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NIT League Votes to Take Part in Three ‘Rate Battles’ at ICC 


At annual meeting, in New York City, National 
Industrial Traffic League decides to present its 
views in rail ‘paint case’ involving test of re- 
vised section 15a, in forwarder ‘volume rate’ 
controversy and in parcel post rate increase 
proceeding. Draft of proposed new inter-related 
rate agreement approved. Policy statements as 


to user charges adopted. Principle of ‘single- 
agency plan’ for small shipments endorsed. List 
of League committees altered. Impetus given to 
tariff simplification program. William H. Ott, 
of Chicago, is new president. Other officers, 
regional vice-presidents, directors elected. An- 
nual luncheon attracts record-breaking crowd. 
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‘Oversight’ Committee Inquires Into ICC Rate-Making Policies 


House group interrogates Chairman Freas about 
standards and criteria applied by Commission in 
rate case decisions. Rep. Harris questions pro- 
priety of public speeches by ICC members on 


new transport act, chides Commissioner Hutch- 
inson on that score. Procedure in case involv- 
ing Frisco Control of Central of Georgia under- 
goes scrutiny. Testimony of CAB witnesses heard. 
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Erection of $2 Million Building for ATA Approved at Convention 


Board of directors of American Trucking Asso- 
ciations takes action for constructing new head- 
quarters, in Washington, D.C. Establishment of 
twelfth ATA conference, comprising heavy-spe- 
cialized carriers, authorized. J. Robert Cooper, 
president of Red Star Transit Co., Detroit, is 


elected ATA president. Sen. Magnuson says na- 
tion will not have sound transportation ‘until we 
move closer to common carriership.’ Speakers at 
meetings of member conferences include Tuggle 
and Goff. Truck industry called strongest busi- 
ness political influence now existing in USS. 
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State Commissions May Revise Rules in Light of Transport Act 


National Association of Railroad and Utilities 
Commissioners, ending 1958 meeting in Phoenix, 
establishes transportation specialists’ group to 
deal with problems arising from legislation 


that transferred some state functions to ICC. 
Repeal of excise tax on transportation of per- 
sons urged. Proposed report of examiner in 
ICC’s passenger deficit case called ‘inconclusive.’ 
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Court in Georgia Holds Rail ‘Union Shop’ Law Unconstitutional 


In oral opinion, judge of Bibb County Superior 


Court says that union contracts under rail labor 
act are ‘devices’ by which property. of plain- 


This issue consists of 2 parts, of which 





tiffs in case before him (certain railroad em- 
ployes) had been ‘extorted’ and is being used 
for purposes other than collective bargaining. 
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ANOTHER FIRST FOR 


The Southern Pacific Railroad Lines are now 
furnishing North American pneumatically equipped 
covered hopper cars to malt and grits producers. 


HAVE YOU ASKED YOUR 
RAILROAD FOR NORTH AMERICAN CAR‘S 
PNEUMATICALLY EQUIPPED COVERED HOPPERS? 


If you ship granular products, here are the major Remember —these cars are plastic lined for max- 
advantages you will enjoy with use of our spe- imum protection. They are equipped for unload- 
cialized covered hopper cars: ing by 5-inch diameter airlines. Adaptors are 
1 No paper lining 2 No grain doors available for larger or smaller sizes. Standard 

3 No repairs to interior of car capacities of 2,003, 2,893 and 3,219 cu. ft. 


4 No removal of debris Cars are available for test purposes at no obligation. 


Contact your local railroad today. Ask for North American Car 
Corporation’s pneumatic covered hopper cars. 


Or, if you wish, phone, write or wire us for full details 


231 South LaSalle Street, Chicago 4, Illinois - Telephone Financial 6-0400 
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America’s jet age rolls in 
on rails of steel 


Another example of how railroad progress goes hand in hand with U. S. progress 


New York to London in only 6% hours! That's the flying time of 
today’s dramatic new jet planes—as America advances into the 
jet age. 

Assembling jet planes — from raw material to finished product 
— calls for a massive job of hauling. So naturally, the builders 
turn to the railroads. For no other form of transportation can 
move such huge quantities of materials with the efficiency and 
economy of the railroads. 

In fact, the railroads are absolutely essential to the growth of RAILROAD PROGRESS: Push-button control of hun- 
our economy and to our national defense. The country couldn't dreds of miles of track increases the efficiency and capac- 
do without them. That’s why the railroads should be allowed ity, and improves the service of today’s modern railroads. 
equality of treatment and opportunity with their competitors. 


Association of American Railroads, Washington, D. C. 
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DAILY SERVICE FROM: 
PORT OF PALM BEACH 
WEST PALM BEACH 


FLORIDA 





Sailing Each TUESDAY From: 
BELLE CHASSE 
NEW ORLEANS 


LOUISIANA 





Any Shipment of Any Commodity Loaded in 
Box Cars = Tank Cars — Refrigerator Cars = 
Gondola Cars = Fiat Cars = Hopper Cars = Or 
Special Device Cars May be Routed to Move 
“ALL RAIL” Direct to Destination in CUBA 


LIQUIDS IN 
TANK CARS 


ANIMAL & VEGETABLE GREASES - FATS - 
OILS e PETROLEUM PRODUCTS & CHEMI- 


CALS e LIQUID RAW MATERIALS 
BUILDING MATERIALS — BRICK - LUMBER - 


COMMODITIES 
IN BULK 


ROOFING e FERTILIZER MATERIALS — POT- 
ASH.- PHOSPHATE - NITRATES e HEAVY 


IRON & STEEL STRUCTURAL MATERIALS 
May Be Switched Direct to Consignees Siding in Cuba 





STOCK ISLAND, KEY WEST 
FLORIDA-HAVANA PASSENGER, AUTOMOBILE EXPRESS FERRY SERVICE 
Six Hour Daylight Cruise — Sailings Every Other Day Except Sunday 
“DRIVE YOUR CAR TO CUBA” 


FOR BOOKINGS AND FURTHER INFORMATION PHONE OR WRITE 


WEST INDIA FRUIT & STEAMSHIP CO., INC. 





West Palm Beach, Florida 
P. 0. Box 551 — Tel. Victor 4-6363 
caeeee 2, Ilinois 
N. Michigan Ave. — Tel. RAndolph 6-0168 

New Orleans 12, Louisiana 
Rm. 433, intl. Trade Mart—Tel MAgnolia 5694 

Miami 32, Florida 

344 Biscayne Bivd.—Tel. FRanklin 3-1761 


New York 7, New York 
Rm. 402, 30 Church St.—Tel. WOrth 4-0724 
Detroit 24, Michigan 


15523 MacK Ave.—Tel TUxedo 2-5420 
Jacksonville 4, Florida 
'4 Jefferson St.—Tel. ELgin 3-6541 
Norfolk, Virginia, P.O. Box 3417, 
Custom House Station—Tel. MAdison 2-4638 


WEST PALM BEACH TERMINAL CO., AGENTS—P.0. Box 551, West Palm Beach, Fla.—Tel. Victor 4-6363 
KEY WEST TERMINAL CO., AGENTS — P.O. Box 671, Key West Florida — Telephone CYpress 6-3577 
NEW ORLEANS-HAVANA TERMINAL CO. — 605 Race Street, New Orleans, La. — Tel. MAgnolia 1130 


HAVANA CAR FERRY OPERATING CO., 


HAVANA ‘AGENTS — P.O. Box 1617, Obispo 61, Havana, Cuba — Tel. 5. 2101 


The PALM BEACH 


HOTEL 


(under same ownership) 


opens for the Winter Season Saturday, December 20th 


For 
reservations, 
contact: 


PALM BEACH BILTMORE HOTEL 
Palm Beach, Florida 
Phone TEmple 2-1781 


New York Office 
Waldorf Astoria 
Phone Plaza 9-7250 


James J. Farrell, General Manager 
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Our fleet of 30 “climatized” trailers is at your disposal 
for handling shipments to any point in the Mason and 
Dixon System, 


All trailers have insulation 6 inches thick. Controlled 
temperatures from —30° F. to +120° F. can be main- 
tained. Such absolute control makes it possible for your 
commodity to arrive at its destination at the same safe 
temperature it was at the time of departure. 


In addition, all units of our Controlled Temperature 
Fleet are under the constant control of our central dis- 
patching department. We know in an instant the location 
and the progress of your valuable shipment. 


For climatized trailer service, pre-refrigerated or pre- 
heated to your temperature specifications, call any Mason 
and Dixon terminal 48 hours in advance. 


SILVER LINK SERVICE 


TT 


GENERAL OFFICES: 
KINGSPORT, TENNESSEE 
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Editorial 


Individual Commissioners and Freedom of Speech 


ET’S SUPPOSE that you’re a member of the Interstate 
Commerce Commission and that you're a fellow who 
enjoys mingling with congenial, intelligent, industrious peo- 
ple whenever it’s possible to make use of opportunities to 
associate with such people, particularly if they are familiar 
with and interested in transportation and the Commission’s 
regulatory work. 

Someone whom you may or may not know invites you 
to be the speaker at a meeting of a well-known trans- 
portation organization. You receive many such invitations. 
Most of them you have to decline, with regrets. There are 
circumstances, however, that make this invitation especially 
inviting and examination of your calendar or ‘‘schedule”’ 
shows you have no commitments standing in the way of 
accepting the invitation. You agree to appear at the time 
and place specified. 

As a matter of courtesy, perhaps, you ask your caller 
whether there's any particular subject he and his organization 
want you to talk about. Yes, you're told, as a matter of 
fact there is. The “‘boys’’ in the outfit you have agreed to ad- 
dress would like to hear your views about the significance 
or probable effect of certain newly-enacted amendments to 
the interstate commerce act. Well, as it happens, you have 
been cogitating about those very amendments for some time; 
you have some impressions, or perhaps you have reached 
some more or less definite conclusions, as to the effect the 
amendments will have on the activities of the members of 
your prospective audience. Moreover, you know that several 
of your colleagues on the Commission have made talks of 
that nature at public meetings and that they plan to express 
themselves in like manner (stating their own views) when- 
ever they have occasion to do so in public speeches in the 
future. So you say, “O.K.—I'll try to give you something 
along those lines that may be helpful, but I want to make 
it clear that I'll be stating only my own opinions; I won't 
attempt to speak for the Commission on any of these things.” 


OMES the time for the speech, and you proceed to 

tell your listeners your interpretations of various pro- 
visions of the new law. If there were not the slightest doubt 
in the mind of anyone as to the meaning or effect of the 
new law, you wouldn’t have a very good excuse for dis- 
cussing it at all, would you? But you're safe in the knowl- 
edge that no federal or state legislature will ever enact 
laws so clear in words and meaning as to forestall any 
possibility of work for lawyers to do. 


In the course of your remarks you state your honest and 
sincere belief, concerning one of the new amendments to 
the regulatory law, that although it must be assumed that 
Congress had a definite purpose in putting that amendment 
into the law, you’re not sure you understand what. Congress 
hoped to accomplish by enacting it, since, in your opinion, 
what it apparently directs the Commission to do is some- 
thing the Commission has been doing for some time and 
is still doing. 

Time passes, and then, on a day otherwise serene, you 
get another invitation. It’s an invitation you cant very 
well decline. It’s an invitation from a committee of Con- 


gress. It gives you a chance to practice the art of public 
speaking before members of the committee. 

You get a haircut, if time allows, and spruce up as 
best you can, and then you present yourself to the committee. 
What gives? Well, it seems a certain member of the 
committee (he happens to be co-author of the new legis- 
lation you have been “explaining” to other audiences) 
has some questions he wants to ask you. That’s what you're 
told. But in due course you learn that this committee mem- 
ber wants to address to you some words of caution, or, if 
you want to put it bluntly, words of rebuke, concerning 
your comment to the effect that one of the provisions of the 
new law he helped to enact seemed to you to be superfluous. 
That isn’t exactly what you meant to say, but perhaps it 
isn't terribly far afield from what you were thinking. Any- 
how, you were trying to convey to your hearers your honest 
opinion, which you, as a citizen of a country in which 
free speech is the rule, definitely had a right to express. 


Indeed, you did have, and you do now have, the right 
to say what you please, about the work of the Commission, 
about legislation in general or the interstate commerce act 
specifically, and about anything else you choose to discuss. 
However, questions such as these arise: 


¥ the exercise of your right to speak, without any self- 
imposed restraint as to subject matter, are you as a 
government official fully mindful of the reaction of your 
hearers to the opinions you utter? Are you serving the 
best interests of the public, or of those who are actual 
or prospective litigants before your Commission, when 
you make known your own interpretations of new laws before 
the Commission or the courts have spoken as adjudicators 
of cases affected by those laws? Isn’t it possible that you, 
and those of your colleagues who are just as “‘outspoken” 
on such things as you are, may, by engaging in such dis- 
cussions of matters within the judicial province of the Com- 
mission, unintentionally misguide people who do business 
with the Commission and to whom the issues so discussed 
are of vital concern? 


It might be a safe course of action, but we don’t think 
it necessary, for the commissioners to “clam up” and keep 
themselves in a world apart from those who look to them 
for equity. To the contrary, we have stated a belief that 
“men in public service have an obligation to report to the 
public, from time to time, what they are doing and what 
the needs of their respective offices are” (T.W., June 8, 
1957, p. 5), and we'll stick to that. 


Maybe the commissioners would be well advised to “lay 
off” public presentations of their individual views about, 
or their individual interpretations of, provisions of law or 
other issues bearing on the outcome of cases to be decided 
by the Commission in executive sessions. With topics in that 
category omitted, the range of subjects for possible discus- 
sion in public by the commissioners appears to us to be 
sufficiently large to permit any of them to speak, informa- 
tively and interestingly, as often and as long as they may 
wish to speak. 


















































Shippers Agree... 
It’s P-l-E! 


* 


PACIFIC INTERMOUNTAIN EXPRESS 
GENERAL OFFICES: P-I-E Buildin 
14th and Clay Sts., Oakland 4, Calif. 












PEORIA 
GATEWAY 


For Fast Peoria Gateway 
Terminal Handling 
Specify Via 

PEORIA, ILLINOIS 

AND P. & P. U. RY. 

A STRAIGHT LINE IS 
STILL THE SHORTEST 
DISTANCE BETWEEN 


TWO POINTS ! 
Peoria & Pekin Union Railway Co. 


L. R. BARNEWOLT, General Agent 
Peoria 2, Illinois 
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Questions 





TRAFFIC WORLD 


and Answers 


Letters should be addressed to Traffic World, 815 Washington Building, Washington 5, D. C. 
No attention will be paid to anonymous communications or questions from nonsubscribers. 


Containers and Packing— 
Marking Packages 


Question—Wisconsin 


Our shipments go forward in plain 
cartons, with the consignee’s address 
typed on a gummed label and a typed 
description of the commodity contained 
therein, together with the number of 
cartons in the shipment. 


Is it required by law to list the de- 
scription and the contents of the car- 
tons, or, can we eliminate this from the 
label, in order to save the typing time? 

Our shipments move interstate, intra- 
state and export. 


Answer 


Rule 6 of the classifications contains 
the requirements that must appear on 
the outside of cartons, other than speci- 
fications as to strength, and so forth, 
which are covered by other rules of the 
classifications. 


The basic requirements of Rule 6 are: 

“Section 1—Freight, when delivered 
to carriers to be transported at LCL or 
any quantity ratings, must be stenciled 
or marked in accordance with the fol- 
lowing, except as provided in Section 
2(b) of this rule or otherwise provided 
in this classification or in Agent H. A. 
Campbell’s freight tariff referred to in 
Rule 39. If these requirements are not 
complied with, freight will not be ac- 
cepted for transportation. 


“Section 2. (a) Each package, bundle 
or loose piece of freight must be sten- 
ciled or otherwise plainly and durably 
marked, . . . showing name of only one 
consignee, and of only one station, town 
or city and state to which destined. 
Addition of street address will expedite 
delivery. Packages or pieces securely 
fastened to pallets, platforms or skids 
for lift trucks, need not each be marked, 
provided palletized or skidded package 
is marked and number of packages or 
pieces loaded on pallets, platforms or 
skids is shown on bill of lading. 


“When consigned to a place of which 
there are two or more of the same name 
in same state, name of county must 
also be shown. 


“When consigned to a place not 
located on the line of a carrier, it must 
also be marked with the name of sta- 
tion at which consignee will accept de- 
livery. 

“When consigned “To Order’ it must be 
so marked, and further marked with 
an identifying symbol or number which 


must be shown on shipping order and 
bill of lading. 

“When consigned for ‘Export,’ the 
name and address of shipper and port 
of export, or the name and address of 
broker or agent at port of export must 
also be shown. 


“Packages containing fragile articles 
or articles in glass or earthenware must 
be marked FRAGILE—HANDLE WITH 
CARE, or with similar precautionary 
marks.” 


We see nothing in this rule requiring 
@ listing of the contents on the outside 
of the cartons. As a matter of fact, the 
description of the contents on the out- 
side of the cartons is an incentive to 
theft of, or from, the carton. See, in 
this respect, Penalty Charge on Ship- 
ments in Fibre Boxes, 95 I.C.C. 528. 


Tariff Interpretation— 


Broadened Application 
Of Commodity Description 


Question—New York 


In 1954, we began the production of an 
item which was nothing more than the 
addition of sparkles, or small metallic 
particles, adhered to cotton batting. 
There is a slight increase in the value of 
the batting, but not the general charac- 
teristics of the material. Originally, we 
shipped this new product as cotton bat- 
ting or wadding. 

Late in that same year, the west coast 
inspection service checked this item and 
claimed it to be a holiday decoration, 
N.O.I.B.N., which was later picked up 
and classified the same by the eastern 
weighing and inspection service in the 
Buffalo district. 


We went along with this classification 
since that time, as the Wadding and 
Batting Manufacturers Traffic Commit- 
tee was not desirous of adding this item 
to its problem on cotton batting and 
wadding already presented to the classi- 
fication committee. 


Now, the eastern railroads come along 
with restrictions in their tariff No. E- 
693, I.C.C. No. C-7, issued by H. R. 
Hinsch, which restricts pick-up and de- 
livery service on holiday decorations. 
Since there is a small portion of this new 
item on practically all cotton orders 
from July to December each year, it ac- 
tually deprives us of all pick-up and de- 
livery service. 

We have been advised by several in- 
terested parties to return to the use of 
the description “cotton batting,” to 


In this column will be published answers to questions relating to traffic, of general reader 


interest. 


A specialist in interstate transportation, who is a member of our special service 


department, will furnish references to regulations and decisions and will answer questions of 


application of tariff schedules and practical traffic problems. 


We do not desire to take the 


place of the traffic man, but to help him in his work, nor do we undertake to render legal 
opinions. The right is reserved to refuse to answer any question that does not seem to be 
of general interest or that may appear to us unwise to answer or too complex for the kind 


of investigation herein contemplated. 
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Low costs are a feature story...on Air Express 


CHECK YOUR AIR EXPRESS SAVINGS 
over any other complete air service 


CITY TO CITY...DOOR TO DOOR | AIR EXPRESS 


YOU SAVE 


(for a 10 Ib. package) 


$1.37 to $7.94 
1.00 to 9.65 
68 to 9.33 
1.13 to 9.94 


LOUISVILLE to PHILADELPHIA 
MILWAUKEE to NEW ORLEANS 
BOSTON to JACKSONVILLE 
DETROIT to HOUSTON 


Apply these typical examples to your shipping problems 


Deadlines on publications wait for no man—or ad- 
vertisement. So ad agencies depend on Air Express 
to speed material on time—and at low cost!... 
Air Express, symbolized by the big “X,”’ offers you 
the same features of speed and economy no matter 
what you make. Plus exclusive one carrier door-to- 
door delivery to thousands of U.S. cities and towns. 


GETS THERE FIRST via U. S. SCHEDULED AIRLINES 


CALL AIR EXPRESS & ... division of RAILWAY EXPRESS AGENCY 





which we agree, as it is usable for many 
purposes the year round, but if we do, 
under the ruling of the eastern weighing 
and inspection service, will we not be 
subject to a heavy penalty for misclassi- 
fication? 


Answer 


Regarding commodity descriptions, on 
which there is disagreement between 
the shipper and a weighing and inspec- 
tion bureau, we refer you to Classifica- 
tion Ratings, Breading Compounds; 274 
I.C.C. 125; 277 I.C.C. 92; and 51 M.C.C. 
634. 


In 274 I.C.C. 125, the Commission said: 

“Protestant has been engaged in pack- 
ing sea food and in manufacturing con- 
diments and other commodities at St. 
Louis for many years. Since May 1939, 
it has manufactured a product which 
is sold as a ‘ready mixed breading’ for 
frying meat, fish, and other articles un- 
der the trade name ‘Golden Dipt.’ 
Protestant originally used matzos meal 
as the basic ingredient of golden dipt, 
other components consisting of pow- 
dered eggs, dried milk, salt, and pepper. 
The commodity was distributed in 10- 
ounce and 5-pound inner containers 
packed in fiberboard cartons, and ship- 
ments by rail moved in less-than-carload 
quantities. No specific classification 
ratings were provided for breading 
compounds, and upon inquiry protestant 
was advised by the rail carriers’ Central 
Weighing and Inspection Bureau that 
golden dipt came within the description 
‘Prepared Foods, N.O.I.B.N.,’ rated sec- 
ond class (85 per cent of first class), in 


less than carloads, in the three major 
classifications. 

“In a letter to the three classifica- 
tion committees dated March 5, 1940, 
protestant urged that second class was 
an unreasonable rating for application 
on golden dipt in less than carloads, and 
restricted the area in which it could 
market its product. It asserted that be- 
cause of competition with home-made 
breading mixtures it was necessary to 
sell golden dipt at a low price, and 
requested the establishment of a less- 
than-carload rating of third class (70 
per cent of first) on this product. The 
classification committees ruled that a 
less-than-carload rating of third class 
provided in the three classifications for 
matzos meal was applicable on golden 
dipt under the analogy rule. Over a 
period of years subsequent to this ruling 
protestant’s less-than-carload shipments 
of golden dipt were billed as matzos meal, 
and moved at rates determined by ap- 
plying the third-class rating provided in 
the three classifications for application 
of ‘dust or meal,. biscuit, bread, cracker 
or matzos, in bags, barrels, boxes or 

packages,’ under the general heading of 
‘Bakery Goods.’ 

“Less-than-carload ratings of fourth 
class (50 per cent of first class) in the 
official classification, sixth class (40 per 
cent of first class) in the southern classi- 
fication, and fourth class (55 per cent of 
first class) in the western classification 
on ‘flour or corn meal, edible, N.O.I.B.N..,’ 
apply on so-called flour mixes which 
come within the following description: 

“‘Note 5. Ratings apply on cereal or 
grain flours or corn meal blended with 
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fruit flour, vegetable. flour, or other in- 
gredients, with or without chemical con- 
stituents, and grain flours, N.O.I.B.N., or 
blends of grain flour with cereal flours 
or corn meal containing exceeding 6 per 
cent chemical constituents.’ 

“Exceptions to the official classification 
also provide a class 50 less-than-carload 
rating on ‘flour, edible, N.O.I.B.N., in 
official classification.’ Less-than-carload 
commodity rates applicable on edible 
fiour, N.O.I.B.N., from St. Louis to vari- 
ous destinations in southern territory 
apply on flour compounds or mixes in 
which the ingredients other than flour 
do not exceed .25 per cent of the total 
weight. 


“Since February 1946, protestant has 
billed its less-than-carload shipments of 
golden dipt as ‘flour mix (edible flour, 
N.O.I.B.N.), flour mix consisting of wheat 
flour granules mixed with non-fat milk 
solids, whole dried eggs, salt and spice 
not exceeding 25 per cent of total weight.’ 
The propriety of this description was a 
matter of controversy between protest- 
ants and the rail carriers serving St. 
Louis for a short period following the 
change in billing, but for the past 2 
years or more these carriers have ac- 
cepted less-than-carload shipments of 
golden dipt billed as flour, edible 
N.O.I.B.N., and charges have been col- 
lected thereon at class or commodity 
rates applicable to that description. 
Throughout this period the classification 
committees have taken the position that 
golden dipt does not come within the de- 
scription flour, edible, N.O.I.B.N., and 
that the third-class rating on cracker 
meal is applicable on the shipments 


votume 1V avaiable = 
“INTERSTATE COMMERCE LAW AND PRACTICE” 
by William J. Knorst, Dean, College of Advanced Traffic, Chicago 


Volume IV_ supplements 
three volumes of this valuable series, 
which is recognized both as a basic 
text in advanced courses in transportation 
and traffic management and also as an es- 
sential day-to-day reference. 


The purpose of this book is two-fold: first, 
to record the changes and the proposed 
changes in the Interstate Commerce Act, as 
amended, and the changes made in the 
general rules of practice by the Interstate 
Commerce Commission since publication of 
the previous three volumes; and second, to 
supplement the basic rules in the previous 
volumes with digests of the latest important 
decisions of the Supreme Court of the 
United States, the Federal District Courts, 
the State Courts and the Interstate Com- 
merce Commission. These serve to illus- 
trate, interpret, and apply logical rules of 


the original 


COLLEGE OF ADVANCED TRAFFIC 
Book Sales Department 

22 West Madison Street 

Chicago 2, Illinois 

Gentlemen: 


Practice’ at $7.50 a copy. 


Name 


ORDER YOUR COPIES TODAY 


Please send me ————— copies of Volume IV of “Interstate Commerce Law and 


analysis to the application of many of the 
basic rules contained in the previous three 
volumes. A wealth of such material results 
in an enrichment of the original text and 
makes possible an up-to-date practical ap- 
plication of the rules or principles con- 
tained therein. 


The introduction of many transportation 
bills in the Eighty-Fifth Congress which 
propose a new philosophy in transportation 
regulatory law has made necessary two spe- 
cial chapters whose purpose is to record, 
on a factual basis, some of the more im- 
portant questions raised and reading mat- 
ter published advocating a new transporta- 
tion policy, and to assist the student and 
scholar of transportation and traffic man- 
agement in grasping the problem more in- 
telligently and in formulating his own 
judgment more soundly. 
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ee ap When you have a shipment that calls for special 


equipment, special handling or extra-high and wide 
clearances, that’s a good time to call your local Erie 
traffic representative. An important part of Erie’s 
customer service is working with customers to develop 
the equipment and techniques best suited to transport- 
ing their products. And Erie has long been famous as 
the “high-and-wide” route for outsize shipments. YOUNGSTOWN 


CLEVELAND 


SCRANTON 


Emphasis on customer service is Erie’s way of run- 
ning a railroad. It’s a constant reminder to men in 
every department to be alert to opportunities to serve 


your shipping needs better. And whenever you route K > R il (| Dependable Service for 
freight —“special” or not— to or from the Erie Area, rie al Toa the Heart of Industrial America 


JERSEY City 


a call to your nearest Erie man will put our brand of 
service to work for you! 


We ee es rs es es re ee ee es ee ee 





when you ship via 


FBL 


SERVICE between ports on the Mississippi 

EST Lee Eee eco laet meh eee Melati: 
service on the Ohio and Tennessee rivers, Gulf 
Intra-Coastal Waterway and the Great Lakes. 
CONVENIENT JOINT RATES for rail-water or 
truck-water service to or from. points not 
located on the waterways. 


LOWEST COST SHIPPING for bargeload, 
carload, truckload, or LCL. 


FEDERAL 
BARGE LINES, INC. 


611 East Marceau St. St. Lovis 11, Missouri 


Chicago Kansas City, Mo. Minneapolis 
141 West Jackson 1724 Market Street Ft. Washington Ave. Bridge 


Houston Memphis New Orleans 
207 Melrose Bidg. P. O. Box 221 219 Carondolet 


New York, 33 West 42nd Street 
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under the analogy rule, and constitutes 
@ reasonable rating on this product. Fol- 
lowing conferences and a public hearing 
at which the propriety of the billing and 
ratings on golden dipt were considered, 
the classification committees decided to 
add a specific entry in the classification 
covering all known prepared breading 
compounds, and instigated the filing of 
the suspended schedules by which re- 
spondents proposed to establish uniform 
less-than-carload and carload ratings 
of third class and fourth class, respec- 
tively, on ‘Breading Compound, consist- 
ing of bread crumbs, cracker crumbs or 
meal combined with other ingredients, in 
boxes,’ under the general heading, ‘Food- 
stuffs, beverages or beverage prepara- 
tions, not named in other more specific 
groups,’ and to restrict the class 50 less- 
than-carload rating provided in excep- 
tions to the official classification on flour, 
edible, N.O.I.B.N., so as not to apply on 
‘breading compounds as described in the 
Official Classification. The official 
classification committee undertook the 
burden of justifying the suspended 
schedules, and will hereinafter be called 
respondent. 


“In support of its position that golden 
dipt does not come within the description 
‘flour, edible, N.OI.B.N.’, respondent 
urges that the flour used as the basic 
ingredient of this product has been 
baked and chemically changed as the re- 
sult of the processing to which it has 
been subjected and is no longer edible 
ae 


“In opposing the suspended schedules, 
protestant urges that golden dipt is 
embraced within the description of flour 
mixes on which the ratings and rates on 
flour or corn meal, edible, N.O.I.BN., 
apply; that respondent has failed to 
justify the increases in charges for 
transporting golden dipt which would 
result under the suspended schedules, as 
required under section 15 of the inter- 
state commerce act; that respondent’s 
proposal to establish higher ratings on 
golden dipt than apply on prepared 
doughnut, pancake, and other flour 
mixes, which move under the ratings 
and rates on edible flour, N.O.I.BN., is 
based upon the use to which the com- 
modity is put, a distinction which has 
no transportation significance; that the 
maintenance of higher ratings on golden 
dipt than apply on other flour mixes of 
like transportation characteristics would 
result in unjust discrimination, in con- 
travention of section 2 of the act, and 
in undue prejudice to golden dipt and 
undue preference of other flour mixes, 
in contravention of section 3 of the act; 
and that the suspended schedules are 
ambiguous and would lead to further 
controversy with respect to the com- 
modities embraced in the description 
‘Breading Compound’.” 


The ruling by the Commission was that 
golden dipt was embraced within the de- 
scription of commodities on which the 
ratings on flour, N.O.I.B.N., in the classi- 
fication, applied. 


We suggest that you follow the proce- 
dure followed by the protestant in the 
above quoted case, that is, abide by the 
ruling of the weighing and inspection 
bureaus, which you are now doing, and, 
at the same time, present your case to 
the classification committee and then to 
the Interstate Commerce Commission, if 
the committee’s ruling is not to your lik- 
ing. 
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— _ The day of the “iron horse” is done . . . and so is the shake, rattle 


on golden and roll treatment of freight . . . thanks to Evans DF* equipment. 
r mixes of 


tics would DF-equipped box cars have virtually eliminated damage in 
n, in con- 


> act, and transit. Costly dunnage is a thing of the past. 
Bon Amnon Today, 49 major railroads offer DF-equipped cars at no extra 


of the act; cost to shippers. And these railroads report triple revenue per car over 
edules are ; . : : ‘ 

to further ordinary cars. So whether you’re shipper or railroader, don’t be 

the com- content with “iron horse” lading protection. Write today for full details 


description on DF: Evans Products Company, Dept.G-11,Plymouth, Michigan. 


Canadian Representatives, International Equipment Co., Montreal. 
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*DF isa trademark of the Evans Products Company... 
only Evans makes the DF Loader 


EVANS PRODUCTS COMPANY also produces: truck and bus heaters; 
bicycles and velocipedes; Evaneer fir plywood; fir lumber; Evanite battery separators and Evanite hardboard. 
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Loss and Damage— 
Value of Returned Merchandise 


Question—Alabama 


In December, 1956, we forwarded a 
shipment of cotton piece goods from our 
Alabama plant, consigned to a customer 
at Philadelphia, Pa. On arrival, the 
cotton piece goods were placed in stor- 
age and it was not until June, 1957, that 
the cartons were opened. Upon opening 
the cartons, there were several pieces of 
material found to be the wrong style 
and pattern, as originally ordered. On 
our instructions, these were returned to 
us on July 5, 1957, described as one 
carton cotton piece goods, in the original 
piece, weighing 154 pounds, from the 
original consignee at Philadelphia, con- 
signed to .. ., Alabama, routed in con- 
nection with the Reading Railroad— 
Louisville & Nashville Railroad. 

On July 16, 1957, this carton was ten- 
dered to our receiving platform at 
1:00 o’clock, p.m. This carton had ar- 
rived by the L&NRR at .. ., Alabama, 
in apparently good condition but, while 
in the hands of the local pick-up and 
delivery service, the carton was exposed 
and, during the course of a sudden 
thunderstorm, the carton and contents 
were wet. The exception noted on the 
receiving delivery receipt was “cloth wet 
and exposed.” We accepted the material 
and every attempt was made to reprocess 
and salvage as much as possible. How- 
ever, we found that, due to the extent 
of damage caused by the water and 
exposure, none of the material included 
in the carton could be marketed as first 
quality goods. We, therefore, filed claim 


on August 12, 1957, in the amount of 
$138.96, covering the full damage. 

On August 27, the freight claim agent 
of the Louisville and Nashville Railroad 
asked us to amend our claim to the stock 
or inventory value of the goods at... ., 
Alabama, his contention being that, if 
the goods were being returned to us, 
the sale would have been rescinded and 
that the profit on said sale would be no 
longer due us. This we are hesitant to 
do, because we believe that the actual 
loss depends on the factual situation in- 
volved in this particular case; that the 
damage was due to negligence on the 
part of the carrier or his agent; and, 
since our customer has paid his invoice 
in full and also charged back to us by 
invoice the goods in question at the 
actual invoice price as purchased, that 
the claim should be settled on the value 
of the merchandise while in the posses- 
sion of the rail carrier and not on an 
inventory value, as claimed by the rail- 
road. To do otherwise would penalize 
us for the carrier’s negligence and failure 
to deliver the carton and contents in 
first class condition. 

We would appreciate your advice as to 
whether the rail carrier is correct in that 
this claim should be settled on an in- 
ventory value, or the value of the mer- 
chandise while in the possession of the 
carrier. 


Answer 


We are inclined to agree with the car- 
rier that your claim should be amended 
to the stock or inventory value of the 
goods, as this is all the merchandise 
would have been worth had it been de- 
livered undamaged. 
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Actually, there were two separate 
movements—one to the purchaser, which 
was delivered undamaged, and one from 
the purchaser, which was damaged. The 
shipment to the purchaser should not be 
taken into consideration when filing 
claim for the damaged shipment. 


Your agreement with the purchaser to 
refund the invoice value of the returned 
merchandise is separate from the return 
shipment of the merchandise, insofar as 
the carrier is concerned, and should 
have no effect on the value of the re- 
turned merchandise. It was by no means 
the fault of the carrier that the original 
order was not filled properly. 

As the owner of the goods, you are 
entitled to damages in the amount that 
you would have collected had the goods 
been delivered. Illinois Central R.R. Co. 
v. Crail, 281 U.S. 57, 50 S.Ct. 180, and 
Chicago, etc., Ry. Co. v. McCaull-Dins- 
more Co., 253 U.S. 97, 40 S.Ct. 504. Since 
you would have had nothing more than 
stock or inventory, had the shipment 
not been damaged, that, in our opinion, 
is what you are entitled to as damages. 


Tax on Transportation— 


Overcharges— 
Refund of Tax on Portion Refunded 


Question—Indiana 


We would appreciate your assistance 
in the clarification of a question which 
is the result of the cancellation of the 
3 per cent federal excise tax on trans- 
portation. 

If an overcharge claim is filed against 





Put “Transferees” on the New Job FASTER}. 








CARE AND COURTESY by North American 
Van Lines’ moving specialists win goodwill 
of transferred employees—and of their wives! 


Listen to ALEX DREIER, 
“Man on the Go for 
the Van on the Go,” 

every Sunday on Monitor, 
NBC Radio Network 

6:05 PM New York Time 


DOOR-TO-DOOR DELIVERY. 


.. UNCRATED 


American Van Lines, speeds up the delivery 
of household goods and also business products. 


... HIGH-VALUE PRODUCTS... EXHIBIT 





SPECIALLY SEALED SEA-LIFT pro 
tects each overseas shipment. North American 
Van Lines is the leader in world-wide moving. 
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r, covering a shipment which take a credit on such return for the portation of property (section 4271) and 
) _Separans ns freight ane were paid amount of the tax on the transporta- there is no authority in existing law 
a = ach before the cancellation on August 1, 1958, tion of property refunded to A? which would permit the taking of a 
oe The and the tax was paid on the overcharged “Answer. Under these circumstances redit — a the tax 
muld not be amount, is the carrier liable for the re- 8 can not take a credit on his quarterly due on — aie sa - ee 
hen filin turn of the 3 per cent tax paid on the return Form 720 for the amount of tax ot ey eae ithe cm Diets A poms 
ont S emer amount, or must this tax be on the transportation of property re- ae amount wi ric 
. n = ’ 
urchaser to 7. carrier takes the position that — 0 A. ‘The tax on ths tag The last sentence of the quoted answer 
le returned on of persons is imposed under a sec- certainly indicates that the carrier could 
he had to remit all transportation tax ti f the 1 (secti 4261) “a 
the return collected by him to the government and “0M Of the Jaw ‘section 4é0l) separate refund the tax on the overcharges, and 
insofar as that, since he has no recourse to the nd distinct from the section of law then collect such refunded taxes from 
ind should government, he can not refund this which imposed the tax on the trans- the Internal Revenue. 
of the re- amount. 
y no means The shipper, on the other hand, feels 
he original that had the carrier not overcharged 
him, he would not have paid the tax on 
me] ironageame meet POM Our Readers 
contends t e shou ve 
Pe oe amount, also, refunded to him. eecoeoeoeveveveee2e2e2e2 0202020280082 802802808080808 
al R.R. Co. Your assistance in this matter will be as ; 
t. 180, and appreciated. Super-Colossal Traffic tory to lifting it upon the turbine base 
Saull-Dins- inside the plant. 
504. Since Answer Oklahoma City, Okla. As a matter of information, I am en- 
wae than We can not locate a case where your __I was interested in the picture on page Closing a copy of the freight bill to sub- 
ae exact question has been answered. How- 56 in the October 25 issue of ‘TRAFFIC 
damages, - ever, immediately after the repeal of the WorLD showing a 450,000-pound gener- 
transportation tax, the Internal Revenue tor stator shipped from Allis-Chalmers 
issued a set of hypothetical questions to the Virginia Electric & Power Co. 
and answers pertaining to problems that I agree that the 450,000-pound load 
would come up at that time. One of is a pretty good size, but on October 20, 
these reads: 1958, we received a stator generator from 
Sonat “Question. In October, 1958, carrier B, Westinghouse at Pittsburgh consigned to 
who transports both property and pas- Our Mustang Generating Station at 
sengers, makes a refund of freight Council, Okla., on which the weight was 
charges previously paid by A in June, 586,100 pounds. This generator was 
' assistance 1958. In refunding the freight charges, loaded on the Pennsylvania Railway 
stion which B also refunds the amount of the eat — - Bey vo ~~ 
tion of the tax applicable to the charges re- owever, the 10 imit was ,V00, , . 
- on trans- funded. Since B is required to file a re- I am enclosing a picture of the load ‘tantiate the weight—R. M. Srein, 
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Happier, with NORTH AMERICAN service 


.. its WIFE-APPROVEDI 


No Work or Worry—everything handled with utmost care 


by skilled moving technicians. 


Phone your local NORTH AMERICAN VAN LINES 


Agent and Warehouseman now... 


Custom-Fitted Covers for sofa, TV set, other large pieces; 


He’s listed in the Yellow Pages under “Movers.” Get 
special cartons for small items. 


details of ‘““Wife-Approved”’ moving and storage for trans- 
ferred personnel; also North American specialized indus- 
trial services: moving displays, high-value products, etc. 
Or send coupon below. North American Van Lines, Inc., 
World Headquarters, Fort Wayne, Ind. « North American 
Van Lines Canada, Ltd., Pickering, Ont. 










Dustproof Wardrobes to keep wearing apparel ‘‘cleaner- 
fresh,” unwrinkled by trip. 















New ‘“‘Sof-Pak’’ Wrap—dishes and glassware kept safe and 
A-LIFT pro clean, ready to use on arrival. 
” a ae On-Time Pickup, Delivery—/fleet of 2200 vans controlled 


by nationwide electronic dispatching network. 


*Follow-Thru”’ Service anywhere; agents in more cities 
than any other van line. 





North American Van Lines, Inc. 
World Headquarters, Dept. TW-118, Ft. Wayne 1, Ind. 

Send me information on North American Specialized Industrial Services 
as checked below. This does not obligate us in any way. 

(CD Have local agent call [[] Transferred Personnel [] Exhibit Displays 
(J High-Value Products [[] New Products (_] Business Relocation 
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to personnel or traffic managers. 
120 large maps, all states, Lon ae 

Canada, $1.75 value. Call your Bis R0ap To ] 
local North American agent Reta ! 
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Will the whistle blow tomorrow morning ? 


The Traffic Manager of a Midwest fertilizer plant 


was in real trouble. They were scraping bottom in 
the superphosphate bin, and unless a new ship- 
ment came in before morning the whole factory 
would have to shut down. 

Fortunately the shipment coming from Florida 
had been routed via Chesapeake and Ohio. While 
the Traffic Manager held the phone, the C&O office 
was able to locate the car and assure him it would 
be on his siding before whistle time next morning. 

That’s the great thing about C&O’s CLIC (Car 


Location Information Center). It tells you where 
your car is right now, because the whole system 
works by teletype. Every time a C&O train leaves 
a yard or passes a major junction, the news is tele- 
typed to CLIC. There the information is processed 
and teletyped to each C&O Traffic Office concerned, 
so it is available to both shipper and consignee. 

In these days of increased business tempo and 


dwindling inventories, this unique C&O service can 


often be a lifesaver. Is your Traffic Department 
making full use of it? 


Would you like a copy of a booklet describing CLIC? Just write: 


Chesapeake and Ohio Railway 


3800 TERMINAL TOWER, CLEVELAND 1, OHIO 


c & Oo 
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Qualls Succeeds Blanning 
As Head of Motor Bureau 


The Commission has announced the 
appointment of Herbert Qualls as direc- 
tor of its Bureau of Motor Carriers, to 
succeed W. Y. Blanning, who is retiring 
effective November 30. Mr. Qualls has 
been assistant director of the bureau. 

George A. Meyer, assistant director in 
charge of the bureau’s field staff, becomes 
assistant director. 

Mr. Blanning was honored for his long 
ICC service he was about to conclude by 
the American ‘Trucking Associations, 
Inc., on November 18 at its annual con- 
vention in Miami Beach, Fla. He was 
appointed assistant director of the bu- 
reau on its creation in 1935 following 
enactment of the motor carrier act and 
was named director of the bureau two 
years later. 


He was a newspaper reporter and 
was Pennsylvania state law librarian 
before entering private practice of law 
in Pennsylvania. He is author of the 
text book “Public Utility Regulation in 
Pennsylvania.” 


Mr. Qualls has been with the Com- 
mission 22 years. He was named district 
director for the bureau at Nashville in 
1936 and became assistant director in 
charge of the field staff in 1937. Mr. 
Meyers was appointed assistant director 
in charge of the field staff in 1957. 


Soo Train Discontinuance 
Subject of ICC Inquiry 


A proposal of the Minneapolis, St. Paul 
& Sault Ste. Marie Railroad to discon- 
tinue its passenger trains No. 5 and 6 
between Minneapolis and Enderlin, N.D., 
effective December 8, has been suspended 
by the Commission, division 4, for a 
period of four months and an investiga- 
tion of the proposed discontinuance in- 
stituted. The action was by an order in 
Finance No. 20400, Minneapolis, St. Paul 
& Sault Ste. Marie Railroad Co—Dis- 
continuance of Service—Minneapolis, 
Minn.-Enderlin, N.D. In its notice, the 
Soo Line said that train No. 5 operated 
westerly from Minneapolis to Enderlin 
and that No. 6 operated easterly from 
Enderlin to Minneapolis (T.W., Nov. 15, 
p. 88). : 


Car Repairs by C&O 


The Chesapeake & Ohio Railway has 
announced that it will recall 73 workmen 
at its Raceland (Ky.) car shops, effective 
December 1. 

“This increased force will fabricate 
parts for 1,000 hopper cars scheduled for 
heavy repairs beginning about February 
1, 1959,” the C & O said. 
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TRAFFIC AND TRANSPORTATION NEWS TOO LATE TO CLASSIFY IN THIS ISSUE 


Canadian League Asks Action by Cabinet 
To Correct ‘Distorted’ Rate Structure 


Telegram by Shipper Organization to Minister of Transport Urges 


Supplanting of Low ‘Crowsnest Pass’ Rail Rates on Grain, Fixed 
By Law, With Reasonable Rates Which B of TC Would Determine. 
(Special to TRAFFIC WORLD) 


The Canadian Industrial Traffic 
League announced, November 26, 
that it had sent to the Minister 
of Transport of Canada, George 
Hees, a telegram requesting that the 
Board of Transport Commissioners 
be required to determine reasonable 
rates on grain and flour in the terri- 
tory in western Canada covered by 
the so-called Crowsnest Pass rates 
(depressed rail rates fixed by a law 
enacted by the Canadian Parliament 
in 1897). 


The purpose of such action, it was 
explained, would be to remove from the 
Canadian rail rate structure what was 
described, in a separate expression by 
Commissioner H. B. Chase of the Cana- 
dian transport board in the board’s re- 
cent authorization of a rail freight rate 
increase of 17 per cent (T.W., Nov. 22, 
p. 18), as a “distortion” of that structure. 
Referring to the Crowsnest Pass rates 
as the “statutory” rates, he brought out 
in his separate statement a contention 
by Canadian shipper interests that all 
traffic carried on non-statutory rates 
must make up for the deficiency existing 
in the Crowsnest Pass rates. 


Level of ‘Statutory’ Rates 


“The evidence shows,” Commissioner 
Chase wrote, “that, varying somewhat 
between the years, from 25 per cent to 
30 per cent of the revenue ton-miles of 
the Canadian Pacific Railway is derived 
from traffic moved on statutory and 
related rates on grain and grain prod- 
ucts, that the avereage revenue per ton- 
mile on such traffic as shown by the 
1957 waybill analysis is only 0.49 cents, 
and that 7 per cent of the cars used in 
the handling of this traffic to the Head 
of the Lakes return empty. . .” 


The telegram sent by the C.I.TL., 
signed by R. Eric Gracey, general secre- 
tary of the league, to the Minister of 
Transport, was worded as follows: 


“The Canadian Industrial Traffic 
League is a free national organization of 
over 1,100 industrial and commercial traf- 
fic management personnel representing 
over 550 companies coast to coast in 
Canada. 


“A major concern of the League mem- 


bers is the administration of transporta- 
tion matters in behalf of their companies 
and therefore in the public interest. 

“This submission is based on a gen- 
eral principle and expresses the policy 
of the members of the League collec- 
tively. It is without prejudice to the 
interests of any industrial member or 
group of members who may wish to make 
separate presentations. 

“Since April 8, 1948, the Board of 
Transport Commissioners of Canada has 
authorized 11 general freight rate in- 
creases, which have had the effect of 
generally raising railroad freight rates 
by 157 per cent. One type of freight has 
avoided these general freight rate in- 
creases—and that is the traffic moving 
under statutory rates as covered by the 
Crowsnest Pass Agreement (Chapter 5, 
Statutes of Canada, 1897), and rates 
based on this formula as covered by the 
Board’s General Order 448. 


“By statute these rates were removed 
from the jurisdiction of the Board of 
Transport Commissioners and no pro- 
vision was made for the consideration or 
adjustment of the same by the Board 
in order to reflect changing economic 
conditions. 


Changed Conditions Since ’97 


“When the Act was passed the eco- 
nomic conditions prevailing were vastly 
different from what they are today. Rail- 
way operating costs have increased tre- 
mendously since 1897, which has neces- 
sitated a number of general increases 
in freight rates. The statutory rates re- 
ferred to, however, are outside the juris- 
diction of the Board of Transport Com- 
missioners and, consequently, the traf- 
fic ather than that covered by the Crows- 
nest Pass rates must bear the whole 
burden of general increases. 


“The result has been that the burden 
of the concessions granted when the Act 
was passed in 1897 has, by the changes 
in economic conditions, been transferred 
from the carriers to the general users of 
the carriers’ services. 


“We now refer to the Maritime Freight 
Rates Act, 1927, and point out that the 
principle underlying this act is funda- 
mentally different. Under the latter act, 
the difference between statutory rates 
and normal rates is borne by the general 
public and, furthermore, the rates are 
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subject to adjustment, after investiga- 
tion and approval by the Board of Trans- 
port Commissioners, to reflect changes in 
railway operating costs. 

Shifting of Burden 

“The League submits that where eco- 
nomic, geographic or other conditions 
exist in certain sections of Canada which 
in the national interest require special 
treatment, the cost or burden should 
not be placed on the carriers and thus 
on the users of transportation services, 
but should be borne by the country as a 
whole. 

“We, therefore, respectfully request 
that you recommend that the Governor- 
in-Council require the Board of Trans- 
port Commissioners to determine reason- 
able rates on grain and flour in the ter- 
ritory covered by the Crowsnest Pass 
rates and that the difference between the 
statutory rates and normal reasonable 
rates so determined be borne by the 
National Treasury, similar to the Mari- 
time Freight Rates Act.” 

It was learned at Ottawa that the 
Canadian Cabinet, in a session Novem- 
ber 25, had considered the taking of 
action with respect to the Crowsnest 
Pass Agreement and that it had recon- 
vened November 26 for further consid- 
eration of that subject. 


Perlman Appeals to Public 
To Help Save Rail Commuter 


Service in New York State 


Alfred E. Perlman, president of 
the New York Central System, has 
made an appeal to Westchester 
County, N.Y., business and civic lead- 
ers, as well as commuters, to join 
the railroads in pressing for a mod- 
ern transportation policy in New 
York state. 


Mr. Perlman made his proposal in a 
speech prepared for delivery before the 
annual fall dinner meeting of the West- 
chester County Association, held Novem- 
ber 25 at the Westchester County Club in 
Rye. 

By working together, it may be possible 
for the railroads and the public to turn 
presently heavily losing suburban services 
“from an albatross into a healthy busi- 
ness,” Mr. Perlman said. He shared the 
platform with George Alpert, president 
of the New York, New Haven & Hartford 
Railroad, in a discussion on “How to Save 
Railroad Commutation Service.” 

Stating that “the time for more talk 
and more studies has run out,” Mr. Perl- 
man urged that his listeners take two 
immediate actions to modernize state 
and local transportation policies: 

1. Support the railroads’ pleas for tax 
relief on their facilities. 

2. Ask that necessary responsibility be 
given the state Office of Transportation, 
which Governor-elect Nelson Rockefeller 
has promised to establish, to deal effec- 
tively with the transportation crisis. 

Mr. Perlman said this office should 
have the responsibility to reconcile the 
conflicting policies and actions of the 
different regulatory and taxing authori- 
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ties; to protect the public’s interest in 
establishment of sound transportation; to 
protect the public’s interest from’ any 
attempt which might be made by the 
railroads to make unreasonable profits at 
expense of the public, and to protect the 
public’s interest in sound transportation, 
when such transportation was threatened 
by political regulation and discriminatory 
taxation. 


Wants to Modernize Equipment 

Mr. Perlman emphasized that the 
Central wanted to modernize commuter 
service, including complete air condition- 
ing, replacement of all older cars and 
installation of escalators in many sta- 
tions. 

“We cannot do these things now,” he 
said, “for no management can ask its 
owners to make the substantial invest- 
ment which would be required when it 
has been told by the New York Public 
Service Commission, which holds life or 
death authority over it, that the railroad 
cannot make a return on its investment, 
and that, in effect, it cannot even recoup 
the investment. With your help, we can 
get more-equitable tax treatment.” 

Mr. Perlman said the Central could air 
condition all its Westchester suburban 
cars immediately if the railroad were 
taxed in Westchester and New York City 
on the same basis as every other form 
of transportation. 


Action Is Imperative 


Referring to what he called the dis- 
criminatory treatment afforded to other 
forms of transportation, he said the tax- 
free Westchester County Airport was 
used by two small commercial airlines, 
both heavily subsidized by the federal 
government, and by the executive planes 
of 56 private corporations; that the New 
York State Thruway was built by a public 
authority and had drained a large per- 
centage of passengers from the Central’s 
trains, and that the New York State 
Barge Canal would cost the state $8,000,- 
000 this year in providing toll-free 
waterway service for only a few users. 
He then asked these questions: 


“Which is more important to you—the 
suburban service of the New York Cen- 
tral and the New Haven which carry 
tens of thousands of the residents of 
Westchester to your offices and your 
homes each day—or the Westchester 
Airport which your taxes support to pro- 
vide a home for the executive planes 
of some of the country’s largest corpora- 
tions? 

“Which is more important to you— 
the railroads which, with all their short- 
comings, perform the year-round job of 
mass transportation of the people of 
Westchester and the things the people of 
Westchester make and use, or the Erie 
Canal which is open for eight months of 
the year as a free highway for thé barges 
of the oil companies? 


“Tf the railroads are as important as 
either the county airport or the barge 
canal—and I think they are infinitely 
more important to your comfort, your 
standard of living and the economic 
health of your county and your state— 
then the railroads deserve your support 
to get the same treatment as the other 
forms of transportation. 

“Now is the time for action—for any 
delay makes the problem just that much 
more serious, and makes the solution 
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that much more painful and expensive, 
For delay will destroy the railroad facili- 
ties which are the focal point Of the 
problem.” 


Two Major Airlines Still 
Strikebound; Court Action 
Sought in Labor Disputes 


Three air transportation unions 
and officials of three:of the country’s 
major air carriers continued efforts 
November 26 to resolve labor dsiputes 
which had grounded, by strikes, the 
flight operations of Eastern Air 
Lines and Trans World Airlines and 
had threatened to bring operations 
of American Airlines to a standstill. 
The disputes involving Eastern and 
American were taken into courts at 
New York and Miami. 


A spokesman in Washington for East- 
ern said the company’s operations were 
still strikebound late November 26 by 
walkouts by its 5,383 unionized mechanics, 
members of the International Associa- 
tion of Mechanics, and 550 flight engi- 
neers, members of the Flight Engineers 
International Association. Both strikes 
began November 24. He said the com- 
pany had asked the Dade County (Fla, 
court for an injunction restraining the 
FEIA from continuing its strike and had 
also instituted court action asking dam- 
ages of $5 million from the union with 
additional damages of $1 million a day 
for each day of the strike. 

A spokesman for the flight engineer’s 
union in Washington said that the FEIA 
had also asked the Dade County court 
for injunctive action. He said the engi- 
neers had struck against Eastern over 
the issue of proposed pilot qualifications 
for flight engineers serving on jet air- 
craft. He added that the FEIA had asked 
the court to enjoin Eastern and the Air 
Line Pilots Association from bargaining 
over the issue of flight engineer quailifi- 
cations. He said the court had scheduled 
hearings on both actions for November 
26. 


Demands on Eastern 


The strike of Eastern mechanics was 
over the issue of a increase in hourly 
wages. A spokesman for the IAM in 
Washington said November 26 that the 
union was demanding a new contract 
from Eastern which would include wage 
increases similar to those obtained from 
National Airlines, Capital Airlines and 
Northwest Airlines. He said that a new 
contract had been agreed on by the union 
and National November 25 and that it 
provided for a 44 cent-an-hour wage in- 
crease over a three-year period. He ex- 
plained that the wage adjustments made 
by the three airlines increased the av- 
erage basic pay for mechanics from about 
$2.50 an hour to $2.95 an hour. 

Speaking for the company, an East- 
ern official in Washington said the car- 
rier had made a “substantial” wage-in- 
crease offer to the union and other con- 
siderations but that they had not been 
accepted. He said that the company’s 
policy was not to disclose the exact terms 
it had offered the union but that it was 
“substantially” the same as had been 
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Freeway is open, your shipments \ 
will rolt in and out of Long Beach YQ 
Harbor in money-saving jig-time. No 
traffic lights — no detours — no nar- 
row outworn roads. No other California 
port can now compare in accessibility with 
the Port of Long Beach. 
Shipments to or from Los Angeles, 
Orange County or other points in the western 
U.S. can be quickly delivered via freeway and 
highway links to Long Beach. Shippers also profit by 
the fast mechanized handling and superb facilities 
of America’s Most Modern Port. Starting now, ship 
via Long Beach! 
em SHIPPERS AND TRAFFIC MEN! 
Write on your letterhead 
for “Harbor Highlights,” 
the Port’s free news magazine. & 
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agreed on by the union and Capital Air- 
lines and Northwest (T.W., Nov. 22, p. 
15.) 


TWA Strike 

In the TWA strike by mechanics— 
members of the IAM—which was called 
November 21, a Washington spokesman 
for the union said that a “compromise” 
offer had been proposed by IAM in Kan- 
sas City November 25 and that the union 
was awaiting the company’s reply. In 
Washington, however, a spokesman for 
TWA said the union had “simply re- 
duced to writing” its demands made on 
November 22 which the company had 
found “unacceptable.” 


“There are a number of issues involved 
in the dispute including wage and non- 
wage matters,” the TWA spokesman 
said. “As far as the wage increases are 
concerned, the company has offered the 
identical increases which were agreed to 
in the union’s dispute with Capital Air- 
lines and Northwest Airlines. The un- 
ions latest offer, in some respects, makes 
even heavier demands than were in- 
cluded in its original verbal offer of last 
Saturday (November 22). The non-wage 
demands of the union have thus far been 
found unacceptable by the company.” 


Pilots Enjoined 


A New York federal district court on 
November 25 issued a temporary injunc- 
tion restraining American Airlines’ pilots 
and the Air Line Pilots Association rep- 
resenting them, from striking before the 
court could hear further pleading in the 
case on November 28. The ALPA had 
scheduled a strike by the airline’s 1,500 
pilots for midnight November 25. 


A spokesman for ALPA described the 
issues involved in the pilots dispute with 
American as a “full package,” including 
basic wages, jet flight pay, working con- 
ditions and crew complement with the 
qualifications of the third man in the 
cockpits of jet aircraft. 


At the National Mediation Board it 
was said that the airlines and the unions 
involved in the current disputes were 
“yirtually on their own” in seeking 
settlements because government media- 
tion remedies provided under the rail- 
way labor act had been exhausted. He 
said that most of the current disputes 
had already taken their courses through 
mediation efforts, cooling off periods, 
strike notices and presidential emer- 
gency board recommendations. 


Capital, which was strikebound 38 days 
by a strike of its unionized mechanics 
which began on October 16 and ended 
November 21 said it was back on full 
operation schedule November 26. North- 
east Airlines, which is also negotiating 
@ new contract with the IAM, including 
wage increases and other benefits, said 
negotiations were still under way No- 
vember 26. An IAM spokesman said that 
no strike call had been considered against 
Northeast which served New England 
and the New York-Florida route. 


New ‘GTM’ for Monon 


Karl A. Voth has been appointed gen- 
eral traffic manager of the Monon Rail- 
road, effective December 1, with “over-all 
jurisdiction of the railroad’s traffic de- 
partment,” the Monon has announced. 

Mr. Voth began with the Monon in 
October, 1928, the railroad said, adding 
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that after service in numerous positions 
in the general freight office he was 
transferred to Detroit as general agent. 
Successive promotions carried him to 
New York City as eastern traffic man- 
ager. Prior to his present promotion he 
was freight traffic manager controlling 
the railroad’s Chicago, Detroit, Milwau- 
kee, Minneapolis, Kansas City, Seattle, 
Portland (Ore.) and San Francisco traf- 
fic offices. 


John Deere Requests Larger 


Tri-Cities Commercial Zone 


Extension of the commercial zone of 
Davenport, Ia.-Rock Island-Moline, IIl., 
so as to include the administrative center 
site of John Deere & Co. in the south- 
easterly edge of the city limits of South 
Moline, Ill., is sought in a petition filed 
in MC-C-329 by John Deere & Co., and 
joined in by 17 motor carriers. 


John Deere said that it had recently 
acquired 754 acres of land for the pur- 
pose of erecting and developing a new 
administrative center, and that 75 acres 
of the property were located within the 
zone as presently defined by the Com- 
mission. The remainder of the property 
was located in an area contiguous to but 
not within the zone itself, it said. 


The company said that it would have 
a need for motor carrier service in con- 
nection with the construction of the 
various physical facilities to be erected 
at the administrative center. 


“There will also be a need for motor 
carrier service in connection with the 
movement of machinery and equipment 
to -be used for demonstration purposes 
at the various experimental farms and 
buildings, as well as in connection with 
the sale and distribution of the com- 
pany’s numerous products,” the company 
said. “There are no rail facilities avail- 
able at the new plant site and none is 
contemplated. Transportation service to 
and from the new administrative center 
will be completely by motor vehicles.” 


Services of 17 Truck Lines Required 


The company said that it had made 
an investigation to determine what mo- 
tor carrier service, if any was available 
at the new site and had determined that 
there was available to it the service of 
one regular-route motor carrier, whose 
territory was limited, and the service 


of two irregular-route short-line motor 
carriers. 


“At the present time petitioner has 
numerous facilities located at various 
points and places in the presently-de- 
fined commercial zone and in connection 
with said facilities and operations con- 
ducted thereat,” it said, “it regularly 
uses 17 motor carriers whose services 
will be required and needed in cgnnec- 
tion not only with the erection and con- 
struction of the new administrative cen- 
ter, but in connection with the move- 
ment of traffic upon the completion of 
said center.” 

The motor carriers joining in the peti- 
tion are: 


Dohrn Transfer Co., Western Trans- 
portation Co., Rock Island Transfer and 
Storage Co., Watson Bros. Transporta- 
tion Co., Inc., Knox Motor Service, Inc., 
Poole Transfer, Inc. H & W Motor 
Express Co., Central Transfer Co., Motor 
Cargo, Inc., Carstensen Freight Lines, 
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Inc., Burlington Truck Lines, Inc., Gen- 
eral Expressways, Inc., Knaus Truck 
Lines, Inc., Chicago-Tri-Cities Motor 
Freight, Inc., Merchants Motor Freight, 
Inc., Rock Island Motor Transit Co., and 
Milburn, Inc. 


Flexi-Van Equipment Worth 
$5 Million Ordered by NYC 


Expansion of the New York Central 
Railroad’s Flexi-Van freight service by 
an order for an additional $5,000,000 
worth of Flexi-Van equipment, was an- 
nounced November 25 by Alfred E. Perl- 
man, president of the Central, on behalf 
of that railroad and its trucking sub- 
sidiary, the New York Central Trans- 
port Co. 


“This new order for Flexi-Van equip- 
ment reflects the enthusiastic acceptance 
of this new service which has resulted 
in a swift and dramatic growth in only 
seven months time,” Mr. Perlman said. 


The order, placed with Strick Trailers, 
of Philadelphia, a division of the Frue- 
hauf Trailer Co., calls for 300 Flexi-Vans 
of various types, 100 special double- 
unit railroad flat cars and 150 highway 
wheel assemblies. The Central’s contract 
for the flat cars is for approximately 
$2,000,000 and the trucking subsidiary’s 
order for the Flexi-Vans and wheel as- 
semblies is for $3,000,000 with deliveries 
to begin next month. 

Announcement of the order was made 
as the Central held ceremonies for ship- 
pers and civic officials at Buffalo and 
Indianapolis on November 25 to mark 
the extension of Flexi-Van service into 
those cities. 


“Delivery of the new equipment, which 
will supplement the Central’s original 
investment of $8,000,000 in Flexi-Van 
equipment, will bring the road’s Flexi- 
Van fleet to 250 flat cars and 750 Flexi- 
Vans, all of which were constructed by 
Strick Trailers,” the announcement said. 


“Included in the order are 50 fully 
mechanical refrigerator vans, 45 open-top 
vans for crane loading, 30 double-size 
door vans and 175 regular 36-foot vans. 


“The Central’s Flexi-Van operation 
permits fully loaded vans to be carried 
aboard railroad flat cars or, with wheels 
added, as highway semitrailers. It alsd 
permits simultaneous loading of any 
number of vans at one time. The service 
combines the advantages of low-cost rail 
transportation with the flexibility of 
highway operation and the convenience 
of door-to-door deliveries. 

“The Central introduced Flexi-Van 
service April 16 between New York and 
Chicago. Since that time, it has expanded 
rapidly to include the cities of Boston, 
Detroit, St. Louis, Albany, Syracuse and 
Cleveland.” 


New Detroit Base for Airline 


Northwest Orient Airlines says that 
on December 1 it will move its Detroit 
area operation from Willow Run Airport, 
located about 32 miles from downtown 
Detroit, to Detroit Metropolitan Airport, 
14 miles (20 minutes) closer to the busi- 
ness center of Detroit. Other air car- 
riers which now base their operations 
at Detroit Metropolitan Airport, built 
at a cost of $8.3 million, are American 
Airlines and Allegheny Airlines. 
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WE ARE ON YOUR S SIE 


During the Norfolk and Western’s recent Seventh Annual 
Traffic Department Sales and Service Conference, 140 N&W 
traffic men from key. cities of the country and top executive 
officers eyed their railroad from your viewpoint . . . as if they 
themselves were shippers. 

Many challenging problems were met head on in unre- 
strained discussion. And the bare facts of N&W service — 
shortcomings as well as advantages — were examined freely 
and objectively. The result: a clearer understanding of 
your needs. 

This attitude will be reflected by your N&W freight traffic 
Sales and Service representative. More than ever, he stands 
ready to serve you on a moment’s notice . . . to provide 
dependable facts and information . . . special service or equip- 
ment . . . competitive rates . . . in short, to virtually become 
a member of your own traffic team. 

We mean it, Mr. Shipper, when we say . . . we are on 
your side. 


(1) Vice President and General Counsel J. P. Fishwick’s 
talk climaxed the meeting. 

(2) The Passenger Traffic Department representatives at 
their meeting. 

(3) Vice President F. S. Baird discussed with delegates 
some of the objectives and problems facing the Traffic 
Department. 

(4) An operating official answers a question from the floor 
during a panel discussion. 

(5) Governor Luther H. Bote of North Carolina told the 
delegates that the rail. are important to the state’s 
progress. 

(6) Sales and Service men and top executives who attended 
the Traffic Conference. 

(7) A question being answered from the floor. 

(8) President Stuart T. Saunders addressing the delegation. 

(9) A Coal Traffic representative speaks during their 
meeting. 

(10) A delegate speaks during the Foreign Freight Traffic 
meeting. 

(1p Cite of the Railway have brief chat with Governor 

odges (3rd from left), the dinner speaker. 

(12) : general discussion panel. 


N&W freight traffic Sales and Service representatives 


are located in 39 key cities of the U.S. Their advice and 
information are dependable . . . and they are eager to 
serve you. Call on 


orfpotk... Weslose. 
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LATEST EXPANSION OF GREAT NORTHERN RAILWAYS | 

TELETYPE BROUGHT THIS LIGHTNING- | 
FAST COMMUNICATIONS MEDIA TO TRAFFIC OFFICES 

IN 17 ADDITIONAL CITIES IN THE EAST, SOUTH 

AND MIDDLE WEST. 


THIS FAR-FLUNG — a 

PASSING INFORMATION DAILY TO Vo GREAT 
NORTHERN OFFICE ON THE CIRCUIT. | d 
“LINKED WITH GREAT NORTHERNS ALREADY | rom, 


EUG! 





NETWORK 
| TO SHIPPERS, WHO 
CET RELIABLE TRACING INFORMATION -- IN A 
HURRY! 


HERE IS MORE PROOF FOR OUR CUSTOMERS THAT 
PROGRESS IS A GREAT NORTHERN HABIT! 


PsSe SAME TELETYPE NETWORK HANDLES 
YOUR PASSENGER TRAIN RESERVATIONS IN A JIFFY. 









ts} as Great Northern's 
rk| Reaches 17 More Cities! 


... this expanded teletype system is another 
reason why Freight goes Great...on Great Northern. 


®) BUFFALO 


Progress Is a Great Northern Habit! 
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We're Selling Profits! 


Tone Cuts Inventories and Makes Quicker Deliveries 


i e — 









Such well-known Toni products as White Rain, 
Adorn, Bobbi, Prom, and Tonette are distributed 
by Trailers for three good reasons: inventory costs 
are reduced, delivery schedules can be conveniently 
timed, and the latest and freshest products can 
always be retailed at once. 


The Trailer chosen by Briggs Transportation 
Company for movement of Toni products is 
the Fruehauf Volumexx*Van—for three more good 
reasons: extra cargo capacity, economy and time 
savings that result from extra payload, and the 
quality and dependability of Fruehauf equipment. 





For Forty-Four Years— 
More Fruehauf Trailers On The Road 
Than Any Other Make! 


With Fruehauf Volumex&Vans Operated by Briggs! 


11% Payload Increase Per Trip For Toni 


Shown below on the Briggs loading dock is the extra cargo of various Toni 
products that a 40’ Fruehauf VolumeyxVan can accommodate on the average 
trip. It amounts to 11% more payload than smaller, less modern Trailers handle, 
and represents considerable savings in distribution time and cost for Toni. 


The directness and speed of Trailer shipment is 
a competitive asset to many manufacturers like 
Toni. The high capacity of Volume*Vans is an 
asset to carriers like Briggs, too, for the professional 
hauler can offer better service and lower distribution 
costs to the shipper while realizing greater operating 
efficiency himself. 


Thousands of nationally-known products are 
moving by Fruehauf VolumexVans these days for 
these practical, cost-saving reasons. Investigate the 
profitable applications of this revolutionary Trailer 
to your shipping problems! 














World's Largest Builder of Truck-Trailers 
FRUEHAUF TRAILER COMPANY 
10941 Harper Avenue « Detroit 32, Michigan 
SEND MONEY-SAVING FACTS ABOUT FRUEHAUF VOLUME +x 
VANS AND SHIPPING SAVINGS FOR MANUFACTURERS! 


Simply attach coupon to your signed letter- 
head, and you'll get action. 








es ee ee ee 


The 40’ exterior post aluminum Fruehauf VolumeyxVan shown above is 
one of over 100 Fruehauf Trailers operated by Briggs Transportation 
Company of St. Paul, Minnesota. This 50-year old firm operates a 100% 
Fruehauf fleet of over-the-road Trailers, has 9 terminals in Illinois, Minne- 
sota, Wisconsin, and Indiana, and moves approximately 35 million pounds 
of freight some 5 million miles per year in those areas. Briggs prefers 
40’ VolumeyxVans because of the easier loading, the 2360 cubic feet of 
cargo space, the economical service to customers, and the 15 to 20% 
extra LTL freight accommodated on every trip. 
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The Week in Transportation 
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NEWS OF SIGNIFICANCE TO TRAFFIC AND TRANSPORTATION MEN 


NOVEMBER 29, 1958 


NIT League, in Annual Meeting, Votes 
To Participate in Hot Cases at ICC 


Majorities Support Recommendations to Intervene in Rail 
‘Paint Case’ and in Forwarder ‘Volume Rate’ Proceedings. 
Draft of Proposed Rate Pact Approved. Officers Elected. 


Participation by the National In- 
dustrial Traffic League in several 
ICC cases involving controversial is- 
sues, including cases in which “vol- 
ume rates” or “piggyback rates” of 
freight forwarders are under attack 
and, also, the so-called “Paint Case” 
(I. and S. No. 7027, Paint and Related 
Articles—Official Territory) in which 
the railroads are proposing rate re- 
ductions they believe to be lawful 
under the revised rate-making rule 
(section 15a of the interstate com- 
merce act) was voted by League 
members at the League’s fifty-first 
annual meeting, November 20 and 21. 


About 660 members attended the meet- 
ing, in the Commodore hotel, New York 
City. The crowd at the League’s annual 
luncheon, November 20, comprising 
about 1,350 persons, was described as 
having set “probably an all-time record” 
for attendance at such a League event. 
The speaker was Chief Judge Webster J. 
Oliver, of the U.S. Customs Court. 

In the course of the meeting, the 
League elevated to the office of presi- 
dent, from that of vice-president, Wil- 
liam H. Ott, general traffic manager of 
Kraft Foods, Chicago. He succeeds 
Grant Arnold, general traffic manager 
of E. J. Lavino & Co., Philadelphia. 
Elected as new vice-president of the 
League was George O. Griffith, director 
of traffic of American Home Products 
Corp., New York City. Robert Maguire, 
manager of the traffic division of The 
Atlantic Refining Co., Philadelphia, was 
reelected to the office of treasurer. Lester 
J. Dorr is the executive secretary of the 
League. 


Other New Officers 

Eight regional vice-presidents and 100 
members of the board of directors (25 
for the Central Freight region, 11 for 
the Southwestern region, 10 for the 
Pacific Coast region, three for the North- 
western region, 25 for the Trunk Line 
region, 12 for the Western Trunk Line 
region, seven for the New England re- 
gion and seven for the Southeastern 


region) also were elected, all without 
opposition. The regional vice-presidents 
chosen at the New York meeting are: 


L. F. Van Kleeck, of Berlin, N.H., 
traffic manager of the Brown Co., for 
the New England region; B. C. Worley, 
of Fort Smith, Ark., commissioner of the 
Fort Smith Traffic Bureau, for the 
Southwestern region; Hugo Waninger, 
of St. Louis, vice-president (traffic) of 
Anheuser-Busch, Inc., for the Western 
Trunk Line region; O. H. Weaver, of 
Griffin, Ga., traffic manager of Happy- 
vale Flour Mills, for the Southeastern 
region; I. N. Early, of Billings, Mont., 
traffic manager of the Billings Traffic 
Bureau, for the Northwestern region; 
J. ©. Hale, of San Francisco, traffic 


counselor of Standard Oil Co. of Cali- 
fornia, for the Pacific Coast region; Rob- 
ert A. Cooke, of New York City, manager 
of the traffic department of the Ameri- 
can Newspaper Publishers Association, 
for the Trunk Line region, and Theron 
Godbold, of River Rouge, Mich., general 
traffic manager of Fabricon Products, 
Division of Eagle-Picher Co., for Central 
Freight region. 
Heads of Governing Groups 

In a meeting November 21, the execu- 
tive committee reelected as its chair- 
man and vice-chairman, respectively, 
Evan W. Girton, general traffic man- 
ager of Wilson & Co., Inc., Chicago, and 
Richard M. Boyd, general traffic man- 
ager of Pittsburgh Plate Glass Co., Pitts- 
burgh. The board of directors met that 
same day and reelected G. J. Pinkerton, 
of San Francisco, traffic manager of 
Hills Bros. Coffee, Inc., as its chairman, 
and Harold T. Reed, director of trans- 
portation of Line Material Industries, 


Four past presidents of the NIT League were waiting for another past president (Lowe P. Siddons, 


of Colorado Springs) to join them when the photographer came along. 


Left to right: Arthur H. 


Schwietert, of Chicago; A. G. Anderson, of New York City; William Day, of Boston, and Andrew H. 


Brown, of Cleveland. 


Mr. Siddons was ‘found’—but it was then too late for him to get into 


the picture. 





Honorary Members of NITL 


Thirteen men were elected as 
honorary life members of the Na- 
tional Industrial Traffic League at 
its meeting in New York City, No- 
vember 20-21. The list follows: 

K. L. R. Baird, formerly general 
traffic manager of The New Jersey 
Zinc Co., New York City; R. Z. 
Eaton, formerly traffic manager of 
the Keystone Steel & Wire Co., 
Peoria, Ill.; W. E: Fowler, formerly 
vice-president of The Youngstown 
Sheet & Tube Co., Youngstown, - 
O.; H. W. Gehrke, formerly man- 
ager of the transportation divi- 
sion of the Milwaukee Association 
of Commerce; J. A. Gerlin, for- 
merly traffic manager of The Bon 
Ami Co., Inc., New York City; 
Clem W. Gottschalk, formerly 
vice-president of The Jones & 
Laughlin Steel Corp., Pittsburgh, 
Pa.; J. W. Harley, formerly di- 
rector of traffic of United States 
Rubber Co., New York City; Wil- 
liam Hillenbrand,, vice-president 
of the Edison Co., Orange, N.J.; 
Charles A. Liggett, formerly man- 
ager of the department of trans- 
portation of the St. Paul (Minn.) 
Chamber of Commerce; George 
C. Lucas, formerly manager of the 
traffic department of Tobacco 
Merchants Warehouse Associa- 
tion, New York City; L. M. Mac- 
Pherson, formerly traffic manager. 
of American Seating Co., Grand 
Rapids, Mich.; E. A. Momberger, 
formerly manager of the trans- 
portation department of the 
Buffalo (N.Y.) Chamber of Com- 
merce, and F. J. Rebhan, former 
general traffic manager, Ameri- 
can Crystal Sugar Co., Denver. 


McGraw-Edison Co., Milwaukee, as its 
vice-chairman. 

Actions taken by the League in the 
course of its meeting, in addition to 
those heretofore noted, included: 

@ Adoption of policy statements with 
respect to imposition of user charges. 

@ Approval of the principle of a 
“single-agency plan” for transportation 
of small shipments. 

@ Approval of a draft of an inter- 
related rate agreement for motor car- 
riers, including provisions as to joint 
rates and through routes with other 
modes of transport. 

e@ Authorization of League entry into 
@ parcel post rate increase case before 
the Commission, with a view to requir- 
ing justification of the increases sought. 

@ Exertion of pressure for distribution 
of tariffs of ship conferences and for 
timely availability of tariffs of freight 
forwarders. 

@ Giving of new impetus to tariff 
simplification activities, including efforts 
to obtain publication of rail tariffs bring- 


ing class rates up to the levels of Ex 
Parte Nos. 206 and 212. 

Without debate, the League members 
voted to change the names of four of the 
standing committees and one special 
committee, and to create two new stand- 
ing committees—a freight forwarder 
committee and a committee on railroad 
rates and practices—and a new special 
committee on small shipments costs. 

Names of standing committees were 
changed as follows: Motor carrier rate 
and classification committee, to common 
carrier by motor vehicle committee; 
contract motor carriers committee, to 
contract carrier by motor vehicle com- 
mittee; LCL and merchandise committee, 
to LCL, merchandise and small ship- 
ments committee; postal service com- 
mittee, to postal committee. 

Acting on recommendations made by 
its committees on LCL and merchandise, 
motor carrier rates and classification, 
and cooperation with transportation 
executives, as endorsed by its executive 
committee, the League agreed to create 
the new special committee on small 
shipments costs. It voted to change the 
name of its special committee on Hoover 
Commission reports to “special committee 
on administrative procedures and legal 
services.” 


In a short talk at the opening of the 
annual meeting, Mr. Arnold extended 
@ special welcome to new members of 
the League who were present. He said 
that at its last annual meeting the League 
had closed its books on its first half 
century of progress and was now begin- 
ning a new chapter of its history in a 
transportation era that would be a 
challenging one. 


Comment on Legislation 


Congress, in its 1958 session, had prob- 
ably given more attention to transpor- 
tation than ever before, he said. He 
stated that in addition to having been 
active with respect to legislative matters, 
the League in the last year had been 
“most active” in discussions of traffic 
matters with carriers. It should be a 
conforting fact to shippers, he said, 
that there was in existence an organiza- 
tion such as the League to represent 
them. He observed that over 550 mem- 
bers of the League served on League 
committees, that were members of its 
board of directors, and that were mem- 
bers of its executive committee, and 
he commended the service that had 
been performed by the NITL mem- 
bers who constituted those groups. The 
extent to which the League would be 
effective in the year ahead would be 
determined by its individual members, 
he remarked. 


Mr. Arnold noted the presence in the 
audience of several officers and members 
of the Canadian Industrial Traffic 
League, including its president, Arthur 
F. Downey, traffic and export manager 
of The Glidden Co., Ltd., of Tgronto, 
Ontario, and R. Eric Gracey, of Toronto, 
general secretary of the Canadian 
league. Invited to the rostrum to ad- 
dress the NIT League members, Mr. 
Downey introduced the first vice-presi- 
dent of the Canadian league, H. J. 
Ringrose, traffic manager of Hiram 
Walker & Sons, Ltd., Walkerville, On- 
tario, and then reported establishment 
of a liaison committee of the NIT 
League and CIT League. Mr. Downey 
said he believed much good would come 
to both organizations through activities 
of this committee. The CITL members 
could give the NIT League information 
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about “agreed charges,” and the NITL 
group could provide information to the 
Canadians about demurrage matters that 
were on the CITL agenda, he said. 


Canadian Traffic Institute 


Mr. Downey announced the recent 
creation and incorporation of an Insti- 
tute of Traffic and Transportation in 
Canada, under the auspices of the 
Canadian league, and said that Mr. 
Gracey, the general secretary of the 
CITL, was serving as the manager of 
the institute. 

The report of the executive commit- 
tee, read by Lester J. Dorr, of Wash- 
ington, D.C., executive secretary of the 
League, showed that 59 members had 
attended sessions held by the committee 
on November 18 and 19. The report also 
showed that since the last annual meet- 
ing, 53 had been elected as new members, 
and resignations of 67 had been ac- 
cepted. In the membership committee 
report, presented the afternoon of No- 
vember 21 by Mr. Dorr on behalf of the 
chairman of that committee, O. H. 
Weaver, traffic manager of Happyvale 
Flour Mills, Griffin, Ga., who had to 
leave prior to adjournment, it was dis- 
closed that the total membership of the 
League at the time of presentation of 
the report was 1,715, as against 1,732 a 
year earlier. Industrial mergers or con- 
solidations had caused some of the de- 
crease in memberships, it was stated. 


The executive committee report con- 
tained announcements that the dates 
and places of future annual meetings 
of the League would be as follows: In 
1959, at the Palmer House, Chicago, 
November 12 and 13; in 1960, at the 
Commodore hotel, New York City, No- 
vember 17 and 18, and in 1961, at Den- 
ver, November 16 and 17. 


Rail v. Barge Controversy 


In the debate on the executive com- 
mittee recommendation for League par- 
ticipation in the so-called “Paint Case” 
before the ICC, an opponent of the rec- 
ommendation contended that the League, 
if it approved that recommendation, 
would be entering a controversy between 
the railroads and the inland waterway 
carriers. He urged that the League wait 
until after the case had been decided 
by the Commission. Then, he said, the 
League could seek corrective action if 
it considered the Commission’s decision 
unsound. He made a substitute motion 
to table a motion that had been made 
for approval of the executive commit- 
tee’s recommendation. 


Mr. Arnold said that the League had 
no standing committee or special com- 
mittee to which this matter could be re- 
ferred and that, accordingly, there was 
no committee chairman to defend the 
recommendation. He called on the as- 
sistant counsel of the League, Robert 
Burchmore, to provide “background in- 
formation” about the matter. 

Mr. Burchmore said that for many 
years the League had stood for the 
proposition that rates of any mode of 
transportation should be based on the 
circumstances and conditions surround- 
ing the operations of that mode and 
that the transportation policy declara- 
tion in the transportation act of 1940 
should not be used to add to the sub- 
stantive provisions of the interstate com- 
merce act. He called attention to refer- 
ence made, in a congressional committee 
report on the bill that later became 
the transportation act of 1958, to the 
Commission’s decision of 1945 in the so- 
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called Automobile Case and to the Com- 
mission’s statement therein to the effect 
that there appeared to be no warrant for 
the belief that rail rates should be held 
up to a particular level for the purpose 
of “protecting” motor carrier rates. 


Defense of ‘Principles’ 


In the Paint Case, said Mr. Burch- 
more, the ICC Board of Suspension had 
declined to suspend the proposed rail 
rates, but division 2 of the Commission 
had overruled the board and had sus- 
pended the rates. There was a belief, 
that the League should get into the 
case, not for the sake of taking any 
position for or against any of the car- 
riers involved, but “to see to it that 
the principles we have advocated are 
adopted.” After remarking that the Paint 
case had been set for hearing by the 
Commission December 10, he stated the 
view that waiting until after the case 
had been decided was not “the way to 
win a point.” 

He indicated disagreement with an as- 
sertion that a petitioner for leave to 
intervene in an “I. and S. case” before 
the Commission could not qualify as an 
intervenor simply by stating that he 
wanted to participate in the case “as 
his interests might appear,” and that 
the petitioner for intervention in such 
a case must say whether he wanted to 
support the respondents or the protes- 
tants. Mr. Burchmore said he had no 
fear that he would be compelled by the 
Commission to state a position for or 
against the respondents. 

The substitute motion to table the 
executive committee’s recommendation 
with respect to intervention in the Paint 
Case failed of adoption, and the motion 
calling for League participation in the 
Paint Case prevailed. 

The report of the executive committee 
having been completed with presenta- 
tion of its recommendation for interven- 
tion in the Paint Case, Mr. Arnold called 
for reports by standing and special com- 
mittees of the League. 


Aeronautics Committee Report 


The first of those reports, that of the 
aeronautics committee, (C. Harris Crook, 
general traffic manager of United Air- 
craft Corp., East Hartford, Conn., chair- 
man), covered three subjects, reported 
“as information”: (1) The airlines’ mod- 
ernization program; (2) airline fares, and 
(3) free baggage allowance and excess 
baggage charges of the airlines—Docket 
No. 7192 of the Civil Aeronautics Board. 

The committee said that the USS. air- 
lines, in the latter part of October, 1958, 
had “launched the largest modernization 


program in their short history—a pro-.. | 


gram calling for a capital outlay “of 
almost $3 billion,’ in which would be 
included the introduction of 488 turbo- 
prop and turbojet aircraft into scheduled 
service within the next four years. The 
committee noted that Pan American Air- 
ways had begun jet service across the 
North Atlantic on October 26, and said 
that the first domestic transcontinental 
turbojet service was scheduled by Ameri- 
can Airlines, with the Boeing “707,” for 
January 11, 1959. 

Allied industries would spend about 
$220 million for service equipment, in- 
cluding ground facilities, to handle the 
high-speed planes, the committee said. 


Mr. Crook said he had been “privileged 
to fly an inaugural BOAC Comet IV 
flight, New York to London,” and that 
he could testify that jet aircraft would 
practically revolutionize present con- 








Top officers of the Canadian Industrial Traffic League were among the CITL members who attended 

the NIT League meeting in New York City. The four members of the Canadian delegation shown 

here are, from left: H. William Johnson, assistant’ supervisor, traffic department, Canadian 

Kodak Co., Ltd., Toronto; H. J. Ringrose, vice-president of the Canadian League and traffic manager 

of Hiram Walker & Sons, Ltd., Walkerville, Ontario; R. Eric Gracey, of Toronto, general secretary 

of the CIT League, and Arthur F. Downey, president of the CITL and traffic and export manager 
of The Glidden Co., Ltd., Toronto 


cepts of long-range and medium-range _ stifled by unreasonable government re- 
flights. strictions. Healthy competition among 

In a review of efforts of the airlines the air carriers, along with sound policy 
to obtain CAB authorization for higher ecisions of airline management, will 
fares, the committee said that “there launch us economically sound and safely 
has been evidence lately of a bit too imto the jet age. 


much intervention or unnecessary con- The committee said that the CAB pro- 
trol of airline service pricing by the gov- ceeding in Docket No. 7912, concerning 
ernment’s regulatory agency,’ and charges for excess baggage, which had 
added: been the subject of an examiner’s report 


“Airline management should not be discussed by the committee at the 1957 





The lineup of top officers of the National Industrial Traffic League was incomplete, at the time 
this picture was taken, as the president-elect, William H. Ott, had found it necessary to return to 
Chicago at the close of the first day of the meeting. Also absent was Robert Maguire, the League 
treasurer. In the photograph, left to right, are: John S. Burchmore, of Chicago, League counsel; 
Lester J. Dorr, of Washington, D.C., executive secretary; Grant Arnold, of Philadelphia, the out- 
going president, and George O. Griffith, of New York City, newly-elected vice-president of the 
League. 
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annual meeting of the League, was 
awaiting decision by the CAB as of 
October 29. 

The League members approved two 
recommendations made in the report of 
the car demurrage and storage commit- 
tee, presented by the committee chair- 
man, J. H. Wilharm, director of traffic 
of the Diamond Alkali Co., Cleveland, 
and received as information the discus- 
sion of other subjects in the report. The 
first recommendation was for insertion, 
for the purpose of clarification, of the 
words “of railroad ownership” in para- 
graph (d) of item 30 published in Agent 
H. R. Hinsch’s tariff 4-D, ICC 4808, so as 
to make the pertinent part of that para- 
graph read as follows: 


“The following cars are not subject to 
Demurrage Rules and Charges published 
in Section 1, pages 43 to 57, inclusive: 


* + 


“(d) Cars of railroad ownership leased 
for intra or inter plant service or for 
the storage of commodities, while held 
on.tracks owned or leased by the lessee of 
the car, provided the use thereof is in 
no way connected with any transporta- 
tion service for which a tariff charge is 
assessed, except switching charges.” 


Demurrage on Leased Cars 


With respect to Rule 1, Section B, 
Paragraph 4(a), Note 1 of the car demur- 
rage rules, the League committee recom- 
mended approval of a railroad proposal 
to revise paragraph (3) of Note 1 to 
which reference is made in Section B 
(4) (a) of the form pertaining to exemp- 
tion of private cars on private tracks so 
as to make it read as follows (new lan- 
guage shown in italics): 

“(3) When a leased car is reconsigned 
or reshipped, it shall not be exempted 
from demurrage at the new destination 
unless evidence of lease to the owner 
of the track is on the car within 48 
hours (exclusive of Saturdays, Sundays 
and holidays listed in Item 25) from the 
next 7 a.m. after actual placement and 
unless the lease is evidenced by notation 
in the reconsigning or reshipping in- 
structions reading car leased to ‘Name 
of Lessee, except that such notation 
will not be required when evidence of 
lease is painted or stenciled upon the 
car before the car is reconsigned or re- 
shipped.” 

The League approved that recommen- 
dation, and accepted the report in its 
entirety. In one of the items reported 
as information, the committee said it 
had continued to press for relief from 
bunching under the average agreement 
(Rule 9, Section E), but had received no 
indication of possible agreement at this 
time from the committee on demurrage 
and storage of the Association of Ameri- 
can Railroads. 


Agricultural Exemptions 


Presenting, next, the report of the 
League’s special committee on agricul- 
tural commodity exemptions, the com- 
mittee chairman, Ernest E. Allison, di- 
rector of traffic, Anckor Hocking Glass 
Corp., Lancaster, O., said that the “roll- 
back” of the regulatory exemption with 
respect to interstate motor transport of 
agricultural commodities as set forth in 
section 203(b) (6) of the interstate com- 
merce act, by amendment of that section 
under provisions of the transportation 
act of 1958, was “a step in the right 


direction” but did not go far enough, 
and that there were still too many 
commodities on the “exempt” list. Addi- 
tionally, he said, “buy and sell” activ- 
ities of some motor carriers and so-called 
“brokerage transportation” had a direct 
effect on the rate structure of the reg- 
ulated common carriers. His committee 
(two members not concurring), he said, 
recommended appointment by the League 
of a special committee to consider and 
give attention to a further “rollback” 
of commodities now exempt and to any 
new commodities that might be added 
to the “exempt” list in the future, and 
to have responsibility for the study of 
matters dealing with “buy and sell” and 
“brokerage” transportation. The League’s 
executive committee, it was stated, had 
recommended, instead, that the report 
of the special committee on agricultural 
commodity exemptions be received “as 
information” and that this committee 
be discharged with a vote of thanks. 

After short discussion, a motion was 
made and carried that the executive 
committee’s recommendation be effectu- 
ated and that a new committee be ap- 
pointed as suggested by the special 
committee chairman. 


Bill of Lading Report 


The report of the League’s bill of 
lading committee (Omar O. Victor, gen- 
eral traffic manager, US. Smelting, 
Refining & Mining Co., Salt Lake City, 
chairman) was presented by Harry R. 
Brashear, director of traffic service, Air- 
craft Industries Association of America, 
Washington, D.C. The items covered 
by the report required no action by the 
League, and with the elimination from 
its printed text of a statement, pertain- 
ing to a joint bill of lading of airlines 
and certain truck lines, that “it appears 
that the usual conditions and liabilities 
applicable to each mode is applicable on 
the joint arrangement, while in the 
possession of each mode of carrier,” the 
report was accepted by the League. 

As it resumed consideration of com- 
mittee reports, after the luncheon at 
which Judge Oliver was the speaker, No- 
vember 20, the League heard the report 
of its legislative committee (H. O. 
Mathews, general manager of the trans- 
portation and distribution division of 
Armour & Co., Chicago, chairman). 

Mr. Mathews’ committee made a rec- 
ommendation, which the League mem- 
bership approved, that the League “con- 
tinue its efforts to secure the repeal of 
the transportation tax on passengers.” 


Other Legislative Matters 


In other items of the report, submitted 
as information, the committee listed 
transportation bills which has been en- 
acted into law in the second session of 
the Eighty-fifth Congress; summarized 
the provisions of the transportation act 
of 1958; called attention to the trans- 
portation policy study authorized by US. 
Senate adoption of Senate Reselution 
303; noted that the President had signed 
into law a bill increasing postal rates, 
and a bill extending for two years the 
provisions of the shipping act, 1916, re- 
lating to dual rate arrangements; listed 
four bills which Congress in 1958 had 
considered but had not passed; observed 
that another bill, to increase rail retire- 
ment and unemployment and sickness 
benefits, had failed of passage; recorded 
failure of passage of a bill, supported 
by the League, to give shippers the right 
to route freight via motor carrier when 
more than one route is available; re- 
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viewed the legislative recommendations 
made by the Conmmission in its seventy- 
first annual report, and, with respect to 
the new statute of limitations effected 
with the signing by President Eisenhower 
of a bill (S. 377) that became Public 
Law 85-762, offered this information: 

“. . . AS finally enacted, Public Law 
85-762 amends sections 16(3), 204a, 308(f) 
and 406a of the interstate commerce 
act to provide for a uniform period for 
the recovery of overcharges and under- 
charges on both private and government 
shipments. This is increased from two 
to three years for the private shippers; 
reduced to three years for the govern- 
ment; increased from two to three years 
for the carrier as against the private 
shipper, and reduced from six to three 
years for the carrier as against the gov- 
ernment. 

“The two-year period presently pro- 
vided in section 16(3)(b) of the inter- 
state commerce act with respect to rep- 
arations remains unchanged.” 


Passenger Traffic 


All items in the report of the League’s 
passenger traffic committee were offered 
as information. The report was presented 
by C. S. Decker, chairman of the com- 
mittee and general traffic manager of 
The Borden Co., New York City. It in- 
cluded short discussion of the ICC ex- 
aminer’s report in No. 31954, Railroad 
Passenger Train Deficit, and comment on 
railroad fare increase cases, baggage 
rates (increased earlier this year to 35 
cents a bag for red cap handling, by the 
New York Central and the Pennsyl- 
vania); expansion of ICC authority over 
passenger train services by the trans- 
portation act of 1958; the general rail 
passenger traffic outlook (the commit- 
tee said it felt there was “nothing in 
sight which could reasonably be expected 
to place all railroad passenger service 
on a profitable basis”), and developments 
in the airline passenger transport field. 
Deleted from the material included under 
the latter heading, by vote of the League 
members, was the following statement: 

“The ‘reconfirmation rule’ is still in 
effect on most lines and is at least a 
nuisance to travelers. In many instances 
it is an unreasonable and unnecessary 
burden.” 

As so amended, the report was ac- 
cepted by the League. 


In the report of the intercoastal and 
coastwise transportation committee, pre- 
sented by R. T. Smith, director of traffic, 
Davidson Chemical Co., Division of W. R. 
Grace & Co., Baltimore, on behalf of 
the committee chairman, P. Steele 
Labagh, traffic director, California Pack- 
ing Corp., San Francisco, there was brief 
coverage, “as information,” of these sub- 
jects: Status of intercoastal and coast- 
wise services; tonnage and revenue 
Statistics of domestic water carriers: 
service and route changes of intercoastal 
and coastwise carriers; trailership de- 
velopments, and status of Panama Canal 
tolls litigation. The report was accepted 
by the-League without amendment. 


Classification Committee 

The classification committee, in the 
report submitted for it by its chairman, 
J. B. Griffin, superintendent of traffic 
at Scovill Manufacturing Co., Waterbury, 
Conn. briefly summed up, as informa- 
tion, developments with respect to five 
subjects, and made a recommendation, 
which the League membership approved, 
concerning proposed revised classification 
procedures. The committee’s discussion 
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of this subject and the recommendation 
made by it and approved by the League 
follow: 

“An attempt is being made by the 
railroads to streamline the procedures 
for docketing of classification changes 
with a goal of handling through a single 
hearing at one place. .» 

“The suggested procedures are as fol- 
lows: 

“1. (a) On shipper proposals, the pro- 
ponent shall have the right to designate 
the point at which the hearing shall 





Three ‘old-timers’ in NITL activities who expect 

to be ‘around’ for quite a while: Ed P. Byars 

(left), of Fort Worth, Tex.; George Hichborn, 

of New York City, and William H. Day, of 
Boston. 


be held; namely, at the Atlanta, Chicago 
or New York headquarters of the respec- 
tive committees. Proper notice to the 
public shall be given in advance that 
the proposal will be heard only at the 
point so designated. 

“(b) When the applicant does not de- 
sire a public hearing but a hearing is re- 
quested by another party, the request 
for hearing must be filed with one of 
the classification committees not less 
than seven (7) days prior to the date 
hearing is sought and where, in order, 
that the applicant may be advised. 

“(c) If the above recommendations are 
approved, the application forms will be 
amended so as to carry out this purpose, 
namely, the applicant shall state first 
whether he wishes a public hearing, and 
if so, where. 

“(d) A request for a deferred or fur- 
ther hearing on any proposal must be 
filed not later than ten (10) days prior 
to the date of the hearing sought in 
order that all interested parties of record 
may be advised. 


Changes Without Docketing 


“2. It is also suggested that the clas- 
sification committees be authorized to 
recommend changes to publish no higher 
ratings or to publish commodity descrip- 
tions no less restrictive than published for 
account of highway carriers in National 
Motor Freight Classification without the 
requirement for public docketing, but any 
change which would result in increased 
charges or more restrictive packing must 
be docketed as at present. (This par- 
ticular change in procedure would re- 
quire amendment of the section 5a agree- 
ments.) 

“3. It is also suggested that shippers 
be notified of recommendations of the 
classification committees on the same day 
as the recommendations are submitted 


to the traffic executives, or as soon there- 
after as possible. 

“Your classification committee con- 
sidered these proposals and recommends 
that the League approve item 1(a), (b), 
(c) and d); that item 2 be continued 
on its docket for further consideration 
and recommendation; and that as item 3 
is noncontroversial it should be put into 
effect immediately.” 


Other subjects discussed in the clas- 
sification committee’s report were: Modi- 
fication of Rule 10—Joint Docket 178, 
Subject 13; Rule 24—Joint Docket 182, 
Subject 28; long or bulky articles in or 
on one car (LCL)—Joint Docket 188, 
Subject 96; dunnage allowance, carload— 
Joint Docket 175, Subject 160; terminal 
charges on order bills of lading ship- 
ments, Rule 56, Uniform Freight Classifi- 
cation No. 4 and Consolidated Freight 
Classification No. 21. The last specified 
proposal, the committee said, was one for 
establishment of an additional charge of 
$3 on LCL shipments moving under or- 
der bills of lading. 


‘Unwarranted’ Charge 


“The League,” the committee said, “is 
of the opinion that such charge is un- 
warranted in that it covers no additional 
service and that it is discriminatory in 
that it does not apply to carload ship- 
ments or other LCL shipments. Such 
charges are an objectionable hindrance 
to the free movement of commerce. The 
League requested suspension of this rule. 
which, along with other requests, has 
resulted in suspension under I. and S. 
Docket 6929. ... The matter is still under 
consideration. .. .” 


Louis A. Schwartz, general manager of 
the New Orleans Traffic and Transporta- 
tion Bureau, reporting as chairman of 
the League’s weighing committee, noted, 
“as information only,” a revision of a 
tariff rule pertaining to weighing and 
reweighing of cars, in switching service 
not directly connected with a load haul 
movement, in Southern Territory; an 
increase of $1 per car in the charges for 
weighing or reweighing cars, under the 
provisions of item 160 of the Tariff of 
Increased Rates and Charges, X-212, and 
an Internal Revenue Service ruling on 
applicability of the transportation tax 
to charges for weighing empty tank cars. 


The League accepted the report without 
amendment. 


Diversion and Reconsignment 


A recommendation made in the report 
of the diversion and reconsignment com- 
mittee, presented by its chairman, Robert 
H. Smith, traffic commissioner of the 
Duluth (Minn.) Chamber of Commerce, 
related to the handling by the National 
Diversion and Reconsignment Committee 
of proposals covering changes in diver- 
sion and reconsignment charges. The 
League’s committee proposed “that the 
League take the position that the dis- 
position of matters docketed with the 
ND & RC be made public by that com- 
mittee, and published in an appropriate 
trade publication; and that your com- 
mittee be directed to request such action 
by the National Diversion and Recon- 
signment Committee.” The League’s 
executive committee, however, recom- 
mended referral of this subject to the 
League’s committee to cooperate with 
transportation executives, and a motion 
to effectuate the .executive committee’s 
recommendation was carried. 

The “information” items in the diver- 
sion and reconsignment committee’s re- 
port set forth in Ex Parte 212 increases 
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in diversion and reconsignment charges, 
and included statements that two west- 
ern railroads intended to publish tariff 
provisions permitting the holding of car- 
load shipments of lumber on which rates 
were published in certain Trans-Con- 
tinental Freight Bureau tariffs at speci- 
fied points for diversion and reconsign- 
ment free of demurrage for 15 days; that 
such publication was made subject to 
expiration dates, unless extended, can- 
celed or changed, and that similar ar- 
rangements had been published recently 
in Canada. 


The comprehensive report of the 
League’s special committee on transpor- 
tation outlook and policy, headed by 
A. H. Schwietert, of Chicago, transpor- 
tation director of The Chicago Associa- 
tion of Commerce and Industry, was 
presented, on Mr. Schwietert’s request, 
by the committee vice-chairman, William 
H. Ott, of Chicago, general traffic man- 
ager of Kraft Foods Co. 


ICC and Per Diem Rates 


The text of the discussion in this 
report of the subject of “incentive per 
diem” was amended by deletion there- 
from of a paragraph beginning with the 
words, “railroad managements,” and by 
substitution of the following for the 
next succeeding paragraph: 


“The committee questions whether it 
is in the interest of either shippers or 
railroads to impose on the Commission 
the primary function of fixing per diem 
rates which both car owners and car 
users must accept since this spells 
lessened responsibility and freedom of 
railroad managements with respect to 





John S. Burchmore, left, counsel of the NIT 

League, presents a ‘certificate of appreciation’ 

from the League to the outgoing president, 
Grant Arnold. 


matters of 
ments.” 


The League membership approved the 
following recommendation of the “out- 
look and policy committee” on the sub- 
ject of incentive per diem: 


“Your committee recommends that the 
League, based on present information, 
records serious doubt of the wisdom or 
legal validity of an amendment of sec- 
tion 1(14) of the [interstate commerce] 
act contemplating the inclusion as a 
factor in determining the amount of per 


strictly intercarrier pay- 
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diem charges, of the earning power or 
value of the use of the vehicle lost to 
the owner when used or appropriated by 
others and further that the subject of 
incentive per diem charges shall be con- 
tinued in the hands of the appropriate 
League committee for further study and 
report.” 
‘Single-Agency Plan’ 

Also approved by the League member- 
ship were the following recommenda- 
tions of its “outlook and policy commit- 
tee” with respect to the so-called “single- 
agency plan” for transportation of small 
shipments: 

“1. Any plan for a single agency for 
the transportation of small shipments 
should conform to League policy opposing 
activities of the federal government in 
this transportation business. 

“2. The League declares unqualified op- 
position to any monopolistic plan by 
which a single agency would exclusively 
furnish service on this categroy of traffic 
as essentially contrary to basic principles 
under which the public enjoys the bene- 
fits of fair competition in service and 
in cost.” 


With respect to the inquiry by the 
legislative oversight subcommittee of the 
House committee on interstate and for- 
eign commerce into the records of per- 
formance by the federal administrative 
agencies the League committee made a 
recommenedation which was preceded by 
the following comment: 

“Your committee is aware of no dis- 






Effects of the November elec- 
tion on the personal arrange- 
ments of state commission mem- 
bers was reflected in speeches 
and conversation at the NARUC 
convention. 

In 17 states the laws require 
that state regulatory commission- 
ers must be elected, although in 
a majority of states these officials 
get their jobs through appoint- 
ment. In New Mexico, members of 
the Public Service Commission are 
appointed, but members of the 
Corporation Commission are 
elected. 

Five or six state commissioners 
were reported to have been de- 
feated in the election. The future 
of certain others holding their 
jobs by appointment was doubt- 
ful. This was true, for example, in 
states where the governor-elect 
was a member of a political party 
different from that of the incum- 
bent, or a new governor of the 
same party was chosen. In 10 
states where the commissioners 
held their positions by appoint- 
ment, the governorship was shifted 
to a different political party. These 
states were California, Maryland, 




















Recent Election Bad News to Some NARUC Members 





satisfaction among shippers with the 
Interstate Commerce Commission’s ad- 
ministration of the law, its general setup, 
activity, attitudes and actions, such as 
would justify scrutiny by a congres- 
sional committee exercising watchful su- 
pervision. Such questions as have been 
raised of the Commission’s actions have 
to do with the principles and policies 
stated in the statute and their applica- 
tion by the Commission; on such matters 
Congress is kept thoroughly informed 
from term to term and given opportunity 
to change the controlling law. The 
League should go on record, if opportu- 
nity and justification arise, in supporting 
the Commission in its over-all adminis- 
tration of the act as a regulatory agency 
of enlightened judgment and experience, 
and entitled to the high reputation and 
regard which it presently enjoys, and 
to the general approval frequently voiced 
in the decisions of the Supreme Court.” 

The recommendation on that subject 
which the League membership approved 
was worded as follows: 


“Your committee recommends that 
League officers or appropriate commit- 
tees be authorized to present views in 
consonance with the immediately preced- 
ing paragraph to the legislative oversight 
committee of the House in general sup- 
port of the Commission in its over-all 
administration of the act, and in opposi- 
tion to criticisms which may be made 
thereof.” 


Local Cartage 


Another item covered in the “outlook 
and policy” report was regulation of local 
cartage, and with reference thereto the 









Nevada, New Mexico, New York, 
Ohio, Oregon, Rhode Island, Wis- 
consin, and Wyoming. 

Commissioner William T. 
Brooks of Arizona, was among 
those defeated. He lost in the pri- 
maries. The new commissioner 
is a Democrat, A. T. Buzzard. In 
Minnesota, Commissioner Ewald 
W. Lund was defeated by Ronald 
Anderson, a Democrat, and, in 
Montana, Commissioner Ory J. 
Armstrong lost to John Holmes, 
Jr., a Democrat. Commissioner 
C. L. (Roy) Doherty, of South Da- 
kota, former president of NARUC, 
won by a close margin over Carl 
Boe, Democrat. 

At the NARUC convention, 
Commissioner Lund, of Minnesota, 
in presenting a committee report, 
said goodbye to his fellow mem; 
bers of the association. He is a 
former city official of Duluth. 

Commissioner Edward R. Thorn- 
ton, of New Hampshire, outgoing 
NARUC president, remarked 
sadly in a speech at the associa- 
tion’s annual banquet, that a sub- 
stantial number of those present 
would not be on hand at next 
year’s convention. 
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League membership approved the fol- 
lowing recommendation: 

“In reaffirmation of its policy estab- 
lished in 1935 your committee recom- 
mends that the League oppose regulation 
by the federal government of that motor 
vehicle transportation generally described 
as local cartage. Particularly the League 
believes those regulatory provisions of 
part II of the act relating to operating 
authority and rate control inappropriate 
for local cartage and oppose their estab- 
lishment.” 

Subjects to be covered in the Senate 
interstate commerce committee inquiry to 
be conducted under authority of the so- 
called “transportation policy study reso- 
lution” (S. Res. 303) adopted by the 
Senate in the second session of the 
Eighty-fifth Congress were discussed 
briefly in the “outlook and policy com- 
mittee” report. Deleted from the text of 
this part of its report was a paragraph 
beginning with the words, “As to business 
and industry generally.” 

Two policy statements on this sub- 
ject were approved by the League mem- 
bers. The first recommended by the 
“outlook” committee, was that the 
League “authorize appropriate participa- 
tion in the name of the League, in public 
hearings or otherwise, in the transporta- 
tion study provided in S. Res. 303, all in 
the interest of shippers generally and in 
support of the League’s policies.” The 
other policy declaration, adopted after 
debate in which the “outlook committee” 
recommendation and a revision of it by 
the executive comittee were criticized 
from the floor, was presented in a mo- 
tion, which was carried, and by its terms 
committed the League to opposition to 
“any so-called pre-merger notification 
statute similar to H. R. 7698 of the sec- 
ond session of the Eighty-fifth Congress 
to the extent it would be applied against 
regulated carriers subject to section 5 
of the interstate commerce act or section 
408 of the civil aeronautics act.” 


Debate on User Charges 


Division of opinion among the League 
members present was shown when the 
outlook-policy committee made its rec- 
ommendations as to user charges for 
government-provided facilities—one of 
the subjects scheduled for consideration 
in the study to be conducted pursuant 
to S. Res. 303. 


These were the four recommendations 
by the League’s committee as to user 
charges: 


“1. That the League specifically re- 
affirm its previous policy that the gov- 
ernment should not subsidize transporta- 
tion agencies except during the develop- 
ment period. Furthermore, when sub- 
sidies are provided, they should be sepa- 
rated from transportation charges. 

“2. That the League endorse the prin- 
ciple that users of waterways and water- 
way facilities, created, improved and 
maintained by public funds for naviga- 
tion purposes, should pay a reasonable 
user charge, determined by appropriate 
authority, and reflecting the extent and 
character of the use made or the bene- 
fits derived. 


“3. That in the determination of such 
waterway user charges the following fac- 
tors be taken into consideration: (a) 
That each waterway or section thereof 
be treated separately, and not be required 
to carry part of the burden of a more 
costly project; (b) the effect of such 
user charges on the movement of traffic, 
or the navigation use, of an established 
waterway, specific industries, and par- 
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ticular sections of the country; (c) the 
established policy of governments with 
respect to the improvement and main- 
tenance of shipways and harbors of 
ocean ports, recognized as the function 
of government for military as well as 
commercial purposes and the harbors 
and channels of the Great Lakes. 

“4. That the matter of the measure 
and application of any user charges for 
highways, airports and airways should 
be the subject of continuing study by 
the various League committees involved.” 


Action by League 


The first of those four recommenda- 
tions was approved by the League with- 
out debate. Recommendations Nos. 2 and 
3 ran into some opposition, however. One 
opponent of those proposals said that 
the League in past years had found the 
subject to be affected by so many im- 
ponderables that it had refused to do 
anything about user charges. He con- 
tended that there was no Satisfactory 
definition of the term “user charges,” 
and he moved to table recommendations 
Nos. 2 and 3. 


A supporter of the League committee’s 
views raised the question, “When will 
this matter of user charges be sufficiently 
‘un-complex’ that we can do something 
about it?” He agreed that it would be 
a “hard job” to determine waterway 
user charges, but maintained that “if 
we postpone or refuse to take action on 
every job that’s hard, not much would 
get done.” He said that he had always 
felt that if the waterway operators were 
paying user charges, they would have 
more to say about waterway construction 
or improvement projects. He added that 
he had made some computations show- 
ing that the waterway operators would 
be better off if they “stood on their own 
feet.” Another League member, speaking 
from the floor, said it seemed to him 
that adoption of the committee’s recom- 
mendations would be futile; that too 
many cities and states would oppose user 
charges. 


Still another opponent of the League 
committee’s views on waterway user 
charges said that railroads which paral- 
leled waterways had fared better than 
other railroads; that a “great bulk” of 
commodities moving by water were not 
rail-competitive and that oil, as to which 
pipelines constituted “the competition,” 
was in that category; that some oil com- 
panies would have to move to points 
where they could have access to pipelines, 
or would have to invest heavily in pipe- 
line construction, if waterway user 
charges were imposed, and that the 
assumption that beneficiaries of waterway 
transportation were very few was er- 
roneous, because “actually the public 
benefits.” 


‘Bargain With Government’ 

One participant in the debate said 
that those who were concerned with 
St. Lawrence Seaway and Great Lakes 
transportation had “in effect made a 
bargain with the government to impose 
user charges on Seaway traffic,” .and 
that failure to require such charges on 
other waterways would encourage con- 
struction of uneconomic waterway proj- 
ects. From the anti-user-charge “camp,” 
on the other hand, came a contention 
that imposition of waterway user charges 
now would be “changing the rules in 
the middle of the game,” and that “those 
of us who have plants on waterways 
must continue to have free use of those 
waterways.” A further assertion was 


made that waterways were used for 
services in addition to transportation, 
including the supplying of water for 
mills and factories, recreation, flood pre- 
vention, etc. Then the question was 
asked, “As to flood control, are we going 
to assess each farmer dollars because 
he’s the beneficiary of a dike?” 

A supporter of the League committee’s 
position countered with the question, 
“Does the fact that you have spent 
money on waterways stop you forever 
from correcting the situation?” 


There was a standing vote on the mo- 
tion to table the League committee’s 
recommendation,: and, observing that 
supporters of the motion were outnum- 
bered by its opponents, the chair ruled 
that the motion to table had failed of 
adoption. On another standing vote, a 
motion to approve the transportation 
outlook and policy committee’s recom- 
mendations Nos. 2 and 3 with respect to 





The new president of the NITL is William H. Ott 
(above), general traffic manager of Kraft Foods, 


Chicago. He succeeds Grant Arnold, general 
traffic manager of E. J. Lavino & Co., Phila- 
delphia. 


user charges was carried. By voice vote, 
item 4 in the list of user charge recom- 
mendations also was approved. 


Forwarder Rate Discussion 


Differing views of League members 
concerning volume rates of freight for- 
warders were brought out when the out- 
look-policy committee submitted two rec- 
ommendations on that subject. The first 
recommendation was that the League 
should take the position that “no change 
in present League policies relating to 
freight forwarders or their traffic and 
operation is necessary or desirable.” It 
Was approved by the League member- 
ship, without controversy. Debate arose 
with respect to the second recommenda- 
tion, which, as revised by the executive 
committee, was worded as follows: 


“2. (That) the League participate in 
one or more leading cases involving (a) 
freight forwarder volume rates, taking 
the position in favor of the right under 
existing -law and economic desirability 
of the freight forwarders to establish 
volume rates; and (b) rail TOFC rates, 
taking the position that such rates, as 
well as all-commodity rates and other 
rates, charges and privileges of rail or 
motor carriers, applied on freight for- 
warder traffic should be so provided in 
tariffs that they will be fair and reason- 
able and readily available to all 
shippers.” 
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Transportation Week 


After a motion to approve those rec- 
ommendations had been made, there was 
a substitute motion by a League member 
who set forth, in that motion, a con- 
tention to the effect that carload or 
truckload rates of forwarders were not 
in the public interest and did not con- 
form to statutory criteria for defining 
freight forwarders, since in handling 
carload or truckload lots for individual 
shippers the forwarders were not engag- 
ing in consolidation of freight or in 
break-bulk operations, and that this 
criticism applied also to the “TOFC” 
(trailer-on-flat-car) traffic of the for- 
warders. 


Carloads and ‘Intermediaries’ 


Asked whether he felt that if a shipper 
had a carload shipment to offer, there 
was no necessity for uhat shipper to go 
to a forwarder for transportation serv- 
ice, the maker of the substitute motion 
said that that was his feeling, and his 
interrogator agreed with that point of 
view. The maker of the substitute mo- 
tion called attention to these paragraphs 
in the League committee’s report: 

“The committee is of the opinion that 
interests of both carriers and shippers 
in transportation matters are best served 
by direct contact and direct contract be- 
tween those two parties without unneces- 
sary intermediaries, and that the place 
of such intermediaries is best limited to 
situations in which they make a specific 
contribution to improvement of service 
or reduction of cost, not otherwise ob- 
tainable. The freight forwarder as such 
an intermediary may operate to spread 
the benefits of TOFC service to many 
shippers who could not otherwise obtain 
it; but freight forwarder service itself 
is limited in geographical extent, not 
extending to all shippers and areas... 

“Your committee . believes that 
such TOFC rates of the physical carriers 
should be in fact as well as in form open 
to all shippers under reassonable condi- 
tions; if such rates, though so open in 
form, in reality are available only to 
regulated forwarders they should be con- 
demned. Such are in effect contract rates 
between underlying rail carriers and for- 
warders—by subterfuge. .. .” 

Opposing the substitute motion, a 
League member said that the forward- 
ers had been handling volume traffic 
since the inception of the forwarder 
business; that the volume rates now 
being discussed stemmed from reduced 
rates which the railroads collectively had 
proposed and which were open to all 
shippers. 


Praise for Forwarder Service 


“Should we say,” this member asked, 
“that if the railroads are satisfied with 
this arrangement, we should oppose it?... 
Some of the best service we get is from 
forwarders. If the railroads are satis- 
fied, why should we oppose these for- 
warder volume rates? This is the first 
time we’ve ever gotten low rates from 
Chicago to the west coast... .” 

The substitute motion failed of adop- 
tion, and a motion to approve the second 
recommendation of the League’s com- 
mittee as to forwarder volume rates was 
carried. The League then approved. the 
committee report, as amended, in its 
entirety. 

The forwarder volume rates.on. which 
the League debate centered were de- 
scribed in the outlook and policy com- 








































































































































































































































































































































































































































































































It didn’t seem to be possible to get all the NITL committee chairmen together in one place at one 


time for a picture-taking ‘ceremony,’ but here are some of them. 


Standing (left to right): T. C. 


Hope, postal service; R. A. Whitty, LCL and merchandise; Melvin T. Power, rate construction and 

tariffs; Joseph L. Wilson, highway transportation, and John S. Carlson, contract motor carrier 

committee. Seated, from left: P. Steele Labagh, intercoastal and coastwise transport; F. L. DeGroat, 

Ex Parte 104, Part Il, and Lee J. Quasey, reorganization of executive departments and Hoover 
Commission reports on legal services and procedure. 


mittee report (in which pendency at the 
ICC of several of suspension cases in- 
volving such rates was noted) as follows: 
“There have been recently published by 
freight forwarders large numbers of new 
or reduced volume commodity rates. The 
minimum weights applicable to such rates 
vary, at least one as low as 500 pounds, 
but most at figures ordinarily considered 
truckload or carload minimum, 30,000, 
40,000 pounds or higher. For example, 
Agent T. J. Fox’s tariff 8-B, ICC FF-66, 
was amended, effective August 18, 1958, 
to provide a large number of westbound 
transcontinental specific commodity rates 
the same as volume or truckload rates 
named in tariffs of Rocky Mountain Mo- 
tor Tariff Bureau, Inc. Such volume 
rates are not a new development in the 
forwarded rate structure as some of them 
have been maintained for a number of 
years their great increase in number, 
particularly at the higher minimum 
weights, is a recent development. 


“Such publication has been brought 
about primarily by reason of the recent 
establishment by underlying rail carriers 
of trailer-on-flat-car rates under which 
both the rail flat car and the trailers 
must be furnished by the shipper, the rail 
rate covering only the line-haul move- 
ment. There have also been recently 
published reduced  trailer-on-flat-car 
rates covering the movement of shipper- 
furnished trailers on railroad flat cars. 
The rate level under both such methods 
of publication has been such as to greatly 
reduce the per-hundredweight cost of 
‘all freight’ tonnage tendered for trans- 
portation under them by freight for- 
warders. .. .” 


The League’s committee said that in 


petitions for suspension of many of the 
forwarders’ “volume-rate” tariffs, motor 





common carriers had contended that the 
“TOFC” rates were non-compensatory, 
at least in some instances, and that they 
did not provide bona fide freight for- 
warder service in conformity with the 
definition of that type of carrier in the 
interstate commerce act and constituted 
an invasion by forwarders of a new trans- 
port field not open to them. 

As chairman of a subcommittee ap- 
pointed a year ago, by direction of the 
League’s executive committee, to study 
the so-caled “single-agency plan” for co- 
ordination of the movement of parcel 
post, LCL freight and express shipments, 
Richard A. Whitty, transportation direc- 
tor of the Belknap Hardware & Manu- 
facturing Co., Louisville, reported that 
in a meeting of representatives of 22 
interested organizations, including the 
League, on December 7, 1957, in New 
York City, agreement had been reached 
on these five “basic priniciples”: 

“(1) Basic objective is to improve serv- 
ice and to reduce the cost of handling 
small shipments; (2) a small shipment 
is any shipment, except parcel post, 
weighing less than 5,000 or 6,000 pounds; 
(3) the one agency should be privately 
operated and provide a complete trans- 
portation service, including pickup and 
delivery, at reasonable rates; (4) opera- 
tion of the present parcel post system 
should remain entirely in the hands of 
the Post Office Department with the 
department, in its discretion, using the 
Single Agency, and (5) the one-agency 
plan should provide improved service 
through the use of all ground transpor- 
tation service.” 


Mr. Whitty called attention to the 
report subsequently prepared and issued 
by a 10-man “working committee” set 
up by the organizations which conferred 
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in New York City last December, which 
report was dated June 10, 1958, and 
which was one of the subjects discussed 
at a meeting of the transportation and 
communication committee of the USS. 
Chamber of Commerce last September 
(T.W., Sept. 13, p. 31). Organizations 
which had approved the final report, 
Mr. Whitty said, were: 

American Retail Federation; Chain 
Store Traffic League; Drug and Toilet 
Preparations Traffic Conference; Mail 
Order Association of America; National 
Conference on Business Mail; National 
Small Shipments Traffic Conference; 
Parcel Post Association; Shippers Con- 
ference of Greater New York, and West- 
ern Traffic Conference. 

“In the belief that a sufficient number 
of organizations had indicated approval,” 
said Mr. Whitty in his report, “a meeting 
with the Association of American Rail- 
roads was requested. On September 19, 
representatives of the Working Commit- 
tee met with Messrs. Loomis, Brand, and 
May, of the AAR. The recommendation 
of the Working Committee was presented. 
It was made clear that not all interested 
organizations had approved the report. 
The matter is now being studied by the 
asm...” 


Role of P.O. Department 


Referring to the recommendations of 
the League’s outlook-and-policy com- 
mittee with respect to the “single agency 
plan,” Mr. Whitty said it was “perhaps 
unfortunate” that the Post Office De- 
partment had arranged for the first 
meeting of the interested groups last 
December, but that the department had 
made it clear it wanted no part of the 
proposed single agency and would treat 
it as any other shipper would treat it. 

As to the declaration against “any 
monopolistic plan,” etc., Mr. Whitty said 
his subcommittee had been “inspired 
more by the fear that we were losing 
competition” in the small-shipment field. 
He said he thought the report of the 
“working committee” indicated that the 
proposed “single agency” would be com- 
petitive with existing motor carrier serv- 
ice and with existing freight forwarder 
service, but that under the plan there 
would be no competition among railroads 
in small-shipment service. 

Placed before the League was a rec- 
ommendation, as amended by the execu- 
tive committee, that the League approve 
in principle the “single-agency plan” as 
outlined in the final report of the “work- 
ing committee,” subject to the provisions 
of recommendations Nos. 1 and 2 of the 
League’s transportation outlook and 
policy committee on that subject. 

One League member suggested that it 
was “too early” for the League to act on 
the matter, since the plan was still being 
studied by the AAR. Another League 
member, after addressing a number of 
questions to Mr. Whitty to obtain what 
was described as clarification of the sin- 
gle-agency plan in several particulars, 
made a substitute motion to reject the 
recommendation of the executive com- 
mittee and to instruct the subcommittee 
to develop a “clear” plan and to submit 
it to the League at its next annual meet- 
ing. Still another member arose to as- 
sert that the League had no plan before 
it and that it was considering only the 
“principles” of the plan. The substitute 
motion failed of adoption, and a motion 
to approve the report and recommenda- 
tion with respect to the “single-agency 
plan” was carried. 


Mr. Arnold announced that, no addi- 
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tional nominations having been received 
from the membership since the presenta- 
tion of the report of the nominating 
committee, the nominations were closed. 

The first item of business the morning 
of November 21 was the election of 
League officers for next year. The slate of 
nominees being unopposed, Mr. Arnold 
entertained a motion to direct the League 
secretary to cast a unanimous ballot for 
the officers nominated. Such a motion 
was made and carried. Mr. Arnold an- 
nounced that Mr. Ott, the newly-elected 
president of the League, had found it 
necessary to return to Chicago the night 
of November 20. After expressing grati- 
tude to the League for having permitted 
him to serve as its president, Mr. Arnold 
called the new vice-president, Mr. Grif- 
fith, to the dais and introduced him, as 
the League members applauded. 

Martin E. Coughlin, director of traffic 
of Thomas J. Lipton, Inc., then presented 
his report as chairman of the League’s 
export and import traffic committee. In 
items reported “as information,” the 
committee said that it had referred the 
matter of through export bills of lading 
to the League’s bill of lading committee: 
that the through bill of lading service 
of the Railway Express Agency had been 
extended to 43 areas of the world and 
that additional countries were to be 
added soon, and that the committee 
had undertaken an investigation of the 
availability of tariffs of steamship ton- 
ferences covering movements to and from 
foreign countries. 


Results of Survey 


“Letters were sent to 121 steamship 
conferences inquiring as to the availabil- 
ity of their tariffs to the shipping public,” 
Mr. Coughlin reported. “One hundred 
eleven replies have been received. Seven- 
ty-six replies covered outbound cargoes 
from the United States; 47 of these con- 
ferences advised that tariffs are avail- 
able to interested shippers either free or 
for a fee; 27 advised that there was no 
public distribution; two advised that no 
tariffs were issued by their conferences. 
Sixty-three replies covered inbound car- 
goes to the United States; 15 of these 
conferences advised that tariffs are avail- 
able to interested receivers either free or 
for a fee; 45 advised that there was no 
public distribution; three advised that 
no tariffs were issued by their confer- 
ences... .” 

Names of the conferences covered in 
the survey and the replies, if any, re- 
ceived from them were listed in Mr. 
Coughlin’s report. 

_ Other matters reported “as informa- 
tion” by Mr. Coughlin were the proceed- 
ing in I. and S. No. 615, Equalization of 
Export and Import Rail Rates for North 
Atlantic Ports; proposed revision, under 
consideration in the Federal Maritime 
Board’s docket No. 765, of the board’s 
general order No. 72, setting forth rules 
and regulations governing export freight 
forwarders. Mr. Coughlin said the League 
counsel had participated in this case and 
had asked the FMB to except from its 
proposed regulations such activities con- 
ducted by commerical enterprises as were 
incidental to the primary purposes of 
such enterprises. Other “information” 
items in the report of Mr. Coughlin’s 
committee pertained to St. Lawrence 
Seaway tolls and to dual rates of ocean 
carier conferences. 


Study of Shipping Act, 1916 


_The committee made a recommenda- 
tion for appointment by the League 
president of a special committee to study 


Heads of the NITL board of directors and executive committee, two regional vice-presidents and 
two committee leaders in the NIT League constitute this group: Standing, from left: Robert A. 
Cooke, New York City, regional vice-president for Trunk Line region; Harold T. Reed, Milwaukee, 
vice-chairman of board of directors; J. E. Hale, San Francisco, regional vice-president for Pacific 
coast region; George E. Schneider, New Orleans, chairman of inland waterways committee, and 


J. M. Cody, Chicago, who presented the report of the express committee. 


Seated, from left: 


G. J. Pinkerton, of San Francisco, chairman of the board of directors; Evan W. Girton, of Chicago, 
chairman of executive committee, and Richard M. Boyd, of Pittsburgh, vice-chairman of executive 
committee. 


the shipping act of 1916, as amended, and 
to report to the League “as early as pos- 
sible, but not later than the next annual 
meeting,” its recommendations for “such 
legislation as will foster the foreign 
commerce of the United States.” Mr. 
Coughlin’s report included observations 
that it appeared likely that in the 
Eighty-sixth Congress there would be 
consideration of substantial portions of 
the regulatory law embodied in the 1916 
act and that the League at the present 
time had “no clear-cut policy relative 
to the regulation of ocean carriers in 
foreign commerce.” A motion to ap- 
prove the recommendation was carried. 


A League member said he was con- 
vinced that the FMB chairman would 
like to force the ocean carrier confer- 
ences to make their tariffs available. 
He moved that the League’s export and 
import traffic committee be instructed 
to urge on the FMB that the ship con- 
ferences be directed to furnish their 
tariffs to shippers. He said that some 
of the conferences did not want to go 
to the expense of providing tariffs, and 
he suggested that arrangements for dis- 
tribution of their tariffs, either free or 
at a nominal charge, be made. Mr. 
Coughlin said his committee, acting pur- 
suant to directions given it at last year’s 
annual meeting of the League, was col- 
laborating with the export-import com- 
mittee of the Canadian Industrial Traffic 
League in efforts to obtain ship confer- 
ence tariffs for shippers. The motion to 
seek action by the FMB on the matter 
was carried, and the report in its en- 
tirety was approved. 

Mr. Whitty returned to the platform 
to present his report as chairman of the 


League’s LCL and merchandise commit- 
tee, which embodied no recommenda- 
tions but covered more than a dozen 
subjects “as information.” As to one of 
them, the ICC proceeding in No. 32290, 
Increased LCL rates in Official Territory, 
Mr. Whitty said that the League had 
supported, while the railroads had filed 
“vigorous exceptions” to, the examiner’s 
findings adverse to the proposal to in- 
crease the rates on LCL‘shipments weigh- 
ing less than 5,000 pounds, between 
Official Territory points, by the imposi- 
tion of arbitraries without regard to 
distance. With respect to the proceeding 
in I. and S. No. 7037, LCL Handling 
Charge—Long Island Rail Road, Mr. 
Whitty said that a joint hearing by the 
New York State Public Service Commis- 
sion and the ICC would be held Decem- 
ber 10 and that the League would 
participate. 


Elaborating on his committee’s report 
on distribution of freight forwarder tar- 
iffs, Mr. Whitty said that his committee 
and other NITL members had been 
handicapped by failure of the freight 
forwarders to make timely distribution 
of their tariffs and supplements (al- 
though, he interjected, “we’re now get- 
ting supplements at least a few days 
before they are to become effective”). 
He said that the matter had been 
brought to the attention of C. H. 
Beard, chairman of the League’s com- 
mittee to cooperate with transportation 
executives,-and that the outcome of a 
meeting of Mr. Beard with some of the 
forwarders was the appointment of a 
subcommittee of the League’s LCL and 
merchandise committee to meet with a 
subcommittee of the forwarder repre- 
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sentatives. Those subcommittees had 
met on September 17, he stated. He 
called on Mr. Griffith, of American Home 
Products Corp., a member of the League 
subcommittee, for further discussion. 

Mr. Griffith said that in the September 
17 meeting the forwarders had been told’ 
that the price they: charged for their 
docketing service, $75, was considered 
prohibitive, and that “most of the 
dockets to which we subscribe are avail- 
able for not over $10.” The forwarders, 
he said, had promised to take the mat- 
ter under consideration. All that the 
shippers were asking, he said, was that 
the forwarders “obey the law” and file 
their tariffs seasonably. 


Forwarders ‘Gun Shy’? 


The forwarders appeared to be “gun 
shy,” said Mr. Griffith. He added that 
“we tried to give them assurance that 
they wouldn’t be crucified if they tried to 
really cooperate with the League.” 

A League member said there had been 
an “unofficial announcement” that on 
June 1 the Grand Trunk would discon- 
tinue pickup and delivery service. 

A motion to approve the report of the 
export and import traffic committee as 
a whole was carried. 

Harold T. Reed, chairman of the 
League’s motor carrier rate and classifi- 
cation committee and director of trans- 
portation of Line Material Industries, 
McGraw-Edison Co., Milwaukee, then 
presented his committee report, which 
covered 10 subjects, of which nine were 
submitted as information. As to the 
ICC proceeding docketed as MC-C-2027, 
Rules on Light and Bulky Articles, Mr. 
Reed stated that the League had pre- 
sented three witnesses in this case, in 
opposition to adoption of a formula for 
determining charges on the basis of min- 
imum weight per cubic foot, and that 
his committee sought approval of inter- 
vention in this case. A motion to grant 
such approval was carried. 


Other subjects discussed in the report 
included: Tariff restrictions on pickup 
and delivery services during labor dis- 
turbances; a proposal of the Eastern 
Central Motor Carriers Association to 
increase minimum charges on certain 
LTL shipments; development of a motor 
carrier: model rules tariff; cost of han- 
dling small shipments; charges on order- 
notify shipments; significant court de- 
cisions and litigation affecting motor 
rates; the petition of the Central States 
Motor Freight Bureau for an investiga- 
tion of motor rates, charges, rules, etc., 
within Central Territory and the insti- 
tution of such an investigation by the 
Commission in No. 32385; and proposed 
modification of the uniform system of 
accounts for Class I common and con- 
tract motor carriers of property, in No. 
32155. 


Views on ‘A & D’ Rates 


An amendment to the report of Mr. 
Reed’s committee was proposed from 
the floor, and in support of this proposal 
the statement was made that some ship- 
pers were facing a problem, in the in- 
vestigation in No. 32385, because the pro- 
ceeding had been broadened to include 
assembly and distribution rates of 175 
members of the CSMFB. A motion to 
authorize League participation in the 
case with respect to protection of the 
shippers’ interest in the “A & D” rate 
situation was carried. One League mem- 


ber said that the matter was of particular 
importance to those League members who 
were members of shipper associations. 
The “A & D” rates, he said, were not 
for exclusive use of the forwarders, and 
elimination of those rates would be “quite 
damaging” to the shipper associations. 

When the subject of arbitrary charges 
on 1,000-pound shipments in Central Ter- 
ritory was brought up, Mr. Arnold, pre- 
siding, said that this question had been 
brought before the executive committee. 
The policy the League had adopted, he 
said, was a continuing one, and the 
League would oppose “these arbitrary 
charges” throughout the United States 
through its regional vice-chairmen. He 
said it would not be necessary to “poll 
the committee” in the future before 
taking such action. 


C. H. Beard, general traffic manager of 
Union Carbide Corp., New York City, 
submitted a comprehensive report as 
chairman of the League’s committee to 
cooperate with transportation executives. 
All but one of the subjects treated in 
the report required no action by the 
League. The exception was an item about 
an inter-related rate agreement, the pres- 
entation of which included a draft of 
a proposed agreement comprising, in ad- 
dition to an introductory, descriptive par- 
agraph (section 1.1), seven articles and 
a form to be filled out by each motor 
carrier party to the agreement. The 
League adopted the appended recom- 
mendation that “in the opinion of your 
committee and League counsel, the best 
interest of the League will be served by 
approval of this revised draft.” 

Origin of Proposal 

Mr. Beard said in his report with re- 
spect to this matter that at the League’s 
annual meting last year his committee 
had reported that it had met with a group 
of motor carrier executives in Atlanta 
on September 18 to discuss a proposed 
inter-related rate agreement. 

“We stated at that time,” he said, “that 
it was the consensus of opinion of your 
committee members that there were some 
advantages to both shippers and motor 
carriers in the consummation of such an 
agreement, although there were dif- 
ferences of opinion regarding the consist 
of it. League counsel and counsel for the 
motor carriers, together with committees 
for both groups, have held meetings to 
iron out these differences. .. .” 


Thereafter was printed, in the League 
committee’s report, the text of the re- 
vised draft of the proposed agreement. 


Counsel Burchmore told the League 
members that the draft submitted was 
“decidedly different and not at all analo- 
gous to the interterritorial rate agree- 
ment of the railroads,” approved by the 
Commission. He said that where there 
were overlapping jurisdictions of several 
motor carrier rate committees (such as 
in the New York area, where three dif- 
ferent committees had jurisdictions , the 
proposed inter-related rate agreement 
would provide for discussion of inter- 
related rate matters without the creation 
of a “super-power” agency. 

One unsatisfactory thing that had de- 
veloped, Mr. Burchmore said, was that 
comment had been loosely made by some 
motor rate bureaus that the proposed 
inter-related rate agreement would make 
then unable to have collective action. 
Mr. Burchmore said that the agreement 
would “only legalize what’s already going 
on, surreptitiously,” and on approval of 
the agreement the carriers would be able 
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to discuss inter-related rates without be- 
ing in peril of law violation. The agree- 
ment, he said, would be distinctly in the 
interest of achieving healthier relation- 
ships in the motor rate bureau. It was 
“the best agreement we could get,” said 
Mr. Burchmore, adding that he saw no 
objection to it. 


Provisions of Draft Agreement 


Section 1.1 of the proposed inter-re- 
lated rate agreement approved by the 
League is worded as follows: 

“This agreement, by and between the 
undersigned motor common carrier and 
motor common carriers executing coun- 
terparts hereof, concerns rates, exception 
ratings, divisions, allowances or charges, 
and rules and regulations pertaining 
thereto, of carriers parties hereto, which 
substantially affect by interrelationship 
the rates, exception ratings, divisions, 
allowances or charges and rules and reg- 
ulations pertaining thereto, of other 
carriers parties hereto. all hereinafter 
referred to as ‘inter-related rate matters,’ 
and provides procedures for the joint 
initiation and consideration thereof.” 

Article I (Scope and Object) of the 
proposed agreement is worded as follows: 

“Section 1.2. The object of the parties 
in making this agreement is to provide 
a@ means whereby the parties hereto and 
their duly appointed representatives may 
consider inter-related rate matters for 
the purpose of maintaining such inter- 
related rate matters on a just and 
reasonable basis, and eliminating there- 
from present, or preventing potential, 
unjustness, umreasonableness, undue 
preference, prejudice or discrimination, 
and in furtherance thereof may utilize 
technical and non-technical committees 
and personnel to investigate and analyze 
any inter-related rate matter for their 
mutual information and guidance—all so 
as to more effectively discharge their 
obligations in the public interest and in 
furtherance of the National Transporta- 
tion Policy.” 


‘Inter-Class’ Rates 


Article II covers the subject of pro- 
cedure. Article ITI, on the subject of 
“Carriers of Different Classes,” reads as 
follows: 

“Section 3.1. Insofar as this agreement 
may be construed as being between or 
among carriers of different classes as 
defined in subdivision (4) of section 5a 
of the interstate commerce act, it is 
limited to matters relating to transpor- 
tation under joint rates or over through 
routes.” 

Subdivision (4) of section 5a of the 
act reads as follows: 

“(f) The Commission shall not ap- 
prove under this section any agreement 
between or among carriers of different 
classes unless it finds that such agree- 
ment is of the character described in 
paragraph (2) of this section and is 
limited to matters relating to transpor- 
tation under joint rates or over through 
routes; and for purposes of this para- 
graph carriers by railroads, express com- 
panies, and sleeping-car companies ‘are 
carriers of one class; pipeline companies 
are carriers of one class; carriers by 
motor vehicle are carriers of one class: 
carriers by water are carriers of one 
class; and freight forwarders are car- 
riers of one class.” 


The other articles and subjects set 
forth in the revised draft of the pro- 
posed inter-related rate agreement are: 


Article IV, Independent Action; Arti- 
cle V, Other Section 5a Agreements; 
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Article VI, Amendments, and Article 
VII, Membership. 

The text of sections 2.4 and 2.5 un- 
der “Article II—Procedure,” follows: 
“Section 2.4. Any party hereto may 
attend any meeting called under this 
agreement, or be represented thereat. 
Each meeting shall elect its own chair- 
man and secretary. Those in attendance 
shall consider the matters submitted and 
may make recommendations thereon. 
Within five days after conclusion of the 
meeting, the secretary shall cause a 
report of any recommendations made 
to be transmitted to those present and 
to all persons who have requested notice. 

“Section 2.5. Any recommendations 
made hereunder shall be advisory only, 
and to be made effective shall be further 
processed in accordance with applicable 
section 5a agreements.” 

The first item of Mr. Beard’s report 
brought up to date the status of all 
section 5a agreements filed by motor 
carriers, including amendments that had 
not been approved prior to the 1957 
annual meeting of the League. It showed 
that the agreements of at least three 
motor rate bureaus were still awaiting 
final approval of the Commission. 

Other “information items” in the 
CWTE committee report dealt with these 
subjects: Joint motor-rail or motor-water 
rates and through routes; military pas- 
sengers, section 5a agreements Nos. 2, 
3 and 26, and docket No. 32415; ICC 
Docket No. 32448 and notice of proposed 
rule making with respect to rules and 
regulations pertaining to accounts, regu- 
lations and reports, rate bureaus and 
other organizations operating under sec- 
tion 5a; proposals of rail traffic execu- 
tives to revise classification procedures; 
trailer-on-flat-car traffic; railroad credit 
rules; traffic club dinners and “mass 
entertainment”; alternation of class and 
exception ratings (ICC Docket No. 32482) ; 
dependability of railroad service; new 
pricing methods of railroads (including 
contract rates or agreed charges); con- 
ference with shipper contact committee 
of National Motor Freight Traffic As- 
sociation; publication of docket notices; 
section 5a application No. 65, Interchange 
of Equipment Among Motor Carriers; 
possible reduction in cost of handling 
small shipments; tariff simplification 
program; special services (detention of 
equipment and assignment of extra la- 
bor); uniform docket form; and freight 
forwarder traffic. 


New Forwarder Committee 


In connection with the last-specified 
item, the committee recommended crea- 
tion by the League of a new standing 
committee on freight forwarders, but the 
executive committee had previously 
made, and the League membership had 
approved, such a recommendation. 

As to independent action proposals of 
motor carriers, the report contained a 
tabulation showing, for each of 15 motor 
rate bureaus, for the first six months 
of 1958, the following: 


Number of rate proposals received; 
number of independent actions taken to 
reverse Commission decisions; total 
number of independent actions taken; 
total number of petitions filed with ICC 
requesting suspension of independent ac- 
tion; number of suspensions by ICC as 
result of petitions filed against all in- 
dependent actions; number of I. and S. 
Cases that went through ICC procedure 
(litigated cases); mumber of cases in 
which Bureau prevailed; number of 
protests filed against railroad-filed rates; 


number of suspensions granted as result 
of such protests; number of rail I. and 
S. cases that went through ICC pro- 
cedure as result of such suspensions, and 
number of rail I. and S. cases so litigated 
in which the motor rate bureau pre- 
vailed. 


Agency Reorganization, Procedure 


Reports of two special committees, one 
on Hoover Commission reports on legal 
services and procedure, the other on re- 
organization of executive departments of 
the U.S. government were presented by 
Lee J. Quasey, chairman of both and 
commerce counsel of the National Live 
Stock Producers Association, Chicago. In 
the report on reorganization of executive 
departments, Mr. Quasey summed up 
facts about the present organization of 
divisions and boards of the ICC, and 
described the central office and field 
office organization of the Commission, 
including the addresses of its regional 
and field offices. All the material in this 
report, as well as that in the report on 
Hoover Commission reports, was sub- 
mitted “as information.” The latter re- 
port included discussion of bills intro- 
duced this year in Congress, which bills, 
if enacted, would have affected the pro- 
cedure or other aspects of the work of 
the ICC. 


The postal service committee’s report, 
presented by its chairman, T. C. Hope, 
general traffic manager of Montgomery 
Ward & Co., Chicago, included a recom- 
mendation for League participation in 
the proceeding at the Commission 
docketed as No. 32138, Increased Rates on 
Fourth Class Mail. The executive com- 
mittee of the League however, recom- 
mended that the postal service commit- 
tee’s report on this subject be received 
as information only. 


Parcel Post Rate Proposal 


The postal committee’s view was that 
the League should participate in No. 
32158 and “require the Post Office De- 
partment to justify the proposed in- 
creases under the policy established by 
Public Law 426.” The policy established 
by that law, for the postal service, the 
committee said, specified that the reve- 
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nue should equal the cost after allow- 
ance for public service items. It stated 
that in No. 32158 the Post Office Depart- 
ment was seeking increases of 17 per 
cent in parcel post rates and 15 per cent 
in catalog rates, with the greatest in- 
creases in zones 1 to 3 inclusive. 

A substitute motion, to approve the 
recommendation of the executive com- 
mittee, failed to receive support of a ma- 
jority of the League members present, 
and a motion to approve the postal com- 
mittee’s recommendation was then car- 
ried. 


In debate on this matter, one League 
member said that the Commission, in 
No. 32158, was being asked to act with 
@ new law, P.L. 426, before it, and that 
it seemed to him that the League had 
a duty to get into this case “which af- 
fects so many of its members, to see 
that justice will be done.” Another 
member said that the Post Office De- 
partment itself had admitted that it was 
unable to fulfill the requirements of the 
new law as to a breakdown of costs. 
Still another League member, opposing 
the postal committee’s recommendation, 
said, that he didn’t want the League 
to act as a policeman; that there was 
no statement of position for or against 
the proposed parcel post rate increases, 
and that “‘we need have no fear that the 
ICC will grant the increases unless a 
need for them is proved by the Post 
Office Department.” Another partici- 
pant in the debate thought it was 
“strange how we develop shades of 
opinion.” He said the membership had 
voted to get into the Paint Case “for 
the purpose of upholding a principle,’ 
and that when he had asked what the 
League’s position would be he.had re- 
ceived no answer. A differing view came 
from a League member who said he 
thought the League should take part in 
the case “to protect the interests of 
every member of the League and of the 
170 million citizens of the United States.” 

The assertion was made, in support of 
the executive committee’s proposal, that 


Five of the eight regional vice-presidents elected by the NIT League at its fifty-first annual meeting 
(left to right): B. C. Worley, of Fort Smith, Ark.; O. H. Weaver, of Griffin, Ga.; L. F. Van Kleeck, 
of Berlin, N.H.; Theron Godbold, of River Rouge, Mich., and Hugo Waninger, of St. Louis. 
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the League needed to have a more posi- 
tive position before it could do anything 
effective in the parcel post rate case, 
and that it wouldn’t be very effective if 
it went into that case only as an ob- 
server. 

One other recommendation by the 
postal service committee was approved 
by the League membership, without de- 
bate. This was a recommendation for 
support by the League of bills similar to 
S. 3960, H.R. 12830 and H.R. 13465 (meas- 
ures introduced in the Eighty-fifth Con- 
gress to provide that all common motor 
carriers except those exempted by the 
Post Office Department could be re- 
quired to transport mail matter at rates 
authorized by the ICC) when and if such 
bills are introduced in the Eighty-sixth 
Congress. 


Other parts of the postal service com- 
mittee report were submitted and re- 
ceived as information. They pertained to 
various bills, affecting postal operations, 
enacted by Congress in 1958; bills of 
concern to the postal service which were 
considered but not pasesd by Congress 
this year; the railway mail pay case at 
the ICC (No. 9200); parcel post size and 
weight limits; short-paid mail; business 
reply mail; postage increases on inter- 
national mail; minimum charge on odd 
size mailings; bundling of second and 
third class matter by delivery zones, and 
extension of rural route service. 


Certificate for Mr. Arnold 


At this point the League counsel, Mr. 
Burchmore, came to the platform and, 
after uttering a somewhat frivolous 
threat of impeachment proceedings 
against the outgoing president of the 
League «Mr. Arnold), made a presenta- 
tion of a “certificate of appreciation,” on 
behalf of the League, to Mr. Arnold. He 
also presented to Mr. Arnold a copy of 
the history of the National Industrial 
Traffic League, written by one of its 
former presidents, Andrew H. Brown, of 
Cleveland. Responding, Mr. Arnold said 
this in the period of his service as presi- 
dent of the League he had been richly 
rewarded through friendships that he 
would treasure. 

Two recommendations, which the 
League membership approved, were made 
in the report of its special committee on 
Ex Parte Nos. 206 and 212, presented 
by the committee chairman, Eugene 
Landis, director of transportation of the 
International Minerals and Chemical 
Corp., Chicago. One of the recommenda- 
tions was for League participation, before 
the Commission, in No. 32534, Increase 
of Border Point Minimum Rates, “in 
opposition to the principle involved in 
these increases.” The committe said 
that the Official Territory railroads had 
filed with the Commission X-206 tariff 
supplements which would increase inter- 
territorial minimum rates but which were 
“referenced as changes not resulting in 
increases or reductions in charges,” and 
that the supplements were “prepared in 
such a manner as to be extremely com- 
plicated and difficult to understand.” 


The other recommendation of the com- 
mittee was that the League approve the 
action of its president in urging (in 
statements filed with the Senate labor 
and public welfare committee and the 
House interstate and foreign commerce 
committee) disapproval of S. 1313 and 
H.R. 4353, bills to increase rail employe 





benefits and impose additional payroll 
taxes of about $175 million a year on 
the railroad industry. 


Submitted as information in the spe- 
cial committee’s report was a discussion 
of the freight rate increases authorized 
in Ex Parte 212. 


New Freight Claim Forms 


Mr. Landis also submitted his report 
as chairman of the League’s standing 
committee on freight claims and claim 
prevention, in which there was a com- 
mittee recommendation with respect to 
revision of freight claim forms. Mr. 
Landis said that his committee had been 
“writing and discussing the possibility 
of initiating a new simplified claim pro- 
cedure program,” and added: 


“For the past few years, a number 
of nationwide shippers have been using 
a Claim form designed to do away with 
detailed procedure now involved with 
the present uniform claim application. 
The new claim form is quite simple and 
generally eliminates the necessity of at- 
taching the bill of lading, certified copy 
of the invoice, and the indemnity agree- 
ment. From all indications there appears 
to be a real savings of time and paper- 
work. The new simplified form has been 
adopted by some members of the Ameri- 
can Feed Manufacturers’ Association and 
the New York Central and Lackawanna 
railroads. 


“Your committee recommends that 
this subject be progressed with the AAR 
and the ATA.” 


The League membership approved 
that recommendation. 

Other subjects discussed in the report 
and presented “as information” were the 
claim prevention programs of the rail- 
road and trucking industries, and refund 
of overcharge tax on freight claims. 


Waterways Committee Report 


The report of the League’s inland 
waterways committee, presented by the 
chairman, George E. Schneider, freight 
traffic manager of New Orleans Public 
Service, Inc., contained discussion of 
eight topics, all presented “as informa- 
tion.” Those topics were: Petition of 
common carrier barge lines for declara- 
tory order with respect to section 303(b) 
of the interstate commerce act (ICC 
docket W-C-2), in which the League had 
gone on record as favoring exemption 
from ICC regulation of the movement of 
dry and liquid bulk commodities by 
water; integration of bulk transporta- 
tion service by barge along with other 
certificated operations (ICC docket W- 
630, Sub. 9, A. L. Mechling Barge Lines, 
Inc. Extension—Gulf Intracoastal 
Waterway); Senate Resolution No. 303; 
the St. Lawrence Seaway; the reopening 
for reconsideration and rehearing of the 
rail-barge grain rate case docketed at 
the ICC as No. 30744, American Barge 
Line Co. v. Alabama Great Southern 
Railroad Co. et al.; revocation of “water 
carrier certificates; removal of the bulk 
commodity exemption with respect to 
certain types of water carriers; and the 
transportation act of 1958, particularly 
the amendment to section 15a of the 
interstate commerce act. 


George H. Shafer, general traffic man- 
ager of Weyerhaeuser Industries, St. 
Paul, Minn., said in his report as chair- 
man of the special committee on budget 
of the ICC that for fiscal year 1959 the 
Commission would have at its disposal 
$17,300,600, or an increase of $560,000 
over what it had in fiscal year 1958, and 
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that “it is believed that the Commission 
will have adequate funds during fiscal 
1959 with which to perform the necessary 
regulatory functions.” The report was 
presented and received “as information.” 


Terminal Switching 


F. L. DeGroat, general traffic manager 
of Jos. Schlitz Brewing Co., Milwaukee, 
made a brief “information” report as 
chairman of the special committee on Ex 
Parte 104, Part II, in which it was stated 
that “the rail carriers . .. deserve a 
great deal of credit for their assistance 
and cooperation in bringing the terminal 
switching investigation to a satisfactory 
conclusion after more than 20 years of 
hearings and decisions, many of which 
were carried to the U.S. Supreme Court.” 


A short report, “as information only,” 
was submitted for the warehousing and 
distribution committee by its chairman, 
R. C. Stockton, general traffic manager 
of the Stewart-Warner Corp., Chicago. 


In the afternoon session of the League, 
November 21, after the reelection of Mr. 
Girton as executive committee chair- 
man and the reelection of Mr. Pinker- 
ton as chairman of the board of direc- 
tors had been announced, the report of 
the League’s contract motor carrier com- 
mittee was made by the chairman, John 
S. Carlson, director of transportation of 
the Stauffer Chemical Co., New York 
City. In discussion of action taken by 
the Commission pursuant to Public Law 
85-163, redefining contract carrier by 
motor vehicle, the committee observed 
that in the Scott Truck Lines, Inc., con- 
version case (MC-113658, Sub. 1), an 
ICC examiner had recommended elimi- 
nation from the Scott permit of the 
so-called “Keystone restriction”—a re- 
striction designed to describe the serv- 
ice to be performed rather than to name 
each commodity to be transported. The 
committee noted that the Commission 
would hold hearings December 3 on the 
issues in this case. Its recommendation, 
as amended by the executive committee, 
was that the League enter an appear- 
ance at the hearing and oppose “any 
restrictions that detract from the car- 
rier’s rights under its existing permit.” 
The League membership approved that 
recommendation. 


The balance of the report, concerning 
extension and new authority of contract 
carriers and proposed new ICC rules for 
filing of freight schedules by contract 
carriers, was presented and received as 
information. 


Express Charges 


The report of the express committee 
(William E. Buchelt, general traffic man- 
ager of West Bend Aluminum Co., West 
Bend, Wis., chairman) was presented by 
J. M. Cody, general traffic manager of 
Butler Brothers, Chicago. The commit- 
tee said it had reported last year on 
“the duplicate valuation charge assessed 
against all shipments moving via a com- 
bination of rail express and air express, 
the charges for rail express being 20 
cents per $100 of excess value and 18 
cents per $100 on air express, thereby 
making a duplicate charge on all ship- 
ments which travel via rail and air.” 
The committee said that its negotiations 
with the express agency with a view to 
“having the practice of duplicate valu- 
ation discontinued” had failed, and that 
it therefore recommended the filing of a 
formal complaint with the Commission. 
The League’s executive committee, how- 
ever, recommended that this subject be 
received as information, and a motion to 
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adopt the executive committee’s recom- 
mendation was carried. 

Mr. Cody said he had been advised 
earlier in the day that the express 
agency had filed a tariff increasing its 
rates by 3% per cent, effective January 
1, 1959. 

U.S. and Rail Equipment 

As chairman of the special committee 
on governmental agency for financing 
and leasing railroad equipment Mr. 
Boyd, of the Pittsburgh Plate Glass Co., 
reported, “as information,” that a com- 
plete report of the committee was con- 
tained in the proceedings of the special 
meeting held by the League last Febru- 
ary in Chicago. He noted that the 
League had voted at that meeting not 
to support the eastern railroads’ plan 
for a government agency to lease equip- 
ment to the railroads, and that the 
special committee had been discharged 
from further consideration of this ques- 
tion. 

Mr. Boyd also submitted the report of 
the special committee on government 
rates under section 22 (J. R. Staley, vice- 
president, Quaker Oats Co., chairman). 
The League membership approved the 
committee’s recommendation that the 
League “continue through its special 
committee to study the subject of section 
22 rates and to take whatever steps may 
be available to it to further the objectives 
of the League when legislation is in- 
troduced in Congress.” 


Highway Transportation 

Several League policy actions were 
taken in the course of consideration of 
the report of its highway transportation 
committee, presented by the committee 
chairman, Joseph S. Wilson, general 
traffic manager of Sunshine Biscuits, 
Inc., Long Island City, N.Y. 

Concluding its discussion of road con- 
struction under the federal-aid highway 
act of 1956, the highway committee said: 

“With the 36 per cent increased cost 
of the highway program since 1954 and 
the highway program some 13 years be- 
fore completion and inflation still in- 
creasing, the cost of the program will 
necessarily increase even more before 
completion; therefore, rather than bur- 
den the highway user with additional 
taxes, your committee recommends that 
the League go on record of extending 
the highway program completion date 
the number of years necessary with the 
money available.” 

The League’s executive committee did 
not go along with that recommendation, 
but proposed, instead, that this part of 
the highway committee report be received 
as information. The League membership 
voted in support of the executive com- 
mittee on that matter. 


Trust Fund ‘Protection’ 

As to protection of the highway trust 
fund established by the 1956 act, the 
highway committee noted that in his 
1959 budget President Eisenhower had 
recommended that some revenue pres- 
ently dedicated to the trust fund, includ- 
ing the aviation fuel tax (2 cents a 
gallon) and aviation tire tax (7 cents a 
pound), be withdrawn and devoted to 
other purposes. The committee recom- 
mended that “aviation fuel tax and avia- 
tion tire tax should be continued as 
originally programmed and that the 
financing of forest highways, public land 
highways, and Department of Labor and 
Treasury expenditures should continue 


to be taken from the general fund.” The 
League approved that recommendation. 


The League also approved a recom- 
mendation, as amended by its executive 
committee, that the League “go on rec- 
ord in favor of the ‘Good Roads Amend- 
ment.’” That amendment, proposed for 
inclusion in each state constitution, 
would be worded, according to the high- 
way committee’s report, as follows: 


“No monies derived from fees, excises, 
or license taxes relating to registration 
operation, or use of vehicles on the 
public highways, or to fuels used for the 
propulsion of such vehicles, shall be 
expended for other than cost of ad- 
ministering laws under which such 
monies are derived, statutory refunds 
and adjustments provided therein, pay- 
ment of highway obligations, cost of 


Customs Court Judge 
‘Doubles’ as Humorist 


For any members of his audi- 
ence who might have found life 
dull and drab otherwise, Chief 
Judge Webster J. Oliver, of the 
U.S. Customs Court, provided nu- 
merous bright and happy mo- 
ments, in the course of his speech 
at the annual luncheon of the Na- 
tional Industrial Traffic League, in 
the Grand Ballroom of the Com- 
modore hotel, New York City. 

Typical of the general “tone” 
of his speech were these remarks 
by the not-too-dignified judge: 

“This is a carefully prepared 
extemporaneous address .. . | 
wrote a speech which | must say, 
in all modesty, was one of the 
finest things | have ever read . . .” 

“Here’s a definition of a law- 
yer: Someone who helps you get 
what's coming to him. 

“And here’s a definition of a 
judge: A lawyer who had a friend 
in the right place at the right 
time!” 





construction, reconstruction, mainte- 
nance and repair of public highways and 
bridges, and expense of state enforce- 
ment of traffic laws.” 


State ‘Barriers’ and Trucking 


The highway committee said that, to 
the commercial highway user, the most 
important “barriers to free interstate 
commerce” were: 


“(1) The red-tape barrier, which re- 
quires that various and sundry nominal- 
fee permits be obtained; (2) restrictive 
size and weight limits, which prohibit 
economical use of vehicle and highway 
capacities, and (3) the third-structure 
tax, which imposes a heavy tax burden 
on certain designated users.” 

The League approved a recommenda- 
tion by the committee that the League 
“continue to work for the removal of 
existing highway barriers and oppose the 
erection of further barriers.” 

Another highway committee recom- 
mendation that the League approved 


35 


Transportation Week 


was that the League “favor the establish- 
ment of reciprocal agreemens between 
all states covering rules, regulations and 
taxation of motor vehicles engaged in 
the movement of interstate commerce by 
highways.” 


Reciprocity Activity 


Additionally, the committee recom- 
mended, and the League membership ap- 
proved the recommendation that the 
League “go on record against toll road 
reimbursement at this time, due to lack 
of funds in the Highway Trust Fund.” 
The highway committee’s final recom- 
mendation, also approved by the League 
membership, was that approval be given 
to the highway transportation committee 
to further reciprocity between the states 
“by working in conjunction with the 
State Managers Reciprocity Committee of 
American Trucking Associations, Inc.” 

Melvin T. Power, chairman of the rate 
construction and tariffs committee and 
general traffic manager of the General 
Portland Cement Co., Chicago, supple- 
mented the information contained in the 
printed report of his committee with 
some additional information on the sub- 
ject of tariff simplification. It was stated 
in his report, which was submitted, in 
its entirety, as information, that the 
principal function of the League’s rate 
construction and tariffs committee for 
several years had been a cooperative 
program in conjunction with the Rail- 
roads’ Tariff Research Group in areas 
of tariff improvement and simplifica- 
tion. 


Agreement on Tariff Program 


He said that in a recent meeting of his 
committee with “the railroads”. the fol- 
lowing points of agreement had been 
reached: 

“1. That the tariff publishing officers 
will proceed at once, observing a com- 
mon effective date, to issue a supple- 
ment of each of the Dockets 28300, 30416 
and 30660 class rate tariffs publishing 
the class rate scales brought up to and 
including the Ex Parte 206 level. 

“2. That as to other rate tariffs re- 
leases will be accomplished as rapidly 
as possible, bringing the rates up to, at 
least, the Ex Parte 206 level. 

“3. That the chairman will arrange to 
be furnished with quarterly reports from 
agency and individual lines’ tariff pub- 
lishing officers showing the number of 
tariffs reissued and the Ex Parte level 
reflected in each such issued tariff. 

“4. That as existing tariffs are supple- 
mented and rate tables or items are 
brought forward therein, the rates wil] 
be revised to reflect the Ex Parte 206 
level, and, where feasible, the Ex Parte 
212 level.” 

Mr. Power said that “this is being 
released by the National Freight Traffic 
Committee to all tariff publishing agents 
and is of a mandatory nature.” He com- 
mented that “this is a genuine step in 
the proper direction and should begin 
to reflect improved tariff publication by 
the naming of gross, fully increased 
tariff rates.” 


‘Butchering’ of Tariffs 
One of the League members arose to 
assert that he thought somebody should 
“build a fire under the ICC and the 
railroads” for what he called “the lousy 
way in which the railroads have butch- 
ered up all of the tariffs.” He said he had 
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a client who had asked five railroads 
for a rate and had received “five different 
rates,” and that he himself had arrived 
at “still another.” The base rate was 
established in 1946 and it had taken 
one of his assistants two hours to figure 
out what the rate was, he said. 

The railroad committee had agreed to 
attend to the situation as to class rates, 
but there were numerous commodity 
rates as to which remedial action like- 
wise was needed, he insisted. He main- 
tained that “something more should be 
done for the shippers, who absolutely 
need more relief than they are getting 
now.” 

Another League member referred to 
what had been reported, in connection 
with ICC Docket No. 32482, Alternation 
of Class and Exception Ratings, as a 
promise by the railroads to work out 
promptly a satisfactory rule, sought by 
the League, for alternation of class and 
exception ratings. He said he wondered 
how long it would take for the rail- 
roads to work out such a rule; that they 
had known for years what the shippers 
wanted, but that they continued to “stall 
and . stall.” He agreed with another 
participant in the discussion that “you 
can’t tell what a rate is now.” 

Counsel Burchmore said that in the al- 
ternation rule docket the League would 
not accept any procrastination by the 
railroads. 


Replying to a question, Mr. Power said 
that the carriers were working on “thou- 
sands of items” and that in Southern 
Freight Association territory, Chairman 
Boyle had stated that within six months 
the SFA would be able to cancel all old 
class rate tariffs. 


A motion to approve the entire report 
of the rate construction and tariffs com- 
mittee was carried. 


Concern as to Car Supply 


Two recommendations on which the 
League was asked to act were contained 
in the amended report of the transporta- 
tion instrumentalities and car service 
committee, which the committee chair- 
man, C. H. Vescelius, general traffic 
manager of ACF Industries, Inc., New 
York City, presented. The committee 
recommended that the AAR “be advised 
of League concern for present poor con- 
dition of equpiment as evidenced by bad 
order statistics and further action be 
taken to assure the League that AAR 
members will take steps to anticipate 
business conditions in areas served in 

. order to supply cars in sufficient num- 
bers to meet shipper demand.” The 
League membership approved that rec- 
ommendation. 

Another recommendation of the com- 
mittee, likewise approved by the League 
membership, was that the League op- 
pose a railroad proposal to establish 
charges for use and/or detention of 
heavy-duty flat cars. The committee 
said a majority of its members had 
recommended opposition by the League 
to “the principle of assessing user 
charges over and above the freight rate 
for special equipment.” 

The committee report included three 
statistical tables relative to the status 
of the rail freight car fleet. 


The final committee report heard by 
the League before adjournment of the 
annual meeting was that of the special 
committee on released valuation and 





partial loss rules, headed by H. E. Chap- 
man, general traffic manager of the S. S. 
Kresge Co., Detroit. Mr. Chapman pre- 
sented the report, submitted as informa- 
tion, in which were set forth the repre- 
sentations made by League counsel in Ex 
Parte MC-49, Released Rate Rules—Na- 
tional Motor Freight Classification, and 
in Ex Parte 197, Consolidated Freight 
Classification and Uniform Freight 
Classification. 


The outgoing president, Mr. Arnold, 
before declaring the meeting adjourned, 
expressed appreciation to various indi- 
viduals who had assisted in planning the 
meeting, including A. G. Anderson, gen- 
eral traffic manager of Socony Mobil Oil 
Co., New York City, and Mr. Beard, of 
Union Carbide Corp., who were co- 
chairmen of the committee on arrange- 
ments. 


Labor Union Official Says 
AAR Head ‘Misrepresented’ 


Rail Accident Statistics 


The president of the Association 
of American Railroads has been ac- 
cused by an Official of the Railway 
Labor Executives’ Association of mis- 
representing “the true situation in 


regard to accident statistics in his 


desperate efforts to duck labor’s 
charge that railway management 
must take full responsibility for the 
current increase in rail accidents.” 


The charge was made by Harry See, 
chairman of the new committee on 
safety of the RLEA, in reply to remarks 
made by the AAR president, Daniel P. 
Loomis, on November 6 in a speech in 
Washington, D.C. (T.W., Nov. 8, p. 25). 

Mr. Loomis said that the railroads 
had reduced total casualties 82% per 
cent since 1923 and that attempts by 
rail brotherhoods to discredit this rec- 
ord “does a grave disservice to both the 
industry and the public.” 

In a statement November 20, Mr. See 
said that “the only distortion and 
attempt to mislead has been on the 
part of the railroads themselves.” 

“The fact is,’ Mr. See charged, “that 
the railroads conspired—secretly—with 
some of the staff of the Interstate Com- 
merce Commission in 1955 and 1956 to 
get the accident reporting rules changed, 
it is now clear, to avoid reporting of 
accidents .. .” 

Mr. See said railway labor was now 
prepared to renew its charges of a 
greatly increased rail accident rate this 
year—“even in the narrowed? ground 
rules spelled out by Loomis in his attack 
on the earlier [before September] fig- 
ures.” 


Duties of Under Secretary 


Outlined in Commerce Order 


The duties and responsibilities of the 
Under Secretary of Commerce for Trans- 
portation have been spelled out in a 
new order recently published by the 
Department of Commerce. 


The order, in part, said: 


“All. the authority vested in and ex- 
ercised by the heads of the Defense Air 
Transportation Administration, the Bu- 
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reau of Public Roads, Civil Aeronautics 
Administration, Weather Bureau, Coast 
and Geodetic Survey and Maritime Ad- 
ministration and the Federal Maritime 
Board, except for such regulatory or 
other functions specifically reserved to 
the board under the law, are hereby 
made subject to the policy direction and 
coordination of the Under Secretary of 
Commerce for Transportation.” 

The order gave as his duties and re- 
sponsibilities the following: 


“(1) Serve as the principal adviser to 
the Secretary on all policy matters con- 
cerning transportation responsibilties 
and activities of the Department of 
Commerce and on all matters which in- 
volve the transportation policies of the 
federal government. 

“(2) Exercise policy direction over and 
coordinate the transportation and related 
activities of the department. 

“(3) Formulate an integrated trans- 
portation program for the department 
and establish the department’s position 
respecting the development of over-all 
transportation policy and program with- 
in the executive branch of the govern- 
ment, including the mobilization aspects 
thereof. 

“(4) Initiate action before the trans- 
portation regulatory agencies when such 
action appears to be appropriate for the 
effectuation of transportation policies 
and programs, or present the depart- 
ment’s views on matters under con- 
sideration by such regulatory agencies 
as they may affect the department’s 
programs or over-all transportation 
policy. 

“(5) Serve as the local point within the 
department on all coordination ac- 
tivities of an interdepartmental nature 
which involve transportation matters, 
and represent the department on the Air 
Coordinating Committee. 

“(6) Consult with the Under Secretary 
of Commerce, the assistant secretaries of 
commerce for domestic affairs, and in- 
ternational affairs, on matters of com- 
mon interest in their respective areas of 
responsibility.” 

The order (Dep’t Order No. 128 re- 
vised) became effective November 1. 


NSC Rail Employe Safety 


Award Winners Announced 


Six Class I railroads have been named 
group winners of the National Safety 
Council’s 1957 Railroad Employes’ Safety 
Award. 


The council announced on December 1 
that the six winners and their re- 
spective casualty rates (number of em- 
ployes killed and injured per million 
man-hours worked) in 1957 were: Atchi- 
son, Topeka & Santa Fe Railway System, 
the employes of which worked 50 million 
or more man-hours, rate 1.60; Texas & 
New Orleans Railroad (Southern Pacific 
Lines in Texas and Louisiana), in the 
20-to-50 million man-hours group, rate 
2.75; St. Louis Southwestern Railway 
Lines, in the 8-to-20 million man-hours 
group, rate 2.69; Bessemer & Lake Erie 
Railroad, in the 3-to-8 million man- 
hours group, rate 0.72; Colorado & 
Southern Railroad, in the 1-to-3 million 
man-hours group, rate 3.75, and the 
Missouri-Illinois Railroad, less than a 
million man-hours, rate 2.44. 


In addition to the six Class I rail- 


roads, the council cited the southwestern 
region operations of the Pullman Co. 
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and, also, the Buffalo, N.Y., shop of 
that company. 

Among switching and terminal rail- 
roads, the Los Angeles Union Passenger 
Terminal, the employes of which worked 
more than 1% million man-hours, and 
the Lake Terminal Railroad (Lorain, 
0.), where the employes worked fewer 
than 1% million man-hours, were named 
winners. 


Costs of Operating Private 
Motor Carriers Outlined by 


Texas Transport Institute 


A study aimed at answering “some 
of the questions” regarding the cost 
of private truck operations has been 
published by the Texas Transporta- 
tion’ Institute. 


Based on cost data and interviews with 
13 Texas private motor carrier operators, 
the study—“Private Trucking Costs and 
Records”—puts the average costs for 
operating a mixed fleet of trucks at 29 
cents a mile. 

“Of this figure,” says the report, “14 
cents was attributable to driver expenses 
which included the wages of the drivers 
and helpers. There was approximately 
a 5l-cent difference between the per mile 
costs for the intercity and local fleets. 
Intercity operations cost less than 26 
cents per mile of operation compared to 
well over 76 cents per mile for the local 
fleet. About 49% cents of this spread 
may be attributable to the higher driver 
costs for the local operation.” 

According to the report, which covers 
a joint research project of the Texas 
Highway Department and the Texas A. 
and M. College System, management of 
the firms studied believed that, in com- 
parison to hired transportation, opera- 
tion of privately owned trucks was more 
economical for the shipper, resulted in 
better service to customers, and offered 
greater convenience and flexibility. Dis- 
advantages of operating their own trucks, 
said the firms, were the larger capital 
investment required and the various 
labor problems encountered. 


“Since this study is based upon re- 
sponses of a small number of firms,” said 
the report, “dogmatic conclusions should 
not be drawn. Enough evidence is pre- 
sented, however, to justify the following 
tentative conclusions: 


“1, Private motor transportation is be- 
coming more widely used by manufac- 
turers, distributors, and retailers. The 
growing use of private trucks is partly an 
effect of the increasing cost of freight 
transportation by other modes of car- 
riage. Other influencing factors are the 
increased speed and versatility gained 
by using privately owned trucks. Better 
customer relations also seem to be a 
decisive factor to many concerns and is 
instrumental in their desire to provide 
their own transportation facilities. 


“2. Driver costs are the major ex- 
penses incurred in the operation of a 
privately owned fleet of trucks. These 
expenses would probably be the most 
vulnerable in any attempt to reduce 
private trucking costs. A small percen- 
tage reduction in labor costs could easily 
equal a large percentage reduction in 
such expense items as repairs or motor 
fuel and oil. 


_ “3. The primary difference between the 
intercity and local costs is attributable 


to the differences in labor expenses. 
Minimum wage agreements tend to cause 
the local drivers’ wages to react as 
fixed minimum salaries. When compared 
on an average cost-per-mile basis, the 
vehicle expenses did not differ greatly 
between the two types of operations. The 
most significant differences in non-labor 
costs were found in the fixed expenses 
such as depreciation, taxes, licenses and 
registrations, etc. 

“4. A large number of the private car- 
riers in the state of Texas do not keep 
adequate cost records of their truck fleets 

. . One reason for the inadequacy is 
believed to be that many firms consider 
their transportation operations as a side- 
line to their main business. Many of 
these firms feel that it is desirable to 
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own their trucks yet they still resent 
the diversion of effort from their basic 
operation. 


‘5. The minimum basic cost-keeping 
records should include: (1) daily records 
of all current expenditures and operating 
statistics; (2) monthly summaries of cost 
and operating statistics for each vehicle; 
and (3) yearly summaries of all items; 
including cost-per-mile computations for 
each expense.” 

Copies of the study may be obtained 
from the Texas Transportation Institute, 
The Texas A and M College System, 
College Station, Texas. 


of ICC Explained 


By Freas Before House ‘Oversight’ Group 


ICC Chairman Questioned on Standards and Criteria Applied by ICC 
In Reaching Decisions in Rate-Making Cases. Hutchinson Is Criticized 
For Statements on Revised Sec. 15a of Act. CAB Activities Also Probed. 


Chairman Freas, of the Commis- 
sion, was questioned on standards 
and policies in three areas of the 
agency’s work on November 20 by 
the subcommittee on legislative over- 
sight of the House interstate and 
foreign commerce committee which 
is investigating federal regulatory 
agencies to determine whether they 
are properly carrying out the intent 
of the laws they were created to 
administer. 


The questioning of Mr. Freas was in 
connection with (1) the standards fol- 
lowed in determining whether or not 
carrier rates are lawful, (2) the nature 
and extent of investigations made by 
the Commission to obtain information 
needed in the discharge of its duties, 
and (3) the policies followed in dealing 
with persons who violate statutes ad- 
ministered by the ICC. 

With Mr. Freas as the ICC’s first wit- 
ness, subcommittee counsel submitted 
selected decisions involving proposed rate 
changes which the Commission had 
made since July 1, 1956, and asked the 
ICC chairman to delineate the “control- 
ling standard” applied in each case and 
to explain why there was an “apparent” 
variation in the application of such 
standards in similar cases. 

The first question asked the ICC chair- 
man, after he had read for the record 
@ prepared statement on behalf of the 
Commission, was: “Is a non-compensa- 
tory rate ever lawful?” 

Mr. Freas answered that, generally 
speaking, a non-compensatory rate was 
basically unlawful, but that there could 
be exceptions such as in a transportation 
crisis involving the government, or in 
the case of a catastrophe, or a case of 
extraordinary need. He cited a Supreme 
Court decision in which the court held 
that in certain circumstances a below- 
cost rate should not be considered un- 
lawful. 

A member of the committee’s legal 
staff, Mary L. Ramsey, asked Mr. Freas 
to explain how a proposed rate was 


proved compensatory; why rates were 
determined by a “low-cost carrier”, and 
to define such terms as “full cost”, “fully 
distributed cost” and “out-of-pocket” 
costs. 


Cases Selected for Examination 


Representative Oren Harris, of Arkan- 
sas, chairman of the commerce commit- 
teee and its legislative oversight sub- 
committee, said that the ICC rate cases 
chosen for examination and comparison 
were “not selected as a parade of hor- 
rors” but were “simply run-of-the-mill 
cases”, and that the questions of the 
subcommittee “carry no implication of 
approval or disapproval of specific deci- 
sions.” The questions, he said, were 
designed “merely to elicit information 
as to how the Commission is exercising 
its powers.” 

The list of ICC rate decisions selected 
for examination by committee counsel 
included the following: I. and S. M- 
11053, Reels, Wire Carrying, Contract 
Carriers, Inc.; I. and S. M-6813, Mer- 
chandise, Ferguson Motor Transporta- 
tion, Inc.; I. and S. M-8763, Paper From 
_International Falls, Minn., to Kansas 
City, Mo.; I. and S. M-8760, Paint Mate- 
rials From Chicago, Ill., to Kokomo, 
Ind., and I. and S. M-8220, Various 
Commodities Between Baltimore, Phila- 
delphia and New York. 

Besides Chairman Freas, the hearing 
was attended by ICC Commissioners 
Arpaia, McPherson, Walrath, Murphy, 
Hutchinson, Goff, Mitchell and ICC 
counsel. Other members of the sub- 
committee present were Representatives 
Wolverton, of New Jersey; Moulder, of 
Missouri, and O’Hara, of Minnesota. 

In an opening statement, Representa- 
tive Harris said that in its effort to as- 
certain whether the Commission had 
carried out the intent of Congress in de- 
ciding rate cases, the subcommittee had 
been hampered by the fact that the 
Commission’s decisions “frequently state 

a@ conclusion without making clear the 
reasoning on which it is based.” Ac- 
cordingly, he said, the subcommittee 


would first ask for a brief exposition of 
the criteria adopted in such cases, and 








38 


Transportation Week 


then would ask for an explanation as 
to how they were applied in particular 
cases. 

Likewise, with respect to independent 
investigations by the ICC and its treat- 
ment of “those who violate the law,” 
Mr. Harris said the subcommittee would 
first ask for a general statement of the 
Commission’s policies on those matters, 
and then would “look into the applica- 
tion of these policies in two cases which 
bring both questions into sharp focus— 
the application filed in 1955 by the St. 
Louis-San Francisco Railway Co. to is- 
sue first mortgage bonds, and the ap- 
plication filed by the same company 
later in 1955 for permission to acquire 
stock control of Central of Georgia Rail- 
way Co.” 


Line of Questioning 


As each of the selected decisions was 
submitted to Chairman Freas, committee 
counsel sought to determine, through 
questions, why the Commission had 
“seemingly” applied one standard of cost 
criteria in one case and had “apparently” 
given little weight to similar cost con- 
siderations in another case involving 
similar issues. While each decision was 
discussed at length with attention to its 
own peculiarities, the answers of the ICC 
chairman could be summed up in a part 
of his prepared statement which follows: 

“It is generally recognized that there 
is no precise formula, mathematical or 
otherwise, for determining whether a 
given rate on particular traffic is lawful 
or not. Rate-making is inherently a 
pragmatic business. In this connection 
the Supreme Court of the United States 
has said that ‘The structure of a rate 
schedule calls in peculiar measure for 
the use of that enlightened judgment 
which the Commission by training and 
experience is qualified to form.’ 


“The reasonableness of a particular 
rate often cannot be stated in a single 
exact figure. Rather, it is determined 
to be at any one of a series of points 
between a maximum reasonable rate and 
@ minimum reasonable rate. This is com- 
monly referred to as the zone of reason- 
ableness. Thus rates will not always be 
the same even on like commodities in 
the same general territory, nor will rates 
for variant lengths of hauls always differ 
only to the extent justified by cost of 
service considerations. 


“Each case is decided on the factual 
situation and in accordance with the 
framework of the legislative pronounce- 
ments contained in the interstate com- 
merce act.” 


Rule of Rate Making 


Mr. Freas then discussed the rule of 
rate making which, he said, took into 
consideration such factors as “the effect 
of rates on the movement of traffic”; 
the need for adequate and efficient trans- 
portation service at the lowest cost con- 
sistent with furnishing of such service 
and to the need of carriers for sufficient 
revenues. He also discussed the new rate- 
making provisions of the transportation 
act of 1958; the national transportation 
policy and other standards. Then, in 
summarizing the tests which, he said, 
were most frequently applied in the 
determination of lawful rates, the ICC 
chairman listed the following: 


“1. In general, whether the rate in is- 
sue conforms to the rule of rate making 
and the national transportation policy. 


“2. Whether the rate is compensatory. 

“3. Whether the rate constitutes an un- 
fair or destructive competitive practice. 

“4. Whether a rate proposed to meet 
competition is shown to be lower than 
necessary for that purpose, and thus 
would serve only to dissipate needed car- 
rier revenues. 

“5. Whether the rate would unneces- 
sarily disregard value-of-service con- 
siderations and thus lead to uneconomic 
conditions in transportation. 

“6. Comparison of lawful rates on the 
same or similar commodities in the same 
general territory.” 


Other Phases of ICC Work 


The ICC chairman devoted a major 
part of his prepared statement to an 
outline of the nature and extent of 
investigations made by the commission 
to obtain information needed in the 
discharge of its duties including its 
efforts to obtain “general information” 
and evidentiary data which he classified 
as “specific information”. 

He also outlined policies followed by 
the ICC in dealing with persons who 
violate statutes administered by the 
agency. 

“Our policy is to take some type of 
corrective action in every known case 
involving violation of acts we adminis- 
ter,” he said. “The type of action the 
Commission takes falls into one of three 
categories: Criminal prosecution, civil 
action or administrative processes. 


“The type of action the Commission 
takes—criminal, civil, or administrative 
—is determined on our judgment based 
on our experience in accordance with 
existing law. There are many small 
carriers, some of which are new to 
administrative regulations and inter- 
state commerce law, who unintentionally 
commit violations. In many cases when 
such violations and the possible penalties 
therefor are brought to their attention, 
such violations are discontinued. Many 
of them are relatively minor and one- 
time violations not of a flagrant nature. 
In such circumstances, we believe the 
emphasis should be on an educational 
program looking toward prevention of 
violations rather than on punitive meas- 
ures.” 





Cab Made of Fiberglass 





® 


The White Motor Co., in introducing this new 
‘5000’ highway tractor, says it features a trim, 
new fiberglass power-tilt cab. Measuring only 
50 inches from bumper to the back of the cab, 
the model had its initial public showing Novem- 
ber 16 through 21 at the American Trucking 
Associations’ convention in Miami Beach. Two 
versions of the tractor are available. The ‘Ultra- 
light 5000’ weighs 9,225 pounds, including the 
nine-speed power-shift transmission, less fuel and 
fifth wheel. The other model is the ‘Light 5000.’ 


TRAFFIC WoRLD 


Mr. Harris said that the subcommit- 
tee was principally concerned in deter- 
mining the degree of consistency the 
Commission had employed in making 
rate decisions. He indicated the full list 
of decisions submitted to the ICC prior 
to the hearings would be examined be- 
fore moving on to other phases of the 
inquiry. 

The subcommittee on legislative over- 
sight of the House interstate and foreign 
commerce committee ended its inquiry 
into matters pertaining to the Interstate 
Commerce Commission November 21 
after less than two days of hearing. 
Officials of the Civil Aeronautics Board 
testified later. 


The major portion of the final session 
on ICC matters was devoted to a peek 
into the agency’s procedure in the han- 
dling of proceedings brought before it, 
Paul Coyle, director of the Operating 
Rights Bureau; S. A. Aplin, director of 
the Bureau of Rates and Practices, and 
Vernon V. Baker, director of the Bureau 
of Finance, testified in this phase of 
the hearing with Mr. Coyle as the prin- 
cipal witness. Mr. Baker returned to 
testify as the ICC’s witness in the sub- 
committee’s inquiry into acquisition of 
control of the Central of Georgia Rail- 
way Co. by the St. Louis-San Francisco 
Railway Co. 

Again on the second day of the hear- 
ings, which began the morning of No- 
vember 20, a number of ICC commis- 
sioners, including Chairman Freas, and 
several staff members were present. 


Robert W. Lishman, the subcommit- 
tee’s chief counsel, introduced for the 
record a document compiled by the sub- 
committee’s staff, in connection with the 
control case, entitled “Chronology and 
Commission Action.” 


The “chronology” traced the efforts of 
the Frisco to acquire control of the Cen- 
tral of Georgia from 1949, and the pro- 
gress of the case, as reflected in ICC 
participation, through 1957. Then by 
questioning Mr. Baker, it was brought out 
that the ICC on November 14, 1958, had 
disapproved the application of the Frisco 
for authority to acquire control of the 
Central and found that the Frisco had 
violated Section 5(4) of the interstate act 
by acquiring a majority of the voting 
stock of the Central of Georgia without 
ICC authorization. (T.W., Nov. 22, p. 
73) 


Not All Documents Examined 


Committee counsel then sought to de- 
termine if the Commission was aware, 
at the time it granted approval in Sep- 
tember, 1955, of a $19,500,000 Frisco bond 
issue, that the Frisco already had ac- 
quired a “substantial” amount of voting 
stock of the Central of Georgia. Mr. 
Baker said that his examination of the 
files in the case had disclosed that a 
statement of ownership of Central of 
Georgia stock in an amount in excess 
of $7 million was included in the file, 
but that the hearing examiner’s report 
had not reflected this stock ownership 
position. He added that he himself had 
reviewed the examiner’s report but had 
not examined all the documents in the 
file. He said that to his knowledge, the 
Commission was not aware of the extent 
of stock ownership the Frisco had then 
acquired. He also said that because of the 
press of business before the ICC at the 
time, an “engineer” had been assigned 
the case as hearing examiner and was 
“probably not impressed” with the show- 
ing of Central of Georgia stock owner- 
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ship as a significant factor in the bond 
issue application. 

Mr. Lishman then made the point that 
despite the elaborate system of checks 
on examiners by non-hearing examiners, 
opinion writers and reviewers, there was 
still a possibility of oversight. He said 
also that the committee was concerned 
with the prospect of a violator of the 
interstate commerce act “retaining the 
fruits of violation.” He told the commit- 
tee that by including the Commission’s 
report and order of November 14 (Fi- 
nance No. 19159) in the record, the com- 
mittee would have sufficient data on 
which to base conclusions which would 
be incorporated later in the subcommit- 
tee’s report on the ICC phase of its 
hearings. 


Speeches on New Act 


Shortly before the ICC hearing re- 
cessed November 20, Chairman Harris 
raised the question of the “propriety” of 
ICC members discussing publicly and 
interpreting aspects of the new “trans- 
portation act of 1958” before its mean- 
ing had been tested by the Commission 
and the courts. He made particular 
reference to a speech made by Com- 
missioner Hutchinson at Houston, Tex., 
and later in Atlantic City on or about 
August 16, 1958, shortly after the trans- 
portation act of 1958 had been signed by 
the President. Chairman Harris was par- 
ticularly concerned, he said, with the 
commissioner’s remarks concerning the 
rate-making amendment which the 
Eighty-fifth Congress had incorporated 
into the act. In this respect he said: 

“By the transportation act of 1958 the 
Congress changed the rate-making rule 
in the interstate commerce act as it ap- 
plies to all carriers. In reporting that 
amendment the Senate interstate and 
foreign commerce committee said: 

“"‘The committee wishes further to 
emphasize that the amendment in re- 
gard to section 5 amending section 5a of 
the act as framed by the committee is 
designed to encourage competition in 
transportation by allowing each form of 
transportation subject to the . . . act full 
opportunity to make rates reflecting the 
inherent advantages each has to offer, 
with such ratemaking being regulated by 
the Interstate Commerce Commission, 
however, to prevent “unfair or destruc- 
tive competitive practices” as contem- 
plated by the declaration of national 
transportation policy (S. Rpt. 1647, 85 
Cong.)’ 

“Just four days after the transporta- 
tion act of 1958 became effective, or on 
August 16, 1958, (the act was effective 
August 12), Commissioner Everett Hutch- 
inson, in a public address said: 

“‘Frankly, I must say that I am not 
sure that this language represents any 
considerable change in the Commis- 
sion’s powers or requires substantial re- 
vision of the Commission’s interpreta- 
tions of its powers in this respect. While 
this is my own view, it is in line with the 
Commission’s position that it does not 
now require carriers to maintain rates at 
levels solely to protect competing car- 
riers, although this may be the inci- 
dental effect, in some instances, of ‘the 
discharge of our responsibilities under 
the National Transportation Policy. 
Therefore, it would seem that this pro- 
vision prohibits the Commission from 
doing only that which it takes the posi- 
tion it does not do anyway.’ 

“Now if the Congress had been per- 
Suaded by the Commission’s positiort 
that it already does what the transpor- 
tation act of 1958 admonishes it to do, 


or refrains from doing what that act 
proscribes, there obviously would have 
been no need for a change in the law. 
It thus seems ill advised, to say the 
very least, for a delegated representative 
of the Congress, in the person of an 
Interstate Commerce Commissioner, to 
say in effect, ‘Congress has spoken and 
said nothing.’ 

“It is inevitable that the new rate- 
making rule will be tested as to its legal 
meaning both before the Commission 
and in the courts. All Commissioners 
will vote their convictions on the issues 
when they are spread on a record with 
all the relevant facts. But it seems an 
ill-fitting role for a Commissioner to 
undertake to interpret the effect of what 
Congress has done in that broad area 
where Congress alone can act. The con- 
clusion is hardly escapable that one 
Commissioner, at least, has prejudged 
the issues in the light of his interpre- 
tation of the intent of Congress. This 
does nothing to foster that public con- 
fidence in their public servant, the In- 
terstate Commerce Commission, without 
which the Commission cannot hope to 
succeed in its broad mission.” 


Explanation by Hutchinson 


Commissioner Hutchinson offered the 
following explanation of the remarks the 
subcommittee chairman had quoted: 

“What I intended to say, Mr. chairman 
—what I thought I had said, was that 
the action of the Congress had prevented 
the Commission from doing that which 
the Commission has historically taken 
the position it did not do anyway. 

“If you will note, Mr. chairman, I 
believe you will find that the statements 
with respect to that, I was careful, I 
thought, to say that it will not be pre- 
sumed in any wise that the Congress 
acted in vain, that it had made this 
change, was a focusing on the law. But 
what I intended to say was that it rep- 
sented little, if any, change in the action 
that the Commission had taken in the 
past or in the interpretation of the act 
by the Commission, of its power under 
the act. 

“I, certainly, did not mean to say, and 
I was careful to point out, I thought, that 
it was not otherwise, that it was not in 
vain, at least. And the rest of my re- 





Truckers Welcome Alaska 





as 


This truck is the Maine Truck Owners Associa- 
tion’s way of saying ‘hello’ to the nation’s 
newest state, Alaska. It hauled more than 
20,000 pounds of gifts from Maine to Alaska. 
Governor Muskie, of Maine, and a group of 
26 Maine businessmen made a chartered flight 
to Alaska to present the gifts, which were 
accepted by Acting Governor Waino Hendrick- 
son, of Alaska. The truck is a Diamond T tilt- 
cab tractor powered by a Cummins NH-195 
diesel engine (T.W., Oct. 4, p. 48). 
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marks might have been construed other 
than as intended. 

“My sole and only purpose was to 
shed light on what the meaning of the 
action of the Congress was. I had no 
other purpose. I felt that I had the right 
to do that. And in doing that I could be 
helpful to, perhaps, some members of 
the industry, the shippers, who, perhaps, 
were not as familiar with the action of 
the Congress, that it had taken, as I was.” 

Chairman Freas injected the comment 
that the Commission fully intended to 
comply with the expressed intention of 
Congress with respect to the new act. 
In this connection he said: 

“I would like to say one further word 
about the new legislation. Undoubtedly, 
this Commission will be called upon in 
the course of its decisions to give its 
views of that legislation, and when that 
time comes, we will try to do so as 
fairly and honestly as we can. I am not 
aware of any decisions so far in which 
that has come up. But, I am just saying 
that it is a matter that inevitably will 
come before the Commission. 

“T almost immediately after the enact- 
ment of the law had circulated to all 
interested staff members, complete copies 
of the records of the committees both on 
the House and on the Senate side, and 
copies of the acts themselves, and called 
their particular attention to it, asked 
them to familiarize themselves with them 
and to see that in the work that they 
did in connection with these decisions, 
the wishes of the Congress would be 
fully carried out. It would be the Com- 
mission’s purpose to comply with the 
oe of the Congress as it understands 

em.” 


CAB Witnesses Heard 


The legislative oversight committee of 
the House interstate and foreign com- 
merce committee ended hearings in its 
year-long investigation of the Civil 
Aeronautics Board November 25 after 
two days of sessions with James R. 
Durfee, CAB chairman, as principal 
witness. CAB Vice-Chairman Gurney, 
and Members Denny, Minneti and 
Hector, as well as CAB staff members, 
offered testimony at various points in 
the hearings. 

Representative Harris, of Arkansas, 
chairman of the committee and sub- 
committee, had directed the air agency 
to submit testimony covering the follow- 
ing general fields of CAB activity: (1) 
Procedures followed by the board in 
hearing route cases; (2) standards 
applied by the board in deciding route 
cases, and (3) pressures which the board 
has experienced in . . . route cases. 

In response to the legislative oversight 
subcommittee’s inquiry into CAB matters, 
Mr. Durfee submitted written answers 
to 138 questions contained in a sub- 
committee questionnaire presented to 
the agency a year ago. He also sub- 
mitted a supplement to the question- 
naire setting out certain changes that 
had occurred in CAB activities because 
of the enactment by Congress of the 
federal aviation act of 1958. 


“Most Searching’ Inquiry 


“Beyond any doubt,” Mr. Durfee said 
in reference to the questionnaire and the 
155 pages of answers, “they constitute 
the most searching and extensive in- 
quiry ever made as to the CAB’s or- 
ganization and activities and its rela- 
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tionships with other elements of the 
federal government, the aviation com- 
munity and the public.” 

Francis W. Brown, CAB’s chief exami- 
ner, explained in detail the agency’s 
hearing procedures in route cases. He 
stated that a backlog of route cases re- 
quiring hearings had accumulated in 
recent years due to limited personnel 
available for examination and investi- 
gation. Mr. Durfee said that despite the 
growth of the air transportation indus- 
try which it regulates, CAB personnel 
had remained “virtually stationary” from 
1946 to 1956 when the agency’s over-all 
staff of 625 persons was increased to the 
730 persons presently employed. 

Mr. Brown and Mr. Durfee revealed 
that 850 new airline route cases requir- 
ing hearing had been docketed since 1955 
and that as of September 30, 1958, there 
were 576 new route cases, including over- 
seas, foreign and helicopter cases, on 
the docket. Both attributed the large 
backlog to the inadequacy of an examin- 
ing staff, opinion writers, and other per- 
sonnel. Because of staff limitations, they 
said, rate cases were also delayed. 


‘Failure to Act’ by CSC 


In this connection, the CAB witnesses 
said that although Congress had au- 
thorized an additional 18 “grade-15” 
positions for the CAB, the Civil Service 
Commission had failed to approve the 
authorized increase. Mr. Harris said the 
subcommittee would inquire into the Civil 
Service Commission’s failure to act when 
it met in December. 


In addition to the docket of applica- 
tions for new routes, Mr. Durfee ex- 
plained that the board had initiated local 
service area cases which, when completed, 
would embrace adequate air transporta- 
tion for all areas in the United States. 


With respect to “standards” applied 
by the board in consideration of route 
cases and in reaching decisions, Mr. 
Durfee said the CAB had “developed its 
standards case by case” since the agency 
was established by act of Congress in 
1938, and that it sought generally to 
adopt the concept of “public convenience 
and necessity” to each individual case. 


Use of ‘Standards’ by CAB 


In the consideration of any new route 
case, he said, the board applied certain 
standards to the “need” for the service 
by the communities affected, and the 
“ability” of air carriers to supply the 
service required. He said that in con- 
sidering certain new routes in the future 
the board would “undoubtedly” take into 
consideration the “ability of a carrier to 
furnish jet plane service” in making its 
decisions. 

In deciding route cases, the CAB 
chairman said, the board tried to follow 
the directives of Congress to “encourage 
competition,” He said it also, in some 
instances, followed a policy of “strength- 
ening the weak” by awarding routes 
which would result in strengthening the 
financial positions of smaller carriers. 
As a case in point, he said that in the 
New York-Florida case (Docket No. 3051 
et al.) the board had authorized the 
extension of Northeast Airlines’ route 
south from New York to Miami as the 
third carrier over that route. He said 
that the annual gross revenues of Na- 
tional Air Lines and Eastern Air Lines 
over the route aggregated between $45 


and $50 million; that the selection of 
Northeast as the third carrier provided 
the New England area with through At- 
lantic coast service, and that Northeast 
was able to supply the extended service 
without subsidy. 


Comment by Mr. Gurney 


At this point in the hearing, Chan 
Gurney, vice-chairman, who had dis- 
sented from the majority opinion in the 
New York-Florida case, explained to the 
committee the minority position and the 
reasoning behind the minority objection 
to the selection of Northeast Airlines as 
the third carrier on the route. He said 
that although Northeast had provided 
service without subsidy over the New 
York-Miami extension, its subsidy re- 
quirement for operation of the “old” 
part of its route had increased. 


Mr. Durfee also cited the New York- 
Florida case to illustrate, he said, the 
“pressures” and attempts the CAB had 
experienced to “improperly influence” it 
in its decisions in route cases. He said 
that the board had received “four vol- 
umes” of ex parte communications mak- 
ing representations of interest in the 
case from April 3, 1956, when the hear- 
ing examiner filed his initial decision in 
the case, to August 3 when the board 
made its decision. He said he and the 
other CAB members considered any ex 
parte representations in a pending case 
“improper.” He added that the board 
would lend its support to legislation 
which would give it authority to impose 
penalties for such representations and 
other violations of “principles of prac- 
tice.” 


Mr. Harris asked Mr. Durfee if the 
CAB would endorse a recommendation 
by the Department of Justice that ap- 
plicants before a quasi-judicial govern- 
ment agency, who made attempts to in- 
fluence its decision through ez parte 
representations, be automatically dis- 
qualified from participation. He ex- 
plained that the recommendation had 
been made specifically in Federal Com- 
munications Commission cases involving 
applications for television permits. 


‘Too Drastic’ Penalty 


Mr. Durfee answered that he believed 
that to disqualify an air carrier who was 
an applicant in a route case because of 
violations of “principles of practice” 
would be too “drastic.” He pointed out 
that such disqualification would involve 
extreme inconvenience to the public and 
a disruption of established air routes 
and services. He said that “such a remedy 
might be worse than the cure” and ad- 
vocated legislation which would give the 
CAB authority to impose civil sanctions 
for such violations. Mr. Harris said that 
the subcommittee would consider pro- 
posed legislation to discourage the 
“practices of improper influence” and 
asked the CAB to make written recom- 
mendations to the subcommittee for its 
consideration, ° 

Mr. Harris and Representative O’Hara, 
of Minnesota, questioned CAB members 
on bilateral air agreements and the 
granting of international air routes to 
foreign carriers. Mr. Durfee explained 
that the board investigated and made 
recommendations to the President in 
such cases. He said that the White House 
had approved all of the 58 international 
air route cases the board had recom- 
mended since 1956. In answer to ques- 
tions as to whether Latin and South 
American airlines were not “under- 
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cutting” US. airlines in the matter of 
rates, he replied in the affirmative. 


Mr. Durfee described the competitive 
positions of U.S. carriers and those in 
the Latin American area as “trouble- 
some and contentions.” He said that 
the CAB had not been given authority 
by Congress to control rates of interna- 
tional air carriers, and that some of 
the Latin American carriers were not 
members of the International Aviation 
Trade Association (IATA) which en- 
forced rate agreements among its mem- 
bers. He said the CAB had asked Con- 
gress for authority to fix rates for both 
US. and foreign airlines serving the 
United States. 


Mr. Harris observed that the “trend 
in negotiations of international air 
rights is discriminatory” to U.S. car- 
riers, and that, in his opinion, Ameri- 
can carriers are being “negotiated out 
of business.” 


Clark Named Vice-Chairman 
Of AAR Car Service Unit 


Ralph E. Clark, of Washington, D.C., 
manager of the closed car section of the 
car service division of the Association 
of American Rail- 
roads, has been ap- 
pointed division 
vice-chairman, it 
has been announc- 
ed by Arthur H. 
Gass, chairman of 
the division. 

Mr. Clark suc- 
ceeds Caleb R. Me- 
gee, also of Wash- 
ington, who is retir- 
ing after more than 
50 years of railroad 
service. E. Paul Mil- 
ler, manager of port 
traffic and district manager at New 
York, will assume Mr. Clark’s former 
duties. Charles A. Lauby, district man- 
ager at Boston, will assume Mr. Miller’s 
present job, and John F. Reilly, assistant 
to the vice-chairman in Washington, 
will succeed Mr. Lauby. 


Mr. Clark, a native of St. Joseph, Mo., 
entered railroad service in 1913 with the 
Chicago, Burlington & Quincy Ratlroad. 
He joined the AAR in 1923. 





R. E. Clark 


Central Ohio Railroaders 
Honored as Good Neighbors 


Five central Ohio railroads were hon- 
ored November 25 at a dinner in Colum- 
bus, O., as “outstanding good neighbors,” 
according to the Railroad Community 
Committee of the Columbus Area, which 
made the awards. 


Honored were Carl Brial, chief clerk 
to the terminal trainmaster for the 
Chesapeake & Ohio Railway; Mrs. Bess 
Bowling, a clerk in the transportation 
department of the C&O; George P. Dolle, 
freight sales representative for the Penn- 
sylvania Railroad; Miss Ann Logue, ste- 
nographer-clerk to the manager of agri- 
cultural sales for the New York Central 
System and James R. Pierson, yard con- 
ductor for the Pennsylvania. All are from 
Columbus except Mr. Pierson, who lives 
in Galena, O. 


* Plaques and certificates were presented 


them by Mayor M. E, Sensenbrenner of 
Columbus. 
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ieee al Assistance in Shaping ‘Transportation Act of 1958’ and Role 
can In National Election Cited at ATA Convention in Florida. New 
a mae Conference to Be Established. J. R. Cooper Elected President. 
on- 
ce — By LEWIS W. BRITTON and STANLEY HAMILTON 
he “trend The trucking industry flexed its into which the membership is divided 
ional air political muscles at a convention in Met the first two days of the conven~ 
US. car- | Miami Beach, Fla., at which the (00. f mecting ore vember 1d ond 
a ; Ameri. ’ ” committee was held November 19 and 
tinted ont twenty-fifth anniversary of the the board met the following two days. 
American Trucking Associations,Inc., Headquarters for the convention and 
was observed. the site of most of the meetings was the 
Hotel Fontainebleau. 
The ATA official charged with liaison 
airman with Congress told the board of directors New ATA Officers 
of the association that the industry had J. Robert Cooper, president of the Red 
Unit emerged in the course of the Eighty- Star Transit Co., Detroit, was elected 
fifth Congress as the strongest business president of the ATA on the final day 
ston, DC., political influence in the country. of the convention. Mr. Rutland moved 
ion of the On the same day, Senator Magnuson, up to chairman of the board. 
\ssociation of Washington, chairman of the Senate Ordinarily the former first vice- 
can Rail- interstate and foreign commerce com-_ president moves up to the post of pres- Here is the new president of the American Truck- 
S been ap- mittee, credited the trucking industry ident, but E. W. Krause, who held that ing Associations, Inc. He is J. Robert Cooper, 
d division with assistance in shaping the “trans- position the last year, gave poor health president of the Red Star Transit Co., Detroit. He 
irman, it portation act of 1958,” and said he be- as the reason he could not assume the was elected to the top ATA post November 21, 
announc- lieved that “we are never going to have top position. He is president of the Se- the final day of the association’s silver anniver- 
irthur H. real, solid, sound transportation in this curity Cartage Co., Fort Wayne, Ind. sary convention in Miami Beach. 
airman of country until we move closer to common Elected first vice-president was Welby 
on. carriership.” M. Frantz, executive vice-president of a federal research ; 
3 program on highway 
. eae. New ATA Headquarters eer ee eae jeune: safety, they set up an annual award to 
of Wash- In its meeting, November 16 through Seattle Motor Express, Oakland, Calif, © Siven a truck fleet safety supervisor, 
ho is retir- 21, the association through its board, was chosen second vice-president; John Nd they changed their by-laws to per- 
more than approved the construction of a $2-mil- J. Gill, president of the Petroleum Heat it the establishment of safety coun- 
of railroad lion building in Washington to house 4 Power Company of Rhode Island, “JS within the member conferences. 
. Paul Mil- its headquarters. Providence, R.I., third vice-president, The ICC provisions attacked are 
ger of port The directors also adopted a resolution and Griswold B. Holman, president of paragraphs (a) 1 and (f) 1 of instruc- 
- at New approving the establishment of a twelfth the G. B. Holman Co., Rutherford, N.J., tion 19 of the Uniform System of Ac- 
’s former conference inside the ATA, this one to fourth vice-president. counts for Class I and II Motor Carriers 
rict man- be known as the Heavy-Specialized Car- John A. Akers, president of Akers of Property. The proposed change, the 
ir. Miller’s riers Conference. It is to be limited to Motor Lines, Inc., Gastonia, N.C., was committee said, would permit “the car- 
, assistant carriers of “extraordinary articles” not reelected treasurer and Harry L. Gorm- rier-operating property acquired in con- 
ashington, ordinarily carried by truckers in any ley, president of the Keystone Lawrence nection with the purchase of operating 
other type of for-hire carriage. Transfer & Storage Co., Newcastle, Pa., rights from all firms except affiliated 
seph, Mo., The directors adopted a second reso- was reelected secretary. companies to be recorded at actual cost 
3 with the lution opposing any increase in fed- Elected vice-presidents at large were: of the purchasing carrier.” 
- Ratlroad. eral taxes on highway users. A. E. Cudlipp, vice-president of the In ow aoe a aes wae 
The more than 2, del _ Lufkin Foundry & Machine Co., Lufkin, the 1959 truck roadeo to be sche 
ing the Sa se eae then. Tex.: J. W. Boyles, president and board apart from the ATA convention instead 
in the face of railroad efforts in the chairman of Bestway Freight Lines, Inc., of in the same city immediately prior 
ders last Congress to obtain all the amend- Oklahoma City; Robert H. Cutler, presi- to the meeting. It said the action was 
ments they sought to the interstate dent of Texas-Arizona Motor Freight, to allow the event to be in a more 
ighbors | commerce act, there was not much like- Inc., El Paso, Tex.; George V. Eastes, central location than Los Angeles, where 
lihood that a similar attempt would be President of Lee & Eastes, Seattle; the convention will take place. 
mene hee made immediately. But this opinion was — “ee a poe President Rutland Reports 
olum- | expressed with the added ca t o., Waterbury, eds i 
eighbors,” | “the fight is not over.” ude secretary of Rabiger-Kramer, Par me eran ton tap pr 
ee i The outgoing president, Guy W. Rut- 2 gee ag nba eg a me ing meeting of the ATA board of di- 
’ c land, Jr., said in his final report that pees eae k. Calif: O. B & 1. rectors, Mr. Rutland, who is president 
the opposition of the trucking industry ¢- Menlo Park, .; O. B. Maxwell, of the Motor Convoy Co., Hapewell, Ga., 
hief clerk to the railroad-sought changes in the President of the Maxwell Co., Cincinnati; nade his report as president. 
Mrs. Bess in a batt bo Trucking Co., Altoona, Pa.; H. Dillon s ry nspo 
a e sabotage was one peril. He ; id f Geo High tation act of 1958 back to the publica- 
sportation capped this by asserting that a verbatim Winship, president 0 egia Highway tion in 1954 of the report of the Presi- 
e P. Dolle, report of remarks he had made at a Express, Atlanta; Z. D. Zwingle, vice- dential Advisory Committee on 
the Penn- supposedly closed executive meeting in President—operations of Pacific Inter- 1. 7soortation Policy and Organization 
ey ste- the Washington headquarters of the — Express, Oakland, and Mr. (the so-called Weeks report), and the 
ar of agri- ATA had appeared @ few weeks later in . efforts which he said the railroads had 
‘k Central Railway Age, indicating, he asserted, Executive Committee Acts made to obtain a change in the rule of 
pee con- someone in the industry lacked loyalty. The executive committee of the as- rate making in the interstate commerce 
— — He added that if he could identify the sociation voted to ask the ICC to amend act. He asserted that “never before in 
person responsible he would have “put two so-called “unrealistic” accounting the history of American business has 
him before you so you could tell him yegulations which the committee said there been such a propaganda drive as 
Seemed what you think of him.” had had an adverse effect on expansion in the year just past.” 
renner 0 








In accordance with the customary 
practice, a number of the conferences 





programs of motor carriers. The com- 
mittee members went on record favoring 


Mr. Rutland said he did not know 
what the drive had cost in time and 
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money, but that the Class I railroads had 
reported $36 million as spent for public 
relations in 1957, adding that he sup- 
posed that to be about one-third of 
“what they put into it, so you can figure 
for yourself what we are up against.” 

After briefly describing the manner in 
which he said the railroads had mo- 
bilized the industry from the rank and 
file to the presidents, Mr. Rutland, as- 
serting that the motor carrier industry 
had a problem “of security,” made the 
statement concerning the appearance of 
his remarks in a railroad industry pub- 
lication. 

He also asserted that representatives of 
the trucking industry, in their appear- 
ances before the surface transportation 
subcommittee of the Senate interstate 
and foreign commerce committee in 
hearings on what became the trans- 
portation act of 1958, had done a better 
job than the railroad presidents who 
made statements to the subcommittee. 
Mr. Rutland said that “every hope the 
railroads had of destroying or weaken- 
ing this industry are gone—they have 
really suffered a serious defeat,” and 
that he did not believe a further effort 
to rewrite the rate-making rule would be 
welcomed by the Senate or the House. 
However, he added, “they may try.” 

Mr. Rutland said that if the truck- 
ing industry had opposed everything pro- 
posed as an amendment to the interstate 
commerce act, it would have weakened 
its position. However, he said, the in- 
dustry had not opposed government 
guarantee of loans, provisions for “some 
corrective legislation” concerning intra- 
state rates, and authority for the ICC to 
permit the railroads to discontinue trains 
burdening interstate commerce. 


In connection with the change in the 
agricultural exemption of the act, Mr. 
Rutland read a telegram from the Na- 
tional Grange indicating that organiza- 
tion had adopted resolutions favoring the 
highway transportation of mail; full sup- 
port of the national transportation po- 
licy; compensatory rates; opposing com- 
mon ownership of transportation modes; 
supporting reciprocity among the states; 
approving the agricultural exemption 
provisions of the transportation act of 
1958; opposing the merger of transporta- 
tion unions; favoring the outlawing of 
“hot cargo” and secondary boycott prac- 
tices, and supporting the national high- 
Way program. 

The Grange said the ATA had been 
instrumental in the adoption of those 
policy recommendations. 

Prefacing his summation of his report 
with the statement that “we have had 
a good year,” Mr. Rutland said the 
achievements he had reported were the 
result of the fact that the industry had 
not gone “on the Hill” in an effort to 
hurt anyone, and because “we can be 
trusted, which is an important factor 
with legislators.” 

The unanimous vote of the ATA di- 
rectors approving the construction of the 
new headquarters building, with no de- 
bate, followed a presentation by Ray G. 
Atherton, general manager of the ATA. 
In what he called a “nostalgic” review, 
Mr. Atherton showed slides of the type of 
office quarters occupied by the ATA in 
Washington since its establishment. 
Then, asserting the importance in Wash- 
ington of “appearing to be what we are 
—one of the country’s largest and most- 


influential organizations” and adding 
that “face and front are necessary” in 
the capital, Mr. Atherton showed the 
buildings occupied by a number of trade 
associations in Washington. Just be- 
fore having the architect’s drawing of 
the building proposed for the ATA, Mr. 
Atherton had shown the headquarters 
building of the Teamsters Union, “a 
stone’s throw from the Capitol.” 

On the motion of John M. Akers, of 
Akers Motor Lines, Gastonia, N.C., treas- 
urer of the ATA, the directors approved 
the action of the executive committee 
“in its decision to build a new head- 
quarters building.” 

Neil J. Curry Reports 

Before making his report as chairman 
pro tem of the ATA executive commit- 
tee—a position created in the face of the 
effort made by the industry to express 
and publicize its views concerning the 
original legislative proposals which, with 
with changes, became the transporta- 
tion act of 1958—Neil J. Curry, of the 
California Cartgage Co., Los Angeles, 
called attention to a large poster which 
carried a statement recently made by the 
senior vice-president of the Gulf Oil 
Co. It said: 


“Whether we want to be there or 
not, Gulf and every other American 
corporation is in politics, up to its 
ears in politics, and we must either 
start swimming or drown.” 


Mr. Curry congratulated the ATA di- 
rectors for deciding “that question” four 
years ago. Today, he said, he believed 
the American trucking industry was the 
greatest single force in politics for the 
common good. 

In his analysis of the congressional 
elections earlier in the month, Mr. Curry 
said that businessmen had been wringing 
their hands and saying that the “liberal 
elements” swept into office would 
“change what we have regarded as a 
solid way of life.” 

This Mr. Curry contested. 

He observed that members of Con- 
gress from the South were conservative 
in their thinking and that, because of 
the rule of seniority, those men would 
be chairmen of many important com- 
mittees. He asserted that “it is members 
from the South who will run the Con- 
gress when it convenes in January,” 
further stating that “time and again 
southern Democrats join northern Re- 
publicans where economic questions. are 
at stake.” 

“Believe me,” said Mr. Curry, “labor 
does not have the green light they hoped 
for. The new Congress will be conserva- 
tive, or non-radical, because the under- 
lying philosophy of the southern mem- 
bers who hold the balance of power 
will prevail.” 

In spite of statements by George 
Meany, president of the AFL-CIO, that 
the Taft-Hartley act would be repealed, 
Mr. Curry said he believed that, in view 
of what he had reported, this would be 
prevented from coming to pass. 

“You are the only aedae ts in Amer- 
ica which supported the Democratic 
party,” Mr. Curry said. “Your influence 
will be great, and combined with the 
views of the conservatives from the 
South and the conservative wing of the 
Republican party, I think you will find 
a moderate C 

“If you will continue the program of 
the last four years you will be in a posi- 
tion to do more than any other industry 
in America in accomplishing the things 
we would like to see accomplished to 
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bring some moderation, to see some 
balance, that is in the common good. I 
do not think we will have too many 
problems as an industry. Thanks to your 
sagacity, we are in an excellent position 
before the Congress.” 

Mr. Curry said that Paul M. Butler, 
chairman of the Democratic National 
Committee, in Florida on party business, 
had gone out of his way to express to 
Mr. Curry his gratitude for the support 
the industry had given the party. 

Mr. Curry also said the industry owed 
a great deal to Senator Magnuson for 
his understanding of the industry’s 
problems. 


Talk by Magnuson 


Later that day Senator Magnuson said 
at the general luncheon that there had 
been a growing tendency in the federal 
government and in the ICC toward his 
view about common carriage. 

“More and more,” he continued, “I 
feel that common carriers are the sound- 
est, most-dependable and responsible 
form of transportation our country can 
have.” 

The senator also praised the ATA, 
saying it had proved to be interested in 
the common good of the nation, and he 
reviewed the past session and briefly 
sketched some transportation matters he 
said he looked for in the upcoming 
session. 

“Some proposals of vital concern will 
be before the next Congress,” he said. 

“I know there are some proposals to 
bring about common ownership of trans- 
portation. This comes out of England 
and Canada. 

“There is the proposal to levy user 
charges on operators using publicly 
owned facilities. 

“You can be sure both will be thor- 
oughly explored by Congress. And the 
joint transportation study starting in 
January will provide a forum for your 
industry. 

“There will be a serious effort toward 
joint rates and services. We will seek 
to find out why the carriers are not 
trying to coordinate.” 

Then, giving credit to the ATA and 
the industry, he said that “the trucking 
industry has always been willing to 
accept their fair and equitable share of 
the burden” of user charges. 

“Competitive forms of transportation,” 
he said, “point the finger at other forms 
supposedly enjoying an advantage they 
do not enjoy. But, I'll say this for you, 
that never once did you bring up the 
question that others might have had 
more in the form of government lar- 
gesse.” 

Turning back to the Eighty-fifth Con- 
gress, Senator Magnuson said he believed 
that the transportation act “will make 
the whole transportation industry much 
more sound.” 

“And,” he said, “we got rid of the 
freight tax. Here I want to say that the 
real leadership in the Seante for repeal 
of this tax came from a senator right 
from this state, Senator George Smath- 
ers. 

“I would be derelict if I didn’t men- 
tion how much we depend on your rep- 
resentatives in Washington in arriving 
at sound conclusions. I don’t know what 
we’d have done in the last session on 
the transportation bill without the help 
of your ATA and its staff. 

“From reading the daily papers and the 
trade press you might have got the 
impression that all our sympathy was 
for the poor railroads. That was not cor- 
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rect. Some of them are in bad shape, 
yes. But some of your people had a 
sag, too, but you rode it out and you 
helped construct a good bill. 

“You people pitched in to help write 
a good bill because of the realization of 
the importance of the whole transporta- 
tion system. You lost no ground with 
the public for your position and you 
gained public respect for truckers by 
your help.” 

The recent national elections, and 
their possible effect on transportation 
and other measures, also were touched 
on by Senator Magnuson. He said: 

“T want to assure the members of this 
association that the members of Con- 
gress are Americans first, Republicans 
or Democrats second. On transportation, 
for instance, I have never found a divid- 
ing line on my committee. Transporta- 
tion is so important. Last year this in- 
dustry accounted for about one-fourth 
of the gross national income. 

“Capitalism is on trial. I am convinced 
that Russia doesn’t want to go to war 
with us. What Russia is doing is trying 
to beat us economically, to show that 
our system won’t work. We must realize 
that we’d better keep America internally 
strong. 

“And the transportation system is the 
real guts of a sound, economical Amer- 
ica. The best way to make American 
capitalism work is to keep a sound 
transportation system. Transportation is 
the lifeblood of a stable economy.” 


Tuggle Traces Growth 


A speaker before the board on Novem- 
ber 20 was Commissioner Tuggle, of the 
ICC. He outlined the 25 years of exist- 
ence of the ATA and the 23 years since 
the passage of the motor carrier act, 
saying that “the phenomenal growth of 
your industry, while not attributable 
solely to the enactment of the motor 
carrier act, was greatly helped by it.” 


“The growth of the American Truck- 
ing Associations,” the commissioner said, 
“accurately reflects the growth of the 
great industry it typifies. In my opinion 
there are three principal reasons which 
underlie the phenomenal development of 
the industry. 


“One of those is the fact that you pro- 
vide a service which the public needs. 
Motor transport reaches not only the 
great centers of population but thou- 
sands of communities which depend 
upon it completely for their everyday 
service. 


“Another is the fact that your leaders 
had the vision in 1933 to know that with- 
out an adequate measure of unity the 
industry’s road to success would be 
rockier, would contain more detours and 
would reduce the efficiency of the serv- 
ice they were to extend into every ham- 
let and town throughout America. 

“The third reason is federal regulation 
as represented by the motor carrier act 
of 1935 and as administered by the Com- 
mission since that time. 


“More important, of course, than the 
act was the fundamental ability of the 
industry as a whole to continue, in the 
American way, its privately owned and 
privately operated system, sparked by 
the competitive energy inherent in our 
way of life, yet within the framework of 
regulation designed to maintain a 
healthy competitive balance in the in- 
terest not only of the shipping public 
but of the carriers as well. 

“Tt was the team—the strong self-re- 
liant industry. and the act for the protec- 


tion of that industry against unfair and 
destructive competition both from within 
and without—that served most to bring 
to us a motor transportation system 
without parallel in its own field in the 
world, and with only few equals in the 
history of American industrial growth.” 


Reports by Officers 


In his treasurer’s report to the board, 
Mr. Akers said the figures “reflect a 
year of solid accomplishment by ATA.” 
He also said: 

“A significant item of ATA general 
fund expense during the year is that 
pertaining to reportable legislative ex- 
penses. ATA’s lobbying reports to the 
Congress reveal that ATA spent for 
lobbying $112,362 this past year as 
against $40,826 the previous year.” 

John V. Lawrence, ATA managing 
director, summed up for the board in 
his report the happenings in transpor- 
tation in the last year, told of problems 
facing the trucking industry in the im- 
mediate future and turned his thoughts 
to general aspects of the coming 25 years. 

“It’s a safe bet,” he said, “that 20 
years from now we will still be concerned 
with highway problems. But I° think 
they are going to be somewhat different 
ones, at least in emphasis. I think we 
may be hearing a lot less about sizes 
and weights, for example, which will 
have pretty well been adjusted to much 
improved and more uniform highways. 

“I think the major issues with respect 
to highways are likely to cluster around 
taxes and safety. In regard to taxes, it 
seems to me that there will be these 
three big-money items before the gov- 


43 


Transportation Week 


ernment — Defense, highways and 
schools.” 

He also predicted that other modes of 
transportation would experience vast 
changes for the better. This led him 
to the following remarks: 

“Let me suggest that there may be 
some substantial changes in our han- 
dling of freight. There seem to me to 
be several directions on this, all of them 
pointed by things already being done. 

“One is the use of highly specialized 
equipment to haul items which are dif- 
ficult to load and unload and to crate 
or package. It seems to me that we will 
go a great deal further in that direction, 
including in the case of many more 
items some attention, while they are 
moving on the road, that otherwise 
would be given at the site of manufac- 
ture or processing. This may include 
some production steps not now con- 
nected with transport. 

“Another field is in the development 
of containers. As in the case of almost 
everything we do, it strikes me the 
adaptation of the container is going to 
have to go through a period of innova- 
tion, testing and then application where 
it is a real advantage. 

“So in the years ahead, if we see much 
less commotion over containerization, I 
think it will be a sign that a good idea 
has been adjusted into harness, not as 
a cure-all for shipping problems, but as 
a development worthy of use in many 
situations.” 


Regular Common Carrier Conference Has New Director 


The Regular Common Carrier Confer- 
ence of the ATA “came of age” on the 
opening day of its annual membership 


meeting—November 17—in connection 
with the silver anniversary convention of 
the ATA. 

Robert J. McBride, executive director 
of the conference for 19 of the 21 years 
since it was founded in Louisville on 
November 17, 1937, made his “farewell” 
address, announcing his retirement. He 
remains as director of legislative re- 
search. 

Albert B. Rosenbaum reported for the 


Two outgoing officers of the Regular Common 
Carrier Conference are shown at the conference 
meeting in Miami Beach. Robert J. McBride (left) 
retired as executive director after 19 years of 
service. He became director of legislative re- 
search. In the center is L. D. Rahilly, outgoing 
chairman. Albert B. Rosenbaum (right), general 
manager, became executive director. 


last time as general manager before 
taking over the position of executive di- 
rector. 

Numerous tributes were paid to Mr. 
McBride for his services to the confer- 
ence, coupled with expressions of satis- 
faction that he would continue to lend his 
knowledge and talents to the group in 
his new capacity. 

Among the important subjects pre- 
sented for the consideration of the mem- 
bers of the conference were the spread- 
ing use of trucks under the partial 
exemption from regulation extended to 
vehicles under the control of co-opera- 
tives for the hauling of non-agricultural 
commodities such as automobile and air- 
plane parts, and what was called the 
“hot-cargo dilemma” of the regular 
common carrier. 

Officers of the board of governors 
elected for the ensuing year were as 
follows: 

Chairman, A. A. Fowler, Sr., presi- 
dent of Decatur Seaway Motor Express, 
Inc., Indianapolis; first vice-chairman, 
R. R. Smith, president of Smith’s Trans- 
fer Corp. of Staunton, Staunton, Va.; M. 
P. Murphy, vice-president of the Gate- 
way Transportation Co., Chicago; treas- 
urer, Alvin Hill, president of Hill Lines, 
Inc., Amarillo, Tex., and immediate past 
chairman, L. D. Rahilly. 


E. G. Minor, vice-president of Western 
Trucking Co., Inc., St. Louis, who had 
been treasurer nearly 10 years, was called 
to the platform to receive a citation in 
recognition of his services. Mr. Minor 
said he was stepping aside so that young- 
er men might have an opportunity to 
serve the conference. 

In his report as executive director, Mr. 








Eisenhower and Truman Pay Tribute to ATA 


President Eisenhower and 
former President Truman took 
notice of the silver anniversary of 
the American Trucking Associa- 
tions, Inc., in letters sent to the 
association. 


In his letter to the ATA presi- 
dent, Guy W. Rutland, Jr., and 
read by the latter at a luncheon 
November 18 at the convention 
in Miami Beach, President Eisen- 
hower said: 


“It is a pleasure to send greet- 


ings to the members of the Amer- 
ican Trucking Associations joined 
in the observance of their silver 
anniversary. 

“The trucking industry has wit- 
nessed a remarkable growth in 
the past quarter-century. In this 


short time, your industry has 
earned an essential role in our 
country’s economic progress and 
military strength. With the ad- 
vancing development of our na- 
tional system of interstate and de- 
fense highways, | know that the 
American trucking industry will 
be able to make an even-greater 


McBride dwelt on the personalities and 
achievements of the conference and, after 
referring to the passage of the trans- 
portation act of 1958, said: 

“Wwe must. look forward to a renewal 
in the Eighty-sixth Congress of the great 
railroad onslaught during the Eighty- 
fifth Congress.” 

Later Mr. McBride said that “the story 
has not ended” and that “time will test 
the rest of it.’ He concluded by saying 
that the future was bright, with the 
population of the country beyond the 
175-million mark, and with new houses 
and new communities “springing up 
daily.” 

Mr. Rosenbaum prefaced his report 
with a tribute to Mr. McBride. Mr. Ra- 
hilly, president of Interstate Motor 
Freight System of Grand Rapids, Mich., 
who presided, broke into Mr. Rosen- 
baum’s remarks to refer to a comment 
Mr. McBride had made concerning the 
“good chairman” whom he had served to 
say that he thought “we were good be- 
cause he was good,” and to observe that 
Mr. McBride was “staying with us as 
legislative director.” 

Mr. Rosenbaum said that the industry, 
as of the present time, “is in a position to 
lead from strength,” because of the prob- 
lems, legislative and others, the industry 
had faced in 1958 and the efforts made 
to meet those problems. He made par- 
ticular mention of the inclusion in 
the amended rule of rate making written 
into the interstate commerce act by the 
transportation act of 1958 of the “saving 
clause” requiring the Commission to give 
“due consideration to the objectives of 
the national transportation policy de- 
clared in this act.” That clause, Mr. 
Rosenbaum said, was included as the re- 
sult of the work of many carriers, the 


contribution to the lives of our 
citizens. 

“| am delighted to add my best 
wishes for a memorable conven- 
tion.” 

Mr. Truman’s message was as 
follows: 

“| congratulate the American 
Trucking Associations, Inc., as it 
celebrates its silver anniversary. 
Your organization has made a 
great contribution in dealing with 
the host of problems that have 
arisen from your phenomenal 
growth. 

“| never cease to wonder at the 
vitality of this country and its 
amazing growth and development 
—always providing a better life 
for its people. This has been made 
possible by the excellence of our 
means of transportation. We have 
become so accustomed to truck- 
ing services that we take them for 
granted and don’t fully appreciate 
how important they are to each 
of us every day. 

“| hope your organization will 
have many more years of useful 
service.” 





conference, the ATA and state associa- 
tions. 

Referring to the study to be made, 
under S. Res. 303, of transportation 
regulation, including the “subject of 
ownership of one form of transportation 
by another,” Mr. Rosenbaum said that 
“if you thought we disposed of such 
matters in the ‘fight for survival,’ here 
is sobering evidence that the ‘ownership’ 
proposal has long life.” 

Mr. Rosenbaum then referred to the 
publicity program adopted by the board 
of governors of the conference—on which 
@ report was made later—and he said it 
was necessary for the conference to have 
a public relations program because “no 
other agency within the trucking indus- 
try can do this job for us.” He said the 
conference could not expect anyone 
speaking on behalf of the ATA to deal 
with the advantages of the highway 
common carrier, adding that “we are the 
only people who can do that.” 

He said that, in connection with the 
plan for general interchange of trailers, 
the conference now had the means for 
bringing about the desired standardiza- 
tion of equipment and that this develop- 
ment was appraised as “opening the door 
to future progress, the culmination of 
years of work, and a boon to shippers, 
in that handling can be sharply re- 
duced.” 

Concerning the draft of a bill which 
would place mail on highway vehicles 
under conditions similar to those apply- 
ing to the transportation of mail by 
rail, Mr. Rosenbaum said that a bill 
similar to S. 3960—which did not reach 
the floor of the Senate in the Eighty- 
fifth Congress—when enacted, would 
“enable. common carriers of general 
commodities, contract carriers, local car- 
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tage carriers and film carriers to par- 
ticipate in the transportation of U.S. 
mail.” He observed that under S. 3960 
common carriers would be authorized 
to transport mail at rates fixed by the 
ICC. 

“The gain to common carriers in the 
legislation would be the establishment 
for the first time of a legal rate for 
transporting mail,” said Mr. Rosenbaum, 
“The carrier would assume an obligation 
to move rail at the ICC rate on his 
regular runs when requested by the Post 
Office Department.” 

He said that a select committee ap- 
pointed and authorized to handle the 
mail negotiations had asked the Na- 
tional Motor Freight Traffic Association 
to formulate a rate structure to be dis- 
cussed with the Post Office Department 
in advance of enactment of legislation. 
Mr. Rosenbaum added: 

“There is nothing to prevent us from 
arriving at proposed levels of rates 
which would be reviewed by ICC, as- 
suming the passage of legislation along 
the lines of S. 3960.” 

Later, E. George Siedel, Assistant 
Postmaster General in charge of trans- 
portation, addressed the conference, as 
well as the Common Carrier Confer- 
ence—Irregular Route. 

Mr. Siedel told the carriers they 
should not “mark time” until legislation 
was enacted, but should, by bidding un- 
der the present system on mail routes, 
acquire experience, and that they should 
become acquainted with the depart- 
ment’s transportation people in the field, 
informing the field workers about sched- 
ules, arrivals, departures, frequences be- 
tween points and interchange with other 
carriers. 

He said the factors favoring mail “over 
other types of traffic” were that the vol- 
ume was regular and the pay was certain. 
He added: 

“Mail can be used to round out your 
freight operation by complementing 
freight volume; to overcome light or 
empty one-way movement problems; to 
bring about better utilization of your 
labor through supplying work during 
slack periods. Mail enables you to secure 
more freight traffic by offering more at- 
tractive schedules and service to freight 
shippers; gives you more flexibility and 
enables you to effort economies in rout- 
ing your trucks, by allowing you to cut 
cross-country and thereby disregard 
routes specified in your certificate when 
this cutting across is done to pick up or 
deliver mail at points not named by 
your freight certificate. For, remember, 
you do not need a public utility com- 
mission or ICC certificate to handle U.S. 
mail.” 

Mr. Siedel said he was confident that 
many a motor carrier could reshuffle his 
freight operations to advantage by mov- 
ing freight in mail operations. 


Public Relations Program 


W. W. Ward, chairman of the com- 
mittee for progress, set up by action of 
the conference’s board of governors and 
its executive committee to prepare a 
plan for obtaining a better understand- 
ing on the part of the public of the 
common carrier’s service, said there 
was a vital need for “the common carrier 
industry to tell our story to the Ameri- 
can public.” 

Mr. Ward said that Allied Public Re- 
lations, Inc., of New York, had been se- 
lected to work out a public relations 
program. Raymond Bell, president of 
Allied, and his associate, Dale Arm- 
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strong, presented the plan so far as it 
had been completed. 

Mr. Bell said the job of public rela- 
tions started with basic research in order 
that there might be brought about a 
closer understanding between the motor 
common carrier industry and the pub- 
lic. To that end, he said, “we will try 
skillfully to utilize the tools of com- 
munication.” 

Mr. Armstrong said the ultimate ob- 
jective was to establish identification of 





Commissioner Tuggle, of the ICC, addresses the 
Regular Common Carrier Conference, telling the 
members that no other medium of transportation 
than the common carriers had such a ‘deep and 
far-reaching obligation’ to the public 


the highway common carrier, and he ex- 
hibited to, the members a design which 
had been worked out to be placed on 
the vehicles of the regular common car- 
riers so the vehicles would be identified 
with the other efforts to promote a better 
understanding of the common carrier’s 
service. This, he said, was the “visual 
identification” part of the program. 

As first steps in the program, Mr. 
Armstrong described the creation of a 
news bureau, a speakers’ bureau, and 
advance planning for the 1959 annual 
convention in Los Angeles, as well as 
work with educational institutions. 

The public relations plan, he said, 
would be presented at regional meetings. 

He said that, thus far, the news bureau 
had distributed general “releases,” and 
that a number of news magazines and 
a daily newspaper were awaiting data 
to be used in articles. He said a task 
force would be organized to work with 
the bureau “to tell the common carrier 
story at community and _ grassroots 
levels.” 

Mr. Armstrong said that conference 
members had been asked to appoint 
public relations men for the individual 
companies, adding that these appoint- 
ments were “the focal point of the in- 
dustry task force job,” as the individual 
public relations man would send infor- 
mation to the media in his own com- 
munity. 

He said that Allied had prepared a 
booklet on “How to Tell Your Story,” 
& speaker’s kit containing material on 
various subjects and with sample news 
releases, and was working on plans to 
make the Los Angeles convention the 
most helpful in years. Mr. Armstrong 
Said recommendations would be made 
when the need for special publications 


or brochures arose and might feel the 
need of a “general purpose” pamphlet 


explaining the common carrier. Also, 
he said, a brochure might be needed 
for distribution to federal, state and 
local government officials, legislators, 
libraries and to leaders of civil thought 
on a selective basis. He said “fact books” 
were being prepared for distribution pri- 
marily to editors and reporters so they 
would have reference materials. 


ATC Chairman Speaks 


Frank L. O’Neill, general traffic man- 
ager of the Minnesota Mining & Manu- 
facturing Co., St. Paul, and chairman of 
the board of the Associated Traffic Clubs 
of America, addressed the board mem- 
bers of the conference on the first day 
of their meeting on “What Are Your 
Plans?” 

In the first part of his speech, Mr. 
O’Neill outlined the duties and obliga- 
tions of the industrial traffic manager 
and of the carrier, and he urged a closer 
cooperation between carrier and traffic 
managers. He asserted that lack of 
“constructive cooperation” in the past 
had created many of the problems now 
in existence, adding: 

“Tf, instead of regarding the users of 
transportation and the agencies of 
transportation as somehow on the oppo- 
site sides of the fence, we could have 
learned long ago to think of ourselves 
as partners in a single great enterprise, 
we might have gone a long way toward 
avoiding some of our present-day prob- 
lems. 

“If we can change our thinking in that 
direction at this time, we can still solve 
many of today’s transportation problems. 
Anthony Arpaia, interstate commerce 
commissioner, recently said: “The build- 
ing of an effectual and adequate trans- 
portation. system is becoming more and 
more a cooperative endeavor in which, 


See Late News, Pages 15, 16 


and 18, for other transporta- 
tion news developments. 





not only each form of transportation 
makes an unselfish appraisal and con- 
tribution, but in which shippers and 
government also should encourage the 
attainment of this objective.’ ” 

The areas in which Mr. O’Neill said 
carriers and traffic managers could co- 
operate were: Tariff simplification; 
claim prevention; small shipments; 
standardization of freight bills; improve- 
ment of inter-agency relations; efficient 
utilization of equipment, and rate re- 
alignment. 

After discussing each briefly, Mr. 
O'Neill looked to future developments, 
saying that “we now believe that the 
economic tide has turned not just for 
transportation but for the whole future 
of this country.” He cited a population 
of about 173 million persons, gross na- 
tional income running currently at more 
than $450 billion, requiring the move- 
ment of 1.3 trillion ton-miles a year. 
He then said it was estimated that by 
1968 population would increase to 200 
million, and gross income to $600 billion 
a year, with a need for moving about 
1.8 trillion ton-miles of freight. 

This meant that the problem before 
all modes of transportation was “not 
how to cut up the limited transportation 
pie,” but “how to handle the big job 
that will face the transport industry.” 
He asked whether the carriers would be 
ready for the increased traffic, and 
prefaced with the question, “What are 
your plans?” the concluding portion of 
his address, which was as follows: 

“You should be giving careful thought 
and consideration at this time to future 


Five Drivers Win Titles In National Truck Roadeo 


Five truck drivers won cham- 
pionships on November 16 in the 
National Truck Roadeo at the 
Miami Beach Exhibition Hall in 
Miami Beach. 

They won over 47 other drivers 
who competed in the Roadeo, 
sponsored annually by the Amer- 
ican Trucking Association, Inc. 

Winners in the five classes 
were: 


Straight truck: Leo W. Ford, Sr., 
of Durham, N.C., driver for Pilot 
Freight Carriers, Inc., first; Aubrey 
L. Harper, of Chattanooga, Tenn., 
of Super Service Motor Freight 
Co., second, and Donald L. Jen- 
kins of Milwaukee, of Yule Truck 
Lines, Inc., third. Harper was de- 
fending champion. 

Three-axle tractor trailer; Hu- 
bert L. Kennedy, of Cincinnati, 
National Transit Corp., who was 
defending champion, first; Jesse 
E. Albright, of Baltimore, City Ex- 
press, Inc., second, and Paul L. 
Pittman, of Winston-Salem, N.C., 


Pilot Freight Carriers, Inc., third. 
Four-axle tractor trailer; Robert 
E. Rudesill, of Minneapolis, Glen- 
denning Motorways, Inc., first, 
Gene Harris, Zanesville, O., Su- 
burban Motor Freight, Inc., 
second, and William K. Heiser, 
Sr., of Baltimore, Davidson Trans- 
fer and Storage Co., third. 
Five-axle tractor trailer: Floyd 
F. Brown, of Milwaukee, of Motor 
Cargo, Inc., first and Michael 
Ostoich, of Philadelphia, Coastal 
Tank Lines, York, Pa., second. 
Only two awards were given. 


Tank Truck: Hayter C. Brown, 
Jr., of Harrisonburg, Va., Mason 
and Dixon Lines, Inc., first, and 
Z. A. Buckner, of Billings, Mont., 
N. P. Transport Co., second. Only 
two awards were given. 


First-place winners received a 
trophy and will get a cash award 
of $50 a month for the next year. 
Second place gets a trophy and 
$30 per month. A trophy also 
goes to the third-place winners. 
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planning. You should consider such 
things as your equipment, your terminal 
facilities, labor, taxes, financing, and 
above all legislation. 

“The business managements of motor 
carriers have the answers to success or 
failure in their own hands, just as do 
businessmen in all enterprises. Motor 
carriers’ affairs, however, are particular- 
ly steeped in the regulatory climate in 
which your industry lives, with the deep 
involvement of the government. Regula- 
tions, therefore, should be cleared to 
make ready your task of handling the 
goods of the nation in the future. 

“Make ready, then, your plant with 
plans for betterment in management 
help that will improve your oragnization 
and, of course, an effective and efficient 
sales staff. 

“Now, who is mostly interested in your 
ability to cope with this increase in ton- 
miles—with the increase in population— 
and above all, with your ability to give 
service and to handle all the freight 
tendered to you at rates at which you 
can make a fair profit? It is your 
customer, of course, the traffic manager 
I told you about before—the fellow in- 
terested in getting his customers’ freight 
delivered. This is the man to turn to 
for help and assistance, and yes, even 
guidance in your future planning. The 
industrial traffic manager is your friend. 
He needs you in his business. You need 
him in your business. 

“With the increase in population and 
resultant increase in economy predicted, 
start your program now for the future. 
Put initiative into your future and make 
sure that your industry is ready to cope 
with the burden that will be yours when 
the 60’s and 70’s roll along. 

“Giving you full credit for having the 
foresight to program for the future, I 
can only pose the question of admonish- 
ment— 

“What are your plans?” 

The report of the equipment com- 
mittee was presented by K. C. Herriott, 
its chairman, and president of Herriott 
Trucking Co., Inc., East Palestine, O. 
Mr. Herriott, in reporting on 30 proposals 
having to do with various phases of 
equipment improvement or use, urged 
that members of the board of governors 
cooperate by attending meetings of the 
committee with manufacturers in order 
to identify and discuss technical prob- 
lems. 

The report of the equipment commit- 
tee was followed by that of E. G. Minor, 
on finances and membership. Mr. Minor 
said the board of governors had approved 
a recommendation that the membership 
dues be increased from 10 per cent of 
one mill to 12 per cent of one mill of 
each $1 of revenue per month per mem- 
ber, with a $1 minimum for carriers 
grossing less than $50,000, and a $2 mini- 
mum for those grossing more than $50,- 
000 but less than $225,000. The new scale, 
he said, would be effective January 1, 
1959. 

Mr. Minor also reported that the con- 
ference had added nearly 100 members in 
1958. 


Advisory Committee 
After saying that the advisory com- 
mittee had met with the policy commit- 
tee in connection with the operation of 
motor vehicle service by a co-operative, 
J. D. Lawson, general manager of the 
Middlewest Motor Freight Bureau and 





chairman of the advisory committee, said 
that one matter referred to the board 
was the practice of railroads transfer- 
ring less-carload freight from rail lines 
to the Railway Express Agency. 

Mr. Lawson asserted that this was 
not substituted service and that “the 
effort here is to make REA the carrier 
of the less-carload freight at, I assume, 
rates no greater than those now main- 
tained by the railroads rather than at 
REA rates.” He said there was an in- 
trastate case in Maine which had been 
concluded and that a decision was ex- 
pected early in December. That case, 
Mr. Lawson, said involved “this very sub- 
ject,” and that it was believed that it 
was a trial case “and if successful there, 
it is also believed that the rail lines will 
attempt this very action elsewhere.” 

The committee chairman said it had 
been suggested that the conference staff 
and counsel “become conversant with 
the matter and take such steps as might 
be in the interests of the conference in 
this or any other such situation.” Mr. 
Lawson said the board of governors had 
adopted that motion. 


Reporting as chairman of the educa- 
tion and fiscal committee, M. P. Murphy, 
vice-president of the Gateway Trans- 
portation Co., Chicago, said that two 
driver programs would be conducted next 
summer, but that a major difficulty had 
been selecting individuals to act as 
coordinators for the program. As soon as 
those selections were made, he said, the 
curriculum would be set up and stu- 
dents selected. If the courses were suc- 
cessful, Mr. Murphy added, it was plan- 
ned to conduct them wherever the need 
for driver training existed. 


As to the national motor transporta- 
tion scholarship award, Mr. Murphy said 
it had been suggested that the national 
committee on education sponsor the pro- 
gram, but that the committee had not 
seen fit to do so. Thus, he said, the 
committee of the conference had again 
been instructed to carry out the pro- 
gram. However, he said, only four state 
associations had said they would par- 
ticipate by holding contests and for- 
warding the names of winners, from 
which the recipients would be chosen. 
Mr. Murphy said the committee urged 
members of the conference board to take 
the matter up with state associations 
and urge them to participate in the 1959 
scholarship award program. 

“J. Robert Cooper, as chairman of the 


ATA Salutes Blanning 
For Long ICC Service 


W. Y. Blanning, who will retire 
November 30 as director, of the 
Commission’s Bureau of Motor 
Carriers, was presented a plaque 
by the ATA on November 18 “for 
“his integrity, devotion to duty 
and for those traits of character 
and personality which have made 
his career as a public servant out- 
standing.” 

Mr. Blanning was honored at a 
luncheon at the ATA convention. 
The plaque was presented by the 
association president, Guy W. 
Rutland, Jr. 
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conference policy committee, reviewed 
events leading to enactment of the 
transportation act of 1958, and he 
touched briefly on some of its provisions, 

He then said that S. Res. 303—di- 
recting the Senate interstate and foreign 
commerce committee to conduct a study 
of transportation regulation—raised a 
question which he described as “most ob- 
noxious”—whether transportation regu- 
lation is needed “at all.” 

Having said that the agricultural ex- 
emption provision of the interstate com- 
merce act had caused concern since its 
enactment, Mr. Cooper referred to one 
aspect of the exemption which he said 
“relates to co-operatives conducting, or 
purporting to conduct their business, un- 
der the agricultural marketing act.” He 
said that someone could always find a 
way of avoiding the law and that “since 
the tightening up of private carriage and 
agricultural commodities by legislation, 
we have a new culprit on the scene.” 

Mr. Cooper said that in the midwest 
there was a situation which could spread. 
He said he was referring to the partial 
exemption from regulation under sec- 
tion 203 of the interstate commerce act 
of vehicles owned or controlled by co- 
operatives. The original intent, said Mr. 
Cooper, was to exempt motor vehicles 
controlled and operated by a co-opera- 
tive association as defined in the agri- 
cultural marketing act,' approved June 
29, 1929, as amended. He said he be- 
lieved the provision was put in the act 
solely to protect the farmer, adding: 


“Now there has been brought to our 
attention many of the abuses which 
have come about through a new inter- 
pretation of this exemption. To give 
you an idea of what is happening: Co- 
operatives have started to transport 
commodities for their members—and the 
act provides that co-operatives should 
be permitted to do that for their mem- 
bers—and on the return they haul 
freight and they feel they are operating 
within the law providing the freight 
hauled does not exceed 50 per cent of 
the value of the property on the original 
move for members.” 


Mr. Cooper asserted that it was “very 
simple” to become a member of a co- 
operative, with the recognition of some 
provisions such as having only one vote, 
not paying a dividend in excess of 8 
per cent, and the restriction on the 
volume of business transacted for other 
than co-operative members. 


Under the interpretation of the ex- 
emption from economic regulation of 
vehicles controlled by co-operatives to 
which he referred, Mr: Cooper said but- 
ter was being transported from St. Louis 
to Chicago, that automobile parts were 
then transported from Chicago to De- 
troit, and airplane parts transported to 
any point. He said the only test of 
whether that transportation was legal 
was determined by whether the value 
of the non-exempt merchandise hauled 
exceeded the stated percentage of the 
value of the original exempt commodity 
hauled. 


Mr. Cooper said that the vice-chairman 
of the policy committee had stated that 
such hauls had been made for a long 
time in the central part of the country 
and as far south as Mexico. Mr. Cooper 
said the primary purpose of the oper- 
ation described was to provide trans- 
portation service apart from that to 
the farm co-operative members, and that 
further inquiry by the Middlewest Motor 
Freight Bureau had developed that the 
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scope of the transportation covered var- 
jous businesses and that the Agricultural 
Commodity Service, Inc., offering the 
service, said that it was for members 
only and that it could perform such 
transportation so long as the value of 
the merchandise carried did not exceed 
the value of exempt commodities trans- 
ported for members. 

Mr. Cooper said the service was avail- 
able in Illinois, Indiana, Nebraska, Min- 
nesota, South Dakota “and possibly in 
other states.” 

Mr. Cooper said there was an agent 
for the ACS at Los Angeles and that 
refrigerated service was available. He 
added that “the territory is unlimited.” 
The service, Mr. Cooper said, was oper- 
ated by an individual who had “a fleet 
of vehicles owned by himself or by 
owner-operators.” He added that “the 
equipment is available for use by large 
shippers which are members of ACS.” 

He said that a small packing house 
was a member of ACS and used the 
vehicles of a subagent to ship to Califor- 
nia at a rate lower than motor common 
carrier rates, with the return of the 
vehicle performed under lease of the 
cooperative, so that this, Mr. Cooper 
said, “is unregulated transportation.” He 
asserted that any traffic could be handled 
to any part of the country if the restric- 
tion on the value were observed, and 
he added that “membership can be had 
for a fee of $1, there being no other 
limitations.” 

One owner-operator was quoted as 
saying that he had stopped hauling for 
common carriers because it was more 
lucrative to put his equipment at the 
service of ACS. 


The board of governors adopted a 
motion that the conference investigate 
the operations described and seek the 
interest and cooperation of the Com- 
mission and that the conference take 
such other action as might be necessary 
and desirable in its interest including, 
but not limited to, legislative changes, 
a subcommittee to be established to 
cooperate with the staff and report to 
the policy committee from time to time. 


The board also adopted a resolution, 
in connection with applications for 
“grandfather” rights under section 7 of 
the transportation act of 1958—providing 
that on proof of operations, as set forth 
in the act, in the transportation of com- 
modities formerly exempt, but placed 
under regulation by that act, certificates 
or permits are to be issued—that strict 
proof of the extent of the operations be 
required. The motion also expressed the 
view that applicants be required to ob- 
serve economic and safety laws and 
regulations, including those relating to 
rates and charges. The motion further 
authorized the conference chairman to 
appoint a committee to represent the 
southeast, the Pacific coast and the mid- 
western members to study practices fol- 
lowed in the transportation of exempt 
commodities and those restored to 
regulation by the 1958 act, and the ef- 
fect of such transportation on confer- 
ence members, the committee to report 
to the conference the results of its study. 
The motion directed the staff to par- 
ticipate in certificate and permit pro- 
ceedings growing out of section 7 of the 
1958 act. It was further directed that 
the chairman call the matter to the 
attention of the advisory committee of 
the conference. 


Another motion adopted by the board 
of governors stated opposition of the 


conference to agreed charges in trans- 
portation and that it register this op- 
position by seeking the suspension of 
proposed agreed charges, by litigation, 
through legislation or otherwise. 

The policy committee expressed its 
opposition to a proposal within the ATA 
to create a new conference of heavy and 
specialized haulers. It also opposed an 
ICC rule which would permit carriers 
to lease equipment to shippers. 


S. Res. 303 Study 


Frank L. Barton, transportation 
counsel for the Senate interstate and 
foreign commerce committee, spoke 
briefly to the board of governors of 
the conference concerning the trans- 
portation policy study authorized by S. 
Res. 303. He said that Senator Mag- 
nuson had said there was no doubt 
that there would be needed for the study 
a larger amount than the $100,000 au- 
thorized by the resolution. 

Mr. Barton said the part of the reso- 
lution authorizing a study of regulation 
under present conditions and whether 
there is need for it, “opens up the whole 
subject of regulation.” 

He said it had been agreed that no 
action would be taken under the resolu- 
tion until after January 1, 1959. After 
referring to the change in the member- 
ship of the committee resulting from 
the congressional elections, Mr. Barton 
said he did not know what the commit- 
tee would do, adding that “the mood of 
the chairman and some of the others 
will determine on which subjects there 
will be action and how much action 
there will be on those.” He told the 
governors that they could always make 
their desires known to their representa- 
tives, and he suggested that they “might 
make your ideas known.” 


Government Relations 


The report of the government traffic 
relations committee was made by Har- 
wood Cochrane, president of the Over- 
nite Transportation Co., Richmond, Va., 
chairman of the committee. It was in 
connection with his report that Mr. 
Siedle was called to the platform to 
speak. 

Mr. Cochrane said the situation had 
been completely changed in the matter 
of obtaining traffic from various govern- 
ment departments. He said there had 
been conferences with officials of the 
Defense Department and the Military 
Traffic Management Agency at which 
the motor carriers were told that they 
were getting more traffic, as evidenced 
by an increase of 42 per cent in pay- 
ments in 1957 and of 46 per cent in 
1858. In explanation of the reason for 
the improved situation for motor com- 
mon carriers, Mr. Cochrane said it was 
stated that there had been a general 
improvement of service and in the rate 
structure. 


He also reported that the MTMA and 
the General Accounting Office had 
worked out an acceptable tender for 
ordering expedited service. 


The report of the operations commit- 
tee was made by its chairman, O. B. 
English, president of Red Ball Motor 
Freight, Inc., Dallas. 


Labor Relations 
The report of the industrial relations 
committee was made by E. W. Harlan, 
president of Bruce Motor Freight, Inc., 
of Des Moines, who said that the report 
brought the collective bargaining situa- 
tion in the trucking industry up to date. 
A. Ewing Greene, Sr., vice-president of 
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Mason and Dixon Lines, Inc., Kingsport, 
Tenn., then addressed himself to the 
topic: “Who Makes Company Policy for 
Labor Negotiations?” He observed that 
after World War II the industry was 
attracting capital in the form of in- 
stallment contracts and building mort- 
gages and that the supplies of capital 
became interested. He added that in 
recent years many large companies had 
resorted to public financing and that 
some motor carrier stocks were listed 
on the exchanges. 

This change, he said, had introduced 
a “third interest in the management of 
segments of this industry,” and that 
“we now have owners or controlling 
stockholders and public stockholders, 
and the financiers who have a direct 
and telling influence on the manage- 
ment of this industry.” This, he as- 
serted, had completely changed the 
management of the industry in so far 
as income, finances and labor negotia- 
tions were concerned, adding that the 
industry no longer depended on an oper- 
ating profit to earn capital for growth, 
“put on borrowed capital,” so that, in- 
stead of seeking an operating ratio and 
return for owners, what was sought was 
an attractive return on investment. 
There was nothing wrong with that ap- 
proach, Mr. Greene said, “so long as the 
industry does not sell its birthright for a 
mess of potage.” He added that “the in- 
dustry has become soft,” and that it was 
his opinion that “leaning too far in the 
direction of dollar profit is most selfish 
and shortsighted.” 


Over the years, said Mr. Greene, there 
would be absorbed the assets and re- 
sources of the industry, including the 
borrowed capital. He said that “the fi- 
nancier is so protected that he will re- 
cover his capital and his interest so 
long as the wheels keep turning.” He 
asked what would become of the re- 
sources and surplus which had been 
“plowed back into the business.” He 
asserted that “they may be sacrificed 
and the owner left with nothing or only 
a pittance of what he now has.” 

Mr. Green said he made those predic- 
tions because of the industry’s “demon- 
strated attitude toward the negotiation 
of labor contracts.” He contrasted the 
situation “in the infant days” of the 
business, when the owner was “in on 
the negotiation and administration of 
labor contracts” with the present when 
he said owners had delegated those re- 
sponsibilities to others. Labor relations, 
he said, had “become a sideline that no 
one wanted to handle.” He said that 
labor contracts got attention only dur- 
ing the short time of labor negotiations 
or when a grievance developed. More 
often, he said, no one knew what was 
in the contract aside from the wage 
level. 


He said that recommendations had 
been adopted by ATA that top manage- 
ment take charge of the negotiation and 
administration of union contracts. While 
this was done, he said, it was success- 
ful, but he said the situation had deteri- 
orated because top management had 
again taken on too many other duties 
and were sending to labor negotiations 
“their second, third or fourth team.” He 
said that members of the policy com- 
mittee did not make labor policy for 
their companies. 

Mr. Greene said it was a serious mis- 
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take to remove top management from 
labor negotiations and that, as labor 
contracts affected 50 to 60 per cent of 
the revenue dollar, it was a job for the 
“commanding officers” and not for cor- 
porals or sergeants to negotiate. 

Mr. Greene was followed by Ben R. 
Miller, director of the ATA Industrial 
Relations Department, who talked on 
“The ‘Hot Cargo’ Dilemma of Common 
Carriers.” 

Mr. Miller said the problem was not 
“hot cargo,” but the secondary boycott. 
He asserted that the secondary boycott 
was not a new subject. He said that in 
1953 he had testified before Congress 
that the industry abhorred its use as an 
unwilling weapon to further a labor 
dispute in other establishments with 
which it did business. He said he had 
- described the industry as “unwilling tools 
because of our inherent responsibilities 
as a transportation medium.” 

He said that Congress had taken no 
cognizance of the situation in 1953 and 
that “we were left with section 8(b) 
4(A) of the Taft-Hartley act, giving 
relief to innocent third parties who are 
involved in a dispute of others under 
secondary boycotts.” 

Mr. Miller said that “if some of the 
shippers would use the act, you would 
not have any damage suits.” He was 
referring to suits brought against car- 
riers which had refused to interline 
traffic when unions claimed that the 
“hot cargo” clauses in their contracts 
came into place in connection with 
another carrier with which the union 
had a dispute. He asserted that too 
many lawyers had used the situation “as 
a device to sue truck companies for 
failure to give service.” 

Mr. Miller asserted that boycott 
charges were at their highest level “in 
the last year,” when, he said, more than 
500 such charges were made. 

He then discussed the problem of the 
picket line and when it was considered 
unreasonable to require an employer to 
cross it. The “dilemma,” he said, was 
that “on the one hand the Taft-Hartley 
act says a driver can refuse to cross 
picket lines on his own motion,” but that 
“on the other hand, the courts have 
held, and the ICC has held, you must 
provide service as a common carrier.” 
He added that the ICC—“at this point 
subject to review”—took the position 
that “you cannot refuse to provide serv- 
ice to a struck company and there is the 
real dilemma because if the union asks 
you not to serve someone you would like 
to comply if you are a unionized com- 
pany.” However, he added, “if the com- 
pany you are asked not to serve makes 
up the greater portion of your business, 
you are no longer reluctant to serve him 
because it may take you out of business.” 

Mr. Miller noted a change in trend, 
however. He observed that when the 
recent 1l-state strike in the west was 
ended the contracts did not have the 
“hot cargo” clause. Also, he said, in 
negotiations in New York, a new clause 
was retained indicating a recognition 
on the part of the conference of team- 
sters that common carriers could not be 
“placed between the devil and the deep.” 

He said the “if” clause was that if 
enforcement of the “hot cargo” article 
or any portion of it would make the 
employer liable to revocation of his op- 
erating authorities, or if such compliance 








or enforcement would subject the car- 
rier to damage suits by the shipper, then 
the article or the particular part in- 
volved in a situation would not be 
enforced. 


This, Mr. Miller said, was a recogni- 
tion that the common carrier must have 
protection against damages. He said he 
hoped that the remainder of the country 
would take notice. 


Mr. Miller said there was a division 
of opinion on the matter and that he 
hoped, when the subject was discussed 
in February, carriers would attend the 
discussion of what, he said, might be an 
important policy decision. 


He said that he had not final answer 
as to when a picket line was to be 
crossed or who was to determine whether 
it was a legal or an illegal picket line. 


Two More Companies Enter 


ATA Foundation Program 


The Owosso division of the 
Midland-Ross Corp., which man- 
ufactures Midland air brakes and 
vacuum brakes for trucks, and the 
Highway Trailer Co. have become 
the twenty-fourth and twenty-fifth 
members respectively, of the ATA 
Foundation, public relations, edu- 
cation and research organization 
for supplier cooperation with the 
trucking industry, it has been an- 
nounced by Walter F. Carey, 
chairman of the foundation. 


He made the announcement 
November 20 at the ATA conven- 
tion in Miami Beach. 

He said Midland-Ross $10,000 
grant would be used to sponsor 
a series of advertisements in For- 
tune magazine emphasizing the 
value of truck transportation. 

The $7,500 grant by Highway 
Trailer will be used primarily for 
a special advertising campaign 
about the essential services per- 
formed by the motor carrier in- 
dustry, according to Mr. Carey. 





Mr. Miller said that if the companies 
served by the carriers took advantage 
of the Taft-Hartley act “we would not 
have the problem or dilemma we have 
now.” He said that “we are working 
toward elimination of that problem and 
ask your support.” 


Commissioner Tuggle Speaks 


On the second day of the meeting of 
the Regular Common Carrier Confer- 
ence Commissioner Tuggle had as the 
subject of an address “A Commissioner 
Views Regulation,’ in the course of 
which he said that “no other transpor- 
tation medium [than the common car- 
rier] has such a deep and far-reaching 


. Obligation .. .” 


The commissioner said he believed 
there was no need for a sales talk on 
the necessity for regulation and its salu- 
tary benefits to the transportation sys- 
tem, but that “the important thing is to 
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keep the general public convinced,” 
adding: 

“Selling better but lower-priced service 
is always your best public relations device, 
and always will be, as it rightly should, 
but as you know, a never-ending list 
of thorny problems stands in the way 
of bringing together these seemingly in- 
compatible ends.” 

Commissioner Tuggle said that while 
regulation is essential it might in some 
particular case be one of the problems 
standing between a carrier’s present sit- 
uation and its goal of maximum operat- 
ing efficiency. In the end, he said, it 
was operating efficiency which led to the 
twin goals of better service at a lower 
price and that, with better efficiency, 
“the apparently conflicting goals become 
fully compatible.” 

Stating that the load factor, particu- 
larly in the return load, was one of the 
most-important matters affecting car- 
rier efficiency and cost-price ratio, and 
must be protected by all means against 
further inroads by unauthorized carriers, 
the commissioner added: 

“The Commission can and must do a 
better job of enforcement, but you too 
must take greater and more-effective 
steps in that direction, both in self- 
regulation and in furnishing the Com- 
mission the leads and the evidence neces- 
sary for successful prosecution or other 
appropriate action.” 

To the charge that the Commission 
had interfered with managerial discre- 
tion, Commissioner Tuggle said that, in 
his opinion, “the Commission has con- 
sistently bent over backward to avoid 
interfering with matters that best should 
be left to managerial discretion.” He 
told his audience that, in proceedings 
before the Commission, the record was 
“the thing,” but that some records sub- 
mitted in support of changed rates made 
it appear that the proponent either did 
not want them approved and was merely 
attempting to appease a shipper, “or 
just could not find facts which would 
support his case.” 

While he said he did not want to lay 
down an inflexible formula for the 
successful support of a proposed rate 
reduction or change, Commissioner 
Tuggle suggested that the minimum 
requirement as a showing that the rate 
proposed was reasonably compensatory 
and would not cast a burden on other 
traffic. This could be done, he said, by 
a comparison of the proposed rate and 
earnings on the same commodity in the 
same general or adjacent territory, and 
by a cost study of the movements under 
consideration. Without adequate sup- 
porting cost evidence that a rate would 
pay its way, he said, the rate should 
never be filed. 

In touching briefly on the transporta- 
tion act of 1958, Commissioner Tuggle 
said it was estimated there would be 
3,000 filings for “grandfather” rights for 
the transportation of formerly exempt 
commodities now under regulation. He 
said a delay in filing applications might 
be attributed in part to the problem 
arising out of mixed loads of regulated 
and unregulated commodities, saying 
that the question had been posed as to 
whether carriers were entitled to “grand- 
father” authority covering mixed loads. 

The commissioner also said he believed 
that “the trend toward de-regulation 
has at least been stopped and perhaps 
even turned in the opposite direction.” 

In that connection he referred to a 
Commission decision in which, he said, 
the Commission adopted a “rather lib- 
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eral” position concerning an operation 
which was gaining momentum in the 
western states. That practice he de- 
scribed as transporting “certificated 
commodities” in one trailer and agri- 
cultural commodities in a second trailer, 
the two pulled by the same tractor. The 
question, he said, was whether the ex- 
emption of section 203(b)(6) of the act 
continued or was lost. 

Commissioner Tuggle said that the 


Irregular Route Carriers 


The board of directors of the Common 
Carrier Conference—TIrregular Route 
sought at its meeting to set in motion 
machinery to establish a “drivers’ cen- 
tral records bureau,” from which truck 
operators throughout the country could 
receive information on prospective em- 
ployes. 


This, and a proposal calling for a 
stabilization and uniform rates on fruits 
and vegetables, were the two major 
policy positions taken by the board 
members. They also heard talks by Sen- 
ator Holland, of Florida, and E. George 
Siedle, assistant postmaster general in 
charge of transportation. Mr. Siedle also 
spoke on the same subject—mail by 
truck—to the Regular Route Common 
(see report above of the talk). 


The board voted to ask the ATA 
executive committee to consider making 
the records bureau a project of the as- 
sociation’s safety department. The reso- 
lutions contained the expression that 
such a bureau would not be designed 
as a “blacklisting” agency. 


The resolution about vegetable and 
fruit rates called on the ATA executive 
committee to direct an assotiation study 
of possible approaches toward attaining 
regulated rates for haulers of such 
exempt commodities. 


Senator Holland spoke briefly and told 
the board members he believed them to 
be the “epitome of individual enterprise 
and opportunity,” and he said his work 
on the Senate agriculture committee 


majority of the Commission declined to 
push the question and that thus, for the 
time being, was taking the position that 
the exemption, under those circum- 
stances, continued. He said he thought 
the position taken was “an apprehen- 
sion that by pressing the question it 
might be hurting our certificated car- 
riers in their very uphill battle against 
the non-certificated haulers of agricul- 
tural commodities.” 


Hear Senator Holland 


especially had raised several questions 
in his mind about trucking. 

“The first question is one dealing with 
agriculture,” he said. “I don’t think you 
have anything to fear in working out a 
satisfactory living arrangement with 
agriculture. They want to be able to 
deliver their products cheaply and they 
want them delivered fresh and in good 
condition. So long as you are in there 
competing actively and continue to pro- 
vide good service I have no doubt of the 
outcome of any of your current difficul- 
ties. 

“The second point is on your relations 
with labor. I want to compliment you 
on keeping your standards of pay and 
work conditions so good that most of 
your employes don’t want in unions and 
they don’t get tide up with racketeers 
Which brings up the Teamsters. Every 
time they have touched us in this state 
there has been trouble. 

“Next I want to turn to the treatment 
of small business, not only in the matter 
of taxation, but in financing and the 
like. There are some of you, no doubt, 
interested in loans. We are interested, 
too, and I think we are making some 
progress in that direction and will con- 
tinue in that direction. 

“As for special tax treatment to small 
business, it is much easier to deal with 
big business. To have the treatment 
alike is very difficult. But a study by 
Senator Fulbright is continuing. He 
wants to find a formula or set of form- 
ulas to give better treatment to small 
business.” 


Contract Carriers Discuss ‘Agreed Charges’ 


oe - trae opecaspec Set 


The top officials of the Contract Carrier Con- 
ference of the ATA, shown here, were reelected 
at the annual meeting held in Miami Beach in 
conjunction with the ATA convention. They are 
(left to right): R. A. Brown, of Meadows Transfer 
Co., Inc., Bettendorf, la., vice-chairman; C. J. 
Williams, of Hillside Transit Co., Inc., Milwaukee, 
chairman; Mrs. Vee H. Kennedy, of Washing- 
ton, D.C., managing director, and J. Albert 
Kramer, of Rabiger-Kramer, Inc., Philadelphia, 
treasurer. 


The employment in this country of a 
system of agreed charges by railroads 
would be a radical departure from the 
present mode of rate making and would 
“brood no good to our motor carriers, 
the water carriers—who are particularly 
vulnerable to selective rate cutting—and 
to our economy in general,” the Contract 
Carrier Conference was told by James 
F. Pinkney, general counsel of the ATA. 

And, he said, the railroads had “been 
attempting to lay the groundwork for 
this system by sharply reducing rates 
on selected commodities and selected 
movements.” 

Mr. Pinkney was one of three main 
speakers heard by members of the con- 
ference, who also reelected all officers 
and directors for another year. The 
changing pattern in contract carriage 
was discussed by Commissioner Goff, of 
the ICC, and the topic of reciprocity was 
aired by* Harry E. Boot, of the ATA’s 
section of state laws, taxation and reci- 
procity. 

Mr. Pinkney first traced the origins 
and applications of the agreed charge 
system as used in England and Canada, 
saying: 

“As you know, in England the rails 
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are operated by the government and 
motor carriage has been sharply re- 
stricted by laws designed to protect the 
government’s investment in railroads. In 
Canada the government owns one of 
the two major railroad systems and 
through its Transport Commission regu- 
lates all railroads. 

“Motor carriage is not regulated, ex- 
cept locally in two provinces. The truck- 
ing industry there consists generally of 
very small companies, a great many of 
which use owner-operators. 

“The alleged purpose of agreed charges 
in Canada has been to prevent the di- 
version of rail traffic to trucks and to 
water carriers. Some of the long-haul 
agreed charges are to prevent Panama 
Canal and St. Lawrence Seaway ship 
competition. The major number are to 
prevent truck competition.” 

But, he said, this was in contrast to 
the situation in the United States. Here, 
Mr. Pinkney said, “we have developed 
our transportation rate system so that 
all parts of the country can be de- 
veloped.” 

“In the United States,” he said, “ship- 
pers generally have available to them 
all types of transportation service with 
the different modes competing with one 
another and with competition present 
within each mode, as well. 

“During the past several years there 
has been a growing sentiment in Amer- 
ica toward rate experimentation in the 
direction of the agreed charge concept. 
This sentiment has been created by 
railroad pronouncements to the effect 
that if they are given more traffic they 
can reduce freight rates and by large 
shippers who view the agreed charge de- 
vice as a perfect weapon for drastically 
reducing their transportation costs by 
playing one carrier against another. 

“T believe most lawyers would quarrel 
with the proposition that the legal 
question is not a serious one. It would 
certainly appear that agreed charges as 
they exist in Canada would conflict with 
the provisions of the interstate commerce 
act which provide that all rates must be 
just and reasonable and which prohibit 
unjust discrimination and undue or un- 
reasonable preference or advantage. 

“The prohibition against charging less 
for a long haul than for a short haul also 
will raise serious questions in connection 
with agreed rates, and then, of course, 
the anti-trust laws might well affect the 
widespread use of the agreed charge 
device.” 

Mr. Pinkney said that under agreed 
charges the same carrier would operate 
as a common carrier and at the same 
time as an unspecialized contract car- 
rier. 

“The dual operations problem about 
which Congress indicated concern when 
it enacted the motor carrier act and the 
specialization question which is raised 
in the 1957 revision of section 203(a) (15) 
will both bear on the agreed rates 
concept,” he said. 

“... If it is correct that agreed charges 
will come into sharp conflict with our 
present laws and if we can assume—as 
we must—that the USS. railroads are 
determined to add the agreed charge 
device to their arsenal of weapons 
against their competitors, then we can 
expect legislative activity in the Con- 


gress. 
“The ATA staff, as well as the con- 
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ference staffs, is keeping a close watch 
on this entire situation, and a great 
deal of work is also being done by the 
National Traffic Association to the end 
that we not be taken by surprise in 
connection with this problem and to 
insure that the fullest possible con- 
sideration be given by both the Com- 
mission and Congress to proposals 
brought before them.” 


Goff Is Heard 


Commissioner Goff dealt with two 
specific areas of change in contract car- 
riage—the new definition of that type 
of carriage and changes in rates—and 
he gave the carriers some advice on 
how best to present their cases in in- 
vestigation and suspension proceedings 
before the ICC. 

Telling the conference members that 
“you had better be sure that what you 
propose is really contract carriage as 
it is today,” the commissioner went on 
as follows to discuss recent changes in 
the contract carriage definition: 

“The legislation, actually over a year 
old but still new in the sense that con- 
tract carriage is still in a transitional 
stage, has not as yet made its full force 
and effect felt. We don’t know at this 
time just what all the ramifications will 
be. These will be developed in the fu- 
ture months by the decisional process in 
proceedings before the Commission and, 
I suppose, the courts. ... 

“The courts, for example, have two 
cases which will affect the pattern of 
contract carriage. 

“In one of these cases, the important 
question involved is whether a rail af- 
filiate should be authorized, in the face 
of motor service and opposition, to pro- 
vide a wholly independent motor service 
as a contract carrier without the neces- 
sity of observing rail rates and other rail] 
service limitations. In the other case, 
the question concerns the specific con- 
siderations set forth in section 209(b) 
of the act, which the Commission must 


take into account in passing upon a. 


contract carrier application. 

“A contract carrier, under the present 
amended definition in section 203 (a) (15) 
is one which engages in transportation 
under continuing contracts with one per- 
son or a limited number of persons 
either (a) for the furnishing of trans- 
portation services through the assign- 
ment of motor vehicles for a continuing 
period of time to the exclusive use of 
each person served or (b) for the 
furnishing of transportation services de- 
signed to meet the distinct need of each 
individual customer. 


“In a recent proceeding, an applicant 
sought contract carrier authority to 
transport certain building products to 
points in several states serving three 
shippers producing materials used in 
the construction industries. Collectively, 
these shippers had movements to all 
points which the applicant sought to 
serve. Prior to the filing of the applica- 
tion of the would-be contract carrier, 
they had used the available, though 
limited, motor common carrier service, 
the railroads, and to some extent, private 
carriage. Without going into further 
detail, the record developed at the hear- 
ing showed a clear need for service. 

“The applicant in this case held no 
authority of any kind from the Commis- 
sion. He did own two tractors and two 





trailers which he planned to use exclu- 
sively for the three supporting shippers. 
He did not propose to dedicate this equip- 
ment to the exclusive use of any shipper 
individually, but would do so collectively. 
In other words, the applicant proposed 
to use his equipment interchangeably 
as the need arose from each shipper. 

“In its report disposing of this pro- 
ceeding, division 1 found that what the 
applicant actually proposed to perform 
was a common carrier service rather 
than contract carrier. The division noted 
that the new definition of contract car- 
riage requires the assignment of vehi- 
cles for a continuing period of time ‘to 
the exclusive use of each person served’ 
or the furnishing of transportation serv- 
ices ‘designed to meet the distinct need 
of each individual customer.’ 

“The applicant fell within neither of 
these alternatives. On the one hand, he 
would not dedicate his equipment to the 
exclusive use of any shipper, but would 
serve all using the same equipment as 
the need arose. On the other hand, his 
service was not designed to meet the 
distinct needs of any particular shipper, 
but rather was a service geared to meet 
the needs of the manufacturers in the 
origin area involved .. .” 

The commissioner next shifted to the 
matter of rates and the drawing of sec- 
tion 218(a). 


“The historical background of this 
change,” he said, “lies in the fact that 
formerly contract carriers were required 
only to file with the Commission sched- 
ules showing only the minimum rates 
and charges actually maintained and 
charged for transportation services. 
There was no prohibition in the statute 
against a contract carrier discriminating 
among shippers as to rates, and, there- 
fore, if a carrier had contracts to per- 
form identical services for more than 
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one shipper and different rates were 
charged the various shippers, the sched- 
ule filed with the Commission would 
show only the lowest charge made for 
such service. 


“The Congress decided that this placed 
common carriers at a disadvantage 
since they were unable to determine 
whether the minimum rate filed was 
that charged all shippers for the same 
service, 

“Also, the statute formerly gave con- 
tract carriers a greater measure of flex- 
ibility with respect to their rates, since 
those above the minimum might be 
changed without prior notice or publi- 
cation, whereas common carrier rates 
may become effective only upon 30 days’ 
notice, except when special permission 
is granted.” 


Commissioner Goff said this change 
presented a definite possibility that con- 
tract carriers would become involved 
in more I. and S. proceedings than 
heretofore, and he told the conference 
members that because of this “it will 
be a great aid to your counsel if your 
records are sufficiently detailed to per- 
mit him to present strong evidence in 
support of your rates.” 

“In short,” he said, “keep the best 
cost records you can and be ready for 
possible attacks on your rates.” 


Matter of Reciprocity 


Mr. Boot briefly spoke about the ATA 
uniform reciprocity “enabling act,” which 
the conference then endorsed. It later 
was approved by the full ATA executive 
committee (see story above). 

Showing the obverse side of the coin 
to the contract carriers, Mr. Boot gave 
this rundown on the current situation: 


“Presently ‘there are four major meth- 
ods of reciprocity for commercial vehi- 


New Headquarters Planned for ATA 


’ 





This is an architect’s sketch of a seven-floor $2 million headquarters building the American 
Trucking Associations, Inc., plans to erect in Washington, D.C. Plans for the structure, to replace 


the present building (at left), were approved November 20 by the executive committee at 


the ATA convention in Miami Beach. The building will have office accommodations for the 
300 association and ATA conference employes and will have meeting rooms for the executive 
committee and other industry groups regularly using the headquarters for meetings, according 
to the ‘association. Contracts for the 110-by-110-foot building will be let early next year. Com- 


pletion is set for the spring of 1960. The ATA has been in its present building since March, 1941. 
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cles: Automatic, bilateral agreements, 
multi-state agreements and proration 
agreements. 

“Automatic reciprocity is where the 
state law says we will grant the same 
privileges to non-residents that are 
granted by the other states to our 
residents. This method is fine, but does 
not always work the way it is expected, 
and no one knows the status of reciproc- 
ity between two states at any given time. 

“New York is a good example of 
automatic reciprocity. No official of 
New York has authority to execute a 
reciprocity agreement, and they grant 
equal privileges, except, and it is a big 
except, the New York mileage tax. For 
example, Georgia grants full reciprocity 
either automatically or by agreement, 
but cannot make an agreement with 
New York. One would therefore think 
that there is full and complete reciproc- 
ity between the two jurisdictions. Not 
quite. Since New York charges a mileage 
tax against all Georgia vehicles, Georgia 
has a law which requires the New York 
carrier to register each vehicle entering 
Georgia at a cost of $10 and pay $10 
trip permit for each round trip. How 
does the carrier find out about such 
things? Usually by experience, as the 
states do not publish anything that 
would advise him, and only through 
contacting the state trucking association 
or by thorough reading of ATA’s services. 

“Bilateral agreements are where two 
states draw a formal agreement setting 
forth all of the conditions under which 
the vehicles from other states can oper- 
ate and the privileges granted. The main 
trouble with such agreements is that 
they are usually buried in some ad- 
ministrator’s files and the motor carrier 
does not know of their existence or 


their contents. Another problem is that 


one state will change its law or the 
administrators will change their minds 
and forget to cancel the agreement, or 
cancel the agreement and forget to 
notify the other state or the motor car- 
rier. Many of these bilateral agreements 
were executed in the early 1940’s and 
were drawn to conform to the law as 
then written. Since that time the laws 
have been changed but no one has 
taken the trouble to change the agree- 
ments. 

“Multi-state agreements are _ those 
executed by a group of states that mu- 
tually agree to a certain set of condi- 
tions for vehicles to operate between 
the various states. The so-called south- 
ern agreement first had 10 states under 
one such agreement and now has 14 
states. By executing such an agreement 
many bilateral agreements between 
States are eliminated and the 14-state 
southern agreement takes the place of 
91 bilateral agreements. The states 
Parties to such an agreement meet 
Periodically and discuss problems and 
changes necessary by law changes. The 
southern agreement, drawn in 1948, 
recognized the multiple place of business 
principal and permits a carrier to regis- 
ter his equipment in the state where 
he has a principal place of business and 
where the vehicles are actually based. 

“The proration agreement divides the 
annual registration fees among the 
states where the fleets operate. The di- 
vision is made on the basis of miles 
operated in the state, and the carrier 
pays that percentage of his total regis- 
tration fees to the state. That is an 
oversimplification of a complicated di- 
vision of registration plates but when a 
fleet is prorated in a state, it is permitted 


to operate both interstate and intra- 
state. This agreement among nine west- 
ern states has been working satisfactorily 
and has eliminated bilateral agreements 
between those states.” 

Cc. J. Williams, president of Hillside 
Transit Co., Inc., Milwaukee, will serve 
another year as chairman of the con- 
ference. Others reelected with Mr. Wil- 
liams, who is a past national president 
and chairman of the board of the ATA, 
were R. A. Brown, of Meadows Trans- 
fer Co., Inc., Bettendorf, Ia., vice-chair- 
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man; W. L. Wise, of Miller Truck Line, 
Fort Worth, secretary, and J. Albert 
Kramer, of Rabiger-Kramer, Inc., Phil- 
adelphia, treasurer. James F. Boone, of 
the A. G. Boone Co., Charlotte, N.C., was 
elected to the board to replace H. B. 
Worrell, of the Hunter Cartage Co., 
Streator, Ill. The other 14 members were 
reelected. 


Private Carriers Consider Their Status Under Law 


The Private Carrier Conference con- 
sidered its situation in the light of the 
change in the definition of common car- 
riage made by the transportation act 
of 1958 and was congratulated by its gen- 
eral counsel that the “primary business” 
test had been written into the law rather 
than language which had been suggested 
which, he said, would have opened the 
way to attacks on private carriage and 
would have led to a great deal of litiga- 
tion. 

John J. Gill, of the Petroleum Heat 
& Power Co., Providence, R. I., was 
elected first vice-chairman of the con- 
ference. Robert J. Van Liew, of Blue Bell, 
Inc., New York, remained as chairman, 
having been elected in 1957 for a two- 
year term. 

William L. Fayle, of Burlington Indus- 
tries, Inc., Greensboro, N.C., was elected 
second vice-chairman and H. O. Car- 
michael, of the Standard Oil Co., Louis- 
ville, was elected secretary. Walter Hast- 


Eight men elected to the board of directors of 
the Private Carrier Conference are shown with 
two conference officials. Seated (left to right) 
are: Vincent L. O’Donnell, conference manager; 
R. J. Van Liew, of Blue Bell, Inc., New York City, 
chairman, and A. E. Cudlipp, of the Lufkin Foun- 
dry & Machine Co., Lufkin, Tex.; Harry Cooke, 
of the Penn Fruit Co., Philadelphia, and John A. 
Hassey, of the Cities Service Oil Co., Boston, Di- 
rectors. Standing: R. T. Soli, of Dowell, Inc., 
Tulsa; W. V. Burke, of the American Thread Co., 
New York City; H. E.. Manker, of the Proto Tool 
Co., Los Angeles, and Fred Hufnagel, Jr., of the 
Sun Oil Co., Philadelphia, Directors, and Joseph 
E. Keller, of Washington, D.C., general counsel 
for the conference. 


ings, of the Gilman Paper Co., New York 
City, was reelected treasurer. 

The following were reelected to the 
board of directors: Fred B. Hufnagel, Jr., 
of the Sun Oil Co., Philadelphia; John 
Hassey, of the Cities Service Oil Co., Bos- 
ton; Harry Cooke, of the Penn Fruit Co., 
Philadelphia; Henry Manker, of the Proto 
Tool Co., Los Angeles; William Burke, 
of the American Thread Co., New York 
City; R. T. Soli, of Dowell, Inc., Okla- 
homa City, and A. E. Cudlipp, of the 
Lufkin Foundry & Machine Co., Lufkin, 
Tex. 

Newly elected directors were: Joseph 
Wilson, of the Sunshine Biscuit Co., 
Long Island City, N.Y.; Earl Givens, 
of the Ford Motor Co., Dearborn, Mich., 
and Kenneth Davidson, of the Liberty 
Fuel & Ice Co., Portland, Ore. 

After Mr. Van Liew had made his an- 
nual report, the private carriers heard 
and address by Bernard F. Schmid, man- 
aging director of the ICC, on “The Cost 
of Doing Business at the ICC.” 

Observing that the responsibilities of 
the ICC had increased since the passage 
of the interstate commerce act in 1887, 
Mr. Schmid said that, even with the 
anticipated increase in appropriations to 
cover the cost of recent government- 
wide pay increases, plus the new re- 
sponsibilities arising under the transpor- 
tation act of 1958, the total annual 
appropriation of the Commission would 
be less than $19 million for the current 
fiscal year. 


He asked that his audience consider 
these costs in relation to an industry 
which performed more than 1.3 trillion 
freight ton-miles and more than 50 
billion passenger-miles of surface trans- 
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portation annually. He asserted that the 
“manpower and cost of Commission 
functions are little more than one-tenth 
of 1 per cent of the identifiable personnel 
and operating revenues of the regulated 
surface transportation industry.” 

As the interest of the private carriers 
was largely in the safety regulations of 
the ICC, since they were not under 
economic regulation, Mr. Schmid said 
that with more than 1.5 million trucks 
and buses in the country engaged in 
interstate commerce, the cost of motor 
carrier safety effort of the ISS repre- 
sented about $1 per vehicle per year. 

He said the private carriers were “at 
least incidental customers of other types 
of carriers” so that they had an interest 
in ICC activities beyond the area of 
safety, particularly in the manner in 
which the ICC financed new workloads 
imposed by legislation. 

He described the practice under which 
the ICC is consulted as to the cost of 
implementing legislation after its pas- 
sage by Congress and before its approval 
by the President. He described, also, the 
administrative activities of the ICC fol- 
lowing passage of the Alaska statehood 
bill in order to provide equipment, space, 
equipment and other requirements to 
meet the task of regulating the Alaskan 
carriers which had, before passage of 
- bill, been exempt as territorial car- 

ers. 


‘Legislative Developments 


Joseph E. Keller, general counsel for. 


the conference, opened his report with 
a review of legislative developments in 
the period since the 1957 annual meeting. 

He indicated that the officials of the 
conference had believed that the best 
course, in connection with the proposals 
to change the definition of private car- 
riage contained in early versions of the 
transportation act of 1958, was to prevent 
the enactment of legislation more harm- 
ful than that which was then being 
considered by doing something more 
than merely raising objections to the 
passage of any bill. Consequently, he 
said, the conference insisted that the 
a business test” be written into 
the new law. 

Mr. Keller reviewed several ICC cases 
involving the leasing of vehicles and 
the circumstances considered by the ICC 
in passing on the issues presented as 
they affected the position of shippers as 
private carriers. 

He then turned to the Commission’s 
notice of proposed rule making, under 
which it would have revised section 
207.6(b) of its leasing regulations to 
permit the leasing by shippers of motor 
trucks from for-hire carriers, without 
drivers. He said that some members 
indicated approval of the proposal but 
that truck leasing company members 
opposed it, saying it would result in a 
haphazard assortment of contractual and 
pricing arrangements, a wide variance in 
the standards of service provided and 
many difficulties for the ICC in enforc- 
ing the “no-driver, no rebate” aspects 
of the proposed rule. 

After a mail vote, Mr. Keller said, it 
was determined that the Private Carrier 
Conference was opposed to the proposal. 
He said the conference was represented 
before the ICC by the ATA, which also 
opposed the change in the regulations. 
Mr. Keller said the ICC was engaged 


‘10-to-1 Odds’ 


Guy W. Rutland, Jr., president 
of Motor Convoy Co., Hapeville, 
Ga., and outgoing president of 
ATA, paid a brief visit at the 
meeting of the Regular Common 
Carrier Conference. In the course 
of it he said that a member of 
Congress had remarked that the 
trucking industry had “10-to-1 


odds” over the railroad industry 


in the matter of legislation, since 
the industry represented “7 mil- 
lion persons as compared with 
700,000 persons in the railroad 
industry.” 


Mr. Rutland said that the pub- 
lic and the shippers would de- 
termine whether the trucking in- 
dustry “went ahead or not.” He 
added that “they do not owe us 
a living, and we must serve, and 
are serving them, well. 





in an “all-out war” on so-called “buy- 
and-sell” truck operations, adding: 

“The final outcome of several cases 
now being investigated is of great in- 
terest to all bona fide private carriers 
and should confirm, once and for all, to 
our conviction that the ICC now has 
ample statutory authority to deal with 
the ‘buy-and-sell’ problem, without addi- 
tional legislation. 


“In conclusion, we would like to state 
that because of the diligent efforts of the 
Private Carrier Conference, and its in- 
dividual members, the private carriers 
have withstood successfully some of the 
most severe attacks ever launched 
against them. During the past year, we 
have witnessed one of the longest and 
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most-prolonged legislative battles in the 
conference’s recent experience. 

“The Ejighty-sixth Congress, elected 
earlier this month, will face new and 
probably far-reaching proposals, grow- 
ing from an 18-month study authorized 
by S. Res. 303 for which $100,000 has 
already been approved by the Senate 
rules committee. Railroads have en- 
thusiastically supported this study which 
will get into such matters as federal reg- 
ulation of interstate transport, and phys- 
ical ownership of truck lines by rail- 
roads. 

“Recommendations with respect to 
your private motor carriage may also be 
expected. The wording of the resolution, 
as adopted by the Senate, calls for the 
report to be made not later than Janu- 
ary, 1959. You may be assured that your 
counsel will follow closely every de- 
velopment in connection with this reso- 
lution and the forthcoming report. We 
have won a tremendous victory the past 
year, but we must always be prepared to 
protect our hard-won status.” 


Reciprocity Problems 


Mr. Boot addressed the private carriers 
on the subject of reciprocity. (See report 
in contract carrier section.) 

On the second day of its meeting, the 
Private Carrier Conference conducted 
@ panel discussion of private carriage, 
its potentialities and its limitations. Tak- 
ing part were H. E. Manker, general traffic 
manager of the Proto Tool Co., Los An- 
geles; W. V. Burke, general traffic man- 
ager of the American Thread Co., New 
York City; P. H. Lewis, general traffic 
manager of Daybrite Lighting, Inc., St. 
Louis; F. B. Hufnagel, Jr., of the Sun 
Oil Co., Philadelphia; R. T. Soli, of 
Dowell, Inc., Tulsa, and R. W. Anderson, 
regional manager for the Hertz Corp., 
Miami Beach. 

Frank L. Barton, transportation coun- 
sel for the Senate interstate and foreign 
commerce committee, also addressed the 
private carrier group on the transporta- 
tion act of 1958, as indicated in the re- 
port on the meeting of the Regular Route 
Common Carriers. 


Automobile Carriers Hear New Bureau Head 


Herbert Qualls, assistant director of 
the Commission’s Bureau of Motor Car- 
riers, told the National Automobile 
Transporters Association that because 
violations of the hours-of-service rules 
had become more flagrant the ICC was 
considering changing them and drafting 
a rule giving the agency authority to 
declare “out of service” any driver found 
on duty longer than the permissable 
maximum period. 

Mr. Qualls was the main speaker for 
the automobile carriers, who elected a 
new chairman for the ensuing year—Al- 
bert Cassens, president and treasurer of 
the Cassens Transport Co., Edwards- 
ville, Ill. ° 

The association’s general manager, 
W. A. , also spoke, saying that 
the height limit on trucks would be 
frozen at an inadequate and unrealistic 
level unless bridges and other structures 
on the new interstate highway system 
were built with adequate vertical clear- 
ance. 


Mr. Qualls said that if the Commis- 
sion approved the suggested rules 
changes, rules 195.10 and 195.11—under 
which carriers-may claim emergency 
conditions as a reason for exceeding 
driving hours—would be revoked. Turn- 


ing to road check results, the ICC official 
said: 


“The August check showed automobile 
transporters to be weakest in steering 
and brake system, with no other serious 
violations reported among the 210 of 
your vehicles inspected. In the past 
there has been little we could do during 
these checks about the man behind the 
wheel. 


“When the new rule goes into effect, 
we can. 


“Then we feel we will be hitting at 
the very heart of the accident problem. 
May we hope that no drivers for the 
automobile transporters have to be told 
their day’s trip is ended and they can 
go no farther.” 


Saying that his bureau considers 
safety of primary importance, Mr. Qualls 
continued: 


“We know of no area of carrier en- 
deavor where more work needs to be 
done, where more benefits in proportion 
to effort expended may be achieved.” 


He said that in the last several years 
the accident rate of the automobile 
transporters had been slightly above 
that of the over-all trucking figure, 
but he said this gauge had its short- 
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comings because of the extremely low 
accident rates of some types of carriers. 

“To get some idea of the circumstances 
surrounding accidents of automobile 
carriers,” he said, “a sample was made 
of 852 accidents reported from January 
through July of this year. The exami- 
nation disclosed that slightly more than 
half—54 per cent—were due to “inex- 
cusable failure’ on the part of the 
driver. 


“More than a quarter of the accidents 
were of the one-vehicle type, such as run- 
ning off the roadway, overturning, jack- 
knifing or collision with fixed objects. 

“Rear-end collisions accounted for 8% 
per cent. These, together with another 
10 per cent attributable to driver failure, 
point to the primary source of trouble. 
Only 3 and a fraction per cent of ac- 
cidents may be charged to vehicle de- 
fects and only a fraction of a per cent 
to fires. 


“There was a high incidence of empty 
or partially loaded vehicles involved in 
accidents. Property loss amounting to $678 
per accident was slightly less than esti- 
mated industry-wide experience. 

“All together, these facts tend to sug- 
gest the type of accident in which auto- 
mobile transporters are most frequently 
involved.” 


As perhaps the No. 1 way to check ac- 
cidents, Mr. Qualls urged that “every 
motor carrier should review its procedures 
for keeping informed as to drivers’ ac- 
tivities and movement of vehicles and 
should develop safeguards to prevent vio- 
lations of these regulations.” He said 
“it is a management obligation” to insure 
compliance with the safety regulations. 


Mr. Bresnahan called for vertical clear- 
ances on the new highways of at least 
15% feet, rather than the 12%-foot limit 
in the 1946 code of the American As- 
sociation of State Highway Officials, 
which, he said, had begun a review of 
that code. 


“The Bureau of Public Roads, in ad- 
vising the states with regard to design 
for the new highway system,” Mr. Bresna- 
han said, “reportedly is suggesting a 
minimum clearance of 14 feet, plus 6 
inches to allow for resurfacing. The bu- 
reau does not preclude a state from build- 
ing higher clearances, but there is a 
strong possibility that some states, per- 
haps many states, will adhere to the out- 
dated minimum. 


The vertical clearance on the new 
highways should be at least 15% or 16 
feet in order to accommodate, without 
any question, vehicles that are 13% or 
14 feet in height. These new roads are 
ae to be adequate for traffic in 

“Operation of 13'4-foot vehicles is al- 
most universal as far as automobile 
transporters are concerned, Half of the 
States already have height limits higher 
than 12% feet for general application to 
all vehicles, and the use of 1314-foot- 
high trailers, with their greater cubic 
capacity, is rapidly spreading among 
general freight haulers. 

“The need for moving missiles and 
other military objects and vehicles also 
argues strongly for realistic clearances.” 

Mr. Cassens succeeds as chairman 
Parke W. Davis, president and treasurer 
: _ Hulbert Forwarding Co., Buffalo, 

The secretary the last year, J. B. 
Burnham, president of Arco Auto Car- 
riers, Inc., Chicago, was elected vice- 


chairman. T. V. Breitenbeck, traffic man- 
ager of Automobile Shippers, Inc., De- 
troit, was elected secretary and Lloyd 
Lawson, president of the E&L Trans- 
port Co., Dearborn, Mich., was reelected 
both treasurer and conference vice- presi- 
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dent to represent the NATA on the ATA 
executive committee. 


Tank Truck Carriers Hear MTMA Director 


The executive director of the Military 
Traffic Management Agency says that 
agency is “just about as ready” as it 
can be under peacetime limitations to 
convert quickly to wartime operational 
status, but he frankly says he doubts 
“very much” that the trucking industry 
is prepared or is preparing for the vast 
requirements which would be expected 
of it in case of emergency. 

The director, Brig. Gen. I. Sewell Mor- 
ris, made this statement November 17 at 
a board meeting of the National Tank 
Truck Carriers, Inc. For his speech, 
members of the Munitions Carriers Con- 
ference were present, also. 

General Morris’ talk was the only 
thing at the tank truck meeting which 
was made public. C. Austin Sutherland, 
managing director of the group, ex- 
plained that all actions were merely in- 
ternal. 

After expressing his doubts about the 
readiness of the trucking industry for 
war, the general said he had no ready 
answers to the problem. Instead, he said 
his talk was designed rather to “get your 
thought machinery into high gear.” 


Getting into his discussion of the 
MTMaA, its functions and its duties, Gen- 
eral Morris said: 


“Today, less than three years after its 
establishment, the Military Traffic Man- 
agement Agency is fully operational. 
Having essentially completed its forma- 
tive growing-pain stage, the agency is 
now concentrating on the improvement 
of services to Department of Defense 
users. This phase if our progress leads 
right to your doorstep. 


“The Military Traffic Management 
Agency does not own or operate rail- 
roads, motor fleets or airlines, but must 
depend upon its indispensable partner, 
the carrier industry, for the actual move- 
ment of freight and passengers—yes, and 
for all shipments of petroleum products 
and munitions.” 


Next he turned to the subject of rout- 
ing policy on petroleum for the Air 
Force, saying he desired to correct any 
misimpressions. 

“First of all,” he said, “I should like it 
to be understood that there is complete 
understanding and coordination between 
the Air Force and MTMA as to the man- 
ner in which their traffic will be routed 
and distributed. This is absolutely es- 
sential in view of the timing and the 
large requirement for petroleum prod- 
ucts by the Air Force. 

“The Air Force petroleum offices have 
been delegated authority to route ship- 
ments of petroleum products via tank 
trucks and tank cars in conformity with 
rate information provided by the CTR 
and basic distribution policy prescribed 
by MTMA headquarters. The CTR is re- 
sponsible for supervising and monitoring 
these routings to insure compliance with 
our traffic distribution policies. 

“Another question that occasionally 
crops up concerns* the use of brokers 
competing with for-hire carriers. Ac- 
tually, this problem is related more to 


procurement than to _ transportation, 
since brokers in most instances are own- 
ers of petroleum and are using their own 
or leased vehicles for delivery. Therefore, 
when a regulated common carrier enters 
the petroleum business he is technically 
not a transportation broker. Neither in 
policy nor in practice does the Depart- 
ment of Defense resort to the services of 
transportation brokers.” 


Altering his focus to the munitions- 
carrying area, General Morris continued: 


“Tariffs, as you know, usually provide 
for less-than-truckload shipments. Yet 
even when a minimum charge is as- 
sessed, some carriers have shown marked 
reluctance to perform this service. Where 
a minimum weight of 7,500 pounds ap- 
plies carriers have often flatly refused 
to handle the shipment or have delayed 
at great length the furnishing of neces- 
sary equipment. 

“On joint-line service a carrier fre- 
quently refuses to move the trailer of 
another carrier on to the next point of 
interchange, claiming defective or un- 
acceptable equipment—even though the 
equipment has passed muster by a gov- 
ernment inspector at the loading point. 

“Most of these cases involved such 
minor defects as broken tail lights, im- 
properly inflated tires or turn signals 
not in working order. This type of defect 
could be easily corrected at the inter- 
change point, eliminating undue and 
costly delay. 

“Cases have been referred to our 
Washington headquarters concerning 
carriers who have accepted truckload or 
volume movements beyond the scope of 
their authority. While en route, these 
carriers discover the error of their ways 
and call our headquarters for assistance 
in securing temporary authority from 
the Interstate Commerce Commission or 
respective state authority to complete 
the movement. 


“Munitions carriers, we implore you to 
be sure you have proper authority before 
soliciting or accepting traffic movement 
allocations. Else, we are faced with 
lengthy delays in transit and conceivably 
the rescheduling of armed services ma- 
neuvers. .. . 


“I want to point out that you tank 
truck and munitions carriers have a big 
role in our MTMA mission, both in 
peacetime operations and in wartime 
preparedness.” 

He added that while his agency strived 
to procure economical rates for shipping, 
“we fully realize and respect the com- 
mercial carrier’s right to equitable profit.” 

“Only by operating at a fair profit,” 
he said, “can your transport lines re- 
main strong—and, in peace or war, a 
dynamic transportation industry is vi- 
tally essential to both economy and na- 
tional defense. 

“In these, our mutual interests, we 
speak a common language, and, in our 
efforts to attain our mutual objectives, 
I know that we shall continue our ef- 
fective partnership together.” 



















































































































































































































































































































































































































These men will guide the Munitions Carriers Conference of the ATA in the coming year. Elected 

at the annual meeting held in conjunction with the association’s convention, they are (left to 

right): E. F. MacMillan, traffic representative of Navajo Freight Lines, Denver, first vice-president; 

Orrin H. Fraley, vice-president of Consolidated Freightways, Inc., Menlo Park, Calif., retiring 

president who became conference chairman; Gene T. West, reelected secretary; Edwin M. Sellers, 

vice-president of the Baggett Transportation Co., Birmingham, Ala., president, and X. O. Bunch, 
Jr., president of Hughes Transportation, Inc., Charleston, S.C., treasurer. 


The meeting of the Munitions Car- 
riers Conference at Miami Beach was 
its seventh annual gathering. Elected 
president for the coming year was Ed- 
win M. Sellers, vice-president of the 
Baggett Transportation Co., Birming- 
ham, Ala., succeeding Orrin H. Fraley, 
vice-president of Consolidated Freight- 
ways, Inc., Menlo Park, Calif. Mr. 
Fraley was elected chairman, to succeed 
Gail Crawford, executive vice-president 
of Ringsby Truck Lines, Inc., of Denver. 

The conference reelected X. C. Bunch, 
Jr., president of Hughes Transportation, 
Inc., of Charleston, S.C., as treasurer, 
and Gene T. West, of Washington, D.C., 
as secretary. 

Other new officers elected were E. F. 
MacMillan, traffic representative of the 
Navajo Freight Lines, Denver, first 
vice-president, and Bennie Goldstein, 
president of Goldstein Transportation, 
Inc., Denver, second vice-president. 

The conference heard Brig. Gen. I. 
Sewell Morris, executive director of the 
Military Traffic Management Agency, 
who spoke on the importance of the 
trucking industry to national defense. 
General Morris also spoke to the tank 
truck carriers. (See story in tank truck 
section.) 

Mr. Fraley and Mr. West gave the 
delegates to the meeting a review of the 
year’s activities. 

Mr. West also recalled that at the 
1957 annual meeting he had been di- 
rected to see what could be done about 
the proper classification of JATO units. 
He said that efforts of the conference 
had not gone unrewarded and that sepa- 
rate ratings for Class A and B JATO 
units would soon appear in the motor 
classification. 

The conference secretary closed his 
report by referring to the traffic carried 
for the Department of Defense. He said 
that for the first time official figures 
breaking down the expenditures of the 
department for the movement of muni- 





tions and explosives had been made avail- 
able to the conference. 

For the fiscal year 1954, Mr. West said, 
the railroad share of total expenditures 
of $206.4 million had been 170.3 per cent 
and the motor carrier share, 29.7 per 
cent. For the fiscal year 1954, with total 
expenditures for the indicated trans- 
portation of $85 million, Mr. West said 
that the railroads’ share was 55.2 per 
cent and that of the motor carriers was 
44.8 per cent. With the figures remain- 
ing approximately the same in fiscal 
year 1956, Mr. West reported that in 
fiscal 1957 the railroad share of $60 
million expenditures was 66.5 per cent 
and the truckers’ share, 33.5 per cent. 

“Looking to the future,” said Mr. West, 
“I can see nothing but improvement in 
the traffic picture as it relates to the 
members of this conference. Conven- 
tional ammunition and explosives must 
continue to move in large quamtities so 
that they will be available for limited 
wars, and situations such as just have 
occurred in the Near and Far East. 
Nuclear weapons are beginning to move, 
and from all I have been able to deter- 
mine, the truck is the most logical means 
of shipment. We should transport most, 
if not all, of this-type traffic. -Guided 
and ballistic missiles are coming to the 
forefront now, and your conference is 
strongly pushing your service as the 
only logical means of transporting these 
PR 


Entertainment Program 


The International Harvester Co. was 
host to the ATA luncheon November 16. 
L. W. Pierson, manager of sales of the 
IH motor truck division, was chairman. 
The luncheon was followed by a variety 
show. 


On the second day of the convention 
the ATA held its general luncheon, at 
which Leo Durocher, vice-president ‘of 
the National Broadcasting Co. and long 
prominent as a baseball manager, related 
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a number of stories about his experi- 
ences in baseball. He applied the idea of 
“team play” as conceived in sport to the 
successful conduct of industry affairs, 

That evening the truck and coach 
division of the General Motors Corp. was 
host at a dinner, followed by a musical 
program. 

The Goodyear Tire & Rubber Co. was 
host on November 19 at a luncheon. 
Mr. Rutland presided. A musical program 
followed. 

The ATA had a general luncheon on 
November 20, with Mr. Krause as chair- 
man. Walter F. Carey made his report 
as chairman of the ATA Foundation 
and Senator Magnuson was the featured 
speaker. 

At the annual ATA banquet that eve- 
ning, Ted V. Rodgers, for 16 years presi- 
dent of the ATA and now honorary 
president for life, was presented a por- 
trait of himself and a marble plaque. 
Mr. Lawrence and his wife received a 
new Buick, with license plates. Mr. Law- 
rence also received a marble plaque. 


_Unserviceable Rail Cars 
Hit Year’s Low on Nov. 1, 
Gass, of AAR, Reports 


Cars undergoing or awaiting re- 
pairs on Class I roads totaled 142,722 
on November 1, the first time in the 
last year that there was a decrease 
in the number of unserviceable cars 
from the previous month, according 
to Arthur H. Gass, chairman of the 
car service division of the Associa- 
tion of American Railroads. 


In his monthly report on the national 
transportation situation, dated Novem- 
ber 20, Mr. Gass said, however, that the 
decrease in unserviceable cars was not 
enough to offset the loss in ownership, 
and as a result the number of serviceable 
cars available on November 1 was 1,435 
less than a month previously. Cars 
undergoing or awaiting repairs amounted 
to 8.2 per cent of ownership, a decrease 
of 2,970 from the preceding month. 

Mr. Gass said the Class I roads re- 
ported 1,488 new revenue freight cars 
put in service in October and 120 in- 
stalled by their controlled private re- 
frigerator, car lines. 

Retirements in the month were given 
as 5,893 by Class I roads and 390 by the 
refrigerator lines; as a result, there was 
a decrease of 4,405 cars in Class I own- 
ership and 270 in their controlled refrig- 
erator car fleet. 


Freight Car Supply 


Turning to the supply of various types 
of cars, Mr. Gass reported that there 
had been some easing of requirements 
for box cars. He said demand for wide- 
door, 40-foot and all classes of 50-foot 
cars was continuing strong, with a tight 
to short supply in most areas. Lower 
grades of ordinary-size cars, he said, 
were adequate to protect requirements. 

As to auto cars, he said requirements 
for auto rack and parts cars had shown 
a substantial rise due to production of 
new models of automobiles. But he said 
the supply for these types of rail cars 
was fully adequate. 


Mr. Gass said the usual fall livestock 
movements had just about been com- 
pleted, easing requirements of stock cars 
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considerably, “with most railroads now 
reporting a surplus.” 

The supply of covered hoppers, except 
for several minor shortages, was re- 
ported as adequate. 


Total loadings of hoppers, the AAR 
official said, had shown a slight seasonal 
decline over the preceding few weeks, 
but coal loadings changed very little in 
that period. Supply was reported as 
tight in several loading areas, with 
minor shortages noted in central west- 
ern and southern states. 


The peak loading for the year of gon- 
dolas has passed, according to Mr. Gass, 
who added that completion of many 
sand-gravel projects had also been re- 
leasing many cars in northern states. 
Only a few minor shortages were noted. 


He said the peak loading of plain flat 
cars had been established in the several 
weeks prior to this report, due prin- 
cipally to a continued rise in require- 
ments for “piggyback” loading. Supply 
was said to be adequate in all areas. As 
for special and heavy-capacity cars, Mr. 
Gass said supply had been equal to 
demand in recent weeks with few delays 
in protecting shipments on scheduled 
loading dates. 

He said loadings of refrigerator cars 
began to show a gradual upturn in many 
sections in the first two weeks of No- 
vember, but that “plenty of refrigerator 
cars are on hand in all districts for cur- 
rent demands.” 


Detention of Cars 


As to freight car detention, Mr. Gass 
had this to say: 

“For the month of October, 19.92 per 
cent of all freight cars checked at desti- 
nation were detained for unloading be- 
yond the free time of 48 hours. This 
compares with 19.77 per cent in October 
last year and 20.56 per cent in October, 
1956. In October this year, compared 
with October, 1957, there was decreased 
detention in six districts and increased 
detention in seven districts. 

“For the 10 months ended October 31 
this year the average detention was 
17.78 per cent, which compares with 
20.16 per cent in the corresponding 
period a year ago.” 

The Class I roads, Mr. Gass said, 
moved 51,174 million ton-miles of freight 
this August, an average of 942 ton-miles 
a day for each serviceable car on line. 
This was compared with 808 in July of 
this year and 1,048 in August of 1957. 


U.S. Agencies Set Up Plan 
For Joint Use of Facilities 


An agreement with the General Serv- 
ices Administration providing for the 
joint use of government storage and 
warehousing facilities by the military 
services and civilian agencies was an- 
nounced November 14 by the Department 
of Defense and the GSA. For the first 
time, storage space operated by the gov- 
ernment will be available for the com- 
mon use of all federal agencies. 


Under the agreement, according to the 
announcement, it is possible for one gov- 
ernment agency to use the storage fa- 
cility belonging to another agency, with 
the using agency receiving specified serv- 
ices for which it reimburses the supplying 
agency at a stipulated rate. This ar- 
rangement, it says, will permit more 
complete utilization of existing govern- 


ment-owned facilities, especially on a 
short-term need basis, when it will be 
possible to position supplies at a greater 
geographic advantage by sharing facili- 
ties. The announcement added: 
“Storage and warehousing services 
covered by the agreement apply only to 
base-lot quantities and include unload- 
ing of carriers, checking, sorting and 
placing material in storage; withdrawal 
of material from storage, checking, 
marking and loading of carriers; use of 
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tion of stored material 


“The agency supplying the service will 
furnish personnel and supplies required 
to render the service and the requesting 
agency will reimburse the supplying 
agency at least quarterly for services 
performed.” 


storage space; and care and preserva- 


Group Says Area 


Freight Rates Are Discriminatory 
Executive Committee of Western States Democratic Conference, Meeting 
In Phoenix, Plans Work for Task Forces Named to Tackle Regional 


Problems. Reports Will Be Made at Meeting in Denver Next Spring. 
BY S. D. MAYERS 


Freight rate revision in western 
areas as a means of improving the 
economic lot of business enterprises 
and citizens of the west is one of 
three main headings on the agenda 
of the Western States Democratic 
Conference, an affiliate of the Demo- 
cratic party. 


Executive committeemen of the con- 
ference, meeting in Phoenix, Ariz., in 
the Hotel Westward Ho on November 
21, announced organization of three 
task forces which would lay the ground- 
work for western improvement in the 
fields of transportation, development of 
natural resources, and aid to small busi- 
ness. 

Paul Ziffren, Democratic national com- 
mitteeman from California, and chair- 
man of the executive committee pre- 
sided at a two-day study session on 
western problems in Phoenix and at a 
press conference November 21 concern- 
ing the conference objectives. 

Mr. Ziffren said the task forces would 
make careful studies of their problems 
between now and next spring and would 
be expected to submit reports, with rec- 
ommendations, at a full meeting of the 
conference in April in Denver. 

Executive committee members hoped, 
he said, that these reports and recom- 
mendations would be used by governors, 
state legislatures, and the Democratic 
National Committee, in promoting ac- 
tivity on behalf of the western people. 


Transport Task Force 

The task force advisory committee on 
transportation includes the following: 
A. E. Later, of Phoenix, former hearing 
examiner for the Interstate Commerce 
Commission; Howard Morgan, of Salem, 
Ore., public utility commissioner of Ore- 
gon; H. Henry Roloff, director of public 
relations Port of San Diego; George 
Ballard, legislative representative, 
Brotherhood of Railroad Trainmen, San 
Francisco; Jack Churchill, publisher of 


The Oregon Democrat, Portland; Mrs. 


Helen Fisher, Democratic National Com- 
mitteewoman for Alaska; Morris Garn- 
sey, professor of economics, University 
of Colorado (also a member of the re- 
sources task force advisory committee), 
and Steve Langmade, Democratic na- 
tional committeeman, of Phoenix. 
Present at the press conference, be- 
sides Chairman Ziffren, were Mrs. Mar- 


guerite Peyton Thompson, Democratic 
national committeewoman from Colo- 
rado; Joseph F. Walton, Democratic state 
chairman of Phoenix; Mrs. Leisa Bron- 
son, of Sedona, Ariz., economist and 
Democratic national committeewoman 
from Arizona; Clarence Forsling, of the 
University of New Mexico, Albuquerque, 
and Mr. Later, of Phoenix. 


Freight Rate ‘Discrimination’ 

Specifically, the studies of the task 
forces were described as including “dis- 
crimination” against the expanding west 
in transportation rates and services; na- 
tural resources and power development, 
and needs of small business. 

Mr. Ziffren said the executive commit- 
tee was endeavoring to reactivate the 
Western States Democratic Conference 
in these days when the west was be- 
coming more important as a major in- 
dustrial region of the country. The 
objective, he said, was to develop matters 
in which westerners had a common in- 
terest and to “do something for the 
people.” He said he wanted western 
people to know that the conference was 
“dedicated to the west’s best interests.” 

Conference members realized, he said, 
that the problems they were tackling 
were not simple, and that they did not 
know when they would have solutions. 
They invited suggestions from all west- 
ern interests, including Republicans, he 
said. The conference considered itself a 
service group to work with all community 
and regional interests, such as farmers, 
the labor unions, chambers of commerce, 
and others. 

New political power was now available 
to the west in obtaining its needs for an 
expanded industrial program, Mr. Ziffren 
said. He added that the Democratic 
party in the region now had 17 US. 
senators, 31 representatives in Congress, 
and six governors, and with an election 
coming up in Alaska, expected two more 
senators, another congressman, and an- 
other governor. 


Rate Situation Discussed 


It was brought out in the press con- 
ference that the freight rate situation 
might wind up in hearings to be held 
by congressional committees in Wash- 
ington. It was said that discrimination 
against the region in freight rates was 
due to “regulations of the Interstate 
Commerce Commission,” among other 
factors. It was asserted that it was some- 
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times “easier to ship between Chicago 
and Phoenix than from Phoenix to Chi- 
cago,” and that percentage rate increases 
in the last few years had had the effect 
of “moving Phoenix 500 miles farther 
away from El Paso.” 

There was not much of an issue on 
freight rates between the western states 
themselves, it was said. One western par- 
ticipant in the press conference said in- 
dustry was tending to locate and grow 
in the west because of the “explosive in- 
creases” in population derived from other 
areas of the country in the last few 
years. 

On the subject of air transportation, 
it was said that Los Angeles, for example, 
had only three airlines operating between 
that city and Europe, as compared with 
New York City, with 14 lines to and 
from Europe. Los Angeles and other 
western cities would like to have more 
airlines to Europe, but they had been 
able to accomplish little toward that 
objective, it was said. The Civil Aero- 
nautics Board was designated as “the 
bottleneck.” 

It was brought out that freight rate 
discrimination in the west was “histor- 
ical”, and that “history says our rates 
should be higher because of higher cost 
of transportation service.” 

At the conference it was asserted that 
new regulations promulgated by the 
Small Business Administration in Wash- 
ington (T.W., Nov. 8, p. 39) were “in- 
consistent with the intent of the legis- 
lation,” and that the SBA should not 
be allowed to “sabotage the small busi- 
ness act.” 


Safety Inspectors Needed 
Throughout Country by ICC 


The Civil Service Commission an- 
nounces that the Interstate Commerce 
Commission needs safety inspectors at 
locations throughout the country. 

Appropriate experience in highway 
safety work or as a college instructor in 
transportation, engineering or similar 
subjects is required. College study in 
transportation or mechanical engineering 
may be substituted for all the experience 
required for positions paying $4,040 a 
year and for part of that required for 
the higher salary level, which is $5,985 
a year. A written test will be given. 


Information and applications may be 
obtained at most post offices or from 
the CSC, Washington 25, D.C. Applica- 
tions will be accepted by the Board of 
US. Civil Service Examiners, ICC, Wash- 
ington 25, D.C., until further notice. 


Dock Demurrage Charges 


Member lines of the West Coast of 
Italy, Sicilian and Adriatic Ports/North 
Atlantic Range Conference have an- 
nounced they have engaged the Atlantic 
Cargo Inspection Bureau to “establish 
correct storage charges for cargo remain- 
ing on piers after the expiration of free 
time, and verification charges assessed 
and paid by the consignee or owner of 
the cargo.” The conference said the bu- 


reau would investigate all complaints 
about the validity of storage charges and 
would be the sole agency empowered 
to grant an extension of free time. The 
service became effective November 1. 


N & W, Virginian Undertake 
Studies Looking to Merger 


Of the Two Rail Properties 


The Norfolk and Western and 
Virginian railroads are undertaking 
to progress studies looking to the 
merger of the two properties, it was 
announced jointly November 21 by 
Stuart T. Saunders, president of the 
Norfolk and Western, and F. D. 
Beale, president of the Virginian. 


Both the N & W and the Virginian 
connect the southern West Virginia coal 
fields with the Port of Norfolk, Va., 
where much of their coal traffic is 
transshipped to coastwise and foreign 
points. In addition, the N & W extends 
west to Cincinnati and Columbus, O., 
and has key branches to Hagerstown, 
Md., Bristol, Va., Winston-Salem, N.C., 
and Durham, N.C. 

In their joint announcement, the two 
presidents said that a merger presented 
“most attractive prospects.” Both rail- 
roads were sound financially and merger 
would add strength to strength, they 
added. The two roads complement each 
other in the West Virginia coal fields 
and in large measure duplicate each 
other for several hundred miles in Vir- 
ginia.” 


“Substantial operating economies 


could be effected by routing traffic inter- 
changeably over the N & W and Virgin- 





Shipper ‘Escorts’ Shipment 





Frank Taylor, Southampton, Pa., is the first 
shipper to take advantage of a new provision 
on Delta Air Lines which permits shippers to 
accompany their merchandise aboard the air- 
line’s cargo transports. Mr. ‘Taylor, said to be 
one of the nation’s largest rose growers, was 
interested in how Delta handled shipments of 
his flowers to the expanding sales territory 
in the South. So, he shipped himself with some 
of his roses, at double the regular air freight 
rate based on his weight, from Philadelphia 
to Atlanta. He is-shown getting a first-class 
sendoff from Pat Norris, stewardess. 
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ian lines to take advantage of the 
modern yards and terminal facilities and 
more favorable grades of each railroad,” 
Messrs. Stuart and Beale said. “Motive 
power and cars could be used more ef- 
ficiently and duplicate facilities elimi- 
nated.” 

The two railroad presidents further 
stated that such a merger “will not ad- 
versely affect service to any important 
community, but will, in fact, improve 
it. This better service, coupled with re- 
sultant greater efficiency of operation, 
will be defiintely in the public interest.” 

Merger of the N & W and Virginian, 
according to the announcement, would 
result in a new system having 2740 miles 
of road and 5870 miles of track. Together 
the two companies own a total of over 
81,000 freight cars. The announcement 
added: 

“Last year the N & W and Virginian 
had combined operating revenues of 
over $315.7 million and combined net 
income in excess of $61.6 million. Total 
assets of the two lines are in excess of 
$900 million. At the end of 1957, long- 
term debt of the two companies aggre- 
gated $143.5 million, or 17.25 per cent of 
total capitalization.” 

Such a merger would require approval 
by the stockholders of the two lines and 


by the Interstate Commerce Commis- 
sion. 


Dow to Open Bay City Dock 
For Use of All Shippers 


The Dow Chemical Co. has announced 
that its dock at Bay City, Mich., will be 
opened to all shippers under terms of 
an agreement between Dow and the 
Oglebay Norton Co., of Cleveland, which 
operates the Saginaw dock and terminal 
facilities. 

Dow said its dock would be the first 
public port facility available in Bay City. 
It added that it would lease its dock 
and terminal facilities to Oglebay Norton, 
which “then will provide loading and 
unloading facilities for general cargo 
packaged goods on both marine vessels 
and barges to public users wishing to 
avail themselves of these services.” 


TAA User Panel Endorses 
Mail Carriage by Truck 


The user panel of the Transportation 
Association of America voted at a meet- 
ing in New York City on November 18 
to support the principle underlying legis- 
lation requested by the highway panel 
which would give highway carriers the 
right and duty to carry mail, the TAA 
reported. 

The panel endorsed the proposal with 
the understanding that such legislation 
would afford truckers substantially the 
same opportunity to handle the mail as 
the rail carriers now have, the TAA said. 

The rail commutation problem and the 
long-and-short-haul clause of the inter- 
state commerce act and its relation to 
other rate-making problems were other 
matters discussed. 

David I. Mackie, chairman of the 
Eastern Railroad Presidents Conference, 
presented the railroads’ viewpoint and 
offered the suggestion that tax relief 
would be the most feasible solution. The 
TAA said some panel members questioned 
the national significance of the problem, 
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put that most agreed that freight ship- 
pers were paying most of the bills for the 
commutation deficits. 


A. C, Ingersoll, Jr., president of Federal 
Barge Lines, discussed the long-and- 
short-haul clause and B. D. Davidson, 
vice-president of the Davidson Transfer 
& Storage Co., talked about the use of 
trucks for mail transport. 


With Seaway Role Unknown, 
Ports Must Expand Today, 
Archer Tells Halifax Group 


Just what exact effects the open- 
ing of the St. Lawrence Seaway will 
have on the Lakes ports will have to 
await answer until the waterway is 
in actual operation, but instead of 
devoting all their attention to these 
uncertainties the ports should con- 
centrate on their present conditions, 
according to the chairman of the 
National Harbours Board of Canada. 


All those interested in and using the 
ports should contribute in any possible 
way to the over-all efficiency of port 
operation and to keep the port’s name 
high on the list for reliability, said the 
chairman, Brigadier Maurice Archer. 

He spoke November 26 at the “Atlantic 
Ports Day” dinner in Halifax. 


Operation Is the Essential 


“Port facilities such as wharves, piers, 
sheds, elevators, railway lines and so 
forth are essential,” he said, “but the 
vital point is how they are operated ... 


“Tt’s the day-to-day problems, minor 
though they may appear, that count in 
a program of port efficiency. If, through 
discussion and analysis by the interested 
groups on the ground, new ways of 
getting things done that result in savings 
of time and money can be found, if there 
can be a more orderly speed-up of goods 
from ships to railway cars or trucks and 
vice versa, if maximum use of shed 
facilities can be more closely examined, 
accepted and applied I’m sure you will 
agree that worthwhile benefits might 
well result.” 


Giving his personal view on what effect 
the Seaway might have on various cities, 
Mr. Archer said: 


“Montreal, Three Rivers and Quebec 
face the possibility of changing traffic 
patterns which may well necessitate the 
application on their part of new tech- 
niques if they are to maintain and ex- 
pand their present port position. Even on 
completion of the Seaway the intensity 
of the demand for ocean shipping will 
have unpredictable effects on these ports. 


“Prescott and Port Colborne, too, are 
wondering -how the roles they have 
played successfully for many years will 
be affected. Even Churchill and Van- 
couver have watchful eyes cocked in the 
direction of the Seaway, waiting to de- 
termine to what extent, if any, it can 
influence some of the traffic they now 
enjoy and what methods they could em- 
ploy to counteract this. 


“In one respect, at least, the ports of 
Saint John and Halifax are in a more 
favorable position than are the St. 
Lawrence ports. You will have time for 
planning which they do not enjoy. When 
the Seaway opens next year they will 


feel the full force of its impact through 
the entire period of their operating 
season. 

“Such is not the case with Atlantic 
coast ports. As of now, the annual 
freeze-up gives you protection for your 
peak operating period. This may not be 
so forever. As you know, the possibilities 
of keeping the Gulf and the lower 
reaches of the river open are being ex- 
plored by various groups. But here, as 
with the Seaway itself, there are some 
big ‘ifs’ to be dealt with. 


Promotion of Ports 


“In the meantime, you on the Atlantic 
coast will have an opportunity to study 
Seaway operation in its restricted form, 
relating what: you learn to what will 
happen if all-year access to the ocean 
comes about.” 

One other matter was touched on by 
Mr. Archer—that of promotion of 
Canadian ports. He said the board was 
taking a good look at its responsibility 
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for promotion with a view to assuring 
itself that its job was productive. 

“It is our firm belief,” he said “that 
the best way to further the interests of 
Canada’s ports is through direct con- 
tact with those who use them. There 
are other ways, of course, and in some 
of these—such as advertising, the prep- 
aration of pamphlets, placing exhibits 
in trade conventions—we are active at 
the present time. But the main emphasis, 
we feel, should be placed on personal 
contact... 


“I think it’s fair to say the board has 
been reasonably active and has devoted 
considerable time and money to pro- 
motional work. We are reviewing this 
activity with the thought of further 
expansion, and would welcome any in- 
formation or suggestions which might be 
of assistance to us.” 


Central Western Board Makes It Easy 
For Shippers to Contact Railroaders 


At Salt Lake City, Representatives of Carriers Set Up ‘Offices’ 
In Meeting Room, Receive Shippers as ‘Visitors.’ Board Officer Says 
Rails Learned LCL Tonnage Sources in Recent Western Truck Strike. 


Special facilities in which shippers 
were able to contact specific railroad 
representatives were described as a 
“great success” by many persons 
who attended the recent meeting of 
the Central Western Shippers Advi- 
sory Board in Salt Lake City. 


In what was called a “Transportation 
Clinic,” held on the first day of the two- 
day meeting, traffic and transportation 
officers representing 15 railroads set up 
“offices” at tables, on which placards 
naming the various railroads were 
Placed, and which were distributed 
around a meeting room. Over an hour 
was devoted to visits by shippers at the 
tables, it was reported, with some of the 
shippers handling “minor grievances” 
and others “just becoming acquainted.” 

Such special facilities had recently 
been suggested by R. W. Bagby, traffic 
manager of the Dempster Mill Manu- 
facturing Co., and past general chair- 
man of the CWSAB, in commenting on 
concern over declining attendance figures 
expressed in one shippers advisory board, 
as one way to increase the value of board 
meetings (TW, Sept. 13, p. 35). 

Many shippers have long held the view 
that one of the prime benefits they have 
received from attendance at board meet- 
ings have come as a result of oppor- 
tunities afforded for personal contacts 
with carrier representatives. That the 
CWSAB “Transportation Clinic” was 
favorably received was indicated by W. 
G. Koplin, traffic manager of Salt Lake 
Hardware Co., Salt Lake City, the gen- 
eral chairman of the board, in these 
remarks: 


“Shipper reaction to this type of pro- 
gram was very enthusiastic, and this is 
to be a regular feature on future meet- 
ing programs.” 

The “Transportation Clinic,” together 
with other “innovations,” set a new 


record in attendance and activity at the 
meeting, according to Mr. Koplin. He 
reported that 147 shipper members, 165 
transportation representatives and 45 
“others” were present, “making the pro- 
gram one of the best and most equally 
attended [by shippers, on the one hand, 
and railroaders, on the other] in many 
years.” 

Vern J. Tannlund, general traffic man- 
ager of J. R. Simplot Co., Boise, Ida., 
the board’s vice-general chairman, re- 
ported that addition of 117 new members 
to the board’s roster brought the total 
membership to 3,712, and that the 
CWSAB was “still the largest advisory 
board in the United States.” 

As to the “other innovations,” the 
sessions were programmed as a “combi- 
nation meeting-exposition,” the latter 
including both outdoor and indoor ex- 
hibits. 

Outdoors, on a railroad track within 
500 feet of the meeting rooms, 12 pieces 
of rolling stock were displayed during 
the sessions. Included were a covered 
gondola, a Railway Express refrigerator, 
40- and 50-foot mechanical refrigerator 
cars, and new fan-type Pacific Fruit 
Express cars, “D-F,” compartmentizer 
and “plugged door” box cars, and a 
“Flexi-Van” 80-foot flat car with dual 
containers. 


Indoors, exhibits in the meeting rooms 
included displays and literature of the 
Evans Products Co., Pullman-Standard 
Car Manufacturing Co. Stran-Steel 
Corp., Ford Grain Door Co., Minnesota 
Mining & Manufacturing Co., and the 
Signode Steel Co. A “hydra-cushion” 
display was furnished by the Southern 
Pacific Railroad, and the Chicago, Bur- 
lington & Quincy, Denver & Rio Grande 
Western, and Union Pacific railroads 
supplied impact recorders. Films were 
also shown during exhibition periods. 

Mr. Koplin, in his opening message at 
the business session, called on the rail- 
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roads to “more than ever exercise their 
managerial abilities” and to “accept fully 
the advantage of the transportation act 
of 1958.” 

“Shippers,” he said, “suggest such ac- 
tion, whether it be through consolida- 
tion, merger, the use of joint facilities 
including terminals and yards, or wheth- 
er it be through the elimination of 
‘featherbedding’ rules. . . .” 


Mr. Koplin asserted that a “substan- 
tial” portion of reported losses on pas- 
senger services might be traced to losses 
on meal service, and suggested that such 
losses “might be avoided” by contract- 
ing meal service on trains to outside 
firms, plus “adjustments in unprofitable 
passenger train operations.” 


“We, as shippers,” he said, “realize that 
excessive operating costs are of necessi- 
ty reflected in freight rates, which, when 
they (freight rates) become out of reach, 
encourage private carriage.” 


Rex L. Glass, traffic manager for 
Shwayder Bros., of Denver, and LCL 
regional chairman, said that the recent 
west coast truck strike had increased less- 
carload tonnage on the railroads to an 
extent that had permitted operation of 
overhead cars to many destinations, and 
that this had in turn enabled the rail- 


roads to handle many shipments direct, 
thus giving better service. 

“Certainly the abundance of LCL ton- 
nage handled by the railroads during the 
recent truck strike gave them an oppor- 
tunity to see just what mountains of less- 
carload traffic are moving in this board’s 
territory,” he said. “We think the car- 
riers have a wonderful opportunity now 
to go out and solicit this business. You 
now know where the business is, and 
where this traffic originates, as now you 
have records to go by.” 


Upsurge of “‘TOFC’ Traffic 


Homer Hill, chairman of the LCL com- 
mittee of the Association of American 
Railroads, Chicago, reported that 40 rail- 
roads were presently handling trailers 
on flat cars, that 6,769 such cars had been 
loaded in the week ending October 11, 
and that this was the highest number 
recorded since tabulation of such traffic 
had been begun. 


Rolland R. Wages, transportation 
supervisor for the Northern Natural Gas 
Co., Omaha, and a regional freight loss 
and damage prevention chairman, said 
that the track exhibit of railroad equip- 
ment had been part of a new type of 
loss and damage prevention program 
initiated by the board. - 

“Words are meaningless,” he said, “if 
they leave no impression on the listener. 
It was our thought that a change would 


CWSAB Says Present Attendance ‘Justifies’ Boards 


The presence of “volume” traffic managers at meetings of shippers ad- 
visory boards is more to be sought than “volume” in attendance figures 
alone, according to leaders of the Central Western Shippers Advisory 


Board. 

Further, they view their own board as well on its way toward that goal. 
Shippers attending meetings of the CWSAB, they figure, account for 
approximately 50 per cent of all rail traffic moving in the board’s territory. 

These conclusions, reported W. G. Koplin, traffic manager of the Salt 
Lake Hardware Co., CWSAB general chairman, were reached at a session 
of the group’s executive committee in the course of the board’s recent 
meeting at Salt Lake City. They followed, he said, a “thorough discussion” 
of articles carried in TRAFFIC WORLD which reported concern over declining 
attendance figures expressed in one shippers advisory board and the re- 
action of board leaders across the nation (T.W., Sept. 13, p. 35, and Sept. 
27, p. 35). 

“Everyone,” he said, “continues to ‘harp’ on shipper attendance at board 
meetings. What they all want to see are large numbers of shippers, and 
we concur that it would be wonderful to have even a third of our members 
present. But, let’s be basic, and take a look at some of the people who do 
attend.” 

Replies to a special questionnaire from 10 shippers who had attended 
the board’s previous meeting at Denver, he said, indicated that they con- 
trolled 50,340 cars shipped in the board’s area during a three-month period, 
and that they spent $13,953,489 for railroad transportation in that period. 
By applying a weighted percentage of the cars to the 96 shippers who had 
attended that meeting, said Mr. Koplin, the committee had reasoned that, 
collectively, attending shippers controlled nearly 50 per cent of all traffic 
moving in the board's territory. 

“lf we have only 10 shippers in attendance who control 20 per cent 
of the traffic, and we influence them to practice what the board advocates,” 
he declared, “they in turn will influence those shipping to them as well as 
those to whom they ship. Like a stone cast in the water, the widening 
circle will get the board’s messages across to an ever increasing number 
of people. 

“While attendance by smaller shippers is to be encouraged, | believe 
that if we can keep the volume traffic managers coming to our meetings, 
the board movement will be more than justified.” 


W. G. Koplin (right) traffic manager for the 
Salt Lake Hardware Co., Salt Lake City, gen- 
eral chairman of the Central Western Shippers 
Advisory Board, describes a loading method 
shown in a model of a ‘D-F’ box car exhibited 
during the board’s meeting to E. G. Plowman 
(left) vice-president of the U.S. Steel Corp., 
Pittsburgh, Pa., the principal speaker at a 
luncheon of the board, and O. A. Glaeser, 
president of the Chamber of Commerce of 


Salt Lake City. 


be in order, and. that along with the 
words we should have pictures and ex- 
hibits to effect an indelible impression on 
the minds of those present.” 


Oppose Passenger Tax 

Howard Hosek, traffic manager of 
Tivoli Brewing Co., Denver, the general 
secretary of the board, reported that 
two resolutions had been approved by 
the board. One expressed continued 
opposition of the board to the federal 
tax on the transportation of passengers. 
The other stated that the board was 
opposed “to the use of railway equipment 
as store houses for lumber traffic in times 
of close car supply.” 

A “normal seasonal upswing” in the 
demand for cars was reported by L. A. 
Dickson, district manager for the AAR 
at Omaha. He said that the harvest of 
a “record-breaking” sorghum crop, and 
the release of some 45% million bushels 
of Commodity Credit Corp grains for 
movement from storage to points in Ne- 
braska, Colorado and Kansas, much of 
which involved long hauls to both east 
and west coast and southern -destina- 
tions, had placed an “extremely heavy 
burden” on the box car supply. Some 
“aggravating shortages” had occurred, 
he said, adding that some still existed. 

H. E. Shumway, general superintend- 
ent transportation for the Union Pacific 
Railroad, Omaha, the railroad contact 
committee chairman, said that com- 
plaints received by his committee had 
been confined to shortages of particular 
types of cars and to spot terminal de- 
lays, which his committee would “han- 
dle promptly.” 

T. W. Flickinger, manager of the AAR 
open top section, Washington, D.C., re- 
ported that, while carloadings were not 
yet exceeding those of last year, the 
future outlook was good. 

Irving L. Herts, superintendent, plant 
purchases and stores, Colorado Fuel & 
Iron Corp., Pueblo, Colo., a regional car 
efficiency chairman, reported that the 
preponderance of reports that he re- 
ceived concerning the clean car cam- 
paign indicated that the problem of 
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debris disposal continued to be the 
“real stumbling block.” 

Mr. Herts also commented on what he 
termed recent “austerity” programs of 
the railroads. 

“For the last six months,” he said, 
“the railroads of the United States have 
gone on an austerity program, the result 
being that their maintenance and im- 
provement program has bogged down, 
and this has been generally felt in the 
activities of many industries. This aus- 
terity program is not sound .. . notwith- 
standing their needs for legislative 
relief.” 

John W. Edwards, chief of plan re- 
quirements, Military Traffic Management 
Agency, St. Louis, reported that activity 
of the newly-formed military transpor- 
tation committee of the board presently 
consisted of appointing state and re- 
gional officers located at the principal 
military establishments in the board’s 
area. He also asserted that MTMA had 
“now become of age,” and felt it was 
“out of the teeth-cutting stage.” 

E. G. Plowman, vice-president of the 
US. Steel Corp., Pittsburgh, Pa., in an 
address at the board’s general luncheon 
session, asserted that the “solution to 
the current problem of the railroads” lay 
in their doing two things, competing and 
rationalizing—(T.W., Nov. 22, p. 57). 

In a special address in the course of 
the meeting, Miles Romney, manager of 
the Utah Mining Association, reviewed 
100 years of existence of the Utah mining 
industry. Arrival of the first railroad, 
he said, had made the state a “most 
important producer of minerals.” 

The board predicted an increase of 3.3 
per cent in carloadings in its area in the 
first quarter of 1959, compared to actual 
loadings in the same period this year. 


T-M-K Board to Hear Talk 


By University Chancellor 


The Trans-Missouri-Kansas Shippers 
Board has announced that the theme 
of its one hundred nineteenth regular 
meeting, December 4 and 5 in the 
Sheraton-Jefferson hotel, St. Louis, will 
be “Planning Together for Tomorrow.” 


At a luncheon, December 5, sponsored 
jointly by the T-M-K board and the 
Traffic Club of St. Louis, Ethan A. Ship- 
ley, chancellor of Washington University, 
St. Louis, will be the principal speaker. 
Paul M. Ashe, traffic manager of the 
aviation gas turbine division of the West- 
inghouse Electric Co., Kansas City, the 
general chairman of the board, will pre- 
side. Hugo Waninger, vice-president of 
Anheuser-Busch, Inc., St. Louis, is chair- 
_ of the local arrangements commit- 
ee, 


Warehousemen in Missouri 
Elect Officers for 1959 


Wallace W. Barr, of Crooks Terminal 
Warehouses, Inc., Kansas City, has been 
elected president of the Missouri Ware- 
housemen’s Association, Inc. 

Elected general vice-president was 
Horace A. Prosser, of Prosser’s Moving 
and Storage Co., St. Louis. John E. 
Drury, of the B&L Drayage & Ware- 
house Co., Inc., St. Louis, was elected 
general secretary-treasurer. 

Officers of the household goods divi- 
Sion are Paul Imming, of the Monarch 


Transfer & Storage Co., Kansas City, 
president; Joseph A. Mrazek, of the 
Mrazek Moving & Storage Co., St. Louis, 
vice president, and Sam Barber, of L. 
Leritz & Son, Kansas City, secretary- 
treasurer. 

Elected by the merchandise division 
were Joseph C. Gleeson, of the St. Louis 
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Terminal Warehouse Co., St. Louis, 
president; Mrs. Jo Ann Daniel, of the 
Central Storage Co., Kansas City, vice- 
president, and Mr. Drury, secretary- 
treasurer. 


Walrath Suggests U.S.-Canada Group 
To Facilitate International Transport 


In Speech Before Transport Association in Toronto, ICC Member Says 
His Idea is Unofficial, but Offers to ‘Explore’ it With ICC and State 
Commissioners. Says Alaska Offers Opportunities for Both Countries. 


Establishment of a voluntary, un- 
official group composed of selected 
officials from United States and 
Canadian regulatory agencies, to 
promote uniformity of transport op- 
erations, was suggested by Commis- 
sioner Walrath, of the Commission, 
in a speech to members of the Auto- 
motive Transport Association of On- 
tario, Inc., at their thirty-second 
annual convention in the Royal York 
hotel, Toronto, November 24. 


Describing his suggestion as “purely 
personal, informal, and unofficial,” Com- 
missioner Walrath said he had not even 
discussed it with his brother commis- 
sioners on the ICC. 

“As far as I can ascertain,” he said, 
‘no single body presently exists through 
which common transportation problems 
can be evaluated and cleared. It seems 
to me a voluntary and unofficial group 
of that sort could serve a very useful 
purpose. 

“As a beginning, I have pictured this, 
in terms of a selected group from the 
regulatory agencies, representative of 
the various modes of transportation and 
drawn from both sides of our border, 
to whom questions could be directed by 
both carriers and shippers. 


Would Consider Conflicts 


“Among the objectives of such a group 
would be consideration of apparent con- 
flicts of requirements in the areas of 
safety, hours of service, insurance, ve- 
hicle sizes and weights, and the many 
other complexities which inevitably flow 
from the combination of federal and 
state regulation on our side together 
with provincial regulation and govern- 
ment operation on your side. 


“While such a group as I am sug- 
gesting would have no power to act, if 
it, as a responsible unit, could receive 
suggestions looking toward uniformity 
where desirable (or consider exceptions 
and tolerance where uniformity wouid 
be impractical) and convey those sug- 
gestions with its recommendations to 
the appropriate governmental bodies for 
action, it ‘would seem to meet a pressing 
need. . 

“If such a plan tentatively appeals 
to you and would meet with no objection 
by your regulatory officials, I would be 
willing to explore it with both the In- 
terstate Commerce Commission and with 
officers of our National Association of 
Railroad and Utilities Commissioners. 
The latter, as you may know, is com- 


posed of the states’ regulatory bodies in 
our country, who, of course, are sovereign 
in the several states in the field of 
purely intrastate movements. 

“TI would suggest to my Commission 
and to NARUC that we each select key 
staff people who could, on occasion, meet 
or correspond with their Canadian coun- 
terparts if your people were willing to 
do the same. At the very least, a clear- 
ing house would then exist from which 
questions which warranted official con- 
sideration could be referred to the ap- 
propriate agencies of our _ respective 
governments for resolution.” 

After reviewing opportunities that 
would be available for expansion of 
carrier business on both sides of the 
border as a result of the opening of the 
St. Lawrence Seaway, Commissioner Wal- 
rath asserted that many facets of the 
present period of transition tended to 
bring Canadian and American transpor- 
tation students and operators closer to- 
gether in a common cause. 


Makes Alaskan Survey 


“Statehood for Alaska is one such de- 
velopment,” he continued. “In September 
I had the responsibility of making a 
survey of transportation to, from and 
within Alaska for our Commission, pre- 
liminary to opening a field office there 
on November 1. 

“After seeing it in person, I am com- 
pletely fascinated with the beauty and 
the vastness of northwestern Canada 
and of Alaska and impressed with the 
unlimited natural resources which each 
of our countries may develop in that 
area. But what impressed me most was 
the new community of interest both 
of us have in transportation to and from 
the Yukon and Alaska. 

“I will not presume to discuss inter- 
national policies in this connection, but, 
geographically, our mutual interest in 
adequate rail, water, and highway con- 
nections is obvious.” 

Mr. Walrath, at the outset of his 
speech, said there was no reason why 
“we cannot come quickly to grips with 
problems in public carriage which, when 
understood, will make the physical move- 
ment of commerce between us more ex- 
peditious.” 

He gave his Canadian hearers a 
summary of the history of transport 
regulation in the US., including the 
passage of the interstate commerce act, 
and an explanation of how and why the 
ICC regulated the national transporta- 
tion system, and the practical effect on 
Canadian carriers. 

“Generally,” the commissioner - con- 
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tinued, “the Canadian carriers operat- 
ing in the states may be divided into 
two main classes—(1) those who pick 
up or deliver traffic in the states, thereby 
becoming part of our system, and (2) 
those who pass through the states solely 
as a matter of operating convenience, as 
‘good neighbors’ should always be per- 
mitted to do. 

“For-hire carriers in the second class 
need no operating authority from the 
Commission, but are required only to 
observe the Commission’s rules with re- 
gard to safety, drivers’ hours of service, 
and insurance, just as most of our own 
non-regulated carriers must do for pro- 
tection of the general public. 

“Carriers in the first class, who actu- 
ally render service in the states, must 
also meet the safety and insurance re- 
quirements and must, in addition, obtain 
operating authority in the form of a 
certificate or permit from the Interstate 
Commerce Commission. Again, however, 
this is not different, either in philosophy 
or procedure, from requirements im- 
posed on our domestic carriers.” 

The ICC member said the Commis- 
sion also determined from time to time 
which insurance companies were quali- 
fied to file with that agency. 


“In all candor,” he continued, “I should 
make it clear that a Canadian carrier 
currently operating in the US. must 
have insurance coverage from a com- 
pany licensed in at least one of the 
states in which the operation occurs; 
however, under serious consideration is 
@ proposal which would allow qualified 
Canadian companies to file for you. 

He said the ICC was anxious that 
Canadians understand its rules, and that 
its principal problem in this respect had 
been its lack of information “as to who 
you are and to get them to you.” There 
was an exception, of course, he said, 
for Canadians already holding ICC au- 
thority, and the “few ‘unfortunates’ 
among you who may have run afoul of 
our enforcement measures.” 


Private Carrier Growth 


In discussing transport competition in 
the states, Commissioner Walrath said 
private carriage in the U.S. had reached 
“such staggering proportions that our 
Congress, last session, while holding the 
line on tax reductions generally, was 
led to repeal the three per cent excise 
tax on for-hire transportation charges 
in an effort to help public carriers sur- 
vive as part of our system.” 


He said an apparent inability of any 
one method of carriage to reverse the 
trend toward proprietary carriage had 
inevitably led many to think of ways to 
combine the advantages of several modes 
in one single movement. 

“Thus,” he continued, “there is devel- 
oping in the United States the growing 
practice of piggybacking, fishybacking 
and even some indication of interchange 
with air freight, transferring the same 
freight containers from truck chassis to 
rail car, ship, or to airplane. 


‘Hottest Issue’ 


“Assuming that there may be both 
cost savings and service advantages to 
the shipper in this sort of coordinated 
use of motor, rail, water, and air, the 
related problem—perhaps the ‘hottest 
issue’ currently in our transportation 






picture—is whether this could best be 
done by one mode of transportation con- 
trolling the entire movement—for ex- 
ample, by railroads being privileged to 
operate their own trucks, ships and 
aircraft—or whether it should come about 
through voluntary action of independent 
modes of carriage joining in through 
routes and joint rates. This issue is far 
from settled and is scheduled for further 
congressional study. 

“Coordination of services by common 
carrier trucks, railroads, water carriers 
and others cannot, under our present 
law, be required, even if shippers demand 
it, yet there is nothing in the law to 
prevent voluntary agreements between 
them to offer such joint service to the 
public. 

“To a large extent, therefore, the 
final answer lies with carriers themselves 
—and you, who now, or will in the 
future, render service into the United 
States have a definite stake in the 
evolution now in progress.” 


11 Officers Reelected, Two 
New Directors Chosen by 
AAR; Loomis Makes Report 


Two new members of the board of 
directors of the Association of Amer- 
ican Railroads were elected and 11 
officers of the association were re- 
elected, November 21, at the annual 
meeting of the association in the 
Waldorf-Astoria hotel, New York 
City, the AAR announced. 


William J. Quinn, of Chicago, presi- 
dent of the Chicago, Milwaukee, St. Paul 
& Pacific Railroad, was chosen for a 
directorship formerly held by Downing 
Jenks, president of the Chicago, Rock 
Island & Pacific Railroad, and George 
Alpert, of New Haven, Conn., president 
of the New York, New Haven & Hartford 
Railroad, was elected a director to suc- 
ceed Patrick B. McGinnis, president of 
the Boston & Maine. All other members 
of the AAR board were reelected, it was 
stated at a luncheon for press repre- 
sentatives, November 21, in the Waldorf- 
Astoria. 

The AAR officers reelected at the 
annual meeting included the president, 
Daniel P. Loomis, who also serves as 
chairman of the AAR board, and the 
following: 

Gregory S. Prince, vice-president and 
general counsel; Walter J. Little, vice- 
president; William M. Moloney, general 
solicitor; Richard G. May, vice-president 
in charge of the operations and mainte- 
nance department; Arthur R. Seder, 
vice-president in charge of the finance, 
accounting and valuation department; 
William M. Keller, vice-president—re- 
search; Philip A. Hollar, vice-pre8ident, 
assistant to president; J. Elmer Monroe, 
vice-president and director of the Bureau 
of Railway Economics; J. Handly Wright, 
vice-president in charge of the public 
relations department; Stanley J. Strong, 
secretary-treasurer, and R. E. Keefer, 
assistant secretary-treasurer. 

Eighteen Directors Reelected 

The AAR board comprises eight execu- 
tives of western railroads, seven eastern 
railroad executives, and five from the 
southern railroads.- Reelected as AAR 
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directors at the annual meeting in New 
York City on November 21 were: 

Eastern railroads: Alfred E. Perlman, 
of New York City, president of the New 
York Central System; Howard E. Simp- 
son, of Baltimore, president of the 
Baltimore & Ohio Railroad; James M. 
Symes, of Philadelphia, president of the 
Pennsylvania Railroad; Walter J, 
Tuohy, of Cleveland, president of the 
Chesapeake & Ohio Railway; Lynne L, 
White, of Cleveland, chairman of the 
board of the New York, Chicago & St. 
Louis Railroad, and Harry W. Von Wil- 
ler, of Cleveland, president of the Erie 
Railroad. 

Western railroads: Russell L. Dear- 
mont, of St. Louis, president of the Mis- 
souri Pacific Lines; E. S. Marsh, of 
Chicago, president of the Atchison, To- 
peka & Santa Fe Railway; Ben W. 
Heineman, of Chicago, chairman of the 
Chicago & North Western Railway; 
Clark Hungerford, of St. Louis, president 
of the St. Louis-San Francisco Railway; 
Harry C. Murphy, of Chicago, President 
of the Chicago, Burlington & Quincy 
Railroad; Donald J. Russell, of San 
Francisco, president of the Southern Pa- 
cific Co., and Arthur E. Stoddard, of 
Omaha, president of the Union Pacific 
Railroad. 

Southern railroads: Harry A. DeButts, 
of Washington, D.C., president of the 
Southern Railway System; Wayne A. 
Johnston, of Chicago, president of the 
Illinois Central Railroad; John W. 
Smith, of Richmond, Va., president of 
the Seaboard Air Line Railroad; W. 
Thomas Rice, of Wilmington, N.C., presi- 
dent of the Atlantic Coast Line Railroad, 
and John E. Tilford, of Louisville, presi- 
dent of the Louisville & Nashville Rail- 
road. 

The reelected officers of the AAR re- 
side in Washington, D.C., except Mr. 
Keller, who resides in Chicago. 


Loomis on Outlook for ’59 


In a report to the annual member road 
meeting of the AAR, Mr. Loomis said 
that the railroads were anticipating an 
economic upturn and better business in 
1959, after more than a year of de- 
pressed traffic and revenues. 

However, Mr. Loomis said, improved 
business conditions would not solve the 
railroads’ problems. Enactment, early in 
the next session of Congress, of legisla- 
tion to place the railroads on an equal 
competitive footing with other forms of 
transportation, was urgent, he said, add- 
ing that a need for such relief was 
“never more apparent than this year.” 

“Regulated and taxed to a far greater 
degree than other carriers and victimized 
by government subsidy and promotion of 
airways, highways and waterways, rail- 
roads were sent reeling by the recession,” 
he said. 

He reported that freight carloadings 
so far this year were running 1614’ per 
cent below those of 1957, that gross rev- 
enues of the railroads for the first three 
quarters of 1958 were 11% per cent less 
than those for the same 1957 period, 
and that net income of the railroads for 
the first nine months of the 1958 was 34% 
per cent below the net for the like 
period of 1957. 


Fight on ‘Adverse’ Policies 

After stating that Congress in 1958 
had left untouched a “great mass of 
adverse public policies” and that these 
were scheduled for consideration by the 
Senate interstate and foreign commerce 
committee in its study of transportation 
problems under authority of Senate 
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Resolution No. 303, Mr. Loomis said that 
railroads had the capabilities of a great 
future and that “release of these in 
the form of the best train service yet 
awaits only the removal of the smother- 
ing blanket of discriminatory treatment.” 


Continued public support would be 
asked by the railroad industry, Mr. 
Loomis said, for such government policy 
changes as these: The giving of author- 
ity to the railroads and to other modes 
of carriage to diversify their services by 
owning and operating transportation 
facilities of any mode; the imposition of 
“adequate” charges for the use, by air, 
water and highway carriers, of facilities 
puilt with public funds; relief from “in- 
creasingly burdensome” state and local 
taxes on railroad properties; repeal of 
the federal tax of 10 per cent on trans- 
portation of persons, and shortening of 
the “write-off” period presently allowed 
by the federal tax laws as to money spent 
for new plant and equipment. Mr. Loomis 
said that 1955 was the last year in which 
railroads were allowed to depreciate de- 
fense-support investments in five years, 
and that in that year the railroads placed 
orders for 157,407 new freight cars. 


Capacity of Freight Cars, 
Average Revenue Tons 


Show 20-Year Rise, AAR Says 


In the 20-year period, 1938-1957, 
the average carrying capacity of 
revenue freight cars increased 4.98 
tons, or 10 per cent, while the aver- 
age tons of revenue freight loaded 
rose 8 tons per carload, or 22.3 per 
cent, it is stated in the 1958 annual 
report of the car service division of 
the Association of American Rail- 
roads, just issued. 


The report notes that on April 1 this 
year the Class I roads owned 1,751,504 
revenue freight cars. 


“There had at that time been an al- 
most unbroken increase in ownership 
month by month for more than two 
years, extending back to January 1, 
1956,” says the report. 


The report says that in 1957 new 
freight car installations totaled 88,482 
and those retired totaled 49,481, result- 
ing in an increase of 39,001. In the first 
quarter of this year installations were 
17,362, retirements 12542, for a further 
gain of 4,820. Continuing, the report 
said: 

“New installations subsequent to April 
1, 1958, have failed to offset retirements 
and there has been a loss in ownership 
month by month. It is anticipated that 
Class I railroads will install a total of 
about 35,000 new cars in 1958 and re- 
tire approximately 55,000. 


“Concurrent with the decline in car- 


loadings in the second half of 1957 and 
in 1958 to date and the resulting sharp 
drop in revenue, there has been a steady 
increase in the number of freight cars 
undergoing or awaiting repairs. 

“There were 68,104 cars, representing 
40 per cent of ownership, held for re- 
pairs on January 1,-1957. By January 
1, 1958, this had increased to 89,893 cars, 
or 5.1 per cent, and on August 1, 1958, 
was reported as 140,286 cars, or 8.0 per 
cent of ownership.” 


Turning to heavier loading projects, 
the report had this to say: 

“During the 12-month period, July, 
1957, through June, 1958, the field men 
initiated 280 heavier loading projects. 
Additionally, there were 120 reports por- 
traying results of contacts with ship- 
pers or receivers for possible adoption 
of earlier suggestions advanced for in- 
creased tonnage per car. Two hundred 
repeat checks were also made to evalu- 
ate the progress of previous handling. 
There will be no relaxation in pursuing 
this subject during the coming year.” 

Through August 22 this year, the re- 
port said, the car service division had 
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distributed 133 embargoes, of which 119 
were issued by railroads and steamship 
companies and 14 by the AAR division. 
In the same period last year the em- 
bargoes had totaled 142, with 107 issued 
by rails and steamship lines and 35 by 
the division. 

“A summary of this year’s Perfect 
Shipping Campaign,” the report said on 
another aspect, “recorded 198 shipper- 
sponsored meetings in 169 cities, with an 
attendance of 20,288 persons.” 


NARUC Authorizes Transport Specialist 
Group to Deal With New State Problems 


Need to Reexamine State Transport Rules Seen as Result of Passage 
Of Transportation Act of 1958. Committee Criticizes Report of ICC 


Examiner on Passenger Deficit. 


Pennsylvanian Elected President. 


By S. D. MAYERS 


Establishment of a “conference of 
state commission transportation spe- 
cialists” to deal with problems aris- 
ing from recent legislation transfer- 
ring certain state regulatory func- 
tions to the Interstate Commerce 
Commission was authorized by 
members of the National Association 
of Railroad and Utilities Commis- 
sioners in closing their seventieth 
annual convention in the Hotel 
Westward Ho, Phoenix, Ariz., on No- 





vember 20. The association began 
its convention November 17 (T.W., 
Nov. 22, p. 15). 


A need for reexamination and possible 
revision of the state transportation rules 
and regulations was emphasized by the 
congressional action in question, the 
NARUC said in a resolution which did 
not specify the legislation. At earlier 
sessions of the convention, however, the 
transportation act of 1958 (Smathers- 
Harris bill), transferring certain func- 
tions to the ICC, was discussed and 


NARUC leaders and guest speakers are shown grouped back of the platform table at the opening 


of the convention in Phoenix on November 17. Standing, from left, are: Commissioner Leroy W. 
Leibrand, of the New Mexico Public Service Commission, new first vice-president of NARUC; Austin 
L. Roberts, Jr., the association’s general solicitor, of Washington, D.C.; Rev. William Clark, of 
Phoenix, who gave the invocation; Dr. Joseph Madison Greer, vice mayor of Phoenix, who 
welcomed the delegates to that city, and R. Everette Kreeger, assistant general solicitor and secre- 
tary-treasurer of NARUC, Washington. Seated, from left, are: Commissioner John B. Conly, of the 
Pennsylvania Public Utility Commission, newly elected president of NARUC; Commissioner William 
T. Brooks, of the Arizona Corporation Commission, chairman of the host committee; Governor 
Ernest W. MacFarland, of Arizona, who welcomed the delegates on behalf of the state, and Com- 
missioner Edward R. Thornton, of the New Hampshire Public Utilities Commission, immediate 
past president of NARUC. 
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termed a “serious encroachment” on 
state regulatory rights. 


The NARUC members, in other actions: 


@ Called for repeal of the “discrim- 
inatory” federal excise tax on passenger 
transportation and communications serv- 
ices. 


@ Supported a petition filed with the 
ICC by the National Industrial Traffic 
League requesting establishment of an 
alternate rule providing for application 
of class: rates in connection with No. 
28300, Class Rate Investigation, 1939, 
when the charges thereunder were less 
than those under applicable commodity 
or exceptions ratings or rates. 


@ Elected Commissioner John B. 
Conly, of the Pennsylvania Public Utility 
Commission, as their president for the 
coming year, succeeding Commissioner 
Edward R. Thornton, of New Hampshire, 
and chose other officers. 


@ Heard a report by their railroad 
passenger deficit committee in which the 
ICC examiner’s proposed report in the 
Commission’s deficit proceeding was char- 
acterized as a “wholly defeatist docu- 
ment forecasting almost total abandon- 
ment of railroad passenger-train services 
within the near future’, a view not 
concurred in by the committee. 


@ Decided to hold their seventy-first 
annual convention in Philadelphia, Oc- 
tober 12, 13, 14 and 15, 1959. 


@ Adopted resolutions endorsing pro- 
visions of two Senate bills providing for 
use of motor common carriers in trans- 
porting mails, and authorizing NARUC 
participation in a Viriginia court pro- 
ceeding involving a question of intra- 
state motor carrier service. 


By a rising vote at the closing session, 
association members conveyed good 
wishes to Commissioner Benjamin F. 
Feinberg, of the New York State Pub- 
lic Service Commission, who was re- 
ported as seriously ill in a Phoenix 
hospital. It was stated that the former 
president of NARUC came to the Ari- 
zona city for the convention, but became 
ill and was unable to attend any of the 
sessions. 


Other New Officers 


Besides Commissioner Conly, the new 
president, NARUC members, November 
19, also elected Commissioner Leroy W. 
Leibrand, of the New Mexico Public 
Service Commission, as first vice-presi- 
dent, and Commissioner Matt L. Mc- 
Whorter, of the Georgia Public Service 
Commission, as second vice-president. 
At last year’s convention, Mr. Leibrand 
defeated Mr. McWhorter for second 
vice-president, traditionally the only 
position in the NARUC hierarchy that 
is contested at times. 

In his election this year as second 
vice-president, Mr. McWhorter thus 
stepped onto the “escalator” which 
travels in succession to the two top jobs. 
He won out over Commissioner Paul A. 
Rasmussen, of the Minnesota Railroad 
and Warehouse Commission. The vote 
was 36 to 11, the tally having been taken 
in units representing the individual state 
commissions. 

For a while it looked as if the second 
vice-presidency might be decided in a 
three-man race. The first candidate 
nominated was Commissioner David M. 


Brackman, of the Massachusetts Depart- 
ment of Public Utilities, a former mem- 
ber of the Boston city council and the 
state senate, who only recently was 
reappointed to membership in the state 
regulatory agency. Mr. Brackman, how- 
ever, after the nomination of Messrs. 
McWhorter and Rasmussen, thanked 
those who had nominated him, but de- 
clined the honor “at this time,” saying 
he desired to support the Georgia com- 
missioner. Following tabulation of the 
vote for second vice-president, Mr. Ras- 





Commissioner Matt L. McWhorter (center), of the 


Georgia Public Service Commission, is con- 
gratulated on his election as second vice-presi- 
dent of NARUC, by Commissioner Paul A. Ras- 
mussen (right), of the Minnesota Railroad and 
Warehouse Commission. Mr. McWhorter de- 
feated Mr. Rasmussen for that office. Commis- 
sioner David M. Brackman (left), of the Massa- 
chusetts Department of Public Utilities, had with- 
drawn from the race and announced his support 
for the Georgia commissioner. 


mussen moved to make the, selection 
unanimous for Mr. McWhorter. 

The new second vice-president, long 
active in NARUC affairs, has taken a 
leading part in association studies and 
investigations dealing with telephone 
regulatory problems. 

Austin L. Roberts, Jr., general solic- 
itor of NARUC, and R. Everette Kreeger, 
assistant general solicitor and secretary- 
treasurer, were reelected. The two officers 
are in charge of the headquarters office 
in Washington, D.C. 


Transport Specialists 


In the resolution calling for creation 
of a conference of state commission 
transportation specialists, it was stated 
that the re-examination and possible 
revision were expected to include mod- 
ernization, simplification, and standard- 
ization of state commission transporta- 
tion rules and regulations and pertinent 
practices and procedures. 

Organization of the conference of 
specialists, it was stated, would be for 
“promotion in the public interest, of 
effective and fair regulation of the 
rates, services, operations and practices 
of the various modes of transportation 
under the jurisdiction of the state com- 
missions.” 

The conference of transvort specialists 
would perform substantially the same 
functions in the transportation field as 
were now performed in the engineering 
field by- state commission engineers 
through their conference of utility com- 
mission engineers, the NARUC said. 

Transport rate and service personnel 
of the individual commissions would 
compose the conference, which “shall 
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act through and be subject to policy 
direction by the standing transportation 
committees of this association,” it was 
stated in the resolution. 


Class Rates and Exceptions 


Regarding its endorsement of the NIT 
League petition to the ICC in No. 32492, 














Alternate Rule Governing Applicable} The compe 
Charges When Lower Under Docket 28309 

Class Rates Than Under Exceptions or 

Commodity Rates, the NARUC said it 

was recognized at the time the Commis. 

sion prescribed maximum class rates in} The 455° 
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28300, that numerous exceptions ang | November 1 
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an alternative rate, but permitted the § Railroad P 
carriers to “proceed diligently” to bring § “coDsisting 
about a proper relation between the com. § “ndings, ct 
modity and class rates. white-wash 
In concluding its resolution favoring agencies 
the NIT League petition, the association} The comm 
asserted that “the carriers have con-§ With the ex 
tinued to maintain commodity and ex. § ly Solutio 
ceptions rates that produce charges total disco 
higher than those resulting from the § ®@de4 that 
application of the rates under Docket § Ported in t 
28300.” nes 
“Much cr 
Excise Tax Repeal posed repo: 
In its resolution urging repeal of the} and the st 
federal excise taxes on transportation of | of which 
persons and on communication services, § mittee con 
the NARUC noted that these taxes were § are no gro 
initially levied or greatly increased in § nation of t 
the World War II period to help defray § White-wash 
war costs and to discourage unnecessary § federal gov 
use of such services. It also observed Neeé 
that Congress had acted to remove a “On the 
substantial portion of this “diserimina- of reducin 
tory tax burden” on public utility and of labor ¢ 
transportation services by elimination of continuanc 
excise taxes on the shipment of goods air trans 
and property (TW, July 5, p. 19, and from mail 
July 19, p. 27), and on the use of elec- lished on! 
trical energy. S the Cor 
“Today, 13 years after cessation of § cies of the 
hostilities,” the NARUC continued, “the The exa 
excise taxes on communication services § ooncluded 
and the for-hire transportation of per-§ tioned sug 
sons are still in effect and are continu- § gogcit “c; 
ing to discourage the public use of these Earlier 
services which are now the only services, request tk 
regulated or unregulated, against which § sion until 





any federal excise taxes are levied.” 

Congress was asked to “terminate the 
discriminatory excise taxes on communi- 
cation and transportation services at the 
earliest possible date.” The NARUC said 
these taxes were not in the public in- 
terest. 
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Other Resolutions of the ent 
2 f tion. 

The association, by a resolution, en- Th 
dorsed two Senate bills as follows: S. © oO 
3540, which, if enacted, would foster and § “®™sfer | 
encourage the use of the motor common § “Xe pres 
carrier industry in transporting U.S. § ‘¢vice” 1 
mails, and S. 3541, which, if enacted, § ‘® ICC, 
would provide “a practical and expedi- § ° the tr 
tious means whereby the mail-carrying of Teno 
railroads . . . could make timely adjust- . this 
ments in their rates for the transporta- § “@!4.” Th 
tion and handling of U.S. mails.” The ™@ oe 
association also approved “the tariff pub- ant th . 
lishing method of effecting rate adjust- § ¢, 4 rs 
ments including, so long as the railroads mie 0 
are bound by federal statute to transport ee, F 
and handle the mail according to the § °™mitt 
directions of the Post Office Depart- Mr. N 
ment, the establishment of mail rates members 
covering the full costs of providing the Peared t 
transportation and services connected to perfor 
therewith plus a reasonable return.” for anot 

NARUC legal representatives were authoriz 
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was in large measure responsible for the 
ineffective report proposed by the exam- 
iner,” the committee said. 

The examiner, it said emphasized the 
fact that “solely related” passenger serv- 
ice costs had exceeded passenger rev- 
enue every year since 1952. 

“The fact that such solely related 
deficit is increasing and has climbed to 
a currently estimated rate of $140 million 
dollars,” the committee said, “apparently 
impressed the examiner to a great degree 
—the hopelessness expressed throughout 
the proposed report seeming to stem 
largely from the examiner’s acceptance 
of these figures and his belief of the 
impossibility of reversing the trend.” 

In a section of the proposed report 
relating to labor cost increases, the ex- 
aminer, according to the committee, 
“had an opportunity to emphasize to all 
concerned one of the basic causes of the 
railroad passenger deficit.” It said that, 
however, he accepted the views of “some 
of the more defeatist railroads,” namely, 
that nothing could be done about labor 
costs. It added that the proposed report 
contained no finding or recommenda- 
tion that “anything could or should be 
done in this field.” 

“This surprising omission again re- 
fiects the basic defect in the proposed 
report in that it recognizes no solution 
to the problem short of discontinuance 
of the services,” the committee said. 


Sought ICC Cooperation 

For years, the committee said, it had 
endeavored to obtain the active co- 
operation of the ICC in its studies. It 
added that “although some individual 
commissioners did lend their valuable 
assistance, the ICC as such has not par- 
ticipated.” The official title of the group 
is “Special Committee on Cooperation 
With the ICC in the Study of the Rail- 
road Passenger Deficit Problem.” 

“We firmly believe,” the committee con- 
tinued, “that active assistance by the 
ICC in the earlier days of our work would 
have been of far greater value to the 
railroads and to the nation than this 
belatedly instituted long drawn out and 
fruitless investigation.” 


The ICC had not intended that its 
investigation be of an adversary char- 
acter, the committee said, but added that 
some of the “parties” turned the in- 
vestigation into an adversary proceeding 
“with resultant long delay and inevitable 
confusion of the record.” 


It said the examiner supported the 
presentation of these parties by calling 
the passenger deficit a “continuing in- 
justice” to freight shippers. 


“The fact that the passenger deficit 
must be borne by the other operations 
of the railroads is not questioned, but 
your committee does contest whether or 
not the full measure of the passenger 
deficit is an ‘injustice,’ the committee 
said. 

Deficit From Express Operation 


“First, a large part of the deficit comes 
from the handling of express—a service 
used by most freight shippers. Further, 
it is no more an injustice to the freight 
shippers as a whole than is the deficit 
incurred by the railroads in handling a 
number of articles of freight, the reve- 
nue from the transportation of which 
fails to meet the cost of service—such 
articles including, according to the ICC’s 





own Bureau of Accounts, Cost Finding 
and Valuation, the commodity group 
‘Products of Mines,’ which group em- 
braces the coal shippers so vehemently 
urging in this proceeding, and at every 
other opportunity, the total discontinu- 
ance of passenger service.” 

The committee said the proposed re- 
port discussed discontinuance of un- 
profitable trains as one possible solution 
to the deficit problem and related “with 
ill-concealed glee” the action of Con- 
gress in transferring jurisdiction over 
most passenger-train services to the ICC. 

It said the proposed report intimated 
that greater freedom should be given the 
railroads in pricing their passenger serv- 
ice, but that no indication was made that 
the ICC was willing to surrender its 
regulatory power in this field. 


Commuter Problem ‘Localized’ 


Observing that there had been “little, 
if any difficulty” for the railroads in 
obtaining state commission authority to 
increase, or reduce, basic passenger fares, 
the committee said the only trouble 
seemed to have come in the field of rail 
commutation fares. It added that it had 
repeatedly pointed out that the com- 
muter problem was localized in compara- 
tively few states and that it should not 
be permitted to distort the entire rail- 
road passenger picture. 

Stating that the possibility of im- 
proved equipment and services was dis- 
cussed in the examiner’s report, the 
NARUC group added that the com- 
mittee was “indirectly ridiculed for our 
belief that such improvements could 
attract more passenger business and 
thus serve to reduce the passenger 
deficit.” 

It said that no hope was seen by the 
examiner for betterment of the pas- 
senger deficit picture through improved 
services and facilities. Virtually no con- 
sideration was given, it said, to the ad- 
vantages of self-propelled equipment 
which the committee had concluded was 
“a very practical substitute for many 
regular type passenger trains provided 
only that reasonable adjustment could 
be made in labor costs.” 

The committee said the examiner’s re- 
port gave almost unqualified support to 
the transportation policies and practices 
of the Post Office and Defense depart- 
ments, “casting those departments in 
the role of unjustifiedly criticized bene- 
factors of the railroads.” 

Although the ICC proceeding was 
originally instituted only as a fact-find- 
ing survey, the committee said, the ac- 
tion of Congress in transferring to the 
federal agency responsibility for regula- 
tion of rail passenger-train services 
“should require that the order of the 
Commission in this proceeding contain 
recommendations as to positive steps to 
be taken to alleviate the problem.” 

“To do otherwise,” the committee said, 
“is to concede that the only function of 
the Interstate Commerce Commission 
under the new act will be to expedite 
the discontinuance of railroad passenger 
services.” 

It was stated that certain representa- 
tives of railway labor had cooperated in 
the work of the passenger deficit com- 
mittee. 


Transport Regulation Report 


The report of the committee on prog- 
ress in the regulation of transportation 
agencies was also presented on November 
19. The committee, headed by Commis- 
sioner Ernest D. Nelson, of North Dakota, 
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said that federal legislation on trans- 
portation in the last year “certainly is 
the forerunner of many problems that 
will plague state commissions.” 

“No one really knows where all of its 
ramifications may lead to,” the commit- 
tee said of the new legislation. “of 
particular interest to state commissions 
in this respect should be an investiga- 
tion by the Senate committee into vari- 
ous phases of transportation for the 
purposes of giving consideration to fur- 

















ther changes in our _ transportation 
laws.” 
The most important legislative 





changes were made through amend- 
ments to section 13 of the interstate 
commerce act, the committee said 
Paragraph 4 of the section prohibits un. 
reasonable preference or prejudice as 
between persons or localities in intra- 
state commerce, on the one hand, and 
interstate or foreign commerce, on the 
other, or unjust discrimination against 
interstate or foreign commerce. 


Court Decisions ‘Abrogated’ 


One amendment to,paragraph 4, the 
committee said, abrogated the recent 
decisions of the U.S. Supreme Court in 
the so-called Milwaukee and Utah cases, 
C.M, St. P. & P. v. Illinois, 356 U.S. 906 
(1958), and Public Service Commission 
of Utah v. US., 356 U.S. 421 (1958). 

The amendment, said the committee, 
“relates to revenue discrimination 
against interstate commerce as a basis 
for the Interstate Commerce Commis- 
sion prescribing intrastate rates. This 
particular section was amended to pro- 
vide in substance that the federal Com- 
mission may find such revenue dis- 
crimination ‘without a separation of 
interstate and intrastate property, rev- 
enues, and expenses, and without con- 
sidering in totality the operations or 
results of it’ insofar as it pertains to 
any one carrier, or group, or groups of 
carriers wholly within any state.” 

The committee also discussed another 
amendment to section 13 (4) of the act 
dealing with state-federal relationships, 
and providing that when a railroad filed 
a petition challenging intrastate rail 
rates as violative of section 13, the ICC 
“shall forthwith institute an investiga- 
tion * * * (whether or not theretofore 
considered by any state agency or 
authority and without regard to the 
pendency before any state agency or 
authority of any proceeding relating 
thereto) and shall give special expedi- 
tion to the hearing and _ decision 
therein.” 

















































‘Master and Servant’ 

“It would appear,” said the committee, 
“that this amendment merely places a 
blessing of the master on the actions and 
statements of his servant, because the 
ICC has stated: ‘It is well settled that 
we may exercise our jurisdiction to re- 
move unjust discrimination against in- 
terstate commerce or undue prejudice 
growing out of the relation between in- 
terstate and intrastate rates by prescrib- 
ing intrastate rates without awaiting 
prior action by the state. See Florida v. 
US., 282 U.S. 194, and Alabama Intra- 
state Rates and Charges, 1950 supra., 
Alabama Intrastate Rates and Charges 
on Coal, Lumber and Scrap Iron, 294 
ICC 579, 588. 


“From the above it can be seen that 
the ICC has always believed it could at 
any time entertain petitions alleging vio- 
lations of section 13.and to dis- 
pose of them forthwith. However, it would 
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appear that the new law does in effect 
encourage railroads to proceed direct to 
the ICC without them extending the 
courtesy of permitting state commissions 
to consider the matter originally.” 

The NARUC committee then quoted 
the congressional conference committee 
as stating, among other things, that the 
effect of the amendment would be to re- 
quire the ICC to proceed promptly to a 
determination of such matters, regard- 
less of the pendency of any proceedings 
before a state commission. 

The ICC “undoubtedly will refrain 
from doing anything with so-called sec- 
tion 13 cases until such time the affected 
railroads filed a petition for such in- 
vestigation,” the NARUC committee said, 
and added: “So much depends upon the 
actions of the railroads in this respect.” 


State-Federal Cooperation 


Cooperation between state and federal 
authorities “apparently has been quite 
good,” the committee said. It asserted 
that the lone exception seemed to be the 
question of rates. In that connection 
the committee quoted from its report 
to the NARUC at the latter’s convention 
in 1956, in which it was stated, among 
other things, that,the committee believed 
the ICC had not fully availed itself of 
the provisions of paragraph 3 of section 
13 of the act. That paragraph provides 
for ICC conferences with state officials 
on rate structures and practices of car- 
riers subject to federal and state com- 
mission jurisdictions, and for the ICC 
to avail itself of the cooperation, serv- 
ices, record, and facilities of the state 
authorities. 

“We have no reason to change this 
statement, although we certainly would 
have liked to,” the NARUC committee 
said in its 1958 report. 

The committee asserted it would seem 
that this matter of cooperation was a 
“two-way street” and was even more 
important today than ever before, be- 
cause of another recent amendment to 
section 13 of the interstate commerce 
act, namely, that relating to extension 
of the federal Commission’s authority 
to cover passenger train service. 


With respect to competitive rate-mak- 
ing, the committee discussed a new para- 
graph 3 to section 15a of the act, pro- 
viding that rates of a carrier should 
not be held up to a particular level 
to protect the traffic of any other mode 
of transport. It said that the Senate 
committee on interstate and foreign com- 
merce criticized the ICC for not having 
been consistent in the past in allowing 
one or another of the several modes of 
transportation to assert its inherent ad- 
vantages in the making of rates. 


Rate Relationships Important 


After stating that competition between 
carriers encouraged establishment of 
lower transportation costs and/or better 
service, although it imposed an addi- 
tional burden on regulatory bodies, the 
NARUC committee said: 


“With competition being strong and 


growing, of increasing importance is not 
so much the levels of the rates, as one 
of rate relationships. How much is one 
community or industry paying in freight 
charges compared with another? The 
difficulty with rate relationships is par- 
ticularly difficult for the small com- 
munities and small industries who may 
not always be able to protect them- 
selves... .” 

After further quoting from the Senate 
Committee report to indicate, it said, 
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the importance of such rate relationships, 
the NARUC committee said: 

“There is a somewhat dubious remedy 
available to shippers who have paid un- 
reasonable rates for the past, in that 
they may ask for damages or reparation. 
However, the ICC has been rather con- 
servative in making such awards. Under 
such circumstances, there is always an 
incentive for the defendant carriers to 
delay matters so they may continue to 
collect unreasonable freight charges for 
an additional period of time, whereas, 
awarding of damages or reparation would 
have a tendency to discourage such tac- 
tics. 

“With respect to what might be called 
purely intrastate matters, probably the 
most interesting and different of the 
many problems coming before some state 
commissions are the large number of ap- 
plications filed by various railroads. not 
particularly to close stations, but seeking 
authority to permit one station agent to 
serve two or more stations which are 
close enough together to permit this. This 
has had considerable opposition from 
labor but applicant railroads are just as 
persistent in seeking a solution to the 
problem of mounting costs and finding 
ways to reduce them, of which closing 
stations or spreading the work of station 
agents over more stations, is one solution 
they believe. . . 


Motor Operation a ‘Stepchild’ 


“Motor carrier operation in interstate 
commerce has been dealt with in the 
past by our association as a stepchild 
rather than giving it serious considera- 
tion and recommendations which it’s 
justly entitled. Motor transportation has 
become a necessary part of the economy 
of our country and has attained its just 
place as a public service utility. While 
the ICC does have regulatory jurisdiction 
over such transportation agencies, the 
field of regulation by the states has not 
been completely preempt. There appears 
to be no uniformity by the states in the 
regulation of such motor carriers and 
as a result of the various compliances 
which must necessarily be made by the 
carriers in the various states, we are 
definitely impressed that there is a need 
for more uniformity in the regulation of 
these agencies by the states.” 

The committee referred to a bill intro- 
duced in the last session of Congress 
(H.R. 12846) and expected to be reintro- 
duced at the next session (T.W., Nov. 22, 
pp. 15 and 17). This bill, as offered, 
would bar the states from, among other 
things, requiring the filing of interstate 
operating authority, and the registration 
or identification of interstate motor 


vehicles, with a view to relieving inter- 
state carriers from intrastate regulations 
duplicating those of the ICC. 

This bill, the NARUC committee said, 
“would completely preempt the field of 
regulation of motor carriers which 
presently belongs to the states.” 

“The power to regulate and tax comes 
by separation or divorce, and the state 
must necessarily maintain some system of 
regulation of the interstate carriers,” the 
committee said. “While we are living 
under threat of federal control in practi- 
cally every area of states’ rights, we 
strongly feel the states must necessarily 
cooperate to the end in the unification 
of the regulation of motor carriers. 


‘Disappearing’ Regulatory Right 
“The right of the states to regulate 
railroad transportation is rapidly dis- 
appearing. This situation, standing alone, 
should be a signal to the several states 
to take immediate action for more uni- 
formity. 


“We believe one of the most fertile 
fields of endeavor for state commissions 
is in the matter of integration of services 
of all common carriers to the end that 
the public may more fully realize the 
benefits of the more efficient operations 
of each type of carrier. It is believed 
the public is not much concerned with 
how its goods are transported as long as 
it is done rapidly and at as low a cost 
as is consistent with the preservation of 
sound transportation.” 


Excise Tax Discussion 


Commissioner Cayce L. Pentecost, of 
Tennessee, on November 19, presented 
the report of the special committee on 
repeal of excise taxes which recommend- 
ed repeal of the taxes on transportation 
of persons and on communications serv- 
ices. 

In a panel discussion on the subject, 
Commissioner Myron R. Renick, of West 
Virginia, and George A. McLaughlin, 
deputy public utility administrator of 
Rhode Island, considered particularly the 
tax on communications. 


Commissioner Francis Pearson, chair- 
man of the Washington Public Service 
Commission, appearing on the same 
panel, said the passenger excise tax 
“won’t be repealed until we get it re- 
pealed.” He urged the NARUC, “col- 
lectively and individually,” to do every- 
thing possible to bring to the attention 
of Congress the necessity of repeal of the 
10 per cent passenger excise tax. 

“With 500,000,000 passenger travel 
tickets sold in a single year (taxed 10 
per cent)—how many more tickets might 
have been sold had the tax not taken 
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that much of the consumers’ spending 
dollars?” Mr. Pearson asked in a pre- 
pared statement, which he did not read. 
He spoke informally on a basis of the 
statement. 

“An estimated $220,000,000 in taxes was 
the tax cost of travel to the traveling 
public of the United States. 

“I think everyone would agree that 
ticket sales undoubtedly would be 
stronger and travel within the United 
States would be much greater if these 
people could put these tax dollars into 
circulation—not only in the transporta- 
tion industry, but in every other allied 
industry which benefits from a traveling 
American. public happily stimulated to 
spend for enjoyment. 

“The increased revenue provided in 
this way for building and maintaining 
healthier transportation industries 
would, in the long run, provide better 
tax sources.” 


Winchell on ‘Transport Outlook’ 


Commissioner Winchell, of the ICC, 
an active participant in NARUC affairs 
in the days when he was a member of 
the. Colorado commission, spoke at the 
afternoon session of November 19 on the 
“Transportation Outlook.” 

Referring to Examiner Hosmer’s pre- 
diction in the ICC passenger deficit case 
that, under certain conditions, parlor 
and sleeping car service would disappear 
by 1965, and coach service by 1970, the 
commissioner said: 


“A great deal has already been said 
about the accuracy of this prediction, but 
what impresses me most is that a sur- 
prising percentage of the comments, 
although admitting the seriousness of 
the passenger service problem, insist that 
a@ way must be found to insure the 
survival of this medium of mass pas- 
senger transportation. 


“Many recognize that the real issue is 
not whether rail passenger service will 
be continued, but rather whether it will 
be continued under private ownership 
or some form of governmental proprietor- 
ship. Most of us would agree that the 
former is immensely more preferable. It 
is apparent, however, that the railroads 
cannot continue long to underwrite the 
deficits incurred by the passenger service. 
Some way must be found to make the 
passenger service a self-sustaining opera- 
tion. 

“From the experience: gained over the 
past years, it seems obvious that periodic 
passenger fare increases offer absolutely 
no hope. What is needed is a transpor- 
tation system which can operate along 
existing rights of way, safely and at an 
over-all speed which would enable the 
passenger to complete the journey in 
little or no more time than it would take 
the air traveler to go from origin to 
final destination. For the greater dis- 
tances, it might be that the railroads 
could not compete with the faster jet 
airliners. But for the shorter and me- 
dium distances, and with radically im- 
proved equipment, no reason appears 
why rail carriers could not offer a com- 
petitive service enabling them to put 
their operations on a profitable basis.” 

Commissioner Winchell, in reviewing 
recent developments, said an inkling of 
what the future held for the transport 
industry was foreshadowed in-the forth- 
coming jet airliner service and in the 
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recent opening of an underwater “North- 
west Passage” under the Arctic ice cap 
by the Nautlius. He said that in the 
field called “freight handling techniques 
or methods,” advances had been made 
which gave every indication of changing 
the traditional manner by which trans- 
portation had been performed. 


Use of Containers 


The high cost of loading or unloading 
the individual components of a shipment 
might, from a cost standpoint, he said, 
justify the use of containers. There 
were, however, he added, other factors 
indicating. that “the climate for the use 
of containers is now more favorable than 
at any time in the past.” 

“There is a trend,” he said, “toward 
the development and manufacture of 
incredibly complex and fragile devices 
for use in the data computing fields, in 
the various enterprises which have as 
their goal. the conquest of space, and in 
those industries which are in the process 
of converting to automation. As might 
be imagined, their cost is high, and loss 
and damage claims are correspondingly 
greater than would be the case with 
other traffic. Such shipments often 
require single purpose transportation 
equipment. The cost of providing spe- 
cialized containers, which can be moved 
on so-called standard vehicles, is con- 
siderably less than the cost of providing 
single-purpose vehicles which might be 
used only occasionally, and which often 
would be hauled in non-revenue move- 
ments. Development of larger and more 
expensive transportation vehicles, wheth- 
er they be rail, truck, barge, vessel or 
aircraft, make it necessary that they be 
used more intensively. 

“In analyzing the future of containers 
in transportation, the pressure exerted 
on carriers to coordinate their services 
should not be ignored. Shipper com- 
mitments on delivery dates, and the 
desire to remain competitive, have 
fostered arrangements between compet- 
ing modes of transportation for the 
handling of freight as a joint operation. 
Thus, we see rail and motor carriers 
establishing joint through rates and 
service, or we learn of a joint air-truck 
freight service, which permits a consign- 
ment to move from shipper to receiver 
on a joint rate covered by a single 
shipping document. What appears to 
be an increase in demand for through 
service with more than one type of 
carrier participating, will require that 
the competing modes of transportation 
devise safe but efficient methods for 
interchanging shipments. Use of a 
container appears to be the most satis- 
factory answer to this problem. 

“In light of the limitations on the use 
of ‘piggyback’ and the existence of the 
considerations outlined above, there is 
reason to believe that we are entering 
a period when the use of containers is 
almost sure to increase.” 


Containers and Rate Structure 


Commissioner Winchell said that from 
the standpoint of rates, shipments mov- 
ing in containers had generally been 
treated as if that service were merely 
a substitute for the carriers’ regular 
line-haul service, whether carload or 
truckload service. 

“Thus, with certain exceptions,” he 
continued, “the carriers have fitted the 
new handling methods into the frame- 
work of the existing freight rate struc- 
ture. 

“If late, however. there have been in- 
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dications that the railroads are re. 
examining the manner in which con- 
tainers should be used and the principles 
which should underlie the pricing of 
this service. For instance, numerous rai] 
carrriers whose operations extend over a 
wide area of the country are proposing 
to apply per-car charges applicable on 
freight of all kinds when loaded in trail- 
ers or containers. Under several of these 
proposals, the shipper is to provide the 
trailer or other container, the flat car, 
and the labor and materials required 
to secure the lading. The rail carrier 
has only to furnish the motive power and 
the railway. 

“An unusual feature of certain of 
these proposals is that the carriers do 
not contemplate paying the shipper an 
allowance for the furnishing by the lat- 
ter of either the container, the flat car, 
or any other service which the shipper 
may provide. From the carriers’ stand- 
point, the advantage of these proposals 
is said to be in the fact that the same 
charge applies whether the trailer or 
container moves loaded or empty. This 
would eliminate non-revenue back hauls, 

“Also, there is no need to expend large 
sums of capital for the procurement of 
flat cars, trailers, corttainers or other 
impedimenta. The rail carriers classify 
these proposals as novel and experimen- 
tal, inaugurated in order to retain and 
perhaps regain less-carload traffic.” 


Agreed Charges 


Turning to the subject of agreed 
charges, the commissioner said that such 
charges, not yet proposed to the ICC but 
widely discussed, represented a depar- 
ture from the principles of rate-making 
long followed in this country. He said 
the purpose of such charges, as intro- 
duced in Canada and Great Britain, 
was to afford the railroads an opportu- 
nity to meet truck competition. 

“In both jurisdictions,” he said, “car- 
riers must show that the object to be 
secured by the agreed charge cannot 
be attained by establishment of compet- 
itive rates and charges which, of course, 
would be open to all shippers alike.” 

He said that, “as might be expected,” 
most of the opposition to such agree- 
ments had come from shippers who al- 
leged unjust discrimination, and from 
competing transport agencies. 

“In 1957, according to a waybill sam- 
pling,” Mr. Winchell said, “slightly over 
12 per cent of Canadian rail traffic 
moved at agreed charges. Like their 
counterparts north of the border, some 
United States railroaders believe that 
agreed charges would have the follow- 
ing advantages: 

“(1) The carrier would be assured of 
a more stable flow of traffic; (2) plan- 
ning for equipment procurement could 
be placed on a more stable basis; (3) 
they would permit the railroads to uti- 
lize more fully what is said to be their 
inherent advantage in the transporta- 
tion of volume freight.” 


Rail Car Shortages 


Reporting for the special committee 
to study railroad car shortages, Com- 
mission Ewald W. Lund, of Minnesota, 
said that in the last two years the box- 
car problem had eased considerably, 
mostly through the ability of the rail- 
roads to build new cars and reconstruct 
old ones. He commended the Northwest 
Shippers Advisory Board and its organ- 
ization for the part they were taking in 
the campaign for clean cars. 

The committee on services and facil- 
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ities of transportation agencies, headed 
by Commissioner William T. Brooks, of 
Arizona, repeated recommendations 
made at last year’s convention, namely 
that two bills pending in Congress, S. 
942 and HR 3226, be enacted to enable 
the ICC to establish penalty per diem 
charges, and that Congress require the 
railroads to consolidate their properties 
and operations. 

Reporting on November 20, the com- 
mittee on safety of operation of trans- 
portation agencies, headed by Commis- 
sioner C. L. “Roy” Doherty, of South 
Dakota, recommended uniformity of 
railway grade-crossing protective de- 
vices throughout the country, and ac- 
ceptance by railroad, federal and state 
authorities of the recommended stand- 
ards of the Association of American 
Railroads for grade-crossing protection. 
The committee said statistics showed 
clearly that the “greatest killer of pas- 
sengers per passenger-mile is the private 
automobile.” 

After reporting on accidental death 
rates, Mr. Doherty said: “While I am 
making this short report, two persons 
will have been killed and 180 injured.” 

The special tariff simplification com- 
mittee recommended that the committee 
be continued, after saying that although 
tariff simplification had reached a point 
of leveling off, it must not be allowed to 
slip back, and achievements already at- 
tained must be retained and further 
progress made. Commissioner Robert O. 
Nilson, of New York, heads the commit- 
tee. 


Transport Rates 

Another report entered on November 
20 was that of the committee on rates 
of transportation agencies, of which Jef- 
ferson C. Church, rate expert of the 
Wyoming Public Service Commission is 
chairman. 

“The transportation freight rate pic- 
ture today is a far cry from that of a 
year ago,” the committee said. “The 
future is somewhat diffused. An opti- 
mistic overtone appears to prevail among 
the railroads.” 


The committee, after reviewing 
changes made in the interstate com- 
merce act by the transportation act of 
1958, said: “It is well known that the 
railroads have been slow in reducing 
rates, particularly when proposed by a 
shipper. They have generally main- 
tained that the ICC would not let them 
reduce. That is not understood as the 
railroads, under the act, have complete 
freedom to establish their rates. What 
the carriers feared was someone request- 
ing suspension.” 


The committee said enactment of the 
act would no doubt cause railroads to be 
more lenient in adjusting rates and that 
this would mean that state commissions 
“should be extremely alert.” 


Debatable Questions 


“The effect of these amendments is 
open to different interpretations,” the 
committee said. “There are some ques- 
tions that might be debatable, such as: 

“Do the state commissions retain any 
jurisdiction with respect to approval and 
authorization of changes in individual 
rates, particularly on request for short 
notice where no interstate rate is in- 
volved? If the answer is ‘yes’ could the 
Interstate Commerce Commission, upon 
request of the railroads, take over if 
denied by the state? The handling by 
the state commissions in that case would 
appear to be only perfunctory, irrespec- 


tive of a full hearing as provided in the 
section. 

“Does the amendment place more 
work upon the state commission? At the 
outset it would appear that there could 
be less work, but the opposite could be 
true, as the state commission is placed 
in a more prominent position of pro- 
tecting the public interest more so than 
before. 

“The entire bill brings about a ques- 
tion as to whether these are forerunners 
to some similar rate regulation with 
respect to motor carriers under part II 
of the act, even though they are not 
subject to section 13. 

The committee said a rate matter of 
some importance, involving transporta- 
tion for the federal government under 
section 22 of the interstate commerce 
act, was decided by the U.S. Supreme 
Court March 3 in Public Utilities Com- 
mission of the State of California v. The 
United States (2 L.Ed. 2d, 470). The 
question arose in California, it said, 
following enactment in 1955 of a state 
law which provided in part that common 
carriers might transport property at 
reduced rates for the U.S., and other 
governmental bodies, only to such extent 
and subject to such conditions as the 
Public Utilities Commission might con- 
sider just and reasonable. The high 
court affirmed a lower court’s adverse 
decision. The committee said it ap- 
peared that “serious doubt is cast upon 
the right of the states to regulate the 
rates of public utilities furnishing trans- 
portation or other kinds of service to 
the United States,” but that it was too 
early to measure the full impact of 
the decision. 

The committee said it had notice from 
the Western Trunk Lines of failure of a 
railroad proposal for increased charges 
for bedding of livestock in the west. 
The committee said it expected similar 
action would be taken by other freight 
bureaus. 

In a brief report on the ICC proceed- 
ing, No. 32290, Increased Less-Carload 
Rates in Official Territory, the com- 
mittee said it was not known what final 
action the Commission would take, but 
that the committee believed the pro- 
ceedings would be discontinued. 

Earlier in the proceedings, Austin L. 
Roberts, Jr., general solicitor, reporting 
on activities of the NARUC Washington 
Office, said that affirmance by the US. 
Supreme Court of a judgment of a dis- 
trict court in Banta v. U.S. was a victory 
for the association, but a “hollow vic- 
tory” in the light of the later enactment 
of the transportation act of 1958. The 
lower court had held that the ICC had 
no jurisdiction under section 13(3) and 
(4) of the interstate commerce act to 
order discontinuance of intrastate rail- 
road passenger train service. 


Loss of Ground Feared 


The committee on progress in the reg- 
ulation of public utilities, headed by 
Commissioner Hammond Fowler, of 
Tennessee, said it feared regulation had 
lost some ground in the areas of rate 
base determination. 


“Some courts and legislatures have 
opened cracks in what had become 
rather standard rate-base determination 
procedures, that is original cost and/or 
actual prudently invested capital rate 
bases, by requiring consideration being 
given to present values and reproduc- 
tion cost values,” the committee said. 

“This throws rate making further into 
that old morass of the ‘fair value guess- 
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ing game’ in which everything that is 
done is based upon judgment and the 
utility common stockholder usually gets 
a windfall at the expense of the rate 
payer.” ; 

Commissioner W. H. Abell, of the New 
Mexico Public Service Commission, a 
committee member, filed a letter show- 
ing he did not concur with the commit- 
tee’s expression, and Commissioner Hjal- 
mar Petersen, of the Minnesota Railroad 
and Warehouse Commission, in a letter, 
asked deletion of the expression. If the 
committee was unwilling to delete this 
material, he wanted the record to show 
that he did not concur, he said. 

The special committee to study the 
problem of procurement and training of 
commission engineering personnel, 
headed by Commissioner George P. 
Steinmetz, of Wisconsin, reported prog- 
ress in a project sponsored by the 
NARUC executive committee for an 
initial training program for commission 
engineering personnel at Georgia Insti- 
tute of Technology, Atlanta, in July 1959. 


State Commission Personnel 


The secretarial offices committee said 
that total personnel of state commissions 
ranged from nine in Delaware to 635 in 
California and 664 in New York. The 
appropriations available extended from 
$54,696 in Arkansas to $5,515,450 in Cal- 
ifornia and $5,153,478 in New York, the 
committee said. Its chairman is Edward 
T. Kaveny, secretary of the Public Serv- 
ice Commission of Wisconsin. 

Besides the resolutions on transport 
subjects, the NARUC adopted resolutions 
on control of hazards resulting from 
nuclear radiation; objectives of the 
National Rural Electric Cooperative As- 
sociation; an Internal Revenue Service 
ruling with respect to electric utility 
advertising, and systems of accounts for 
electric and gas utilities. 

The convention program included a 
panel discussion on the “Memphis” 
decision (Federal Power Commission v. 
Memphis Light, Gas and Water Division, 
U.S. Court of Appeals for the District 
of Columbia Circuit, November, 1957) 
and its effect on gas distribution com- 
panies, and a panel on “The Treatment 
of Accelerated Depreciation for Rate- 
Making Purposes.” 

More than 800 delegates and guests 
were registered for the convention, in- 
cluding representatives from four federal 
commissions, and commissions repre- 
senting 45 states, the District of Colum- 
bia, Hawaii and Puerto Rico. 

The final event of the convention was 
a reception and the annual banquet in 
the Hotel Westward Ho the evening of 
November 20. 


‘Panel of Cooperators’ 


The NARUC elected a “panel of co- 
operators,” consisting of state commis- 
sion members who are to participate in 
the coming year with federal commis- 
sioners in certain federal commission 
proceedings, including those before the 
ICC. The list of cooperators follows: 

Eastern rate group: Harold K. Davi- 
son, New Hampshire; Troy T. Murray, 
Massachusetts; Oscar L. Shepard, Ver- 
mont; John W. Van Ness, Indiana, co- 
operators; Henry Houck, Pennsylvania; 
D. Lane Powers, New Jersey; Richard H. 
Balch, New York; Stanford Hoff, Mary- 
land, alternates. 

Western rate group: Hjalmar Peter- 
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sen, Minnesota; Ernest D. Nelson, North 
Dakota; E. L. McClintock, Missouri; 
Richard C. Byrd, Kansas, cooperators; 
Fred Lindekugel, South Dakota; Ray H. 
Thompson, Iowa; Richard H. Larsen, 
Nebraska; John R. Thompson, Arkan- 
sas Public Service Commission, alter- 
nates. 


Southern rate group: Hugh C. Brown, 
South Carolina; Harry T. Westcott, 
North Carolina; Jesse W. Dillon, Vir- 
ginia; Alan S. Boyd, Florida, coopera- 
tors; Jimmy Hitchcock, Alabama; Ham- 
mond Fowler, Tennessee; John J. 
McKeithen, Louisiana; Crawford Pilcher, 
Georgia; Norman A. Johnson, Missis- 
sippi; Frank L. McCarthy, Kentucky 
Railroad Commission, alternates. 

Mountain-Pacific rate group: Joseph 
F. Nigro, Colorado; H. N. Beamer, Idaho; 
Theodore H. Jenner, California; Walter 
W. Hudson, Wyoming, cooperators; Hal 
S. Bennett, Utah; Francis Pearson, 
Washington; Austin B. Middleton, Mon- 
tana; E. T. “Eddie” Williams, Jr., Ari- 
zona, alternates. 


Status of Highway Program 


Construction contracts on 368 miles of 
the national system of interstate and 
defense highways, including 290 bridges, 
were awarded in October at an estimated 
cost of $182 million, according to Ber- 
tram D. Tallamy, Federal Highway Ad- 
ministrator. 


He said preliminary engineering worth 
$6 million and right-of-way acquisition 


estimated to cost $161 million also were 
authorized in the month. Construction 
contracts, he said, were completed in 
October on 286 miles, including 224 
bridges, at a cost of $96 million. 


St. Louis Publisher Assails 
Rail ‘Featherbedding’ Rules 


And ‘Excessive’ Regulation 


A conference of railroad manage- 
ment, labor unions, and “other in- 
terested persons,’ to work toward 
“fair and just” working conditions 
reflecting technological advances 
in the transportation industry, was 
recently suggested by Richard H. 
Amberg, publisher of the St. Louis 
Globe-Democrat. 


Speaking at a meeting of the Traffic 
Club of St. Louis, Mr. Amberg lauded 
work of the Smathers subcommittee on 
surface transportation in the course of 
the last session of Congress, then went 
on to assert that there was still much to 
be done to give the nation a “more 
equitable” transportation policy. That 
included, he said, a “more favorable 
viewpoint by labor of the many prob- 
lems” that confronted common carriers. 

“It is very regrettable,” he said, “that 
the national administration failed utterly 
to come to grips with that aspect of the 
problem. There is a crying need for a 
great conference of railroad management 
and the labor unions, and other inter- 
ested persons, to try to formulate fair 
and just working conditions that will 


Army Experiments in Household Goods Transfer 


; 


 . 


——— 


mi 


This truck, one of 30 moving vans of North American Van Lines, Inc., loaded with furniture 
of Army families, represents what the company says is part of an experiment by the Army to 
make the moving overseas of household goods of military families more streamlined. This van 
is being driven aboard a special Navy roll-on, roll-off ship destined for Germany, where, 
United says, it will be met by tractors and driven directly to its destination in Europe. United 
says that under this experimental plan it is not necessary, as previously, for the goods to be 
crated. At the individual’s quartefs the uncrated furniture is blanket wrapped and loaded in 
the trailer just as it would be in a domestic move. 
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refiect the technological advancements 
made in the transportation industry ip 
our modern times, and thus discard the 
out-moded rules and regulations that 
have hurt management and the worker 
as well. 

“When the new Congress convenes, I 
hope that one of the first items of 
business will be a Presidential request 
for such a conference of the leaders in 
labor and management in the trans- 
portation industry, so that a new policy 
can be evolved that is fair to all...” 

Earlier in his talk, Mr. Amberg as- 
serted that the railroads’ “troubles” 
stemmed from two major factors: (1) 
A degree of regulation no longer required 
in the public interest because the rail- 
roads no longer had a monopoly in 
transportation, and (2) “almost incredi- 
ble featherbedding” in labor contracts, 
The latter, while especially applicable to 
railroads, applied to all forms of trans- 
port, he added. 


Unions and Rail Employment 


“If I were a leader of railroad unions,” 
he said, “and I looked at the background 
of employment on the railroads, and I 
found that 30 years ago there were 138 
million people working for the railroads 
of this country and today the last IC¢ 
count is 838,000, I would just have the 
pants scared off me. 

“In other words, a million jobs have 
evaporated for a variety of causes on 
the railroads, and if that doesn’t give 
pause to the railroad unions it certainly 
should. We are all in this thing together 
and the only successful way to solve this 
problem of featherbedding and deliver 
a day’s work for a day’s pay, is for a 
new concept to be evolved in manage- 
ment-labor relations. 

“The men themselves are suffering; the 
railroads are suffering and, most im- 
portant of all, from my point of view, 
the public is suffering because of such 
inexcusable burdens that the railroads 
and other forms of transport are forced 
to endure today. We must take a broader 
point of view in the interest of the entire 
transportation industry if it is to sur- 
vive as a strong force. ... 

“.. . It seems to me we must recognize 
that the first law of business is survival, 
but we still must equate that law of 
survival with the fact that we must also 
take a broad look at our nation’s trans- 
portation policy and consider what is 
good for America and its railroads. With- 
out them, much of the prosperity of our 
country will simply go down the drain 
and we can’t afford that. 

“It would be almost as much of a 
disaster for other industries as it would 
be for the railroads themselves, if they 
would come under government owner- 
ship or go into bankruptcy. They can’t 
operate properly now, but if the people 
of the United States take a broad view 
of bringing the railroads to a position of 
strength, we can have a strong and pro- 
ductive country. ... 

“It isn’t a measure of success for these 
leaders of the railroad unions who find 
their organizations declining in strength, 
unless railroad management can afford to 
pay them and pay them well. Neither is 
there real strength or success for rail- 
road management unless the rail worker 
is getting along well... .” 

As to regulation, Mr. Amberg conceded 
that in 1877 there had been “ample 
reason” for enactment of the interstate 
commerce act. 


“In those days,” he said, “the railroads 
had men like Jay Gould and the Harri- 
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mans and people of that sort and there 
was great need in the public interest for 
regulating what was then a monopoly.” 
Today, he said, the need for such regu- 
lation had “entirely disappeared” because 
there were competing ways to travel and 


. . . The railroads,” he said, “no 
jonger have a monopoly, yet, as is the 
case time after time with government 
regulations, edicts or laws, once in ef- 
fect, they are hard to repeal. That is 
true of the ICC in regulating the rail- 
roads and other common carriers. It is 
equally true with the CAB, which I 
think has made it almost impossible for 
the airlines, through excessive regula- 
tion, to earn a profit... .” 

Mr. Amberg said he thought the days 
of monopoly in transportation were vir- 
tually over. While CAB control over 
scheduling and safety remained neces- 
sary, he said, “tight regulation of the 
airlines as to fares is just as reprehensi- 
ble as the ICC regulating the railroads 
with respect to their competition.” 

“T was delighted,” he said, “that Sen- 
ator Smathers said he and his Senate 
subcommittee had only begun the fight 
to take off unjust restrictions which had 
been hamstringing the nation’s common 
carriers for so long.” 


Coal Producers’ Agency 


Names Traffic Manager 


Robert W. McGowan, Jr., will become 
traffic manager of the Property Owners’ 
Committee in Washington, D.C., effec- 
tive December 1, H. R. Hawthorne, chair- 
man of the committee, has announced. 

Mr. McGowan has been assistant traf- 
fic manager of the Berwind-White Coal 
Mining Co. for a number of years and 
is a Commission practitioner. 

The committee, organized in 1925, is 
a traffic organization of coal producers 
and coal land owners with properties 
in southern West Virginia, Virginia and 
eastern Kentucky. 


Army Overland Train 


Contract Is Awarded 


The awarding of a $1,717,194 contract 
for design and construction of a 450-foot- 
long, 12-unit overland train for trans- 
porting heavy cargo in Arctic regions 
and other remote areas lacking land 
transportation has been announced by 
the Department of the Army. 

The contract went to R. G. LeTour- 
neau, Inc., Longview, Tex. The off-road 
train will consist of a lead or control 
car and 10 four-wheel, individually- 
powered 15-ton cargo trailers. 


Columbus Chapter of NDTA 
Elects Bart Bare President — 


The Columbus, O., chapter of the 
National Defense Transportation Asso- 
ciation has announced the election of 
Bart Bare, district agent for Alabama 
Highway Express, Inc., as president for 
the ensuing year. His election took 
place at a meeting of the chapter on 
November 18. 


Other new officers are Col. Arthur B. 
Lawson, transportation officer at the 
Columbus General Depot, vice-president; 


William V. Blake, a lawyer, second vice- 
president, and O. D. Brown, traffic 
manager of the Continental Grain Co., 
secretary-treasurer. 

Elected directors were L. L. Pfahler, 
traffic manager of the Westinghouse 
Electric Corp.; D. H. Ernsthausen, man- 
ager of the Universal Carloading & 
Distributing Co.; A. P. Kressler, trans- 
portation superintendent of Eastern 
Greyhound Lines; Russell Martin, divi- 
sion passenger sales manager for the 
New York Central System; D. W. De- 
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Vore, district freight agent for the 
Norfolk & Western Railway; John Ryan, 
manager of the Interstate Motor Freight 
System; Paul Strahm, district sales 
manager for Trans World Airlines; W. 
E. Wilson, of the traffic department of 
the Farm Bureau Coop Association, and 
Capt. M. E. Angevine, of the Transpor- 
tation Corps at the Ft. Hayes Army post. 


C & N W Lauds Approval by State Agency 
Of Its Revised Suburban Service Program 


In Placing $5.6 Million Order for New ‘Push-Pull’ Commuter Trains, 
Railroad Says Authorized ‘Efficiency, Higher Fares’ Justify Investment. 
Meantime, Chicago City Officials Eye Area Commuter Fare Increases. 


(From Chicago Bureau of Traffic World) 


A “new concept” of bi-directional, 
“push-pull” suburban trains, with 
locomotives pushing trains inbound 
and pulling them outbound, will be 
applied to 36 air-conditioned double- 
deck commuter cars ordered by the 
Chicago & North Western Railway 
on November 21. 


Placing of the $5.6 million order with 
the Pullman-Standard Car Manufactur- 
ing Co. followed approval by the Illinois 
Commerce Commission, on November 
14, of virtually all of a proposal by the 
C & N W to revise its suburban opera- 
tions and services in the Chicago area. 
That approval has been termed by the 
railway a “giant contribution toward the 
preservation of Chicago’s suburban 
transportation system.” Clyde J. Fitz- 
patrick, president of the North Western, 
explained that the new equipment order 
was contingent on the revisions and 
changes being made effective December 
1, as authorized by the state commission. 


The state commission, in granting 
what it termed a “weighted average” 
fare increase of 29.9 per cent on C & 
N W commuter services, also permitted 
the railroad to shut down 22 “inner-belt” 
stations and adopt a “flash-type” ticket 
system. By its order the commission also 
directed the railway to acquire the new 
equipment. 


Other Commuter Fare Hikes 


Earlier, on November 11, the state 
commission approved a 20 per cent 
across-the-board increase in suburban 
fares on the Illinois Central Railroad. 
That increase became effective Novem- 
ber 14. 


The immediate result of the two ac- 
tions by the state commission are high- 
er monthly transportation costs for some 
89,000 Chicago commuters. The C & 
N'W estimates it carries 42,000 persons 
daily; the IC figures its daily load at 
47,000 people. 

In the wake of the commuter fare 
hikes, Mayor Daley, of Chicago, de- 
clared that the government must help 
solve mass transportation problems by 
contributing capital improvements. He 
indicated that he would meet with his 
traffic advisors to decide what action 
might be taken in the face of commuter 


fare increases granted five railroads in 

recent weeks. The Chicago Transit 

ns he said, needed to extend its 
nes. 

“We need to extend the lines and make 
it convenient for more people to ride 
mass transportation in order that the 
lines may be operated at a profit and 
that the growing number of autos will be 
reduced,” he said. 

Also on November 25, Circuit Court 
Judge Daniel A. Roberts denied a peti- 
tion by a commuters’ group for a tem- 
porary restraining order suspending the 
state commission’s order in the C & 
N W case., until it (the commuter group) 
could file a petition for rehearing. Coun- 
sel for the commuter group said the 
court’s ruling would be appealed to the 
Illinois Appellate Court. 

After the conference, it was announced 
that the city of Chicago would take one 
step toward opposing the C & N W fare 
increases and station cuts. John C. 
Melaniphy, corporation counsel, an- 
nounced that the city would petition the 
state commission for a rehearing of the 
case. However, it was reported that no 
decision had been reached as to whether 
the IC fare increase would be appealed. 


Broad North Western Program 


The C & N W’s program, approved by 
the state commission, calls for elimina- 
tion of 22 “inner-belt” stations, revision 
and modernization of the ticket-and- 
price structure, and new fares reflecting 
@ 24 per cent increase in a new unlimited 
monthly ticket over a present 46-ride 
monthly ticket. Generally, one-way and 
round-trip tickets will reflect a 39 per 
cent increase. Some fares, however, will 
be increased by as much as 105 per cent. 
The railroad said the program had been 
proposed to overcome losses in excess 
of $2 million a year in its suburban op- 
erations. 

Ben W. Heineman, chairman of the 
railway, termed the state commission’s 
action “realistic and forward looking.” 
It was, he said, “an essential step in the 
continued rehabilitation and moderniza- 
tion of North Western’s growing subur- 
ban system.” 

“Any efforts taken to improve suburban 
train service on the basis of sound eco- 
nomics can only benefit, and never harm, 
the public at large,” he said. “The com- 
mission’s action in permitting us to 
break with the historic strait jacket of 











































































































































Artist's drawing shows how Chicago & North Western Railway’s new ‘push-pull’ suburban trains 

will operate into Chicago. With locomotive pushing cars, engineer will control the train from 

a special cab in the lead car. All inbound runs to Chicago will be in this reverse movement. 

Outbound from the downtown terminal, trains will operate conventionally with locomotive at 

the head end. The system will allow greater efficiency, better utilization of both cars and 

locomotives, and will reduce much of the present switching of motive power from inbound to 
outbound runs, the C & N W says. 


‘in-close’ stations and obsolete pricing 
and ticketing methods will, we are sat- 
isfied, constitute a landmark. Suburban 
railroads must be encouraged to experi- 
ment, improve and change to meet 
changing conditions.” 


‘New Concept’ in Trains 


Mr. Fitzpatrick said that the North 
Western’s “completely new method of 
diesel-powered suburban train opera- 
tion” would benefit both the commuters 
and the railroad, and that it was “an- 
other step in our plans to make our sub- 
urban service the finest in the country.” 

“We believe,” he said, “the new cars 
just ordered and the push-pull method 
by which they will be operated in trains 
will be the prototype of what we hope 
can eventually be applied to our en- 
tire suburban system. To achieve this 
end would involve an expenditure of ap- 
proximately $30 million for 200 modern 
double-deck cars, exclusive of changes to 
locomotives, to replace all conventional 
coaches in suburban service.” 

Trains with the new cars in many re- 
spects will be like multiple-unit electric 
trains. They would never need to be 
turned around. The result would be im- 
mediate availability of trains arriving at 
terminals for return movements, a great- 
er flexibility of train size and reduced 
switching of trains in terminals, with 
consequent delays. 


‘Push-Pull’ Operation Described 

“Push-pull,” also known as DEMU 

(Diesel Energized Multiple Unit), will 
work like this: 

A diesel locomotive at one end of the 
train will provide the necessary motive 
power. However, in addition to operating 
controls in the cab of the locomotive, 


there will be similar controls in “cabs” 
located in certain coaches at intervals 
throughout each train. The last coach 
of such train will always have a cab. An 
electric trainline and special airbrake 
features will give the cab in a coach the 
same control over the operation of the 
locomotive as there is in the locomotive 
cab itself. 


In operation, each “push-pull” train 
would move toward the Chicago termi- 
nal with the locomotive at the rear end 
and actually pushing the train. The en- 
gineer in such an operation, however, 
would be in a cab located at the head 
end of the leading car. Upon arrival in 
Chicago, the engineer would need only 
to enter the locomotive cab at the other 
end of the train for immediate depar- 
ture, this time with the locomotive pull- 
ing the train in the conventional man- 
ner. If only part of the train is needed 
on the return movement back to the 
suburbs, only that part will be uncoupled 
from the rest of the train, without any 
need for switching. 


In practice, all DEMU trains inbound 
toward Chicago will have the locomotive 
at the rear end. All trains leaving Chi- 
cago wiil have the locomotives at the 
head end. 


Features of ‘Double-Deckers’ 


Mr. Fitzpatrick said the new double- 
deck cars now on order and scheduled 
for delivery early next fall would have 
many improvements over the fleet of 48 
double-deck cars acquired by the rail- 
road in the past three years for suburban 
service. He added, however, that these 
48 cars eventually would be converted 
for “push-pull” trains. 

The railroad president explained that 
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the 36 air-conditioned cars, having 
approximately 5,700 seats, would not only 
replace a number of old conventiona] 
suburban cars, but at the same time 
would increase the total seating capacity 
of North Western’s suburban fleet. 

He said that the increased efficiency to 
be derived through the elimination of 
22 “close-in” stations, modernization of 
the railroad’s suburban ticket and collec- 
tion system and the establishment of 
new fares, had made it possible for the 
railroad to justify the $5,600,000 invest- 
ment in new suburban cars and at the 
same time embark on the new “push- 
pull” type of operation. 


New Company Will Haul 


Household Goods Overseas 


A new company, the Household Goods 
Overseas Transfer Corp., with offices in 
New York City, has been formed for the 
avowed purpose of simplifying and 
streamlining the transfer of household 
goods overseas, according to an an- 
nouncement by Fred Sheridan, vice- 
president. 

“Under our exclusive system,” he says, 
“we are prepared to ship at exactly price- 
listed ‘per room’ rates to 48 cities in 38 
countries. This means that one single 
price includes all services incidental to 
a shipment from the time it is being 
picked up at the client’s residence up to 
the overseas arrival station.” 


Norfolk Southern to Set Up 
130-Acre Industrial Park 


The Norfolk Southern Railway has an- 
nounced the purchase of 130 acres of 
land in Charlotte, N.C., on which it says 
it will develop an industrial parksite. 


The NS said it would sell or lease the 
land to private industrial and distribu- 
tion concerns in small and large lots. 
The park will accommodate 50 to 75 com- 
panies and the railroad will make an 
initial investment of $250,000 for land 
purchases and installation of some roads, 
according to the announcement. 


The area now is served by six-tenths 
of a mile of NS rail lines, and power 
lines and telephone lines cross the prop- 
erty, according to J. Milton Dillard, in- 
dustrial assistant to the president of the 
road, who added that the development 
would be the first undertaken by the NS. 


Erie-DL & W Joint Trackage 


The Erie and the Delaware, Lacka- 
wanna & Western railroads have an- 
nounced the start of construction of track 
connections to permit them to use the 
same tracks for 75 miles between Bing- 
hamton and Gibson, N.Y. Construction 
began November 19. 

The two lines said that terms of an 
order issued by the Interstate Commerce 
Commission specified that the construc- 
tion be started before December 1 and 
completed by September 1, 1959. 


Air Freight Forwarding Service 


The A. W. Fenton Co., Inc., an inter- 
national freight forwarder, has an- 
nounced the merging and consolidation 
of its air freight office with the facilities 
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and operations of Airborne Coordinators 
at the Hopkins Airport in Cleveland. 

Karl Gresham, president of Fenton, 
said the integrated office would be known 
as Airborne Coordinators, a division of 
the A. W. Fenton Co., Inc. The man- 
ager will be W. K. Pugsley, who has 
been with Airborne seven years. 


EJ &ETrainmen Resume 
Work After ‘Unauthorized’ 
Walkout in Chicago Area 


Chicago area local members of the 
Brotherhood of Railroad Trainmen 
last week-end temporarily caused a 
virtual shut-down of the Elgin, 
Joliet & Eastern Railway, but by 
noon on November 24 the railroad 
was reported to have resumed nor- 
mal operations. 


The railroad’s operational troubles 
came when local trainmen refused to 
heed instructions, issued by their na- 
tional president on November 21, to post- 
pone a strike which had been called for 
6:30 a.m., November 23, pending media- 
tion under the auspices of the National 
Mediation Board. They defied a United 
States district court which had issued a 
restraining order against the strike on 
November 22, before finally removing 
their pickets and resuming work. 


The walkout, which was termed “un- 
authorized” by George W. Legge, deputy 
president of the BRT, also caused a par- 
tial shutdown of the world’s second 
largest steel mill, the huge Gary, Ind., 
plant of the United States Steel Corp., 
and could have affected many other 
industries if it had continued. The 
EJ & E, Chicago’s strategic “outer-line,” 
operates in a 238-mile arc around the 
city, from Waukegan, Il., to Porter, Ind., 
and connects with every railroad enter- 
ing the area. The railroad, in addition 
to serving U.S. Steel plants in its area, 
has between 400 and 500 other com- 
panies along its tracks. 


Grievances Involved 


According to spokesmen for BRT lo- 
cals, 25 grievances were at issue, includ- 
ing some said to date back two years. 
However, a news release distributed by 
the railroad indicated that the main 
issue was over the firing and a claim 
for back pay of a yardman said to have 
staged a “wildcat” walkout at the steel 
corporation’s Gary plant. 

“Three major disputes dealing with 
rules changes were the original subject 
of discussion between the Brotherhood 
of Railroad Trainmen and the E J & E 
Railway,” the release read. 


Agreement on Rules Changes 


“The E J & E agreed to grant the 
union’s request for these changes. The 
union, however, would not accept the 


changes unless the railway also agreed 


to reinstate an employe who had been 
discharged for causing Gary switchmen 
to walk out in a ‘wildcat’ strike. The 
railway-in an effort to settle all matters 
finally offered to reinstate the man and 
allow the question of his lost pay to be 
decided by the National Railroad Ad- 
justment Board, in accord with the Rail- 
way Labor Act. The union refused to 
accept this offer and posted strike 
notices, which have now been with- 
drawn.” 


Chronologically, after issuance by the 
BRT of its strike call, these were the 
events up to and through the November 
23 work stoppage: 

In a telegram on November 21, W. P. 
Kennedy, president of the brotherhood, 
replied to a request by the NMB and 
stated that “in deference to the board’s 
request,” the strike was being “recessed 
pending further efforts by the board to 
work out an equitable solution of the 
dispute with the understanding that a 
mediator would be assigned imme- 
diately.” Subsequently, the NMB ap- 
pointed Wallace Rupp as mediator, and 
the railroad announced that it would be 
represented by Paul H. Verd, vice- 
president—personnel. 

According to the railroad, it became 
apparent, on November 22, that mem- 
bers of four Chicago area locals of the 
BRT intended to put the strike into 
effect anyway. The railroad then sought, 
and was granted, a restraining order 
against the strike by a United States 
district court judge, Joseph S. Perry. 
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Despite the order, railroad switchmen, 
brakemen and yardmen walked off their 
jobs at 6 a.m., November 23, in Gary, 
Ind., Joliet, South Chicago and Wauke- 
gan, Ill. 

Except in Gary, picket lines were with- 
drawn by local union officials after per- 
sonal appeals from BRT leaders. At the 
latter point, however, pickets blocked an 
estimated 1,300 steel workers from the 
night shift. The picket line was not 
lifted until word was received that a 
United States marshal was on the way 
from Chicago to read the restraining or- 
der against the strike to the railroad 
men. 

The railroad reported that the NMB 
mediator met with its representative 
on November’ 21 to open discussion of 
the issues in dispute. Talks between 
union and management representatives 
were reported in progress early this week. 


Kansas High Court Ruling Aids KCS and MP 


In Attack on ‘Grossly Excessive’ Taxes 


State Supreme Court, by Reversing Lower Court Ruling Sustaining 
Demurrer of State Taxing Commission as to ‘Cause for Action,’ Has 
Ordered Case to Trial. Opinion Could Affect Cases in 60 Counties. 


The Supreme Court of Kansas, by 
reversing a ruling of the Cherokee 
(Kan.) district court which sustained 
a demurrer by the State Commission 
of Revenue and Taxation as to “cause 
for action” by two railroad com- 
panies that had paid taxes under 
protest and sued for recovery, has 
strengthened the position of those 
railroads in their fiight for “tax 
equality” in the state. 


Presently on file in the courts of 60 
counties in Kansas are complaints by 
the Kansas City Southern and Missouri 
Pacific railroads which allege that the 
ratio of assessment of their properties to 
the “true market value” of those proper- 
ties by the state taxing commission in 
1957 was “grossly excessive, discrimina- 
tory, arbitrary, illegal and void,” and 
which seek recovery of the allegedly il- 
legal amounts of their payments, under 
protest, of such taxes (T.W., Feb. 15, 
p. 86). 

Originally, the KCS protested its tax 
assessment in 1956, paid its property 
taxes under protest in the three Kansas 
counties in which it operates, and asked 
other railroads operating in Kansas 
to join in the protest and in filing suits 
for recovery of the alleged overpay- 
ments of taxes, but other railroads de- 
clined to do so. The Cherokee district 
court sustained demurrers by the state 
taxing commission in that case, and the 
ruling was appealed to the state Su- 
preme Court. 


In similar action relative to 1957 taxes, 
the KCS was joined by the MP, which 
also paid taxes under protest and sued 
to recover in 60 Kansas counties in 
which it operates. The cases alleged 
that railroad property in the state was 
assessed at 60 per cent of actual value 


while other property in Kansas was as- 
sessed at a median of 22.3 per cent of 
“true market value.” 

The specific case at issue before the 
state Supreme Court concerned a ruling 
by the district court sustaining demur- 
rers by the state taxing commisison in 
both cases. The high court remanded 
for trial both the 1956 and 1957 KCS 
cases, as well as the 1957 MP case, after 
having consolidated the cases, by agree- 
ment with the railroads, for appellate 
review. 


Dispute Held Valid 


In its unanimous opinion, the state 
Supreme Court, while declining to go 
into the merits of the actual suits, ruled 
that the railroads did have a valid dis- 
pute. 


“It must be admitted,” the court said, 
“that the independent assessing agencies, 
as considered and designated under the 
trial court’s conclusion, had determined 
the true value of both the taxpayers 
property by the state taxing commission 
and all the other property subject to the 
same levy of taxation in Cherokee 
county, as fixed by the assessor thereof, 
with which true value there is no com- 
plaint. Neither the federal nor state 
constitutions nor the statutes of Kansas 
were violated by this valuation, but the 
picture changed completely when the 
commission affixed an assessed value of 
60 per cent of the true value on tax- 
payer’s property to be transmitted to 
Cherokee county ... for the purpose 
of having a tax levy made thereon by 
the assessor and the assessor gave all 
other Cherokee county property subject 
to the same tax levy an assessed value 
of 21 per cent of the true value for the 
same purpose. ... 

“After reviewing the authorities and 
carefully studying the allegations of the 
petition and the exhibits made a part 
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thereof, we have no difficulty in deciding 
that the petition alleges acts on the part 
of the commission which, when coupled 
with the alleged knowledge that it had 
at the time, were so arbitrary, oppressive, 
and grossly discriminating as to con- 
stitute constructive fraud on the rights 
of the taxpayer and to destroy uniformity 
and equality both in the manner and the 
result of fixing the assessed valuation at 
60 per cent of the true value of tax- 
payer’s property for taxation purposes 
in Cherokee county when all other prop- 
erty located in that county subject to the 
same tax levy had an assessed valuation 
for taxation purposes of 21 per cent of 
its true value. Thus, the petition did state 
a cause of action and the trial court 
erred in sustaining the demurrer.” 


Lack of Action Scored 


A concurring opinion charged that 
statutes of the state had been “flagrantly 
disregarded” by local assessment authori- 
ties for a number of years, and that this 
represented an adopted policy of ‘con- 
structive fraud and _ discrimination” 
against the railroads and their property. 


“In the instant case,” it was charged, 
“the protest alleged that for more than 
20 years, as a result of the commission’s 
assessment ratio studies, it was advised 
that the average rate of assessment of 
property to its true or market value in 
Cherokee county, which was not assessed 
by the commission, was 21 per cent. 
Thus, for a period of years the commis- 
sion was advised by its own studies that 
the statutes of the state were being 
flagrantly disregarded by the local 
assessment officials in Cherokee County, 
but it failed to take corrective measures 
to require that the assessments be made 
at the true or market value of the prop- 
erty assessed; consequently, such fail- 
ure, over such period of years, can 
justify no other conclusion than that 
of an adopted policy or practice of con- 
structive fraud and discrimination 
against the plaintiffs and their property. 
The result is that the rate of taxation 
fixed by the commission at 60 per cent 
of the true or market value of plaintiff’s 
property, when applied to the rate of 
assessment of 21 per cent of the true 
or market value of all other property 
located in that county and subject to the 
same tax levy, is illegal, and the peti- 
tion states a cause of action.” 


Bureau of Mines Orders 
20 Helium Gas Tank Cars 


A $1,959,000 contract for 20 special 
railway tank cars to transport helium 
gas produced by the Bureau of Mines 
has been awarded to the American Car 
and Foundry Division of ACF Industries 
of New York City, the Department of 
the Interior has announced. 

Bids were opened by the bureau at 
Amarillo, Tex., October 27, the depart- 
ment said. It added: 


“Delivery of the cars is to coincide 
with completion of a new helium-pro- 
duction plant at Keyes, Okla., next 
August, under a contract awarded No- 
vember 3, 1958. When the Bureau of 
Mines receives all tank cars now on 
order, it will have 163 in service, of 
which 25 will belong to the Atomic En- 
ergy Commission. All cars are used for 


shipping helium as they become avail- 
able, regardless of ownership, so that the 
tank-car pool can operate as efficiently 
as possible. 

“Each of the new cars will consist of 
30 seamless steel cylinders mounted with 
valves, manifolds, and safety devices in 
a steel framework on standard railway 
trucks. Each will weigh about 100 tons 
empty and—since helium is so light— 
only about 101 tons when fully loaded 
with more than 200,000 cubic feet of 
compressed gas. Approximately 80 per 
cent of the helium now shipped by the 
Bureau of Mines goes by tank car, and 
this percentage is expected to increase 
in the future .. .” 


Lehigh Valley to Sponsor 


Session on Passenger Loss 


The Lehigh Valley Railroad has in- 
vited mayors, state officials and editors 
of newspapers in communities along its 
line to attend a meeting December 1 in 
New York to discuss the company’s 
passenger revenue problems. 

A letter sent to the community leaders 
explains that the railroad may be forced 
to discontinue all passenger service, be- 
cause of revenue losses and aging equip- 
ment. 


Transport Indemnity Co. 
To Open Chicago Office 


Transport Indemnity Co., Los Angeles, 
will open a Midwest home office in Chi- 
cago in January, Sam A. Simpson, pres- 
ident, has announced. 

Jack Hayes, vice-president in charge 
of sales, will supervise the opening. 

Norman Young will be manager of 
the claims department, and Bob Arnst 
will be in charge of the safety engineer- 
ing and inspection department. The 
office will be completely staffed for all 
services provided by the trucking-indus- 
try-owned insurance carrier, including 
engineering, inspection, and claims for 
the four-state area of Illinois, Indiana, 
Michigan, and Wisconsin. 


St. Louis. Local Cartage 
Group Elects 1959 Officers 


The Local Cartage Association, Inc., 
of Greater St. Louis, has elected officers 
for 1959. 

Elected to one-year terms were C. W. 
Koeller, Jr., of Eagle Drayage Co., Inc., 
president; Fred L. Schumacher, of 
Daniel’s Express & Transfer Co., first 
vice-president; Stanley F. Raffel, Frank 
Raffel Hauling Co., second vice-presi- 
dent, and C. J. Smith, of C. J. Smith 
Express, treasurer. Re-elected to the 
board of directors for three-yéar terms 
were H. T. Bussman, Jr., of Supreme 
Express & Transfer Co.; Hermand A. 
Lueking, of Lueking Transfer Co., and 
John Slay, Jr., of Bee Line Trucking Co. 


Oklahoma City O S & D Meeting 


W. H. Gill, claim agent for the Strick- 
land Transportation Co., Dallas, spoke 
and showed slides dealing with both 
good and bad loading to the approxi- 
mately 200 persons present November 
13 in Oklahoma City at a city-wide meet- 
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ing of freight-handling personnel, O § 
& D personnel and terminal managers. 
Another talk was given by A. H. 
field representative of the Southwest- 
ern Motor Freight Bureau, Inc. . 


C & O to Launch ‘Piggyback’ 


Operations; Orders Cars 


The Chesapeake & Ohio Railway, 
which is launching “piggyback” opera- 
tions early next year, has placed an 
order for fifty 85-foot flat cars with ACF 
Industries. The flats, says the C & O, 
are designed to carry two over-the-road 
trailers. 

The road is continuing with the de- 
velopment of Railvan—a combination 
vehicle with two sets of retractable 
wheels, designed by the C & O to travel 
on rails and highways. Two prototype 
Railvans were shipped to England earlier 
this year for trials on the British Na- 
tional Railways. A third pilot modd, 
described by the C & O as lighter and 
stronger, is now being tested. 


‘Largest’ Coal Cargo Loaded 


At Port Richmond Terminal 


The 578-foot Liberian steamship 
“Andros Mariner” arrived at Pier 18 of 
the Reading Railroad’s Port Richmond 
(Pa.) Marine terminal, November 21 to 
load 20,720 tons of anthracite coal for 
export to Europe, the Reading reported. 

Filling 340 railroad hopper cars, the 
cargo was described as “the largest coal 
shipment through the Port Richmond 
terminal in its 114-year history.” The 
cargo was transhipped by the General 
Coal Co., Philadelphia, from mines of 
the Reading Anthracite Co., in Schuylkill 
County, Pa., and was to be transported 
by the “Andros Mariner” to Dunkirk, 
France. 


Hardin, of ICC, Joins TAA 


Dale W. Hardin, legislative attorney 
of the Commission for the last three 
years, will join the Transportation As- 
sociation of America on December 1 
as executive assistant in Washington, 
DC. 

The appointment was announced by 
Harold F. Hammond, executive vice- 
president, who said Mr. Hardin’s duties 
would include administrative, educa- 
tional and research, as well as legal, 
activities. 

Mr. Hardin is a Marine Corps veteran 
and a graduate of George Washington 
University. He formerly was a special 
agent for the Federal Bureau of Investi- 
gation. As Commission legislative at- 
torney, he worked on proposed amend- 
ments to the interstate commerce act. 


‘MoPac’ to Modernize 


The Missouri Pacific Lines has an- 
nounced approval by its board of direc- 
tors of a 1959 modernization program, 
totaling $15,117,520. Main items included 
are $4,279,000 for work on a new elect- 
tronic classification yard at Kansas City, 
Mo.; $2,773,000 for an extension from 
Cadet, Mo., to an iron ore development 
at Pea Ridge, Mo.; $2,979,000 for new 
rail, and $1,471,000 for bridges and 
trestles. 
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Legislative News 


Harris Foresees New Drive 
To Extend Airport Program, 
Awaits MATS Probe Views 


Efforts to increase and extend the 
federal-aid program for airport con- 
struction, the question of the role of 
the Military Air Transport Service, 
the matter of foreign air transport 
agreements and the need for legis- 
lative standards to govern federal 
agencies will undoubtedly rank as 
the foremost aviation issues the next 
Congress will have before it, accord- 
ing to the chairman of the House 
interstate and foreign commerce 
committee, Representative Harris, of 
Arkansas. 


Speaking November 25 at a meeting of 
the Aero Club of Washington, D.C. Mr. 
Harris expressed his disappointment 
that the President had vetoed the air- 
port bill last summer and he said he 
would not be surprised if an alternative 
program being prepared by the Admin- 
istration would recommend that the 
modernization program be curtailed and 
reduced. 

“The federal airport act, by providing 
federal funds to match local funds,” Mr. 
Harris said, “has provided the country 
with a national airport system essential 
to the commerce of the US. and vital to 
national defense. 

“By providing funds for the sponsor’s 
contributions, local taxpayers have per- 
formed a great national service. We 
should not, therefore, saddle the local 
taxpayers with the entire burden of 
providing airports for the jet age.” 

As for MATS, Mr. Harris said he recog- 
nized its importance, but he went on to 
say that “we feel that it can perform 
that mission without strangling private 
enterprise and crippling civil aviation.” 

What Congress would’ do, he added, 
would depend on the outcome of various 
recommendations by congressional com- 
mittees which investigated the matter in 
the last session. 


Mr. Harris told the club that members 
of Congress, and especially members of 
the commerce committee, would con- 
tinue to watch with interest develop- 
ments in the fields of foreign air agree- 
ments and the problems of building up 
an air traffic control operation to handle 
the increasing air travel. 

Action, too, might come from the cur- 
rent investigation being carried on by 
the special legislative oversight sub- 
committee, which Mr. Harris also heads, 
he told the club members. He con- 
tinued: 


“We have been trying to find out 
whether the so-called independent agen- 
cies under the legislative jurisdiction of 
the committee have been faithfully ex- 
ecuting the laws in the public interest 
or whether the law is being repealed by 
lack of enforcement or revised through 
interpretation or internal procedure to 
enlarge or restrict areas of regulation. 

“I can cite you briefly two examples 
in the field of aviation. One, of far- 


reaching effect, was the surrender of 
certain responsibilities in the field of 
airspace use to the Air Coordinating 
Committee, which was set up by execu- 
tive order. 

“Another, and one that cost the tax- 
payers a lot of money, was the so-called 
TACAN controversy, which was the 
subject of an extensive investigation by 
the committee. In that instance, a con- 
flict of interests involved the concept of 
a@ common system of air navigation and 
traffic control for joint civil-military 
use, which had congressional approv- 
Os ss 

“We are studying the need for writing 
precise legislative standards into the 
law or drafting the statutes in more 
precise terms to cover such standards as 
the agency may use in carrying out its 
duties and reasonsibilities.” 


‘Hot Cargo’ Hearings Bring 
Charges of Terrorism and 


Boycotting by Teamsters 


Winding up hearings on “hot 
cargo” boycotting activities in the 
trucking industry, the Senate select 
committee on improper activities in 
labor-management relations on No- 
vember 20 charged the Teamsters’ 
Union with attempting to impose its 
own super law over the federal gov- 
ernment. 


The charge was made by Senator Sam 
J. Ervin, of North Carolina, acting com- 
mittee chairman, following four days 
of hearings in which western truck op- 
erators charged Teamster officials with 
terrorism and illegal boycotting practices 
in a campaign to organize non-union 
truck lines. 

The hearings, said Senator Ervin, had 
“demonstrated the callous way in which 
this kind of union utilizes its massive 
power to grind down its opposition 
through tactics of terrorism and vio- 
lence.” The conduct of some Teamster 
bosses, added Senator Ervin, “makes 
Attila the Hun appear by comparison 
to be a very mild mannered and benevo- 
lent individual.” 


Committee members also called for 
legislation to speed up National Labor 
Relations Board procedures after hear- 
ing Tom Coffey, former owner of Coffey 
Transfer Co. of Alma, Neb., testify that 
he was forced out of business while his 
differences with the Teamsters were still 
pending before the board. 


The committee’s inquiry into the Coffey 
case was part of a general investigation 
of secondary boycotts and the hot cargo 
clause in Teamster contracts. Under the 
hot cargo practice, unionized truck lines 
have refused to handle freight to or 
from lines in dispute with the Teamsters. 


Truck Company Sold at Loss 


Mr. Coffey told the committee that 
the Teamsters invoked a “hot cargo” boy- 
cott against his company in 1955 in an 
effort to organize seven employes at 
Coffey’s Lincoln, Neb., terminal. NLRB 
elections were held in January, 1956, said 
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Mr. Coffey, but it was not until April 
that the board notified him that the 
employes had voted against joining the 
union. By that time, he said, he had 
been forced to sell his company at a 
$50,000 loss. 

Defending the board against charges 
that unreasonable red tape had resulted 
in forcing Coffey Transfer out of busi- 
ness, NLRB Chairman Boyd Leedom told 
the committee that the Teamsters had 
engaged in delaying tactics. The Team- 
sters, he charged, delayed the election at 
Coffey’s Lincoln terminal from Septem- 
ber, 1955, until January, 1956, by filing 
charges against the trucking company 
which resulted in procedural hearings 
and investigations. 

Once the elections were held, con- 
tinued Mr. Leedom, the union then chal- 
lenged the constitutionality of a provi- 
sion of the Taft-Hartley act which bars 
strikers from voting in representative 
elections and obtained two federal court 
injunctions which delayed processing of 
the election until February 15. Further 
appeals by the union and legal briefings 
delayed the board’s decision until March 
21, he said. The results of the election 
were certified on April 3. 

“You can blame a lot on the courts,” 
Senator Robert F. Kennedy, committee 
counsel, told NLRB officials, “but your 
procedures increase delays.” 

“The steps taken,’ countered Frank 
Kleiler, NLRB executive secretary, “were 
provided by rules to protect the rights 
of all parties. One man’s red tape,” he 
added, “is another man’s due process.” 

The NLRB, said Mr. Kleiler, had a suc- 
cessful record of avoiding any charges 
of irregularity in vote counts. 

“Also,” said Senator Kennedy, “a suc- 
cessful record of small business going 
broke.” 

“Don’t charge that to NLRB,” pro- 
tested Mr. Kleiler. 

The committee also attempted to ques- 
tion Albert S. Parker, secretary-treasurer 
of Teamster local 554 in Omaha, about 
harassment of the Coffey Co. and its 
employes. Invoking the Fifth Amend- 
ment against self-incrimination, Mr. 
Parker refused to say whether’ or not 
he had any part in anonymous phone 
calls to wives of non-striking Coffey Co., 
drivers suggesting that their children 
might be harmed. 


Teamsters Aided in Boycotts 


Another former Nebraska trucker, G. 
Howard Johnson of Omaha, told the 
committee that John Bridge, head of 
the Motor Carriers Advisory Council in 
Chicago, had helped coordinate boycotts 
of trucking companies engaged in dis- 
putes with the Teamsters. Targets of 
the boycott campaign, said Mr. Johnson, 
included Coffey Transfer and the Clark 
Brothers Trucking Co. of Norfolk, Neb. 

Mr. Johnson, who formerly operated 
Independent Truckers, Inc., told the 
committee that he handled his labor 
problems through Mr. Bridge, whom he 
knew as a Chicago “consultant” to get 
favored treatment from James R. Hoffa, 
president of the Teamsters Union. He 
said that Mr. Bridge could go directly 
to Mr. Hoffa and obtain watered-down 
interpretations of union contracts. 

In his appearance before the commit- 
tee, Mr. Bridge denied that he or any 
of his subordinates had been making 
cash payments to the Teamster presi- 
dent or other union officials. 


Galveston Truck Line 


Earlier the committee heard Desmond 
A. Barry, of Houston, operator of Gal- 
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veston Truck Lines, charge that his 
competitors had instigated a Teamster 
“hot cargo” boycott against his com- 
pany. Mr. Barry said that other truckers 
stirred up the Teamsters against him 
because he was “flagging out” on gen- 
eral rate increases. 

One result of Mr. Barry’s fight has 
been an ICC decision outlawing the hot 
cargo clauses in contracts with inter- 
state carriers. 

“But the ICC decision,” said Mr. Barry, 
“doesn’t solve the problem. Under pres- 
ent law, when a hot cargo boycott is 
invoked against a carrier, the carrier is 
faced with either submitting to union de- 
mands or spending thousands of dollars 
in legal proceedings. 

“T’m sure,” he said, “that most carriers 
are more afraid of the Teamsters Union 
than any action by the ICC. Teamster 
action is immediate, but ICC action may 
take years.” 

In an appeal for legislation to give 
boycott carriers quick relief, Mr. Barry 
said, “We have pursued every legal rem- 
edy we know of and still have not out- 
lawed the practice.” 


Chamber to Seek Change 


In Postal Rate Coverage 


Changes in the new postal law to re- 
quire that postal rates cover the cost 
of all services, including third- and 
fourth-class post offices, star and rural 
mail routes, will be recommended to 
the Eighty-sixth Congress by the 
Chamber of Commerce of the United 
States. 

The chamber’s board of directors took 
the action at its November meeting. 

The law now provides that losses in- 
curred by the smaller post offices and 
star routes be paid from the general 
fund of the Treasury. The chamber’s 
board said it did not believe these serv- 
ices to be an essential part of the com- 
plete postal operation “and should not 
be maintained as a public benefit item 
to be supported by the general taxpayer.” 


Magnuson Plans to Press 


For Single Maritime Law 


Senator Magnuson, of Washington, 
has announced that he will push in the 
next Congress for legislation to consoli- 
date into one statute the merchant ma- 
rine acts of 1916, 1920, 1928, 1936 and 
1946 and the intercoastal shipping act 
of 1933. 

The senator, who is chairman of the 
Senate interstate and foreign commerce 
committee, said he would have the com- 
mittee staff do the writing and revis- 
ing of the laws, but he said “the lim- 
ited staff of this committee cannot do 
the job without some help from mari- 
time labor and management.” 


Senator Magnuson’s views were ex- 
pressed in letters he sent to Joseph Cur- 
ran and Gen. John M. Franklin, co- 
chairman of the Labor-Management 
Maritime Committee. To them he said: 

“In consolidating these various laws 
we would attempt, of course, to remove 
ambiguities or conflicts in language so 
as to clearly spell out congressional 
intent. 

“For example, when the US. Maritime 
Commission was abolished, the newly 
created board and administrator were 


given certain duties and jurisdiction. It 
would seem now that some clarification 
of this jurisdiction is in order. In like 
manner, the 1936 act was designed to 
sponsor an American-flag merchant 
marine sufficient to carry our domestic 
waterborne commerce and a substantial 
portion of the export and import foreign 
commerce. 

“It appears that we are now carrying 
a@ smaller percentage of cargo in the 
domestic and foreign commerce fields 
than we did when the act was passed. 
This is a situation where remedial legis- 
lation and reaffirmation of congressional 
intent would seem to be indicated.” 

A similar bill relating to highway laws 
was enacted in the last session of Con- 
gress (T.W., Sept. 6, p. 33). That act 
consolidated all federal highway laws 
enacted since passage of the first fed- 
eral-aid highway act in 1916. 
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Alaska Rail and Highway 


Commission Reactivated 


The Alaska International Rail and 
Highway Commission, which has been in 
a State of “suspended animation” since 
September 1, is going back into opera- 
tion. 

Announcing the reopening of the com- 
mission’s Washington office, Senator 
Warren G. Magnuson, of Washington, 
said this week that “the commission will 
request the Eighty-sixth Congress to ap- 
propriate funds authorized by law to 
finance an economic study of transporta- 
tion needs of the north country.” 

As vice-chairman, Senator Magnuson 
took over direction of the commission 
following the resignation of Louis S. 
Rothschild who served as chairman of 
the commission in his capacity as Under 
a of Commerce for transporta- 

on. 

“Since Alaska will soon become the 
forty-ninth state,” said Senator Magnu- 
son, “it is more vital than ever that the 
Congress be apprised of the economic 
benefits to the United States, Canada 
and Alaska that could result from in- 
dustrial development, dependent upon 
improved or additional transportation 
facilities.” 

Congress established the present com- 
mission in 1956 for the purpose of con- 
ducting a study of (1) the economic 
and military advantages of additional rail 
or highway facilities connecting the US. 
and Alaska and (2) the most feasible 
and direct routes. 

This year Congress extended the life 
of the commission to March, 1960, and 
authorized $300,000 to cover the operat- 
ing costs of the commission and an 
economic study of the northwest which 
was to have been conducted by a private 
research organization. 


Just before adjournment, however, 
Congress sliced the commission’s re- 
quested appropriation from $300,000 to 
$40,000. Faced with inadequate funds to 
conduct the study, the commission dis- 
charged its Washington staff and sus- 
pended operations. The commission will 
renew its request for funds to conduct 
the study when Congress convenes in 
January. 

The economic study, said Senator 
Magnuson, would determine the location, 
extent and availability of known or un- 
developed resources which need added 
or improved transport facilities. 

“The commission will recommend to 
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the Congress the most feasible routes 
based on a cost-benefit ratio,” he said, 
“Present and future markets for the 
natural resources of the areas will be 
an important phase of the study and 
report.” 

Carl L. Junge will resume his posi. 
tion as executive director of the com- 
mission. 


Tipton Welcomes Proposal 
Of Airline Industry Probe 


The scheduled airline industry wel- 
comes the suggestion that there be an 
inquiry by Congress into aviation prob- 
lems and believes “the results will be 
beneficial to the country,” says Stuart 
G. Tipton, president of the Air Trans- 
port Association of America. 

Commenting on the recent proposal 
of Senator Smathers, of Florida, to con- 
duct a full-scale study of the industry 
in the new Congress (T.W., Nov. 22, p, 
23), Mr. Tipton said “it is time for the 
Congress to make certain” that govern- 
ment-imposed obstacles be removed. 

“The airlines believe that their pri- 
vately financed jet equipment program 
is very much in the national interest,” 
Mr, Tipton said. “The industry merely 
asks the freedom to serve.” 


Statistics 


Ex Parte No. 212 Increases 
Raise Freight Rates Over 
‘46 Level by 112.1 Per Cent 


Cumulative percentage increases in 
railroad freight rates since June 30, 
1946, to and including those author- 
ized by the Commission in Ex Parte 
No. 212, Increased Freight Rates, 
1958, amount to 112.1 for the nation 
as a whole according to an estimate 
made by the Commission’s Bureau 
of Transport Economics and Statis- 
tics. 


The bureau, in the November issue 
of its monthly publication “Transport 
Economics,” included a table of esti- 
mated over-all percentage increases for 
certain important classes and grouping 
of commodities as well as for the major 
commodity groups. The estimate used 
in computing the Ex Parte No. 212 per- 
centages were based on the traffic pat- 
tern for the year 1950 plus the effects 
of the increases authorized in Ex Parte 
Nos. 175, 196 and 206, the bureau said, 
adding that for all Class I railroads 
the selected commodity classes, includ- 
ing less-carload traffic, accounted for 
about 63 per cent of the total gross 
freight revenue in the year 1957, The 
bureau added: 


“The estimates assume that increases 
on intrastate traffic will follow the same 
pattern as the interstate, and include 
the effects of ‘hold-downs’ and excep- 
tions applied to some commodities. Re- 
flected also in the estimates are the 
effects of no increases on certain com- 
modities and specified hauls. The per- 
centages shown are averages for the 
country as a whole and would differ 
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considerably for the various districts 
due to the differing increases allowed 
by the Commission in this proceeding 
and in some previous decisions. The 
rates of increase authorized have been 
strongly marked in Official Territory. 
The commodity group showing the larg- 
est cumulative increase is less-carload 
traffic with 131.5 per cent, although this 
figure is 2 percentage points lower than 
the 133.5 per cent shown for the special 
grouping, ‘other products of forests’. In 
cluding the effect of action of the Com- 
mission in docket No. 28300, Class Rate 
Investigation, 1939, the cumulative in- 
crease on classification rated less-carload 
traffic moving within Official Territory 
has been 170.2 per cent, while the com- 
parable increase within Southwestern 


Territory has been only 99.2 per cent.” 


Commodity Groups 


The table showed the cumulative per- 
centage increases for the major groups 
and for the “important” commodities 
within those groups as follows: 


Group I, Products of Agriculture (car- 
loads), 95.2 per cent; grain and grain | 


products, 101; citrus fruits, 72.3; other 
fresh fruits, 75; fresh vegetables, 80.4 


and other products of agriculture, 115.4. | 


Group II, Animals and Products (car- 


loads), 116.5; livestock, 109; meat and | 
edible packinghouse products, 117.2, and | 


other animals and products, 125.7. 


Group III, Products of Mines (car- | 
loads), 86.2; coal and coke, 77.9; iron | 
ore, 81.1; other ores and concentrates, | 
104.2; gravel, sand, rough and crushed | 
stone, 117.3, and other products of 


mines, 111. 

Group IV, Products of Forests (car- 
loads), 116.2; logs, fuel and pulp wood, 
121.6; lumber (posts; poles; piling; ties; 
shingles; lath; box, crate and cooperage 
materials; plywood; building woodwork, 
etc.), 114.6, and other products of forests, 
133.5. 

Groups V and VI, Manufactures and 
Miscellaneous (carloads) and Forwarder 
Traffic (carloads), 127.3; petroleum prod- 


ucts, 122.4; vegetable oils, 124.6; iron | 
and steel group, 128.7; aluminum, copper, | 


lead, and zinc metals and alloys, 120; 
cement, lime and plaster, 121.7; brick 


list, drain tile, etc., 118.5; sugar, syrup | 
and packaged foodstuffs, 116.4; other | 
manufactures and miscellaneous and | 


forwarder traffic, 129.7. 


Group VII, Less-Carload Traffic, 131.5 
per cent. 


Grand Total, all traffic, 112.1 per cent. | 
The bureau said that the figures did | 


not include for any commodity or com- 
modity group extra authorizations al- 
lowed on traffic in Zone 1 of Western 
Trunk Line Territory except for the 
grand total. 


In the October issue of Transport 
Economics, the bureau estimated cumu- 
lative percentage increases in freight 
rates authorized since June 30, 1946, for 
the major commodity groups by districts 
or regions. (T.W., Nov. 1, p. 40). 


Ton-Mile Revenues 


In a chapter on “Class I Railroad and 
Motor Carrier Ton-Mile Revenues, 1942- 
1957,” the bureau said that the upward 
trend in the average revenue per ton- 
mile of Class I intercity motor carriers 
continued from 1942 through 1957 with 
interruptions in 1950-51 and 1955. The 
ton-mile revenue for Class I railroads 
followed a similar trend through 1953 
but fell from 1.478 cents in 1953 to 1.421 
cents in 1954 and still lower to 1.371 cents 
in 1955, but increased to 1.383 cents in 
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1956 and 1.445 cents in 1957, the bureau 
said. 


The comparable figures for the motor 
carrier weighted average (weighted on 
basis of total estimated intercity revenues 
and ton-miles, Class I, II and ITI common 
and contract intercity carriers) were 
shown as 5.663 cents for 1953, 5.74 cents 
for 1954, 5.714 cents for 1955, 5.876 cents 
for 1956 (revised) and 6.113 cents for 
1957. The bureau noted that Class I 
motor carriers in 1956 were those with 
revenues of over $200,000 annually, but 
in 1957 were those with revenues of 
over a million dollars annually. 

Using 1942 as 100, the bureau com- 
piled an index which showed the in- 
creases in ton-mile revenues for motor 
carriers and for the railroads. The index 
was for “motor weighted” and Class I 
railroads. It showed that in 1953 the 
motor weighted index was 1514 and the 
rail 153.4. For the other years through 
1957, the figures were 153.5 and 152.5, 
motor and rail respectively, for 1954; 
152.8 and 147.1 for 1955; 157.1 (revised) 
and 1484 (revised) for 1956, and 163.4 
and 155.0 for 1957. 


Active U.S. Merchant Fleet 
Totaled 1,004 on Nov. 1 


There were 944 vessels of 1,000 gross 
tons and over in the active ocean-going 
US. merchant fleet on November 1, ac- 
cording to the “Merchant Marine Data 
Sheet” of the Maritime Administration. 

This, the MA said, was seven more 
than the number active on October 1. 
The agency added: 

“There were 24 government-owned and 
920 privately owned ships in active serv- 
ice. These figures did not include pri- 
vately owned vessels temporarily inac- 
tive, or government-owned vessels em- 
ployed in loading grain for storage. They 
also exclude 28 vessels in the custody of 
the Departments of Defense, State and 
Interior. 

“There was an increase of seven ac- 
tive vessels and a decrease of eight in- 
active vessels in the privately owned 
fleet. One new combination passenger- 
cargo ship, the ‘Santa Paula,’ and three 
new tankers, the ‘Atlantic Endeavor,’ 
‘Eagle Court’ and ‘Hans Isbrandtsen,’ 
were delivered into service, and one 
freighter, the ‘Wang Trader,’ was re- 
turned from foreign to U.S. flag. Four 
freighters, the ‘Leslie Lykes,’ ‘Jean Lykes,’ 
‘Nancy Lykes,’ and ‘Solon Turman,’ were 
traded into the government on new con- 
struction, while one freighter, the ‘Arlyn,’ 
and a tanker, the ‘S. E. Graham,’ were 
sold for scrap. This decreased the total 
privately owned fleet by a net of one to 
1,004 

“Of the & privately owned inactive 
vessels, 36 dry cargo ships and 28 tankers 
were laid up for lack of employment, 
nine less than on October 1. Most of 
the others were undergoing repair or 
eonversion. 


“The Maritime Administration’s active 
fleet remained the same as that of the 
previous month, while its inactive fleet 
increased by one. One hospital ship, the 
‘Rescue,’ and 12 Liberty ships were sold 
for scrap. Eleven transports owned by 
the Navy were turned over to the ad- 
ministration, four ships were traded in 
by a, private operator and one ship was 





transferred to the Air Force. This in- 
creased the government fleet by one to a 
total of 2,137. The total merchant fleet 
of 3,141 active and inactive ships re- 
mained the same as on October 1. 

“Four new cargo ships were ordered. 
One new passenger ship and three new 
tankers were delivered for US. flag. One 
tanker, the ‘Sansinena,’ was delivered to 
foreign flag. The tanker ‘Redstone’ was 
converted to a collier, the ‘Consolidated 
Coal,’ and the jumboized tanker ‘R. F. 
McConnell’ was delivered. The total of 
large merchant ships on order or under 
construction in U.S. shipyards dropped 
by three vessels to 92.” 
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Canadian Carloadings Drop 
In First Week of November 


Loadings of revenue freight by 
Canadian Railways in the first seven 
days of November totaled 177,921 cars, a 
drop of 7.3 per cent from the 84,060 cars 
loaded in the same period a year ago, 
according to the Dominion Bureau of 
Statistics. 

The principal decreases occurred in 
loadings of coal, 4,980 (v. 5,660 in the 
same period last year); iron ore, 2,632 
(7,413); copper ores and concentrates, 
copper-nickel ores and concentrates, 
aluminum ore and concentrates and 
non-ferrous ores and concentrates, NOS, 
1,884 (3,277); pulpwood, 1,544 (2,061), 
and merchandise, LCL, 11,545 (12,573). 
The main commodities moved in more 
cars were wheat and “other” grain, 10,- 


275 (8,839); building sand, gravel and 
crushed stone, 4,267 (3,577); crude 
gypsum and “other” mine products, 


2,963 (2,454), and lumber, timber and 
plywood, 4,567 (3,619). 

Cars received from connections fell 8 
per cent, from 30,151 to 27,749. 

In the eastern division loadings de- 
clined 14.4 per cent, from 53,844 to 46,101 
cars, and receipts from connections were 
down 10.9 per cent, from 26,663 to 23,760 
cars. In the west, loadings rose 5.3 per 
cent, from 30,216 to 31,820 cars, and re- 
ceipts increased 14.4 per cent, from 3,488 
to 3,989 cars. 

For the year through November 7, cars 
loaded in Canada totaled 3,256,922, a 
drop of 7.3 per cent from the 3,511,554 in 
the previous year. Cars received from 
connections fell 14.5 per cent, from 1,408,- 
277 to 1,204,048. 


Rail Financial Data 


Class I railroads, exclusive of switch- 
ing and terminal companies, had total 
current assets of $2,842,929,700, including 
$548,749,989 in cash and $735,859,771 in 
temporary cash investments, at the end 
of August this year, compared with cur- 
rent assets of $3,231,197,501, including 
$661,272,904 in cash and $858,678,842 in 
temporary cash investments, at the end 
of August, 1957, according to a statement 
(M-125) of selected income and balance 
sheet items of those roads prepared by 
the Commission’s Bureau of Transport 
Economics and Statistics. 

The statement showed that $404,040,694 
of funded debt would mature within a 
year from the end of August, compared 
with funded debt of $371,740,843 matured 
in the one-year period from August, 1957. 

Total current liabilities stood at $1,- 
659,944,787 at the end of August as 
against $2,022,826,733 at the end of the 
same month last year. Included in cur- 
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rent liabilities at the end of August, 1958, 
were accrued taxes amounting to $457,- 
939,826, of which $238,423,758 were for 
U.S. government taxes, including $202,- 
070,345 for federal income taxes. Accrued 
taxes totaled $591,028,759 at the end of 
August, 1957, of which $367,473,532 were 
for U.S. government taxes, including 
$333,000,900 for federal income taxes. 


Lakes Shipments of Coal, 


Grain Rise, lron Ore Down 


Shipments of coal and grain over the 
Great Lakes in October exceeded by a 
small margin those for the correspond- 
ing month last year, while iron ore 
tonnage dropped sharply, Oliver T. 
Burnham, vice-president of the Lake 
Carriers’ Association, reported. 

He said October coal cargoes amounted 
to 6,267,232 net tons compared with 6,- 
072,759 tons last year, while grain car- 
goes rose to 1,406,339 tons from 1,267,551 
tons in 1957. Ore moved in October 
amounted to 8,480,635 gross tons against 
11,005,297 tons in the 1957 month. 

The combined movement of ore, coal 
and grain this year to November 1 
totaled 100,696,977 net tons, down from 
the 148,676,503 tons carried in the 1957 
period, 


Carloadings Totaled 643,795 
In Week Ended November 15 


Loadings of revenue freight for the 
week ended November 15 totaled 643,795 
cars, the Association of American Rail- 
roads has announced. This was a de- 


crease of 3,502 cars, or five-tenths of one 


per cent, below the corresponding week 
in 1957, it said, and a decrease of 120,103 
cars, or 15.7 per cent, below the corre- 
sponding week in 1956. 

Loadings in the week of November 15 
were 14,291 cars, or 2.2 per cent; below 
the preceding week. The total of cumu- 
lative carloadings for 1958 through 
November 15, the AAR noted, was 163 
per cent less than the total for the 
corresponding period of 1957. 


Coal loading amounted to 119,565 cars, 
@ decrease of 8,030 cars below the corre- 
sponding week a year ago, but an in- 
crease of 963 cars above the preceding 
week this year, said the AAR, adding: 


Miscellaneous freight loading totaled 327,- 
043 cars, a decrease of 1,391 cars below the 
corresponding week last year, and a decrease 
of 996 cars below the preceding week. 


Loading of merchandise less-than-carload 
freight totaled 44,286 cars, a decrease of 
5,878 cars below the corresponding week in 
1957, and a decrease of 1,181 cars below & 
week ago. 


Grain and grain products loadings totaled 
61,274 cars, an increase of 11,210 cars above 
the corresponding week in 1957, but a de- 
crease of 3,693 cars below the preceding 
week this year. In the Western Districts, 
grain and grain products loadings for the 
week of November 15 totaled 40,551 cars, an 
increase of 8,322 cars above the correspond- 
ing 1957 week, but a decrease of 3,138 cars 
below the preceding week. 


Livestock loading amounted to 7,946 cars, 
@ decrease of 1,288 cars below the corre- 
sponding week in 1957, and a decrease of 
1,830 cars below the preceding week this 
year. In the Western Districts, loading of 
livestock for the week of November 15 
totaled 6,487 cars, a decrease of 1,107 cars 
below the corresponding week a year ago 
and a decrease of 1,928 cars below the pre- 
ceding week. 

Forest products loadings totaled 39,064 
cars, an increase of 4,001 cars above a year 
ago, and an increase of 663 cars above & 
week ago. 

Ore loading amounted to 36,140 cars, & 
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decrease of 1,174 cars below last year, and 
a decrease of 8,108 cars below last week. 
Coke loading amounted to 8,477 cars, a 
decrease of 952 cars below a year ago, and 
a decrease of 109 cars below a week ago. 
All districts reported decreases compared 
with the corresponding week in 1957, except 
the Southern, Central Western and South 
Western. All reported decreases compared 
with the corresponding week in 1956. 


Cumulative Loadings 


1958 1957 1956 

4 weeks of Jan. 2,164,213 2,564,981 2,712,773 
4 weeks of Feb. 2,108,341 2,615,819 2,750,654 
5 weeks of Mar. 2,702,066 3,446,330 3,516,776 
4 weeks of Apr. 2,105,459 2,695,775 2,970,845 
5 weeks of May ~=.2,729,190 3,558,395 3,834,624 
4 weeks of June 2,489,186 2,959,096 3,143,374 
4 weeks of July 2,138,321 2,707,699 2,396,583 
5 weeks of Aug. 3,145,894 3,736,679 3,699,917 
4 weeks of Sept. 2,569,551 2,851,464 3,154,584 
4 weeks of Oct. 2,733,186 2,919,667 3,283,944 
Week of Nov. 1 674,477 713,994 800,367 
Week of Nov. 8 658,086 675,579 772,850 
Week of Nov. 15 


643,795 647,297 763,898 


Total 26,861,765 32,092,775 33,801,189 


Freight Car Supply Report 


U.S. railroads reported an average 
daily surplus of 14,043 freight cars and 
an average daily shortage of 1,549 freight 
cars for the week ended November 15, 
as compared with a surplus of 13,769 
cars and a shortage of 3,178 cars, on an 
average daily basis, for the week ended 
November 8, according to the car service 
division of the Association of American 
Railroads. 

The surplus for the latest period was 
composed of 1,919 plain box cars, 151 auto 
box, 3,658 gondola, 1,232 hopper (includes 





764 covered), 1,407 stock, 1,090 flat, 3,615 
refrigerator, and 971 miscellaneous cars. 
The shortage for that period was made 


Education 


More Basic Research Needed 
To Solve Transport Problems, 
Air Institute Graduates Told 


There is a “crying need” for more 
basic research to solve the complex 
problems in the transportation in- 
dustry, and universities must meet 
the challenge, Franklin Kreml, di- 
rector of the Northwestern Univer- 
sity Transportation Center, Evans- 
ton, Ill., said November 21 in a speech 
in Washington, D.C. 


Mr. Kreml spoke to graduates of the 
twelfth air transportation institute, 
sponsored by the American University 
School of Business Administration, at a 
dinner closing the 10-day course of 
study. 

Mr. Krem!] said that research that had 
been done had not solved basic problems, 
but had been applied research, much of 
it by individual companies to improve 
products, or by trade organizations to 
improve their position in competition. 

“This is good, but it does not meet 
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up of 1,198 plain box cars, 11 gondolas, 
277 hoppers (includes 6 covered), and 63 
miscellaneous cars. 


the need for research,” Mr. Kreml said. 
“So complex are the many basic prob- 
lems, that it requires a considerable 
depth of knowledge of them, even to 
define them.” 


One problem facing researchers, Mr. 
Kreml stated, was that of the inter- 
relationships between different forms of 
transportation. He noted also that there 
were technical difficulties in carrying on 
research. He cited the lack of facts 
available, although there were “tons” of 
statistics. 

Mr. Kreml said there was a lack of 
competent, interested persons to carry 
on research. He added that there were 
few scientists willing to focus their 
study on the problems of transportation. 

Don’t Know Where to Go 

“Most of the focus on research has 
been in the field of technology,” Mr. 
Kreml said. “But, even here, the focus 
is blurred, and we don’t know where we 
want to go.” 

As an example of this, he said railroads 
had been unable to take full advantage 
of developments in electronically-con- 
trolled yards. Another example, he said, 
was the “real doubt” as to how American 
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airline operators were going to finance 
jet transports. 

To provide the better approaches 
needed to meet these and other prob- 
lems, Mr. Kreml] said, research must be 
undertaken, either by government agen- 
cies or by universities. 

“I don’t think the federal government 
is going to solve these problems, because 
of the political pressures involved,” Mr. 
Kreml said. “However, universities are 
not organized or staffed for this type of 
massive, public research.” 

Mr. Kreml stated that educational 
foundations in the past had lacked the 
confidence of businessmen, and to some 
extent, that of government officials, when 
conducting research. 

“If it has what they consider to be 
a practical turn, then they worry about 
the output of a group of professors,” Mr. 
Kreml said. “But, the so-called ‘practical 
man’ doesn’t want to get into the fun- 
damental principles involved. This ac- 
counts for a lot of the difficulty American 
transportation finds itself in today. We 
have had too many ‘practical’ people 
making impractical decisions. 

“This means that we must develop on 
the part of the transportation industry 
an understanding of what we mean by 
research and what we can do to solve the 
basic questions.” 

Mr. Kreml said the situation in Chi- 
cago, where 21 principal officials in the 
government had authority over some 
aspects of transportation, reflected the 
situation throughout the country. He 
said, in this case, that there was a lack 
of realism and co-ordination. 


Calls on Universities 


“There is a great opportunity, and it 
is the moral responsibility of the uni- 
versities to meet this situation and bring 
order out of chaos. We must, in the 
American university system, give evi- 
dence of our willingness to cope with 
these problems. Then support will come.” 


Others who spoke briefly at the gradu- 
ation dinner were Dr. Nathan A. Baily, 
dean of the university School of Business 
Administration, and Erling A. Nasset, of 
Minneapolis, district traffic and sales 
manager for North Central Airlines, Inc., 
who was class president. Certificates 
were presented to the 54 graduates by 
Richard Bray, director, Division of Gen- 
eral and Special Studies, and associate 
dean of administration at the university, 
and Dr. Marvin L. Fair, university di- 
rector of transportation institutes. 

Also present were Dr. Myles E. Robin- 
son, associate director of transportation 
institutes, and three members of the 
advisory committee on transportation 
studies, James R. Durfee, chairman of 
the Civil Aeronautics Board; Alexander 
Purdon, executive director of the Com- 
mittee of American Steamship Lines, 
and Brig. Gen. Raymond L. Winn, direc- 
tor of transportation of the Department 
of the Air Force. = 


List of Graduates 


The graduates: 

Capt. Michael J. Amrich, assistant 
transportation services officer, U.S. Air 
Force, March Air Force Base, Calif.; 
Capt. James R. Baines, chief, air ter- 
minal branch, directorate of supply and 
services, U.S. Air Force, Robins Air 
Force Base, Ga.; Otto Baumann, assist- 
ant passenger traffic manager, SwissAir, 
New York; Lt. Thomas H. Bayless, of- 
ficer-in-charge, air terminal branch, 
Headquarters Sacramento Air Materiel 
Area, U.S. Air Force, McClellan Air 


Read How 
Freight Rates 
Are Determined 


GET YOUR COPY OF 
REASONABLE FREIGHT RATES 
AT THIS SPECIAL 
REDUCED PRICE 


Every so often, to keep our stock turn- 
ing over adequately, we’re able to 
bring you a real bargain in traffic and 
transportation books. That’s the story 
with this month’s offering, REASON- 
ABLE FREIGHT RATES, by Glenn 
L. Shinn. 


This book serves (1) as a reliable 
guide in the preparation of evidence 
concerning the reasonableness of 
freight rates, particularly in formal 
proceedings before the Interstate Com- 
merce Commission; (2) as a concise 
text for anyone studying this subject; 
and (3) as a background disclosing 
the probable effect of suggested modi- 
fications of present rate-making prac- 
tices. 


REASONABLE FREIGHT RATES 
takes on particular significance right 
now, with so many proposals currently 
being offered to change the present 
rate-making authority of the Commis- 
sion. The author, writer of many other 
transportation books, has many years 
of practical experience as an Attorney- 
Examiner with the I.C.C. 


Advertised all over the country at $5.00, 
this book is one that should be in every 
traffic/transportation library—a real bar- 
gain at $2.95 per copy. 


Book Department 

Traffic Service Corporation 
815 Washington Building 
Washington 5, D. C. 


Gentlemen: 


Please send me ______ copies of REASON- 
ABLE FREIGHT RATES, by Glenn L. Shinn at 
the specially reduced price of $2.95 per 
copy (regular price $5.00) 


check enclosed 
wii ae 
bill my company 


(name) 





(company) 


(street address) 


(city and state) 
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Force Base, Calif.; Howard S. Boros, 
pureau counsel, Bureau of Air Oper- 
ations, Civil Aeronautics Board, Wash- 
ington; Lt. Col. James J. Brown, deputy 
group commander, Department of Trans- 
portation Training, U.S. Air Force, Shep- 

Air Force Base, Tex.; Lt. Col. 
William E. Burton, chief, commercial 
agreements branch, passenger division, 
Headquarters Military Traffic Manage- 
ment Agency, U.S. Army, Washington; 
Pedro Diaz Alonzo, transport economist, 
Economic Development Administration, 
San Juan, Puerto Rico. 

Raul L. Ducci, secretary, Air Trans- 
portation Advisory Board, Direccion Na- 
cional de Aviacion Civil, Buenos Aires 
Argentina; William L. Dunlea, assistant 
transportation services officer, 1607th 
Air Terminal Squadron, MATS, Dover 
Air Force Base, Dover, Del; Florencio 
E. Fernandez, airport manager, ICA 
(CAA), Chaco, Argentina; Lester J. Gad- 
bois, assistant station traffic officer, 
1611th Air Terminal Squadron, 1611th 
Air Transport Wing, McGuire Air Force 
Base, N.J.; Clarence W. Garland, reg- 
ional air transportation. officer, Post Of- 
fice Department, Philadelphia; Richard 
A. Golden, CAB reporter, American 
Aviation Publications, Washington; Lt. 
Col. Arthur H. Haaf, commander, 1501st 
Air Terminal Squadron, U.S. Air Force, 
Travis Air Force Base, Calif.; Yukiharu 
Hamada, assistant chief, operations sec- 
tion, Civil Aviation Bureau, Ministry of 
Transportation, Tokyo, Japan; Keith A. 
Hill, supervisory cost analyst, Head- 
quarters MATS, Department of the Air 
Force, Scott Air Force Base, Ill.; Maj. 
John H. House, chief of transportation 
division, Headquarters Air Proving 
Ground Center, U.S. Air Force, Eglin 
Air Force Base, Fla. 

Hirofumi Iwata, assistant chief—super- 
vision section, Civil Aviation Bureau, 
Ministry of Transport, Tokyo, Japan; 
J. B. Jarvis, marketing research analyst, 
market research and planning, Boeing 
Airplant Co., Renton, Wash.; Walter J. 
Kaivel, freight traffic officer, Military 
Traffic Management Agency, Ellenwood, 
Ga.; Howard M. Kickert, systems anal- 
ysis engineer, Fairchild Aircraft and 
Missiles Division, Hagerstown, Md.; Lt. 
Col. John L. Klingenhagen, army staff 
officer, Office Assistant Secretary of De- 
fense, Research and Engineering, De- 
partment of Defense, Washington; Maj. 
Earnest K. Long, assistant director 
transportation, ATC Headquarters, U.S. 
Air Force, Randolph Air Force Base, 
Tex.; Lt. Comm. Max McHenry, EASTAF 
Headquarters, Traffic Section, U.S. Navy, 
McGuire Air Force Base, N.J.; Polyvios 
Mathioudakis, chief bilateral air agree- 
ments section, Civil Aviation Service, 
Athens, Greece; Dario N. Melendez J., 
sub-director general of civil aviation, 
Ciudad Trujillo, Dominican Republic; 
Maj. I. T. Murrah, base transportation 
office, U.S. Air Force, George Air Force 
Base, Calif. 


Carlos E. Naidich, ICA participant, 
CAA and CAB, Buenos Aires, Argentina; 
Erling A. Nasset; Comdr. George C. 
Nelson, director control division, trans- 
portation, Bureau of Supplies and Ac- 
counts, Navy Department, Washington; 
Maj. Leonard E. Nielsen, chief traffic 
movements branch, transportation di- 
vision, Headquarters Eighth Air Force, 
Westover Air Force Base, Mass.; Dr. 
Borko Nikolajevic, professor of law, Uni- 
versity of Beograd, Beograd, Yugoslavia; 
Lt. Edward L. Niner, Jr., chief air termi- 
nal branch, Transportation Division, 
Directorate Supply and Services, Okla- 


homa City Air Materiel Area, U.S. Air 
Force, Tinker Air Force Base, Okla.; 
Mrs. Marguerite E. Olson, traffic officer, 
Office Chief of ‘Transportation, US. 
Army, Washington; Richard J. Queenan, 
senior schedule controller, Pan Ameri- 
can World Airways, Amityville, N-Y.; 
Air Commodore Haider Raza, air attache, 
Embassy of Pakistan, Washington; Nor- 
man G. Richards, air transport examiner, 
Civil Aeronautics Board, Washington. 


Shiro Sakabe, chief foreign affairs 
unit, International Section, Civil Avia- 
tion Bureau, Tokyo, Japan; Louis W. 
Sandine, research analyst, U.S. govern- 
ment, Washington; Chak Saroeun, direc- 
tor of civil aviation, Ministry of Public 
Works, Phnom Penh, Cambodia; Lt. Col. 
Bo Saunders, commander, transportation 
squadron, U.S. Air Force, Andrews Air 
Force Base, Washington; Walter A. Saxe, 
Jr., freight traffic officer—air, Head- 
quarters Air Materiel Command, USS. 
Air Force, Wright-Patterson Air Force 
Base, O.; Bruce M. Sayers, transporta- 
tion officer-general, Headquarters Air 
Materiel Command, US. Air Force, 
Wright-Patterson; Capt. Robert V. 
Simon, chief services branch, supply and 
services division, directorate of support, 
US. Air Force, Wright Air Development 
Center, Wright-Patterson; William Cra- 
vey Smith, air terminal manager, Air ma- 
teriel Command, U.S. Air Force, Brook- 
ley Air Force Base, Ala.; Dr. Mervin K. 
Strickler, Jr., chief, office of aviation 
education, Headquarters Civil Air Patrol, 
US. Air Force, Bolling Air Force Base, 
Washington; Antonio Ternes DeReuter, 
airport administrator, Tocumen, Panama. 

Capt. James P. Tuttle, staff trans- 
portation officer, headquarters Strategic 
Air Command, U.S. Air Force, Offutt 
Air Force Base, Neb.; Capt. Ernest J. 
Tyndall, staff transportation officer, 
2500th Materiel Squadron, U.S. Air Force, 
Mitchel Air Force Base,.N.Y.; Maj.; 
Robert A. Weed, assistant director of 
transportation,, Headquarters Continen- 
tal Air Command, U‘S. Air Force, Mitchel 
Air Force Base; Capt. Wilbur A. Witte, 
base transportation officer, U.S. Air 
Force, ‘Sewart Air Force Base, Tenn.; 
Capt. Windell O. Woods, transportation 
Officer, 343rd Ftr. Gp., U.S. Air Force, 
Duluth, Minn.; Aiko Yanagi, chief, plan- 
ning unit, general affairs section, Japan 
Civil Aviation Bureau, Ministry of Trans- 
portation, Yono, Japan. 


Scholarship Fund to Honor 
Fred Hooper, ‘Founder’ of 
First Women’s Traffic Club 


A national scholarship fund for 
education of women in traffic and 
transportation is being planned by 
women’s traffic clubs of the United 
States in memory of the man said 
to have “inspired” formation of the 
first such club 34 years ago. 


This was revealed in an article, “by- 
lined” by Adele Konefal, assistant traffic 
manager of the Frank H. Fleer Corp., 
Philadelphia, and carried in the thirty- 
fifth annual meeting edition of the 
“ATC News-Bulletin,” the membership 
publication of the Associated Traffic 
Clubs of America, of which Mrs. Kone- 
fal is the associate editor. The publica- 
tion, which covered proceedings of the 
ATC’s convention in San Francisco Sep- 
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tember 29 and 30, was recently distrib- 
uted to member clubs of the association. 

The idea for the fund, according to 
the article, had been placed before mem- 
bers of women’s traffic clubs who had 
attended a “brunch” honoring women 
directors of the ATC, held in Sabella’s 
Capri room on Fisherman’s Wharf at 
San Francisco on September 28, by Bess 
Jackson, a past president of the Women’s 
Traffic Club of San Francisco. It had 
been proposed, Mrs. Konefal wrote, that 
the fund be used for a scholarship award 
to a high school graduate, under the 
guidance of the local women’s traffic 
club where the awardee resided, and 
that the fund be administered by the 
ATC education and research committee. 


The fund for the establishment of 
which the first steps have now been 
taken will be a memorial to the late 
Fred A. Hooper. Mr. Hooper was asso- 
ciated with the American Hawaiian 
Steamship Co. from 1906 until his death 
in 1951, except for a period he spent in 
military service in World War I. It was 
his “inspiration,” Mrs. Konefal wrote, 


* that led to formation of the first women’s 


traffic club 34 years ago, and “to the 
growth of many such organizations 
throughout the United States.” She 
added that the women’s traffic club 
movement had “reached our Canadian 
neighbor, British Columbia.” Mr. Hooper 
was credited, in the “ATC News-Bulle- 
tin” article, with having “initiated” 
membership of women’s traffic and trans- 
portation clubs in the ATC. 


Fund Resolution Suggested 


Presidents and delegates of women’s 
traffic clubs who attended the ATC an- 
nual meeting last September, it was re- 
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ported, had been invited to “take hom 
to their respective clubs a resolution sim 
ilar to the following: 

“ .. . That the women’s traffic ang 
transportation clubs, wishing to em 
phasize the importance of their organi, 
zations in elevating the status of womer 
in the profession of traffic and trans 
portation . . . wishing to sustain ang 
improve the harmonious relations ex 
isting between women in traffic and 
our management associates, read 
acknowledge the helping hand extended 
by our male colleagues in building our 
success .. . do hereby resolve to perpetu- 
ate the memory of our founder .. . Fred 
A. Hooper . . . by establishing a nation- 
wide traffic and transportation scholar- 
ship fund, in his name, to be adminis. 
tered by the education and research 
committee of the Associated Traffic 
Clubs of America.” 

West coast women’s clubs, it was an- 
nounced, would appoint a “grass roots” 
committee to “start the wheels rolling.” 
A questionnaire would be mailed to all 
presidents of women’s clubs on the “all 
important step which we, as women in 
transportation, are taking to pay tribute 
to a man who was instrumental in om 
progress,” said Mrs. Konefal. 

“Whether your commitment to the 
fund be large or small,” she wrote & 
the women’s clubs, “do not fail to par- 
ticipate in what promises to be a great 
venture for women in the ‘togetherness 
project’ of this nationwide scholarship.” 

It was hoped, Mrs. Konefal said, that 
specific and definite plans for presenta- 
tion to the ATC education and research 
committee would be “formalized” before 
the annual ATC convention in Baltimore 
next fall. 





























and Products 


New Transporter Pallet Speeds Cars 





A new transporter pallet, of a type recently placed in use by the British Railways, speeds these 
four.new cars, still wheelless, on their way. A fork lift is used to demonstrate how the technique 
works. The cars are loaded on the pallets at the plant. Once on them, they can be transferred 
untouched in batches from freight. car to truck or vice versa. 
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Consolidated Freightways’ Terminal in California 


Three million pounds of freight can be handled in a 24-hour period through the 80 loading bays 
in this new terminal of Consolidated Freightways just completed in San Leandro, Calif., the com- 
bs, it was an-§ pony says. CF says the terminal is one of the three largest in the Bay Area and represents a 600 
, “grass roots” per cent increase in Bay Area terminal space for the company. The terminal has much new equip- 
yheels rolling” } ment, including a 900-foot Truk-veyor, 2,500 feet of pneumatic tubing to facilitate paper work 
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) Manufactured by the Elwell-Parker Electric Co., Making its initial appearance in a British Rail- 
this heavy-duty electric industrial truck has ways’ modernization program for faster freight 
capacities from 15,000 to 20,000 pounds, is service is this new automatic coupler, which 
designed to load and unload box cars with the company says incorporates simultaneous 


doors only seven feet wide. Lift speeds range connections of the vacuum brake pipe and built to carry 


up to 31 feet per minute. adds speed and safety to marshaling procedure. 
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Ryder Tank Line, Inc. 


By wrapping its large accounting machines in film made of Bakelite polyethylene (as shown), 





the National Cash Register Co., of Dayton, O., has been able to cut shipping costs 50 per cent, General Offices: 

according to the film manufacturer, the Union Carbide Plastics Co., a division of the Union Greensboro, N.C. — P.O. Box 457 
ays, speeds these Carbide Corp. It says the film bags have permitted a switch to lighter, wirebound boxes COMMON CARRIER DIVISION OF 
ow the technique® which cut packaging costs in half and reduce shipping weight. Union Carbide adds that the RYDER SYSTEM, INC. 


in be transferred covers also give good protection against dust. 








84 


Red Ball Opens Terminal 


To Serve Colorado Area 


Red Ball Motor Freight, Inc., has an- 
nounced the opening of a new $100,000 
terminal at Pueblo, Colo. It was placed 
into operation November 15. 

Dock space covers more than 6,000 
square feet, according to the company, 
which adds that six double doors on 
each of two sides of the building, plus a 
double door at the end of the dock well, 
provide fast loading and unloading. The 
terminal also includes a 1,000-square- 
foot brick office building, a filling station 
for trucks and a fenced-in and paved 
area 320 by 350 feet. 


Spector Drivers’ Performance 


Seventy-eight truck drivers for Spector 
Mid-States were recently cited by the 
Chicago-based motor common carrier for 
having driven one million miles without 
a single accident. 

By telegram, W. Stanhaus, president, 
praised the drivers for their accident- 
free record, which he said was one 
reached by only a few groups of drivers 
in the history of trucking, and only once 
before attained by Spector Mid-States. 
The group of drivers had their home 
base in Bedford, Pa., and operated as 
a relay team, hauling freight east, west, 
and south, the company reported. 


Personal News 


SHIPPERS 


Millard M. Frohock has been appointed 
general manager of traffic and trans- 
portation for Cluett, Peabody & Co., Inc., 
Troy, N.Y., it has been announced by 
R. T. Garrison, vice-president in charge 
of manufacturing. Mr. Frohock was for- 
merly director of marketing services in 
charge of the customer relations offices. 
The activities of the five customer rela- 
tions offices were recently reassigned to 
the sales division of the firm because of 
@ consolidation of the men’s furnishings 
and casual wear sales functions. Mr. Fro- 
hock’s office will remain in Troy. 


William A. Carson, Jr., has been ap- 
pointed assistant traffic manager of the 
Texas Gulf Sulphur Co. 


Promotion of J. R. Frost, Jr., to as- 
sistant to the director of traffic, and 
L. H. Corley to administrative assistant, 
general traffic department of the United 
States Rubber Co., New York City, has 
been announced by Ross W. Bennington, 
director of traffic. Mr. Frost joined the 
department in New York in 1942. In 1943, 
he was transferred to Hogansville, Ga., 
as plant traffic manager, and, in 1950, 
was promoted to regional traffic manager 
for the textile division, with headquar- 
ters in Hogansville. In 1956, Mr. Frost 
was transferred to the New York office, 
and appointed administrative assistant 
to the director of traffic. He remained 
in this position until his present as- 
signment. Mr. Corley, after having 
served with the Chesapeake & Ohio 
Railway 12 years, and with Lewis, Hub- 
bard Corp., Charleston, W.Va., as traffic 
manager four years, joined the United 
States Rubber Co. in September, 1942, 
as traffic manager at the government- 
owned synthetic rubber plant in In- 
stitute, W.Va. In March, 1947, he was 
transferred to the mechanical goods 
division as traffic manager at the Fort 
Wayne, Ind., plant. In March, 1951, he 
was appointed materials handling and 
traffic superintendent at the Kankakee 
unit of the Joliet Arsenal, Joliet, Ill., 
where he remained until January 1. He 
was then transferred to the department 
in New York. He was on special as- 
signment there until his recent appoint- 
ment. 


Robert J. Dunn has been appointed 
Cleveland district traffic manager for the 





American steel and wire division of the 
United States Steel Corp., succeeding 
Edward R. Cassidy, who retired October 
31. Mr. Dunn joined the American steel 
and wire traffic department in Cleveland 
in 1946. He was transferred to the Chi- 
cago district office as assistant district 
traffic manager in 1948. He later re- 
turned to Cleveland as assistant district 
traffic manager. Mr. Cassidy began his 
career with U.S. Steel in 1916. In 1923, 
he became an agent for the U.S. Steel 
products division in Cleveland. In 1930, 
he was appointed agent for the Isthmian 
Steamship Co., and in 1941 returned to 
American steel] and wire as manager of 
the lake transport division. Since 1953, 
he had been district traffic manager. 


Warren R. Ross has been appointed 
general traffic manager of the Diamond 
Alkali Co., Cleveland, effective December 
1, John H. Wilharm, director of traffic, 
has announced. 


Neal Van Kirk has been appointed 
general traffic manager of the Commer- 
cial Solvents Corp., New York. He was 

formerly associated 

with Darling and 

Company, Chicago, 

in traffic manage- 

ment positions. He 
_ is a licensed ICC 
practitioner and has 
served as chairman 
of the rate commit- 
tee of the Animal 

Fatty Acid Industry 

and of the fertilizer 

committee of the 

Midwest Shippers 

Advisory Board. He 

is a member of the 
Traffic Club of Chicago, the Midwest 
Shippers Motor Carrier Conference, the 
Association of Interstate Commerce 
Commission Practitioners, and the Stock 
Yards District Traffic Club of which he 
has been president. He is a graduate of 
the College of Advanced Traffic in Chi- 
cago. 


Neal Van Kirk 


CARRIERS 


Howard C, Greer has retired as finan- 
cial vice-president and a member of the 
board of directors of the Monon Rail- 
road. He will continue as financial con- 
sultaht and assistant to the president 
until October, 1959. 




































































J. R. Hamby is the new commerciaj 
agent for the Central of Georgia Railway 
at Tampa, Fla, He replaces H. F. Duncan, 
resigned. 









Two appointments have been an. 
nounced by the Louisville & Nashville 
Railroad. John M. Brock has been ap- 
pointed district freight agent at Lexing- 
ton, Ky. Reese G. McGee is the new 
freight traffic agent at Houston. 


J. Russel Coulter, president of the 
Toledo, Peoria & Western Railroad Co, 
has been presented the 1958 distinguished 
service award of Amvets Post 64, Peoria, 
Tll. He was cited for outstanding com- 
munity service in attracting new in- 
dustry to Peoria, and for his efforts in 
organizing the Central Illinois Planning 
Corp. 


C.._ G. Gephart has replaced W. R, 
Kinney, who retired recently as district 
freight representative in Memphis, 
Tenn., for the Baltimore & Ohio Rail- 
road, 


Marvin E. Biggs has been appointed 
general agent, traffic-transportation for 
the Norfolk Southern Railway at Ply- 
mouth, N.C., according to C. H. Ware, 
vice-president—traffic. Mr. Biggs’ head- 
quarters will be in the Norfolk Southem 
freight station. 


James A. Beech has been appointed 
traffic manager—sales and service of the 
Akron, Canton & Youngstown Railroad, 
George C. Heidish, assistant vice-presi- 
dent, has announced. 


N. S. DeMuth has been appointed as- 
sistant general freight agent of the At- 
lantic Coast Line Railroad at Wilming- 
ton, N.C., according to C. L. Hinnant, 
general freight traffic manager. 


C. E. Bell, vice-president of the Sea- 
board Air Line Railroad, will retire De- 
cember 1, it has been announced by 
John W. Smith, Richmond, Va., presi- 
dent. Mr. Bell has been vice-president 
in charge of public relations since 1953. 
For two years before that he also was 
vice-president in charge of passenger 
traffic. He joined the company in 1906 
in Hamlet, N.C. In 1923, he became 
superintendent of the dining car depart- 
ment, and in 1935 was appointed pas- 
senger traffic manager. He was appointed 
general passenger traffic manager in 
1948, and held that position until 1951. 
Mr. Bell was president of the American 
Association of Dining Car Officers in 
1935 and president of the American As- 
sociation of Passenger Traffic Officers in 
1950. He is a‘director of the National 
Railway Publication Co. and is a member 
of the Newcomen Society in North 
America. 


Charles E. Ragland, vice-president— 
traffic of the Monon Railroad, will be- 
come assistant vice-president—trafiic of 
the New York, New Haven & Hartford 
Railroad, effective January 1, 1959, the 
Monon hus announced. Mr. Ragland 
started as chief clerk with the Monon 
at Birmingham, Ala., on October 1 
1935, advancing through various offices 
to become  vice-president—traffic om 
March 1, 1957. No immediate announcé 
ment was made as to Mr. Raglands 
successor. 


Kenneth H. Peterson has been ap- 
pointed assistant to the general freight 
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But on the Canal, 


use COYLE LINES 


For Economical Transportation! 


For year-‘round savings, 
safety, service, trust the 
oldest common carrier on 
Gulf Intracoastal waters. 
Ninety-three years’ exper- 
ience. Largest fleet of dry 

cargo barges on the 
Canal. From president to 
deck hand, we appreciate 
your business. Call us. 


Serving all Canal ports 
and tributary waterways: 
Carrabelle, Fla. to 
Brownsville, Texas, in- 
cluding the Warrior- 
Tombigbee system. 


Member: American Waterways Operators, Inc. 


COYLE LINES 


ee. Ek ieee ie er i ee 
DIVISION: 1814 WEST CAPITOL AVENUE - HOUSTON 10, TEX 








Significant transportation 
developments printed at 
the close of each business 
day in Washington, D.C. 

News from all the impor- 
tant sources — government 
and private — reported by 
veteran transportation spe- 
cialists. Mail this coupon 
to start a trial subscription 
for you and your company. 


oe ae 
If . Traffic Service Corp. 
‘815 Washington Bldg. 
Washington 5, D.C. 
Please enter a trial subscription of 3 
months for $25.00 and start service im- 
mediately. 
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DD Check enclosed OC #Bill me 
This offer open to new subscribers only. 








TRAFFIC Wonrtp 


traffic manager of the Minneapolis, St, 
Paul & Sault Ste. Maine Railroad Co, 
(Soo Line) at Chicago, to assist in super. 
vision of traffic offices in eastern states, 
the railroad has announced. Mr. Peter. 
son, who began his Soo Line career in 
1938, served in traffic offices at Cleveland 
and Minneapolis prior to his appoint. 
ment in 1956 as assistant traffic manager 
at Menasha, Wis. He has been succeeded 
at Menasha by Elroy ©. Widmer. The 
railroad also announced this series of 
appointments: Robert J. McCormick, as 
general agent at Minneapolis, succeed- 
ing Mr. Widmer; Owen W. Hartwell, for- 
merly district passenger agent at 
Minneapolis, as commercial agent at St, 
Paul, succeeding Mr. McCormick; Harley 
T. Mitchell, Jr., as general agent at 
Portland, Ore., succeeding J. J. Pearee, 
who will retire January 1; Henry W, 
Monson, succeeding Mr. Mitchell as gen- 
eral agent at Spokane, Wash.; John B, 
Benson as assistant traffic manager at 
Minot, N.D., succeeding Mr. Monson, who 
was general agent there; Robert E£, 
Anderson, as commercial agent at Minot; 
Jerome C. Pedersen, as general agent at 
Eau Claire, Wis., succeeding Mr. Benson; 
Lawrence W. Tighe, as commercial agent 
at Stevens Point, Wis.; Warren G. Allen, 
formerly supervisor of passenger tariffs, 
as commercial agent at Minneapolis, 
succeeding Mr. Tighe; Douglas T. Walen, 
as general agent at Chicago, succeeding 
J. W. O’Gara, who will retire January 
1; Gordon A, Johnstone, formerly com- 
mercial agent at Peoria, Ill., as general 
agent at Cleveland, succeeding Mr, 
Walen, and G,. Richard Metzler, as com- 
mercial agent at Vancouver, B.C., suc- 
ceeding Malcom A, Wigg, transferred to 
Montreal, Canada. Also on December 
1, Frank L. Kobliska will become super- 
intendent of the company’s Minneap- 
olis and Duluth division, with headquar- 
ters at Superior, Wis., succeeding Vern 
Elliott, retired. 


The Missouri Pacific Lines board of 
directors has approved the appointment 
of Vernon A, Gordon as vice-presiden! 
in Houston. He succeeds F. E. Bates 
who has retired after 44 years of service 
Mr. Gordon started with the Missouri 
Pacific in 1926. He took over as general 
manager for the railroad’s Gulf district 
in 1957 after serving three years as 4as- 
sistant general manager at Kansas City; 
Mr. Bates served 12 years at Houston it 
charge of Missouri Pacific properties. Be- 
fore that, he was assistant to the chie 
executive officer in St. Louis. He & 
recognized as one of the nation’s leading 
authorities on bridge building. M. L 
Smith, general superintendent of trans 
portation for the Missouri Pacific Rail 
road at St. Louis, has been appointed 
general manager for the railroad’s Gul 
district, with headquarters at Palestine 
Tex., succeeding Mr. Gordon. M. 
Smith’s successor is J. A. Austin, formerl! 
assistant chief personnel officer for th 
Missouri Pacific at St. Louis. 


Charles F. Warren, perishable freig 
agent of the Santa Fe Railway, has bee 
appointed general agent at Sacrament 
Calif., to succeed Walter S. Pitchfo 
who is retiring after a 46-year 
with the company. Mr. Pitchford bi 
been general agent since 1941. Mr. Wa 
ren joined the company in 1937, and 1 
been perishable freight agent at 
Francisco since 1954. Howard K. Soul 
assistant division freight agent at & 
Francisco, will succeed Mr. Warren. 
South has been with the railway silt 
1935. 
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Guy E. Maliery has been elected vice- 
president-personnel of the Rock Is- 
jand Lines, D. B. Jenks, president, has 
announced. Director of personnel and 
labor relations since May, 1957. Mr. 
Mallery will continue to supervise labor 
relations matters on thé Rock Island. 


Motor— — 


Three promotions have been an- 
nounced by Ryder System, Inc., Miami, 
Fla. Roland N. Reedy, formerly com- 
pany treasurer, has been made senior 
vice-president. Arthur H. Bernstein, who 
is secretary and formerly was general 
counsel, has been appointed vice-presi- 
dent, treasurer and a director. Castle W. 
Jordan has been appointed general coun- 
sel and assistant secretary. Mr. Reedy 
joined the company in 1939, and became 
the partner of James A. Ryder, the 
founder. Mr. Bernstein joined the firm 
in 1955 after five years in the law de- 
partment of the New York Central Rail- 
road. Mr. Jordan became assistant gen- 
eral counsel of the firm last January, 
after having practiced law in Chicago 
six years. 


Bill Boyd has been appointed terminal 
manager of the T.I.M.E., Inc., terminal 
in Paris, Tenn. Mr. Boyd formerly was 
with Southeastern Truck Lines in Nash- 
ville, Tenn., and St. Louis. In 19853, he 
was appointed terminal manager for 
T.I.M.E, at Evansville, Ind. 


All States Freight, Inc., Akron, O., has 
announced the appointment of Dale 
Patterson as sales representative at the 
Mansfield, O., terminal. 


Joe M. Chandler has been appointed 
office manager of the San Antonio, Tex., 


COMPANY 

TRAINING PROGRAMS 
THAT PAY 

FOR THEMSELVES 


she 


general offices of Red Arrow Freight 
Lines of Texas. Mr. Chandler was 
formerly employed in the Shreveport, 
La., district accounting department of 
the United States Gas Pipe Line Co. 


Appointments to positions in the In- 
terstate Motor Freight System, Grand 
Rapids, Mich., were announced recently. 
New appointments in the sales depart- 
ment of the Carlstadt, N.J., terminal are 
Joseph M. Mooney, as district sales 
manager; Joseph F. Cooney, Jr., ter- 
minal sales manager, and E. D. Howard 
and Charles E. Keppler, sales repre- 
sentatives. John T. Sloan has joined the 
sales staff at the Cleveland terminal. 
George L. Murphy has been promoted to 
the sales department at the Chicago 
terminal. Frank H. Taylor, Jr., has 
joined the sales staff at the Dayton, O., 
terminal. Russell E. Smith has been 
appointed manager of the Indianapolis 
terminal. 


G. L. Comptom has been appointed 
freight operations supervisor for Pacific 
Intermountain Express at Spokane, 
Wash. He has been with the company 
since 1950. New company sales repre- 
sentatives are R. C. Dolan, formerly a 
local driver supervisor at the PIE termi- 
nal at Emeryville, Calif. and C. R. 
Thomas, who has eight years of experi- 
ence in the transportation field, includ- 
ing duties with the Pacific Inland Tariff 
Bureau. 


John Regan, sales representative for 
MacDonald Moving and Storage, Fram- 
ingham, Mass., was named distinguished 
salesman for North American Van Lines, 
Inc., at the company’s twenty-fifth an- 


87 


niversary convention held recently, in 
Chicago. Charles J. Hunt, of Nevil Stor- 
age Co., San Francisco, received second 
place. They were selected from a field 
which included nominees from 1,100 
North American agencies throughout the 
world, 


Appointment of Samuel Moss, Jr., as 
general traffic manager and commerce 
counsel of Kane Transfer Co., Washing- 
ton, D.C., has been 
announced by 
Francis J. Kane, 
president. Mr. Moss 
began his career in 
transportation with 
the Baltimore & 
Ohio Railroad in 
1911. He _ subse- 
quently served in 
the traffic depart- 
ment of Montgom- 
ery Ward, S. H. 
Kress & Co., and 
the War Depart- 
ment. He was a 
traffic consultant for 15 years, an exami- 
ner with the Interstate Commerce Com- 
mission for 12 years, and traffic manager 
and transportation specialist for the 
Navy’s Bureau of Supplies and Accounts 
for seven years. He is an attorney and 
member of the District of Columbia bar, 
U.S. Court of Military Appeals and an 
ICC practitioner. 


Samuel Moss, Jr. 


Thomas M. Bates has joined Allied 
Van Lines, Inc., as central field repre- 
sentative. He will make his headquarters 
in Allied’s home office in Broadview, Ill. 


Richard J. Daley, mayor of Chicago, 





If a company training program overcomes the 
serious problems of training employees and then 
holding on to them, then it’s paying its own way 
by cutting down the break-in period and increasing 
productivity. More than that, if it’s the right kind 
of program it will improve employee morale and 
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courses taught by the Academy of Advanced Traffic 
are developed only after your specific needs and 
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tailor-made for your company, for your particular 
type of operation, combining the extensive study 
materials and facilities of the Academy with the 
skills and talents of Academy instructors who are 
all top-flight professional traffic and transportation 
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and transportation training 
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cademy of Advanced Traffic 


63 Vesey St., New York 7, Digby 9-4050 * 


Market St. Natl. Bank Bidg., Phila. 7, Rittenhouse 6-3061 





ONE STEPACROSS 
D CL THE f= NATION 
Non-stop 
2 man 


sleeper 
cab service 


DENVER CHICAGO TRUCKING CO., INC. 


THE ONLY COAST-TO-COAST CARRIER 


In shipping— 


the big difference is 





has appointed Alex Baxter as a member 
of the Mayor’s Transportation Commit- 
tee to plan for the Pan American Games 
to be held in Chicago next summer. 
Mr. Baxter is executive vice-president of 
Railroad Transfer Service in Chicago, a 
division of Keeshin Transport Systems. 
In World War II, he was chief of the 
Army Transportation Corps highway di- 
vision in Chicago, and deputy port com- 
mander in Batangas, Philippines. He 
formerly served with the Commission’s 
Bureau of Motor Carriers as district 
supervisor in New York and Chicago. 


Air— — 


Ellsworth Perry, a veteran of 18 years 
in commercial aviation, has been ap- 
pointed southwestern district sales man- 
ager for United Air Lines. Mr. Perry, 
whose headquarters will be in Dallas, 
succeeds F. C. Flynn, recently named 
district sales manager for the Akron- 
Canton, O., area. Mr. Perry joined 
United in 1940. Before his new appoint- 
ment, he was assistant to the western 
regional manager of sales at San Fran- 
cisco. He is a member of the National 
Sales Executives Association. 


George S. Oberdorf, formerly assistant 
to the president of the Flying Tiger Line, 
has been elected a vice-president, Robert 
W. Prescott, president, has announced. 
Mr. Oberdorf joined the carrier in 1955 
in Washington, where he will continue to 
have his office. He became a pilot in 
1927, and was engaged in airline op- 
erations and airport management before 
he joined the firm. 


Enrique Chavez has been appointed 
first vice-president of LAV, the Vene- 
zuelan Airline. He was formerly second 
vice-president of the company, and is 
a member of the board of directors. Mr. 
Chavez joined LAV in 1953, after nine 
years of administrative experience with 
two other airlines. With LAV, he was 
general manager in New York and 
Europe and representative in Spain. He 
has represented LAV at meetings of the 
International Air Transport Association. 


Water— — 


The Hamilton Harbour Commissioners, 
Hamilton, Ont., have announced the ap- 
pointment of William R. Caldwell as 
manager of the recently established 
trade development department of the 
Port of Hamilton. Mr. Caldwell was for- 
merly general traffic manager of Cana- 
dian Canners, Ltd., and subsidiary com- 
panies. 


oT A I Ne NES EA RE 
OBITUARIES 


John Crossman, retired western traffic 
manager of the Lehigh & Hud§Son River 
Railway, Chicago, died November 11 in 
Chicago. Mr. Crossman retired Septem- 
ber 30, after 17 years of service with the 
company. 


John Q. Birmingham, retired president 
of Quinn Bros., Inc., died November 7 at 
Belmont, Mass. He was @ life member of 
the Traffic Club of New England. 


Henry S. Mitchell, president of the 
Duluth, South Shore and Atlantic Rail- 
road Co., died November 22 in Minne- 
apolis. 


Be Sure.. Ship MO-PAC 
to and from the ports of: 


BATON ROUGE HOUSTON 
BEAUMONT LAKE CHARLES 
PROWNSVILLE NEW ORLEANS 
CORPUS CHRISTI ORANGE 
FREEPORT PORT ISABEL 
GALVESTON TEXAS CITY 


..-plus the Brownsville and Laredo, Texas 
rail gateways to Mexico. 
nf\ 


MISSOURI 


PACIFIC 
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Nancy says... 


Call McLean for 
“KNOW-HOW” SERVICE 





Along the Eastern Seaboard 
and in the Midwest — or 
write McLean Trucking Com- 
pany, Box 213, Winston- 
Salem, N. C. 
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Freight Transportation 
"Everyuhere West A 
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Traffic Clubs 


New Transportation Club Is Formed in Ontario 
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Conversing before the inaugural dinner of the London District Transportation Club are (left to 
right) S. M. Dysart, first vice-president of the club; E. B. Griffith, guest speaker; H. G. Hill, 
club president; R. H. Brunk, second vice-president. 


More than 150 persons attended the 
inaugural dinner meeting of the re- 
cently-formed London District Trans- 
portation Club in the Hotel London, 
London, Ontario. The guest speaker was 
E. B. Griffith, general manager of the 
Toronto Harbour Commission. He spoke 
on “The Importance of the St. Lawrence 
Seaway to Southwestern Ontario.” The 
dinner marked the end of six months’ 
preliminary organizational work by a 
committee composed of representatives 
from industry and carriers in the area. 
President of the club is Harry G. Hill, of 
General Motors Diesel, Ltd. Other of- 
ficers are S. M. Dysart, of Consolidated 
Truck Lines, and R. H. Brunk, of the 
freight traffic department of the Cana- 
dian Pacific Railway, vice-presidents; E. 
G. Iskauskas, of the Minnesota Mining 
and Manufacturing Co., secretary, and 
T. Sait, of Kingsway Transports, treas- 
urer. Executive committee members are 
F. H. Fox, of the passenger department 
of the Canadian Pacific Railway; C. J. 
Grant, of the Howell Forwarding Co.; 
Chester Hill, of the freight traffic de- 
partment of Canadian National Rail- 
ways; D. Kirkpatrick, of the Weather- 
head Co. of Canada Ltd., and E. Leis, of 
Western Freight Limes. Meetings are 
planned for every second month. By- 
laws will be presented for approval at 
the December meeting. 


The thirty-ninth annual dinner-dance, 
bridge-canasta party and installation of 


Officers of the Traffic Club of Tulsa will 


be held December 2 in the Crystal Ball- 
room of the Mayo Hotel. 


The North Shore Traffic Club, Salem, 
Mass., will hold its semi-annual dinner, 
December 1 in the Hotel Hawthorne. 


The forty-third annual dinner of the 
Traffic Club of Minneapolis will be held 
December 4 in the Hotel Nicollet. The 
Speaker will be Dr. Kenneth McFarland, 
educational consultant with the General 
Motors Corp. 


The Traffic Club of Washington, D.C., 
Inc., will hold a “Ladies’ Night” dinner- 
dance December 6 in the Statler hotel. 


The Transportation Club of Salt Lake 
City will have its Christmas party De- 
cember 13 in the Hotel Utah. 


The Commercial Traffic Managers of 
Philadelphia have elected the following 
officers and directors: William T. Wynne, 
president; E. L. Mark, vice-president; 
P. G. Kraemer, secretary-treasurer, and 
T. J. Mulhern, George Mohr, J. R. 
Roeger, J. A. Fredrick and C. F. Kelly, 
directors. The next club meeting will be 
the forty-fifth anniversary “Frolic,” De- 
cember 2, in the Adelphia hotel. 


The annual election of officers of the 
Green Bay (Wis.) Traffic Club will be 
held December 2. Representative Judd, 
of Minnesota, will speak at the club’s 
twenty-sixth annual dinner on Decem- 
ber 9 in the Hotel Northland. 


The Pikes Peak Traffic Club, Colorado 
Springs, Colo., will hold a Christmas 
dinner-dance December 9 in the Alamo 
hotel. 


The annual Christmas party of the 
West Towns Traffic Club, Chicago, will 
be December 6 at Nielsen’s restaurant. 


The Traffic Club of New England will 
hold its forty-ninth annual election of 
officers and directors December 4 in the 
Hotel Statler, Boston. A dinner will fol- 
low. 


The annual Christmas party of the 
Traffic Club of the Lehigh (Pa.) Valley, 
Inc., is set for the evening of December 
15 in the Hotel Bethlehem, Bethlehem, 
Pa. The Lehigh University glee club will 
provide the entertainment. 


The New Bedford (Mass.) Traffic Club, 
Inc., will hold its annual banquet, in- 
stallation of officers and Christmas 
party December 6 in the New Bedford 
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Pilot Freight Carriers 


INCORPORATED 
GENERAL OFFICES — WINSTON-SALEM, N. C. 


Traffic Offices 
in 37 Cities 


DENVER & RIO GRANDE WESTERN RAILROAD 


The Direct Central Transcontinental Route 
R. K. BRADFORD, Vice Pres., Traffic 
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2ND MORNING DELIVERY 


GREAT LAKES TO THE GULF 













IT’S NOT JUST TALK! 


“KEEP IT MOVING” is a must on the 
Southern today. Let one of our sales and 
service representatives keep you happy 
by keeping your shipments on the go! 


SOUTHERN RAILWAY SYSTEM 
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faster service 
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LONG DISTANCE MOVING 
General Offices: Indianapolis, Indiana 
In the West, call: LYON VAN LINES, INC 





many. shippers know 
that T. P. & W. con- 
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hotel. Officers to be installed are Stan- 
ley Spiegel, president; Lorenzo B. 
Rounseville, first vice-president; Philip 
Hemingway, Jr., second vice-president; 
William Kenworthy, treasurer, and 
Joseph D. Babcock, secretary. New di- 
rectors to be installed are Leonard J. 
Berube, William H. Darling, Charles 
DeGrazia, Charles G. Mosher, Jr., George 
E. Seddon, N. A. Roux, Robert A. 
Charest and Horatio A. Gray. The pro- 
— will include a floor show and danc- 
ng. 


The Traffic & Transportation Club of 
St, Louis, Inc., will hold an educational 
forum December 3 in the Forest Park 
hotel. The guest speaker will be Martin 
L. Cassell, general solicitor of the Rock 
Island Lines. Mr. Cassell will discuss the 
a? of truck to rail transporta- 
ion. 


The Los Angeles Transportation Club 
will hold an annual Christmas cocktail 
party December 19. A Christmas party 
for members and their families has been 
planned for December 23. 


The Rochester (N.Y.) Transportation 
Club will give a Christmas party De- 
cember 8 at Logan’s on Scottsville road. 
A buffet dinner will be served. Each 
member is asked to take a toy for an 
underprivileged child. 


The Buffalo (N.Y.) Traffic Club board 
of directors has voted to make a cash 
grant to the University of Buffalo for 
establishing a traffic library in the Lock- 
wood Memorial Library on the campus. 


The Birmingham Traffic and Trans- 
portation Club will honor the rail in- 
dustry with its annual “Transportation 
Night” program to be presented at a 
dinner December 4 in the Dinkler-Tut- 
wiler hotel in Birmingham. Daniel P. 
Loomis, president of the Association of 
American Railroads, will speak. Indus- 
trial and railroad executives will be 
among those attending. There will be 
dancing after the dinner. 


The nineteenth annual dinner of the 
Flint (Mich.) Traffic Club will take place 
December 4 in the Hotel Durant. The 
speaker will be Leonard E. Batz, senior 
project engineer with the AC spark plug 
division, who will discuss gyroscopes and 
earth motion. To be installed are Wayne 
Burch, of Blue Arrow Transport Lines, 
as president; Gerard McCormick, of the 
Chevrolet V-8 engine and frame stamp- 
ing plants, vice-president, and John I. 
Miller, Jr., of the Buick motor division, 
secretary-treasurer. On the board of di- 
rectors for industry, and also to be in- 
stalled, are Wallace Pound, of the Buick 
motor division; Grant Wilcox, of the 
Chevrolet motor national parts distribu- 
tion, and Vern Wright, of the Buick mo- 
tor division. On the board representing 
carriers are Paul Doeffinger, of F. J. 
Boutell Driveaway Co., Inc., Raymond 
Gorr, of the Chesapeake & Ohio Railway, 
and George Turner, of the Railway Ex- 
press Agency, Inc. 


Sidney Michaels, regional sales man- 
ager of Pyramid Motor Freight, has been 
installed as president of the Traffic Club 
of Newark. Other officers for the ensuing 
year are Fred B. Hurley, general man- 
ager of Jersey Coast Freight Lines, first 
vice-president; William Burke, traveling 
freight agent for the Baltimore & Ohio 
Railread, second vice-president, and 
Kenneth Bauer, district freight repre- 
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sentative for the B & O, treasurer. Mem- 
bers of the board of governors are Elmer 
Hooper, traffic manager of the Hyatt 
bearings division of the General Motors 
Corp.; William J. Lamberti, district 
manager of the Baltimore Transfer Co,; 
Theodore Wall, Jr., district passenger 
agent for the Lackawanna Railroad, and 
Wesley M. Anthony, district sales man-f 
ager of the Pennsylvania Railroad. More 
than 1,000 members and guests attend- 
ed the dinner. 







K. D. Robinson, traffic manager of the 
Spencer Chemical Co., is the new presi- 
dent of the Traffic Club of Memphis. He 
and the following 
officers were in- 
stalled November 1g 
at the club’s forty- 
second annual ban- 
quet: H. S. McCles. 
key, assistant traffic 
manager of the 
HumKo Co., indus- 
trial vice-president; 
H. O. Hartshay, 
sales representative 
for Gordons Trans- 
ports, Inc., trans- 
portation vice-pres- 
ident, and, as di- 
rectors, W. G. Gaines, of the Southwest- 
ern Transportation Co.; J. B. Davison, 
of the Waterman Steamship Corp.; R. L. 
Breedlove, of the Nickel Plate Railroad; 
J. O. Cathey, of the Rock Island Lines; 
A. T. Evans, of the Illinois Central Rail- 
road; D. G. Snyder, of the D. G. Snyder 
Brokerage Co.; T. E. Mims, of the Hohen- 
berg Brothers Cotton Co.; W. B. Harper, 


K. D. Robinson 








Mobile Traffic Club _ 





S. A. Verscheure (left), outgoing president of | 


the Mobile (Ala.) Traffic & Transportation Club, 
congratulates his successor, Frank J. Andrade, 
Jr., who is assistant district manager—sales for 
the A T & N-Frisco Railway. Mr. Verscheure is 
traffic supervisor of the International Paper Co. 
Other new officers are Gregory L. Leatherbury, 
vice-president of Ryan Stevedoring Co., 
first vice-president; J. O. Verneuille, vice-presi- 
dent of Radcliff Gravel Co., Inc., second vice 
president, and Ernest M. Hunt, freight traffic 
agent for the Louisville & Nashville Railroad, 
reappointed secretary-treasurer. On the board 
are S. E. Gibson, Jr., executive general agent 
of the Alabama State Docks Department, and 
Craig Murray, manager of the Gulf Steamship 
Agency, both for industrial; Arthur P. Clarke, 
freight traffic agent of the Gulf, Mobile & Ohio 
Railroad; John P. McKay, district manager of 
Gordons Transports, Inc., and Rene A. Stiegler, 
Jr., manager of the States Marine-Isthmian Line 
Agency, for transportation, and M. E. McCarrell, 
general agent for the Milwaukee Road, non- 
resident. 
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of the Missouri Portland Cement Co.; 
W. C. Taylor, of the Memphis Packing 
Co., and R. C. Lewis, of the Walter L. 
Walsh Cotton Co. H. A. Carter, of the 
Southern Hardwood Traffic Association, 
was reinstalled as a director. The out- 
going president, C. W. Watkins, of the 
Texas & Pacific Railroad, also was in- 
stalled as a board member. 


Past presidents of the Traffic Club of 
Kansas City (Mo.), Inc., will be honored 
at a luncheon December 8 at the Hotel 
President. The airline industry was 
honored at a luncheon meeting of the 
club on November 24. Meetings in Oc- 
tober featured the Future Farmers of 
America and the American Royal and 
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This Index is published as a reader con- 
venience and not as part of the advertising 
contract. Its inclusion is a last-minute oper- 
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proof, we cannot be responsible for any errors 
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Page| the presentation of trophies to winners 
Academy of Advanced Traffic. . . 87| of the 1958 club golf outings. 
Air Express Div., Ry. Express Agency 7, 83 The annual pre-Christmas dinner- 
Association of American RRs. .. : 1| dance of the Cincinnati Traffic Club will 
: k Li I 82 be held December 6 at the Netherland 
Associated Truck Lines, Inc. ........ Hilton hotel. 
Baltimore & Ohio RR. ..... Back Cover 
Burlington Lines ......... ack D It 
Chesapeake & Ohio Ry. Co. .. spade, ae e a 
College of Advanced Traffic 7 8 
Consolidated Freightways cai 6 Nu Alpha 
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ii or 1 : “Seatrain and the Shipper” was the 
Denver Chicago Trucking Co. 88| theme of the November 18 meeting of 
Denver & Rio Grande RR. Co. .. 89| Watatic Chapter No. 67 of the Delta Nu 


Alpha Transportation Fraternity, Inc., 
held at the Temple-Stuart Co. plant in 
Baldwinville, Mass, Allan A. Seroll, of 
Seatrain Lines, Inc., arranged for the 
showing of a film depicting the Seatrain 


Erie Railroad ........ 9 
Evans Products Co. .. 11 
Federal Barge Lines, Inc. i ; 10 


Fruehauf Trailer Co. 22| operation. He also discussed phases of 
Gord, I | 89 the company’s operation and answered 
— a questions concerning it. The chapter’s 
Great Northern RR. 20, 21| next meeting will be December 9. The 


meeting place will be announced later. 


The Chicago Chapter No. 40 of the 
Delta Nu Alpha Transportation Frater- 
nity, Inc., will meet December 18 in the 
Chicago Traffic Club rooms at the 
Palmer House. The meeting formerly 
was scheduled for December 11. 


Charles Trayford, of New York, a 
transportation consultant, spoke at the 
November meeting of the Easton (Pa.) 
Chapter No. 54 of the Delta Nu Alpha 
Transportation Fraternity, Inc. Mr. Tray- 
ford discussed the “transportation act 
of 1958.” The chapter has planned a 
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North American Van Lines, Inc. 12,13) Christmas party for December 16 at the 
Pacific Intermountain Express 6| Weston Club. 
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H. H. McCowen, special representative 
of the Pennsylvania Railroad, was guest 
speaker at the November dinner meeting 
of the Mansfield (O.) Chapter No. 134 
of the Delta Nu Alpha Transportation 


Pilot Freight Carriers, Inc. .. 89 
Railway Express Agency .... : .. 88 
Ryder System, Inc. .. : 83 


7 Fraternity, Inc. His topic was “The 

Southern Pacific Co. 81| New Look in Tomorrow's Railroad.” 
Southern Railway System Ne 90| Sam Kurtz, of the Southern Pacific Rail- 
5 3 road, presented a film on the company’s 

Super Service Motor Freight Co., Inc... . on improved “Hydra-Cushion” freight cars. 


The February meeting will be in 
Marion, O., held jointly with the North 
Central Ohio Purchasing Agents. 


The Pittsburgh Chapter of Delta Nu 
Alpha National Transportation Frater- 
nity, Inc., held its first educational din- 
ner November 17. Samuel J. Scott, com- 
missioner for transportation with the 
General Services Administration, was the 
principal speaker. James F. Holtzer, new- 
ly-elected Delta Nu Alpha president, was 
guest of honor. About 300 persons at- 
tended. 
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advertising 


When answering ads please address as 
follows: Box Traffic World, 815 
Washington Building, Washington 5, D.C. 
Rates: reader ads, $1.50 a line (approxi- 
mately 5 words), minimum three lines. 
Display ads, $20.00 a column inch. 


Classified Ads Payable in Advance. 





Help Wanted 


TRANSPORTATION MANAGER—Opportunity 
for aggressive young man with Indiana Meat 
Packer. Prefer I.C.C. practitioner experienced 
in rate proceedings with general knowledge 
of motor carrier fleet operations. Submit 
complete resume of education, experience, 
personal background and salary required. 
Replies held confidential. Write Box 1282. 


ASST. TRAFFIC MANAGER. Knowledge of 
grain rates and transit essential. Age 22- 
35. Southeast location. Please give full 
details in first letter. Strict confidence in 
all replies. Write Box 1271. 


TRAFFIC MANAGER-SECRETARY for the 
Hutchinson Board of Trade, Hutchinson, 
Kansas. All replies confidential. 














Situations Wanted 


TRANSPORTATION EXECUTIVE—Age 36, 10 
years industrial experience, degree, prac- 
titioner. Salary required $8,000. Resume on 
request. Write Box 1288. 


ASSISTANT TRAFFIC MANAGER. Hard- 
driving. Practical college graduate. 7 years 
complex, multi-plant traffic experience. 
Common sense. Gets along well with other 
people. Wishes good-paying job with in- 
dustry or carrier. Will demonstrate savings 
to company. Gilt-edged references. Re- 
locate. Resume. Write Box 1289. 


RATE ANALYST, Assistant Traffic Manager. 
I.C.C. practitioner, 31 B.A., 7 years heavy 
industrial traffic, knowledge rate structure, 
rate-making, regulatory problems, plus ex- 
perience supervisions, desires advanced traffic 
work involving rate analysis, negotiation, 
I.C.C. practice with carrier or industry. Will 
relocate. Resume. Write Box 1290. 








Construction 


BUFFALO AREA TRUCK TERMINAL: will 
build to your specifications and lease, or 
sell land. Route 324 located Grand Island, 
N.Y. adjacent and 42 mile to entrance N.Y. 
Thruway: 4 miles to Niagara Falls; 4 miles 
to Tonawandas; 8 miles to Buffalo; 8 miles 
to Bridges to Canada for connections to 
Toronto, Windsor and Detroit. H.H. Braver, 
179 Buffalo Street, Hamburg, N.Y. 


Educational Books and Courses 





I.C. PRACTITIONERS. The onl 
authentic I.C. law course available mail. 
Restricted to Attorneys, Practitioners or 
those qualified to prepare for practice. In- 
cludes ight Forwarder Act. COLLEGE OF 
ADVANCED TRAFFIC, 404 State-Madison 
Bidg., 22 West Madison St., Chicago 2, Ill. 


REGULATION OF TRANSPORTATION, an 
old standby in the Traffic Profession since 
1946, is now available in its new Sth revised 
and enlarged edition, and only $8.00. This 
important book in its four previous editions 
was written by J. H. Tedrow. Users and 
students of this book have a record of 90% 
admitted to practice. It has now been en- 
larged and brought up-to-date by Lee K. 
Matthews, Transportation Commissioner, St. 
Louis Chamber of Commerce. It is compact, 
simple and comprehensive. Covers acts, his- 
tery, practice, evidence, quizzes and plead- 
ing forms. Over 400 leading ICC and Court 
cases cited. Complete practitioners’ course 
for class or individual study. Endorsed by 
well-known traffic men and lawyers. Study 
for 15 days and if not completely satisfied 
your $8.00 refunded. Wm. C. Brown Com- 
pany, Publishers, Dubuque, Iowa. 


ractical 


TRAFFIC DATES 


November 


30—American Society of Mechanical Engineers (annual meeting, Nov. 30-Dec. 
5), New York City. 


December 


2-3—Ohio Valley Transportation Advisory Board, Cincinnati. 


2-4—National Freight Claim Council of American Trucking Associations, Inc. 
(fall meeting), Memphis. 


4-5—Trans-Missouri-Kansas Shippers Board, St. Louis. 
10-11—Southeast Shippers Advisory Board, St. Petersburg, Fla. 


11—Allegheny Regional Advisory Board (executive and railroad contact com- 
mittees), Pittsburgh. 


January 


14-15—Atlantic States Shippers Advisory Board, New York City. 
14-15—Central Area Shipper-Motor Carrier Conference, Detroit. 
20-22—Southwest Shippers Advisory Board, Waco, Tex. 
21-22—Midwest Shippers Advisory Board, Chicago. 
25-28—Truck-Trailer Manufacturers Association, Inc., Hollywood, Fla. 
28-29—Northwest Shippers Advisory Board, St. Paul. 


Annual Dinner Dates of Traffic Clubs 


December 


2—Appalachian Traffic Club, Kingsport, Tenn. 
2—Traffic Club of Detroit, Detroit, Mich. 
2—Traffic Club of Tulsa, Tulsa, Okla. 
4—Flint Traffic Club, Flint, Mich. 
4—Oklahoma City Transportation.Club, Oklahoma City, Okla. 
4—Traffic Club of Minneapolis, Minneapolis, Minn. 
4—Traffic Managers Conference of Southern California, Los Angeles, Calif. 
9—Casper Traffic Club, Casper, Wyo. 
9—Central Arkansas Traffic Club, Inc., Little Rock, Ark. 
9—Green Bay Traffic Club, Green Bay, Wis. 
9—Pikes Peak Traffic Club, Colorado Springs, Colo. 
9—Transportation Club of Louisville, Inc., Louisville, Ky. 
10—Corpus Christi Traffic Association, Corpus Christi, Tex. 
11—Chippewa Valley Traffic Club, Eau Claire, Wis. 
11—Great Falls Traffic Club, Great Falls, Mont. 
11—Traffic Club of Fort Smith, Fort Smith, Ark. 
12—Knoxville Traffic & Transportation Club, Knoxville, Tenn. 
12—Owensboro Transportation Club, Inc., Owensboro, Ky. 
12—Transportation Club of Fort Worth, Fort Worth, Tex. 
13—Charlotte Traffic & Transportation Club, Charlotte, N.C. 
13—Sioux City Traffic Club, Sioux City, la. 
17—Northwest Georgia Transportation Club, Rome, Ga. 
18—Cheyenne Traffic Club, Cheyenne, Wyo. 
18—Enid Traffic Club, Enid, Okla. 
20—Boise Traffic Club, Boise, Ida. 
20—Pacific Traffic Association of San Francisco, Inc., San Francisco, Calif. 
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From TRAFFIC WORLD, 
December 2, 1933 — 


A suggestion that the Frisco be 
consolidated with the Katy rather 
than with the Rock Island was 
made in a preliminary report @ 
the Frisco by an examiner of the 
railroad division of the Recom 
struction Finance Corp. He este 
mated savings of $3,161,000 
would result from a Frisco-Ro& 
Island consolidation, but he said 
this was small in comparison with 
the economies which would re 
sult from a Frisco-Katy merger. 


* 


Secretary of the Interior Ickes, 
the oil administrator, made 
known that the Petroleum Aé 
ministrative Board was preparing 
to make a thorough investigation 
of petroleum pipeline operations. 


* 


A federal court in Ohio e 
joined an order of the Commis 
sion directing the railroads to 
equip lotomotives with power re 
verse gears. The injunction wa 
based on a finding of the court 
that the attitude of the Commit 
sion in ordering locomotives to be 
so equipped “was so arbitrary 
and so regardless of its duty to 
fairly consider all of the perti- 
nent and substantial facts’ estab 
lished before it.” 


* 


The motor tax bill in 1931 
amounted to $1,052,626,087, 4 
new high, in the face of a de 
cline of 1,677,224 in the numbet 
of motor vehicles, the Americafl 
Automobile Association said 
Based on valuation of all moto 
vehicle property, the A.A.A. said, 
the tax meant that car ownefs 
paid 23 per cent of the value of 
their property in taxes. 
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The fastest and only direct, all-cargo service to Rome! 


Finest way to ship overseas . . . the magnificent new TWA Super Sky Merchant! Unmatched 
for speed and range, this great Super-H Constellation offers the only direct all-cargo flights 
between New York and Rome... serving Shannon, Paris, Geneva and Milan. 


The most spacious, all-cargo aircraft in commercial use today, it carries anything from a 
package of bolts to fully assembled, heavy machinery and automobiles. Pressurized, temperature- 
controlled compartments assure complete protection for livestock and perishable products. 

Whatever... whenever .... you ship overseas, specify TWA! Let our cargo consultants explain 
how world-wide TWA Air Freight can serve you and your customers best. Call your Freight 
Forwarder or your nearest TWA Air Freight office today. 


TRANS WORLD AIRLINES 
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freight 


TIME-SAVER SERVICE ASSURES 
QUICK ON-SCHEDULE HANDLING 


Boxes, barrels, cartons and crates need speed in 
distribution—and get it, by B&O Time-Saver. 

You get the extras: confidence in dependable arrival, 
and assurance that your LCL is protected in transit 
and terminals by baby-handling care. A shipment by 
B&O Time-Saver will show you what we mean. 


Ask our man! 
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BALTIMORE & “& OHIO RAILROAD 


Those who know — use the B&O} 
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PART 2 


ICC NEWS 


DECISIONS 

Rates Determined for ‘Frustrated’ Cargo 
Overflow Rule Is Disapproved 
‘Piggyback’ to Points Not in Rights 
Revocation of ‘Exempt’ Commodity Rights 
Holding on Arizona Intrastate Rates ... 
IC Chicago Suburban Fare Increase 
Values of Pipeline Properties . 

Railroad Abandonments ; 
Digest of Commission Rate Reports 
Digest of Commission Motor Reports 
Uncontested Finance Cases 

Motor Finance Cases 


ORDERS 

‘Bulk’ Commodity Status Questioned 
Alternate Route on 28300 Class Rates 
Suspended Tariffs 

Tariffs Not Suspended 

Digest of Commission Orders 

Orders Stayed . 

Modified Procedure Cases 


APPLICATIONS AND PETITIONS 
Truckers Ask Paint Rule Suspension 
Western Roads Seek 5% Fare Hike 
REA Plea on Carload Hike Denial . 
Blue Stack Would Serve New Point 
Petitions for Rehearing, Etc. 

Motor Rights Applications 


COMPLAINTS 


PROPOSED REPORTS 
Rights for Rock Island Subsidiary 
Interchange Under ‘Converted’ Rights 


NOVEMBER 29, 1958 


REGULATORY 


NEWS & REPORT 


ICC NEWS 94 


AERONAUTICS BOARD NEWS 120 


MARITIME BOARD NEWS 120 


COURT NEWS 121 


> Late Regulatory News may be found 


on pages 15, 16 and 18 of Part 1 


Modification of 1942 Motor Rights 
Rights for Connecticut Bus Line . 
Motor Finance Proposals 

Rail and Water Reports ... 
Motor Recommended Reports 


HEARINGS 
ICC Cases Assigned for Hearing 


AERONAUTICS BOARD NEWS 


REA Given Okay to Engage Air Taxis 
TWA Told: to Discontinue ‘Siesta’ Rate 


MARITIME BOARD NEWS 


Rates Too Low Due to Misclassification . . 
One-Voyage Ship Service Authorized 
Ocean Ship Agreements Filed 

APL Round-the-World Extension 

Subsidy Application by Lykes 


COURT NEWS 


‘No’ to Union Shop by Georgia Court .. 
Fine for Explosives Rules Violations 
Motor Act Prosecutions 

Miscellaneous Decisions 























































Interstate Commerce 
Commission News 


Reservation of Ship Space Controlling 


Factor in Determining Proper Rates 


ICC Holds, in Proceeding Involving Charges on Traffic to New York 
For Export but Not Moved Through That Port and Reshipped to Other 
Ports, Domestic Rates Applied Where Ship Space Was Not Reserved. 


A government complaint case in- 
volving issues with respect to the 
charging of export or domestic rates 
on “frustrated freight”—freight 
which moved to a port for export 
but due to wartime conditions was 
subsequently moved to other ports 
for export—has been decided by the 
Commission, division 2, on the basis 
of whether or not vessel space was 
reserved prior to shipment of the 
freight. 


Using that basis, the division, in its 
report and order in No. 32187, United 
States of America v. Pennsylvania Rail- 
road Co., determined the just and rea- 
sonable charges on 75 carloads of iron 
and steel articles, steel ingots and bil- 
lets shipped from origins in Ohio, Penn- 
sylvania, West Virginia and Maryland to 
New York, N.Y., during 1941 and 1942, 
for export, but not exported through 
that port because of war conditions, The 
proceeding was discontinued. 


Exportation Intended 


The proceeding arose as a result of a 
petition filed by the complainant pursu- 
ant to an order of the United States 
Court of Claims in which court the de- 
fendant had instituted proceedings for 
judgment in the amount of the differ- 
ence between the export charges collect- 
ed and charges based on the applicable 
domestic rates, the division said. The 
court proceeding was held in abeyance 
pending the Commission’s determination 
of the proper charges. The division said 
the shipments moved to New York for 
exportation to Great Britain but because 
of war conditions the shipments were 
not exported through that port, but were 
later exported through other ports and 
to Canada. The division said: 


“The shipments moved on commercial 
bills of lading which clearly indicated 
that the ladings were intended for ex- 
port. Charges were prepaid by the ship- 
pers at the export rates. On 40 ship- 
ments of sheet steel originating at Can- 
ton, O., in September, 1942, the export 
rate charged was 28 cents (a 100 
pounds); the corresponding domestic 
‘rate was 43 cents. On 21 shipments of 
billets from Sparrows Point, Md., in 
September, 1942, the export and domes- 
tic rates were, respectively, $2.68 and 
$4.26 a gross ton; and on 10 shipments 
of tin plate from Follansbee, W.Va., dur- 





ing December, 1941 and early January, 
1942, they were 23 cents and 36 cents. On 
2 shipments of sheet iron from Butler, 
Pa., in April, 1942, a shipment of steel 
ingots from Pencoyd, Pa., in September, 
1942, and a shipment of tin plate from 
Munhall (Irvin), Pa., in November, 1942, 


DECISIONS 


the export rates charged were 24 cents, 
$2.45 a gross ton, and 24 cents, and the 
corresponding domestic rates were 38 
cents, $4.08 a gross ton, and 38 cents. 

“Upon arrival at New York, the ship- 
ments were unloaded and placed in 
ground storage at Greenville piers or 
Manhattan Piers, which are railroad 
storage yards with lighterage facilities. 
Due to the activity of enemy submarines 
off the Atlantic coast and other condi- 
tions incident to the prosecution of the 
war, there was a lack of available ship- 
ping space and the shipments could not 
be loaded aboard vessels at New York for 
overseas destinations. Subsequently, 21 of 
the shipments were forwarded by rail to 
Hamilton, Ontario, Canada. The remain- 
ing 54 shipments were later transported 
from New York by rail and exported 
from other ports. All were eventually 
exported from west coast ports, except 
two of the shipments which respectively 
moved through New Orleans, La., and 
Baltimore, Md. The rail charges from 
New York on the shipments are not at 
issue here. 


“The tariff in which the export rates 
were published contained a provision 
that such rates would apply only if traf- 
fic moving thereunder did not leave the 
possession of the carrier at the port to 
which initially consigned. The ship- 
ments were not exported through the 
port of New York, and did ultimately 
leave the possession of the originating 
carrier prior to exportation. Thus, the 
conditions of the tariff rule were not 
fully complied with, and the export rates 
were not applicable on these shipments 
to New York. The complainant con- 
cedes that the domestic rates charged 
were applicable. 

“After the shipments had been for- 
warded from New York, the defendant 
submitted to the government supple- 
mental bills for additional freight 












charges based upon the difference be- 
tween the export and domestic rates 
applicable to the shipments to New 
York. These bills were paid without 
question, but upon further audit the 
amounts claimed were deducted from 
other amounts due the defendant. 


“Effective December 28, 1942, after 
these shipments had moved, the defend- 
ant established what is commonly known 
as its ‘frustrated freight tariff’, contain- 
ing rules governing the application of 
rates on shipments consigned to a port 
for export which, after arrival at the 
port, owing to the war emergency, were 
reshipped as new shipments to another 
port. They provided that if the traffic 
were reshipped to another port for export 
over a route over which the through rate 
from the’ point of origin to the port 
through which the shipments actually 
are exported did not apply, the export 
rate to the port originally consigned, 
plus the export rate from that port to 
the port through which the shipments 
were actually exported, would apply. 

“The complainant relies principally 
upon the following: (1) the shipments 
were marked ‘for export’ and were con- 
signed to the British Ministry of War 
Transport; (2) on at least 62 of the 
shipments arrangements for vessel space 
were made prior to shipments; (3) each 
shipment was in continuous possession 
of the carrier until forwarded from New 
York by rail; (4) all conditions of the 
export tariff were complied with except 
actual delivery to shipside at New York; 
(5) failure to export through the port of 
New York was due to conditions beyond 
the control of the parties; and (6) the 
export tariff was amended shortly after 
the shipments moved so that shipments 
moving under like circumstances there- 
after were accorded the export rates. 


Wartime Permits 


“During the period of movement of 
most of these shipments, the Office of 
Defense Transportation was charged 
with the responsibility of governing the 
movement of traffic to the ports with a 
view to preventing congestion and in- 
suring the free movement thereto of war 
materials. Its general order ODT 16, 
issued July 6, 1942, provided, among 
other things, that shipments to ports 
could be made only after issuance by 
that agency of a permit called ‘ODT 
block permit.’ Such a permit was issued 
covering a specified shipment only when 
definite cargo space at the port was 
then available or sufficient assurances 
were received by ODT officials that car- 
go space would be available within a 
reasonable time after the arrival of the 
freight at the port. The shipping papers 
were required to make reference to such 
@ permit by number, and the bills of 
lading covering 62 carloads bore the 
notation ‘ODT block permit’ with ap- 
propriate numbers. Twelve shipments 
moved prior to the issuance of the gen- 
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eral order and necessarily show no ref- 
erence to such a permit. The bill of 
jading covering one carload of sheet 
steel shipped on September 23, 1942, 
from Canton also failed to show such 
permit information. Although the com- 
plainant contends that cargo space had 
been arranged prior to shipment for all 
"5 carloads, there is no factual evidence 
of record to substantiate such a conten- 
tion as to the aforementioned 13 ship- 
ments. 


“The defendant argues that the rec- 
ord does not substantiate the claim that 
the cargo reservation was made on any 
of the 75 shipments. It asserts that the 
mere showing of the ODT permit num- 
ber on the bill of lading does not con- 
stitute sufficient evidence that cargo 
space was reserved. It emphasizes that 
general order ODT 16 permitted the is- 
guance of an ‘ODT block permit’ in cir- 
cumstances where it was found that 
cargo space would be available within 
a reasonable time after the arrival of 
the freight, and contends that it should 
be afforded an opportunity to determine 
whether those responsible for issuing the 
permits did so on the chance that space 
would be available but without definite 
knowledge of the fact. It renews its ex- 
ception, made at the oral hearing, to the 
Commission’s denial of its request that 
witnesses testifying as to the circum- 
stances surrounding the issuance of such 
permits be required to produce the un- 
derlying data upon which their conclu- 
sions are based. That request was denied 
on the ground that, among other things, 
any documents produced would be in 
substantiation of evidence previously 
submitted by the complainant, and any 
insufficiency of such evidence may prop- 
erly be determined after cross-examina- 
tion of witnesses. These witnesses testi- 
fied, on cross-examination, that prior 
reservation of cargo space was a condi- 
tion precedent to the issuance of a per- 
mit and that the permits here in ques- 
tion were issued in the regular course 
of business. The defendant produced no 
evidence to the contrary. In our opin- 
ion, the notations appearing on the bills 
of lading, together with the oral and 
written testimony of the complainant’s 
witness with respect thereto, sufficiently 
establish that cargo space had been ar- 
ranged prior to the movement of 62 of 
the shipments. 

Vessel-Space Reservations 

“The question of the proper charges 
on ‘frustrated shipments’ such as those 
here considered, has been before this 
Commission for determination in a num- 
ber of proceedings cited by the parties. 
In some cases, the charges at the do- 
mestic rates were found unjust and un- 
reasonable, while in others the requests 
for relief were denied. In some of the 
cases cited an award of reparation was 
unopposed by the carriers. The decision 
in each proceeding was made upon 
the facts and circumstances surrounding 
the specific movements. A prime factor 
for consideration in complaints involy- 
ing shipments of ‘frustrated freight’ is 
whether vessel space was reserved prior 
to shipment. This tends to indicate 
whether or not due diligence was ex- 
hibited on the part of the shippers to 
avoid noncompliance with the provi- 
sions of the export tariff. The defendant, 
however, submits that the theory of dil- 
igence or lack of diligence in arranging 
for vessel space is far outweighed by 
other considerations incident to the 


rates here under attack. The record 
does not substantiate this view. ... 


“The domestic rates sought to be 
charged on these shipments, other than 
the 21 shipments of billets and the one 
shipment of steel ingots, are on the 
basis of the distance scale of maximum 
reasonable rates prescribed by the Com- 
mission for application within official 
territory on iron and steel articles in 
Iron and Steel Articles, 155 ICC 517, 
plus subsequent general increases. The 
defendant claims the benefit of the well- 
known principle laid down by the United 
States Supreme Court in Arizona Gro- 
cery Co, v. Atchison, T. & S. F. Ry. Co., 
284 U.S. 370, to the extent that the do- 
mestic rates included amounts pre- 
scribed by the Commission. In that 
proceeding, the court held that where 
the Commission has, upon complaint and 
after hearing, declared what is the max- 
imum reasonable rate to be charged by 
@ carrier, it may not at a later time, 
by declaring its own prior finding as to 
reasonableness to be erroneous, subject 
a@ carrier which has conformed thereto 
to the payment of reparation measured 
by what the Commission at such later 
time declares it should have decided in 
the earlier proceedings to be a rea- 
sonable rate. The defendant urges that 
the Commission-prescribed rates sought 
to be collected cannot be found to be 
unlawful, and contends that charges 
computed on such basis thus are the 
“proper charges” on the considered ship- 
ments. 


“In the case cited, the Supreme Court 
stated, on page 391, that the ‘. . . case 
turns upon the power of the Interstate 
Commerce Commission to award repara- 
tions with respect to shipments which 
moved under rates approved or pre- 
scribed by it.’ In the instant proceeding, 
no reparation is sought and none will 
here be awarded. The complainant does 
not assail the reasonableness of the do- 
mestic rate, as such, but alleges that 
charges based thereon, in view of the fact 
that the shipments ultimately were ex- 
ported and of the extraordinary circum- 
stances shown in connection therewith, 
were unjust and unreasonable to the 
extent that they exceeded those based on 
the export rates from and to the same 
points. We find that the defendant’s con- 
tention in this respect is without merit. 
Under somewhat similar circumstances, 
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a like finding was made by division 3 in 
Standard Oil Co. of New Jersey v. Pitts- 
burgh & L. E. R. Co., 259 ICC 793, 797. 


“We find that on 62 of the shipments 
here concerned; that is, 39 carloads of 
sheet steel shipped from Canton, 21 car- 
loads of billets shipped from Sparrows 
Point, 1 carload of steel ingots shipped 
from Pencoyd, and 1 carload of tin plate 
from Munhall, the charges based on the 
domestic rates were unjust and unrea- 
sonable to the extent that they exceeded 
charges based on the rates contempo- 
raneously maintained on export ship- 
ments from and to the same points. We 
further find that just and reasonable 
charges on the remaining 13 shipments; 
that is, 10 carloads of tin plate from 
Follansbee, 2 carloads of sheet iron or 
steel from Butler, and 1 carload (RI 
142881) of sheet steel from Canton, are 
those sought to be collected on the basis 
of the domestic rates.” 


Minimum Weight of First 
Trailerload Not Specified, 
Overflow Rule Disapproved 


A motor carrier proposal to supply 
a second trailer to take care of any 
overflow in connection with a truck- 
load rate on freight, all kinds, from 
Minneapolis and St. Paul to Chicago, 
without specifying a minimum 
weight for the first trailer, has been 
disapproved by the Commission, di- 
vision 2. 


In a report and order in I. and S. 
M-11175, Overflow—Twin Cities, Minn., 
to Chicago, Ill., the division ordered 
that the schedules under consideration 
be canceled on or before December 22, 
on not less than one days notice. 

The division said that by independent 
action, Hart Motor Express, Inc., 2 mem- 
ber of the Middlewest Motor Freight 
Bureau, proposed to publish in the bu- 
reau’s tariff, in connection with a com- 
modity rate of 85 cents a 100 pounds, 
minimum 30,000 pounds, on all-freight 
shipments from Minneapolis and St. 
Paul to Chicago, a rule providing that 
“when freight is greater than can be 
accommodated in one trailer, a second 
trailer will be furnished for the overflow 
provided the first trailer is fully loaded.” 

On protest of the bureau, operation of 
the schedules was postponed until No- 
vember 30, the bureau said, adding: 


“The purpose of establishing such an 
overflow provision was to put the re- 
spondent on a competitive basis with 
rail piggy back rates from the Twin 
Cities to Chicago, which are allagedly 
subject to a similar rule published in 
the tariff of the Chicago and North 
Western Railroad Co. According to the 
respondent, one shipper in the Twin 
Cities area ships approximately 600,000 
pounds of freight per month by rail 
piggy-back service because the motor- 
carrier rate is not subject to an over- 
flow rule. This shipper is said to offer 
generally between 45,000 and 50,000 
pounds of freight daily on one bill of 
lading, and thus the loading is as much 
as 25,000 pounds per trailer. The matter 
of loading and unloading is in dispute, 
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the respondent claiming that such serv- 
ices would be performed by the shipper 
and the consignee.. However, the tariff 
makes no such provision, and in the 
absence thereof, the carrier generally 
assists in loading and unloading. 


Rail Tariff 


Item 130 of Chicago and North West- 
ern tariff ICC No. 11336, providing for 
freight in excess of semi-trailer loads, 
reads as follows: 

“*When freight in one shipment is 
received in excess of the quantity that 
can be loaded in or on one semi-trailer, 
the following shall apply: (a) Each semi- 
trailer, except semi-trailer carrying ex- 
cess, must be loaded as heavily as load- 
ing conditions will permit, and each 
semi-trailer so loaded charged at actual 
or authorized estimated weight, subject 
to established minimum weight and at 
rate applicable; (b) the excess over 
quantity that can be loaded in or on 
one semi-trailer shall be charged at rate 
applicable on entire shipment.’ 

“Provision (a) of the above rule re- 
quires that each trailer, except that 
carrying the excess, be subject to the 
minimum weight. The proposed rule 
requires only that the first trailer be 
loaded to capacity. As pointed out by 
the protestant, the failure to set a 
minimum weight per truckload could 
result in a trailer being loaded to capac- 


ity with 15,000 pounds of light or bulky 
freight, with the overflow of 15,000 
pounds on the second trailer. This 
would open the way for the application 
of the 85-cent rate on articles which, 
because. of the truckload-minimum re- 
quirement, are not presently shipped 
thereunder. 


“The respondent offered no cost evi- 
dence to show that the proposal would 
be compensatory, but relied on the fact 
that if 25,000 pounds were loaded in a 
vehicle, the resulting yield at the 85- 
cent rate would be 50 cents a truck-mile, 
which it stresses would be compensatory 
for this so-called backhaul movement. 
As pointed out by the protestant, if two 
trucks were used to haul no more than 
30,000 pounds which is the possibility 
above indicated, the truck-mile yield 
would be only 30.57 cents. 


“The proposed rule by failing to set 
out a minimum weight for the first 
trailer appears to be a perversion of 
the theory generally offered in justifi- 
cation of truckload rates, which is that 
such rates in conjunction with their 
governing minimum weights yield rea- 
sonable charges per vehicle, and that the 
lower rate is warranted by the heavier 
loading. Accordingly, we should have 
clear and convincing evidence that the 
proposed rule applied in connection with 
the considered commodity rate is rea- 
sonably compensatory. No satisfactory 
evidence in this regard was presented. 
In these circumstances, the suspended 
schedules may not be approved.” 


Trucker May Not Use ‘Piggyback’ Service 
Between Points Not in Motor Rights 


Substitution by Consolidated Freightways of Trailer-on-Flat-Car 
Service of Southern Pacific for Its Over-the-Road Line-Haul Service 
Found Lawful by ICC Between Certain Points but Unlawful as to Others. 


A motor carrier may not establish 
rates for substituted rail service be- 
tween points which it is not author- 
ized to serve as a motor carrier, says 
the Commission, division 2, in a re- 
port and order in I. and S. M-10865, 
Substituted Service — Consolidated 
Freightways, Inc. The decision in- 
volves points served by Consolidated 
Freightways over circuituous and al- 
ternate routes. 


Having made that determination, the 
division found the schedules under in- 
vestigation just and reasonable insofar 
as they apply between points authorized 
to be served by Consolidated Freight- 
ways, but not shown lawful to and from 
points which Consolidated is not au- 
thorized to serve. The schedules cover- 
ing the latter service were ordered can- 
celed on or before December 22, on not 
less than one day’s notice, and the pro- 
ceeding was discontinued. 

In schedules filed to become effective 
February 20, the division said, Consoli- 
dated proposed to substitute the trailer- 
on-flat-car service of the Southern Pa- 
cific Co., for its over-the-road line-haul 
service in the transportation of general 
commodities between Oakland, Rich- 
mond and Roseville, Calif., on the one 
hand, and, on the other, Sparks, Nev., 


and Ogden, Utah, and between Sparks 
and Ogden. 

On protest of Garrett Freightlines, 
Inc., Interstate Motor Lines, Inc., Pacific 
Intermountain Express Co., and Ringsby 
Truck Lines, Inc., operation of the 
schedules was suspended until September 
20 when they went into effect. In its 
report, division 2 said: 

“Oakland, Richmond, Roseville, and 
Sparks are located on U.S. Highway 40. 
The respondent’s most direct authorized 
route to Ogden is over U.S. Highway 40 
to Wells, Nev., thence US. Highways 93 
and 30 to Twin Falls, Ida., thence US. 
Highway 30 to Burley, Ida., thence US. 
Highway 30 south to Tremonton, Utah, 
and beyond over U.S. Highway 91 to 
Ogden. This route as to the respondent 
is presently restricted against the move- 
ment of general commodities through 
Twin Falls which originate at, are des- 
tined to, or are interchanged with other 
carriers at points on the portion of the 
route between San Francisco, Calif:, and 
Wells, inclusive (which includes Oak- 
land, Richmond, Roseville, and Sparks), 
on the one hand, and, on the other, 
points between Ogden and Salt Lake 
City, Utah, inclusive. 


Alternate Routes Invalid 


“In order to avoid Twin Falls, and 
therefore remove the effect of such re- 
striction upon its operations, the re- 
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spondent maintains that it uses a some- 
what more circuitous route which cir- 
cumvents Twin Falls. This route from 
Wells is explained as extending over 
US. Highway 93 to the junction of US, 
Highways 93 and 30 near Twin Falls, 
thence U.S. Highway 30 to Bliss, Ida., 
thence Idaho State Highway 25 to Ru- 
pert, Ida., thence U.S. Highway 30-North 
to Burley, and beyond over the highways 
shown above to the destination. Both 
of the above-described routes are com- 
posed of a combination of certain au- 
thorized routes. About two-thirds of 
that part of the route from Bliss to 
Rupert over Idaho state highway 25, 
namely, from a point called Jerome, Ida.., 
to Rupert, is designated as an alternate 
route for operating convenience only, 
and as to which the respondent is not 
authorized to serve any intermediate 
point. 


“The protestants’ more direct route 
extends over U.S. Highway 40 to Salt 
Lake City, which apparently is the 
eventual destination or interchange 
point for most of the traffic the respond- 
ent proposes to transport. The protest- 
ants’ route does not pass through 
Ogden. The respondent cannot operate 
over U.S. Highway 40 direct to Salt Lake 
City, but only over such route as far as 
Wells. Upon delivery of the trailers in 
substituted rail service at Ogden, they 
would be picked up by the respondent and 
moved in line-haul operations to Salt 
Lake City. 


“The distance between Oakland and 
Ogden over the protestants’ route is 786 
miles, whereas by way of the respond- 
ent’s most direct route through Twin 
Falls it is 951 miles, or about 21 per 
cent circuitous. The routing it claims 
to be using, which would avoid Twin 
Falls, is about 31 per cent circuitous. The 
average time in transit for 24 trips made 
by the respondent over the latter route 
from Oakland to Ogden during January 
1958 was 27 hours and 48 minutes, 
whereas the trip by substituted rail serv- 
ice would require about 7 hours and 47 
minutes longer. The linehaul trip from 
Ogden to Salt Lake City requires about 
an hour. 


Position of Protestants 


“Each of the protestants is authorized 
to transport general commodities be- 
tween the considered points in single- 
line service. The protestants have op- 
erated between these points over US. 
Highway 40 for periods ranging from 10 
to 20 years. In the past, they have not 
considered the respondent a substantial 
competitor. However, they fear that the 
respondent’s competitive position would 
be greatly enhanced by the substituted 
rail service in that it would result in a 
reduction of the circuitous mileage and, 
as a consequence, traffic would be so- 
licited on the basis of a more direct serv- 
ice. During the first three months of 
1958, the respondent transported east- 
bound, over the route which bypasses 
Twin Falls, only about 1,800,000 pounds 
of traffic to Ogden and Salt Lake City, 
while the protestants each transported 
from 18 to 33 million pounds. LEast- 
bound shipments were of somewhat 
greater volume than those moving west- 
bound. 

“The protestants urge that the re- 
spondent does not possess the necessary 
authority with which to operate between 
the. considered points due to the Twin 
Falls restriction. For the reason that 
a portion of the more circuitous route 
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which avoids Twin Falls is designated 
for operating convenience only, the pro- 
testants insist that the restriction is 
applicable also to such alternate route. 
Thus, they stress the respondent cannot 
establish substituted rail service between 
points as to which it is not now author- 
ized to serve as a motor carrier. They 
insist that to institute a new service such 
as that described and sought requires 
proof of public convenience and neces- 
sity under section 207 of the act. 


Views of Respondent 


“It is the respondent’s position that 
it may lawfully use the so-called alter- 
nate route and avoid the Twin Falls 
restriction, and that such alternate route 
is not so circuitous as to prevent it from 
being competitive. Thus, it is claimed 
that the proposed _trailer-on-flatcar 
service would not change the competi- 
tive situation. It relies on Substituted 
Rail Service By Red Ball Transfer Co., 
303 ICC 421, decided March 3, 1958, by 
the Commission on further hearing, 
wherein substituted rail service over a 
more direct route was approved for the 
respondent therein whose regular high- 
way route was 40 per cent circuitous as 
compared with the average of its motor 
competitors, despite the fact that its ap- 
plication for an alternate, direct motor 
route between the same points had been 
previously denied. In that proceeding 
there was no restriction in routing as 
is true here. Moreover, the substitution 
there contemplated was to take care of 
traffic over and above Red Ball’s regular 
traffic. 


“In Consolidated Freightways, Inc.— 
Control and Merger, 70 MCC 715, decided 
by division 4 on October 25, 1957, the 
respondent herein, among other things 
acquired the operations of the Fuller- 
Toponce Truck Co., of Ogden, between 
Salt Lake City and Tremonton, for the 
purpose of handling interline traffic 
at the latter point to or from the San 
Francisco-Wells segment of its route. By 
acquiring the unrestricted right to serve 
Salt Lake City, it sought to overcome 
the restriction at Twin Falls heretofore 
imposed on its operations. It was deter- 
mined therein that to consider the 
merger as removing the restriction would 
create an entirely new right not lawfully 
authorized to be performed by Consol- 
idated, either in single-line service or in 
conjunction with another carrier through 
interline at a point east of Twin Falls, 
such as Tremonton. The fact that the re- 
spondent had another combination of 
routes bypassing Twin Falls was found 
to be of no importance since it appeared 
that the route being used at that time 
was the one by way of Twin Falls. 


Restriction Not Inoperative 


“Since a portion of the more circui- 
tous route by-passing Twin Falls, which 
the respondent claims to be presently 
using, is for operating convenience only, 
we are of the opinion that it does not 
render the described restriction inopera- 
tive. In Couch M. Lines, Inc., Ext.—Ai- 
ternate Route, Bossier City, 63 MCC 
76, 77, decided November 15, 1954, an ap- 
plicant claimed the right to haul danger- 
ous explosives over a proposed alternate 
route, although its authority to transport 
such articles over its present route was 
limited to a portion thereof. The Com- 
mission on reconsideration affirmed the 
prior findings to the effect that alter- 
nate-route authority may not be granted 
for the purpose of performing a service 
which is not authorized over a carrier’s 


present service route between the ter- 
mini of such route. It follows that the 
alternate route herein cannot be used 
to perform a service which is prohibited 
over the respondent’s normal service 
route between the considered points. 
Thus, the respondent may not establish 
rates for substituted rail service between 
points which it is not authorized to serve 
as a motor carrier. 


“These conclusions are not applicable 
to service over U.S. Highway 40 between 
Oakland, Richmond, and Roseville, on 
the one hand, and Sparks, on the other. 
The respondent is authorized to serve 
the latter intermediate point in its op- 
eration between San Francisco and Twin 
Falls. Sparks lies west of Twin Falls, 
and traffic to or from that point would 
not pass through Twin Falls. None of 
the protestants’ objections was directed 
against substituted rail service at Sparks. 

“We find that the proposed substituted 
rail service between Oakland, Richmond, 
and Roseville, on the on hand, and 
Sparks, on the other hand, is just and 
reasonable, and that the remainder of 
the proposal is not shown to be lawful. 
An order will be entered requiring can- 
cellation of the schedules to the extent 
not shown to be lawful, and discontinuing 
the proceeding.” 


Revocation of ‘Exempt’ 
Commodity Rights Denied 


By a report and order in MC-C-2162, 
Alterman Transport Lines, Inc., et al. v. 
Yale Transport Corp., the Commission, 
division 1, has dismissed a complaint 
alleging that the defendant has failed 
to render reasonably continuous and 
adequate service to the public under that 
portion of its certification authorizing 
the transportation (1) of meats, meat 
products and meat by-products, and 
fresh fruits and vegetables from New 
York City to points in Florida‘and (2) 
of fresh fruits and vegetables from points 
in Florida to New York City, over ir- 
regular routes. 

The division found that the defendant 
was rendering reasonable continuous and 
adequate service to the public under the 
portion of its certificate MC-17778 which 
authorized the transportation of meats, 
meat products and meat by-products and 
dairy products. 

“We further find,” the division said, 
“that defendant has not rendered, and 
is not presently rendering, reasonably 
continuous and adequate service under 
the portion of its certificate No. MC- 
17778 which authorizes the transporta- 
tion of fresh fruits and vegetables from 
New York, N.Y., to points in Florida, 
and from points in Florida to New York, 
N.Y., over irregular routes; but that 
revocation of this portion of the certifi- 
cate would serve no useful purpose as 
the transportation of fresh fruits and 
vegetables, in motor vehicles not used 
at the same time in carrying any other 
property or passengers, for compensa- 
tion, is within the exemption provided 
by section 203(b)(6) of the (interstate 
commerce) act, and may be performed 
by defendant without specific authority 
from the Commission.” 

In making the latter findings, the di- 
vision said: 

“Generally, the holder of a certificate 
is required to render reasonably continu- 
ous and adequate service under the terms 
thereof and failure to comply with such 
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requirements constitutes grounds for rev- 
ocation. However, the transportation 
of fresh fruits and vegetables, in motor 
vehicles is within the exemption pro- 
vided by section 203(b)(6) of the act, 
and may be performed by defendant 
without specific authority from this 
Commission. In the circumstances, no 
useful purpose would be served in re- 
voking the portion of defendant’s cer- 
tificate which authorizes the transporta- 
tion of fresh fruits and vegetables from 
New York City to points in Florida and 
from points in Florida to New York City. 
The complaint accordingly will be dis- 
missed.” 


ICC Finds Arizona Intrastate 
Rates Without Ex Parte 196 


Hikes Cause Discrimination 


Arizona intrastate rates and 
charges on freight generally, with 
exceptions, have been found by the 
Commission to cause undue, unrea- 
sonable and unjust discrimination 
against, and undue burden on, inter- 
state commerce. The finding was 
in a report in No. 32076, Arizona 
Intrastate Freight Rates and 
Charges, in which the Commission 
prescribed a basis of rates and 
charges for removal of the unlaw- 
fulness found to exist. 


The proceeding was instituted under 
section 13 of the interstate commerce act, 
in response to a petition filed by the 
Atchison, Topeka & Santa Fe Railway 
Co., and the Southern Pacific Co., the 
Commission said. It said that Arizona 
intrastate rates and in issue generally 
were about 6 per cent less than if the 
general increases authorized on inter- 
state traffic in Ex Parte No. 196 had been 
permitted within that state, and it was 
the establishment of that increase, sub- 
ject to exceptions, for which the re- 
spondents were seeking a prescriptive 
order. 


The Commission said that the excep- 
tions as to which no increase was sought 
were the less-carload class rates pub- 
lished by the Southern Pacific and any 
intrastate rate which now was, or if in- 
creased as sought, would be, in excess 
of corresponding interstate rates for hauls 
of like distances to, from, or within Ari- 
zona. It said that the Arizona Corpora- 
tion Commission had dismissed an appli- 
cation of the respondents and the San 
Manuel Railroad Co., Magma Arizona 
Railroad and the Apache Railway Co., for 
increases in the state rates corresponding 
with the Ex Parte No. 196 increases, but 
in a separate proceeding, authorized in- 
creases in the LCL class rates published 
by the Southern Pacific “which are 
higher than the interstate rates for 
comparable distances.” 


After discussing cost evidence and 
rates with respect to the commodities 
on which increases were sought and the 
transportation performed in Arizona gen- 
erally, the Commission said that the 
record left no doubt that the economy 
in Arizona was able to absorb increased 
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transportation charges at least as well as 
other states in the southwestern region. 


Lower State Rates Not Justified 


“The other states in that region have 
permitted the application of the general 
increases authorized in Ex Parte No. 196 
to interstate rates and charges,” the 
Commission said. “Thus, economic con- 
ditions in that state afford no justifica- 
tion for preferring Arizona intrastate 
traffic by failing to increase the rates 
thereon so that the traffic will produce 
its fair share of the revenues required 
by the respondents to provide adequate 
and efficient transportation service in 
the public interest.” 

As to the exceptions, the Commission 
found that “the evidence herein does not 
establish that the present Arizona intra- 
state less-carload rates and charges, nor 
the present’ intrastate carload commod- 
ity rates and charges on lumber; on 
copper ore and concentrates from Christ- 
mas, Wickenburg, Congress, and Hillside 
to Hayden, from Congress to Florence 
and from Douglas to Miami; on scrap 
iron and steel from Douglas to Tucson 
and from Flagstaff to Peterson; and on 
sulphuric acid, common or hydrated 
lime, crude silica rock, flotation lime, 
iron or steel castings, high explosives, 
cottonseed cake and meal, cantaloupes 
and melons, nitro-carbo-nitrate, and 
beer, are below the interstate level of 
rates and unlawful under section 13 of 
the act.” 


Increases Prescribed 


In another finding the Commission said 
that “the undue, unreasonable and un- 
just discrimination and undue burden 
herein found to exist should be removed 
by applying to the unlawful Arizona in- 
trastate rates and charges here in issue 
the same respective increases as are 
maintained by the respondents on like 
interstate traffic between points in Ari- 
zona, and between points in Arizona and 
points in adjoining states under our au- 
thorization in Ex Parte No. 196 (298 ICC 
279), except that increases may not be 
made to levels of rates and charges 
higher than the general level of inter- 
state rates and charges for like hauls to, 
from, or within Arizona.” 

The Commission said that the findings 
and conclusions were without prejudice 
to the right of the authorities of Ari- 
zona, or any interested party, to apply 
for modification thereof as to any in- 
dividual intrastate rate or charge affected 
thereby, on the ground that such rate 
or charge was not related to the inter- 
state rates and charges on like traffic 
in such a way as to contravene the pro- 
visions of the act. 

The Commission also said that an 
order effectuating the findings and con- 
clusions would be entered unless the 
ICC was notified by the Arizona com- 
mission within 30 days from the date of 
service of the report, November 19, that 
the increases required to remove the 
unlawfulness would be permitted to take 
effect. 

Chairman Freas, dissenting in part, 
said that the Commission’s action was 
predicated on the conclusion that con- 
ditions incident to the intrastate trans- 
portation were “not more favorable” 
than those incident to the interstate 
transportation. 

“I find it impossible to agree to the 
increases in the face of a record which 


affords strong indication that intrastate 
conditions generally are not comparable,” 
Chairman Freas said. “It is shown that 
90 per cent of all intrastate traffic is 
ores and concentrates, of which the 
most important movements are in train- 
loads of cars owned by the shipper and 
for distances of 28 miles or less. There 
are no movements for like distances in 
interstate commerce from or to points in 
Arizona and according to the protestant 
these movements have no counterpart 
whatsoever in interstate shipments.” 

It was noted that Commissioners Mitch- 
ell, Goff and Webb did not participate 
in the disposition of the proceeding, and 
that Commissioner Arpaia, being neces- 
sarily absent, did not participate. 


Illinois Central’s Chicago 


Suburban Fares Increased 


The Commission, by a report in No. 
32324, Illinois Central Suburban Fares, 
1958, has found the intrastate suburban 
fares of the Illinois Central under in- 
vestigation should be increased by 20 
per cent, subject to a minimum one-way 
fare of 30 cents, but that since the 
Illinois Commerce Commission had au- 
thorized increases to the same extent as 
approved no affirmative order was 
necessary. 

The proceeding was discontinued. 
Chairman Freas and Commissioner Ar- 
paia did not participate. 

The Commission said that the respond- 
ent proposed increases ranging from 35 
to 70 per cent and averaging 50 per cent. 
Clearly, it said, the revenue that would 
result from such an increase would be 
less favorable, proportionately, than 
those experienced under the lesser in- 
crease approved. 


The Commission concluded that the 
respondent would receive an optimum 
increase -of revenue by a uniform fare 
increase of 20 per cent. The Commission 
said that assuming no loss of traffic, the 
adjustment would result in an increase 
in revenue of about $1,680,000 a year, and 
with a decline in traffic of 8.6 per cent, 
as estimated by an expert witness, of 
about $1,400,000. 


Pipeline Property Values 


The Commission, division 2, by a re- 
port and order in Valuation No. 1368 
(1957 Report), Wyoming Nebraska Pipe 
Line Co., has determined, for rate- 
making purposes, the final value of the 
common carrier property owned and used 
by the company as of December 31, 1957, 
to be $3,694,800. Protests, if any, are due 
at the Commission on or before De- 
cember 16. 


By a report and order in valuation No. 
1343 (1957 Report), Plantation Pipe Line 
Co., division 2 has determined the final 
value of the property owned and used 
by the company as of December 31, 1957, 
to be $101,851,200. Protests, if any are 
due at the Commission on or before 
December 18. 


The Commission, division 2, by a re- 
port and order in Valuation No. 1382 
(1957 Report), Butte Pipe Line Co., has 
determined, for rate-making purposes, 
the final value of the common carrier 
property owned and used by the com- 
pany as of December 31, 1957, to be $18,- 
716,400. Protests, if any, are due at the 
Commission on or before December 18. 
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By a report and order in Valuation No. 
1321 (1957 Report), Phillips Petroleum 
Co., Products Pipe Line Department, the 
division has found, for rate-making pur. 
poses, the final value of the common car. 
rier property owned and used by the 
company as of December 31, 1957, to be 
$4,724,300. Protests, if any, are due on or 
before December 17. 


Railroad Abandonments 
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Southern Pacific 


By an application in Finance No. 20408, 
the Southern Pacific Co. has asked the 
Commission for authority to abandon 
that portion of its line extending from 
the international boundary line between 
Mexico and the United States near 
Cantu and Araz Junction, a distance of 
2.695 miles, in Imperial County, Calif. 
Applicant said that abandonment was 
sought for the reason that the line did 
not handle sufficient traffic to justify its 
continued maintenance and operation. 

7 . = 

By an application in Finance No. 20412, 
the Southern Pacific has asked for au- 
thority to abandon its line between 
Nantucket Avenue, in the city and coun- 
ty of San Francisco, and Knowles Ave- 
nue, in Daly City, San Mateo County, a 
distance of approximately 2.518 miles. 
The railroad said that there was insuf- 
ficient traffic on the line to justify its 
continued maintenance and operation. 


Burlington 


By a report and certificate in Finance 
No. 20326, Chicago, Burlington & Quincy 
Railroad Co.— Abandonment—Burgess 
Junction—Baker, Ill., the Commission, 
division 4, has permitted the Burlington 
to abandon its branch line of railroad 
extending from Burgess Junction to 
Baker, approximately 4.8 miles, together 
with all sidings, spur tracks and ap- 
purtances, all in La Salle County, Il. 
subject to the conditions prescribed in 
Chicago, B. & Q. R. Co., Abandonment, 
257 ICC 700, for the protection of em- 
ployes. The division said that the only 
industry in the territory was farming 
and that no stations were located be- 
tween the termini of the line, and that 
no shipper would be deprived of service 
by the proposal. 


Commission Reports 


B® An asterisk before the docket number 
means that the report will not be printed in 
full in the permanent series of Commission 
reports. Mimeographed copies of such re- 
ports in full may be obtained by prompt 
application to the Commission. 
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Vegetable Oils 


I. and S. M-11218, Vegetable Oils— 
Philadelphia to Pittsburgh. By division 
2. Modified procedure followed. Sched- 
ules ordered canceled on or before De- 
cember 23, on not less than one day’s 
notice, on finding not shown just and 
reasonable a reduced commodity rate 
of 60 cents per 100 pounds, minimum 
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30,000 pounds, on edible vegetable oils 
from Philadelphia to Pittsburgh, Pa. The 
division said that the rate was filed to 
become effective on May 12 by parties 
to a tariff of the Middle Atlantic Con- 
ference, of which Charlton Bros. Trans- 
portation Co., Inc., was the principal 
proponent. On protest of Trunk Line 
Territory railroads, it said, operation of 
the schedules was suspended until De- 
cember 12. The division said that the 
respondent motor carriers had failed 
to present any probative evidence in 
support of the proposed rate and that it 
followed that they had not sustained 
their burden of proof under section 
216(g) of the interstate commerce act. 


Coffee 


I. and S. M-11207, Coffee—Houston, 
Tex., to Illinois and West. By division 
2. Modified procedure followed. Pro- 
posed truckload rates on roasted coffee 
and dry coffee extracts from Houston, 
Tex., to points in Illinois, Iowa, Kansas, 
Minnesota, Missouri and Nebraska, 
found lawful in some instances and not 
shown to be just and reasonable in 
others. Latter rates ordered canceled on 
or before December 23, on not less than 
one day’s notice. The division said that 
the rates approved were the same as the 
motor combination rates, composed of a 
93-cent factor to Kansas City and vary- 
ing factors beyond. The rates disap- 
proved were published to meet trailer- 
on-fiat car rates. The rates were filed to 
become effective May 7 by the Middle- 
west Motor Freight Bureau. On protest of 
Southwestern Territory railroads, which 
was later withdrawn, operation of the 
schedules was suspended to and includ- 
ing December 6. , 


Soap, Etc. 


I. and S. M-11187, Soap, Etc-—Between 
Philadelphia and Delaware, O. By divi- 
sion 2. Modified procedure followed. Pro- 
ceeding discontinued on finding just and 
reasonable a reduced rate of 89 cents a 
100 pounds, minimum 26,000 pounds, on 
soap and related articles between Phila- 
delphia, Pa., and Delaware, O. The rate 
was filed to become effective May 2 by 
Atlantic Freight Lines, Inc., but on pro- 
test of the Eastern Central Motor Car- 
riers Association, Inc., operation of the 
schedules was suspended to and includ- 


ing December 1. The division said that . 


“in view of the rate comparisons show- 
ing that the proposed rate is reasonably 
aligned with rates on the same commodi- 
ties established by the respondent to 
other points in Ohio, nothing to the con- 
trary having been shown, it is concluded 
that the considered rate is reasonably 
compensatory.” Commissioner Goff noted 
a dissent. 


Demurrage Charges 


No. 32388, General Refractories Co. v. 
Baltimore & Ohio Railroad Co. By divi- 
sion 3. Modified procedure followed. 
Reparation of $3,015, plus_ interest, 
awarded, on finding unjust and unrea- 
sonable demurrage charges collected for 
the detention at Curtis Bay (Baltimore), 
Md., pf cars containing imported chrome 
ore, during October, 1956. The division 
said that the defendant’s failure to com- 
ply with the complainant’s request for 
gondola cars was the proximate cause 
of the detention and the accrual of the 
charges collected. It was the duty of a 
carrier to furnish the type of equipment 


ordered or its equivalent, the division 
said, adding that a shipper was not to 
be penalized because of the fault of the 
carrier. It cited J. F. Massey and Co., 
Inc. v. Southern Ry. Co. 291 ICC 351. 


Magnesium Metals 


I. and S. M-11186, Exceptions Ratings 
on Magnesium Metals. By division 3. 
Modified procedure followed. Schedules 
ordered canceled on or before December 
26, on not less than one day’s notice, on 
finding not shown just and reasonable a 
less-truckload exceptions rating of Class 
200 on certain magnesium metal articles, 
in lieu of present ratings of Classes 70 
and 100, as published to become ef- 
fective May 2 and June 18 by the Eastern 
Central Motor Carriers Association and 
the Central States Motor Freight Bureau, 
respectively. The division said that the 
proposed rating was published at the 
request of four motor carriers, members 
of those agencies, but that all but Short 
Freight Lines, Inc., had withdrawn. On 
protest of several shippers, it said, opera- 
tion of the schedules was suspended to 
and including December 1 and January 
17. The division said that no actual op- 
erating costs were before it. From the 
meager evidence presented, it said, it 
could not find that the proposed rating 
would not exceed a maximum reason- 
able basis. 


Pr 
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means that the report will not be printed in 
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mission. 
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* MC-107403, Sub. 260, E. Brooke Mat- 
lack, Inc., Philadelphia, Pa., Extension— 
Two Ohio Counties. Certificate granted. 
(1) Petroleum products, in bulk, in tank 
vehicles, from the site of the pipeline 
terminal of the Texas Eastern Transmis- 
sion Corp., near Lebanon, O., to points 
in Ind., Ky., Mich., W.Va., and Pa., and 
(2) liquefied petroleum gases, in bulk, 
in tank vehicles, from the pipeline’s 
terminal site near Middletown, O., to 
points in Ind., Ky., Mich., W.Va., and Pa., 
except Philadelphia, over irregular 
routes. 


MC-52974, Sub. 5, Jacobs Transfer Co., 
Inc., Washington, D.C., Extension—Meat. 
On further consideration of a report 
dated July 31, dual operations approved 
and interim permit granted in accord- 
ance with prior report. Meats, meat prod- 
ucts and meat by-products, from Wash- 
ington, to points in seven Virginia coun- 
ties and seven Maryland counties. 

MC-61624, Sub. 4, Kirby and Kirby, 
Inc., Trenton, N.J., Extension — Corn 
Syrup. Certificate denied. Mixture of 
corn syrup and invert sugar, in bulk, 
in tank vehicles, from Philadelphia, Pa., 
to Bordentown, NJ., over a regular 
route. 

MC-102616, Sub. 652, Coastal Tank 
Lines, Inc., York, Pa., Extension—Phila- 
delphia. Certificate granted. Petroleum 
oils, in bulk, in tank vehicles, from the 
site of the plant of the Hulbert Oil and 
Grease Co., in Philadelphia, Pa., to points 
in Ill., and Ky., and those in Ind. south 
of U.S. Highway 40, over irregular routes. 
MC-111320, Sub. 34, Curtis Keal Trans- 
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port Co., Inc., Cleveland, O., Extension— 
California. Certificate granted. (1) Road- 
building and earth-moving equipment, 
with exceptions, and parts thereof, when 
moving with the equipment on which it 
is to be installed, driveaway, from New 
Philadelphia, O., to points in the US., 
and (2) damaged or defective shipments 
and those used for display purposes, on 
return, over irregular routes. 

* MC-4409, Sub. 12, R. & H. Corp., 
New Kensington, Pa., Extension—Pre- 
fabricated Buildings. Permit denied. 
Prefabricated homes and other specified 
commodities, from points in Clarion 
County, Pa., to points in N.Y., O., W.Va., 
Va., Md., Del., N.J., and Washington, 
D.C., and refused, rejected and damaged 
shipments on return. 

* MC-117296, Leon E. Baldwin, Kansas 
City, Mo., Contract Carrier, embracing 
MC-117297, Thurman E. Dunavant, Con- 
tract Carrier; MC-117298, S. S. & M. 
Co., Contract Carrier, and MC-117299, 
Jess J. Wagner, Contract Carrier. Per- 
mits granted. In each proceeding, con- 
crete building bricks, blocks and lintels 
and terrazzo building bricks, blocks and 
lintels, from Kansas City, Mo., to points 
in Kansas, and pallets, and damaged 
bricks, blocks or lintels on return, under 
continuing contracts with Slaton Con- 
crete Products and Terra-Block, Inc., of 
Kansas City, Mo. 


*MC-8681, Sub. 60, Western Auto 
Transports, Inc., Denver, Colo., Exten- 
sion—Motor Vehicles Eastbound From 
Denver. Certificate granted. New passen- 
ger automobiles, in secondary move- 
ments, truckaway, from Denver, Colo., 
to points in Mo., Ill., and Lake and Por- 
ter counties, Ind., over irregular routes, 
restricted to traffic originating at the 
San Jose assembly plant of the Ford 
Motor Co. at Milpitas, Calif. Commis- 
sioner Walrath dissented in part. 


MC-66900, Sub. 16, Houff Transfer, Inc., 
Weyers Cave, Va., Extension—Change in 
Commodity Description. On reconsidera- 
tion, findings in prior report, 72 MCC 
563, modified but authority withheld 
pending determination of applicant’s fit- 
ness in MC-C-2101, Houff Transfer, Inc. 
—Revocation of Certificate. General 
commodities, with exceptions, between 
Washington, D.C., and points within 50 
miles thereof, on the one hand, and, on 
the other, points in Va., and specified 
points in Md., and W.Va., over ir- 
regular routes, restricted against the 
transportation of telephone supplies and 
equipment between Washington, D.C., 
on the one hand, and points in Va. and 
W.Va., on the other. 


MC-102616, Sub. 631, Coastal Tank 
Lines, Inc., York, Pa., Extension—Animal 
and Poultry Feed. On reconsideration, 
finding in prior report, 76 MCC 163, 
modified and certificate granted. Animal 
and poultry feed, other than liquid, in 
bulk, in hopper vehicles, (1) from Laurel, 
Del., to points in Md., and Va. on the 
Del-Mar-Va peninsula within 50 miles 
of Laurel, (2) from Selbyville, Del., to 
points in Md. and Va. within 35 miles of 
Selbyville, (3) from Wilmington, Del., to 
points in N.J., Md., and Va. within 100 
miles of Wilmington, (4) from James- 
burg, N.J., to points in Del., Md., Pa., and 
Va. within 150 miles of Jamesburg, (5) 
from Camp Hill, Lancaster and York, Pa., 
to points in N.J., Md., Del., and Va., (6) 
from Shiremanstown, Pa., to points in 
Del., Md., N.J., and Va. within 150 miles 
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of Shiremanstown, and (7) from Everson, 
Pa., to points in Va. and Md., over irregu- 
lar routes. Commissioner Hutchinson 
dissented in part. 

* MC-113861, Sub. 18, W. H. Wooten 
and J. H. Parker, dba W. H. Wooten 
Transports, Memphis, Tenn., Extension 
—Roxana, Ill. Certificate granted. Pe- 
troleum and petroleum products, except 
petroleum wax, in bulk, in tank vehicles, 
from points in Illinois within 15 miles 
of East St. Louis, Ill., to points in Tenn., 
Miss., and Ark., over irregular routes. 

MC-112617, Sub. 34, Liquid Transport- 
ers, Inc., Louisville, Ky., Extension—Si- 
loam, Ky., embracing MC-114969, Sub. 
9, Propane Transport, Inc., Same; MC- 
109637, Sub. 62, Gasoline Transport Co., 
Same (now reentitled Southern Tank 
Lines, Inc., Same), and MC-112595, Sub. 
12, Ford Brothers, Inc., Same. Certifi- 
cates granted. In each proceeding, lique- 
fied petroleum gases and natural gaso- 
line, in bulk, in tank vehicles, from the 
site of the plant of the Columbia Hydro- 
carbon Corp., at or near Siloam, Ky., to 
points in Ga., Ind., Mich., O., Ky., S.C., 
Tenn., and W.Va., over irregular routes. 


CUOSEEOROSOECOSEOOOESODOSEROOCROREREDOCSEROSEESOCOREROCEODECEROSEREOREEEEEOEEEOR: 


Uncontested Finance Cases 


PIP 


Order approved in F.D. No. 20392, Great 
Northern Railway Co., Equipment Trust Cer- 
tificates, authorizing the Great Northern 
Railway to assume obligation and liability, 
as guarantor, in respect of not exceeding 
$3,390,000 of Great Northern Railway third 
equipment trust of 1958, 444 per cent equip- 
ment-trust certificates, to be issued by The 
First National City Bank of New York, as 
trustee, and sold at 99.22 per cent of princi- 
pal and accrued dividends in connection 
with the procurement of certain new equip- 
ment. Commissioner Arpaia not participat- 
ing. * * * 

Order approved in F.D. in No. 20393, Nor- 
folk & Western Railway Co., Equipment Trust 
Certificates, authorizing the Norfolk & West- 
ern Railway to assume obligation and lia- 
bility, as guarantor, in respect of not exceed- 
ing $6,690,000 of Norfolk & Western Railway 
equipment-trust certificates, series F, bearing 
dividends at the rate of 3% per cent per an- 
num, to be issued by the First Pennsylvania 
Banking and Trust Co. as trustee, and sold 
at 98.237 per cent of principal and accrued 
dividends in connection with the procure- 
ment of certain new equipment. Commis- 
sioner Arpaia not participating. 

* = * 


Report and order approved in F.D. No. 
20355, Atlanta, Stone Mountain & Lithonia 
Railway Co., Stock Dividend, authorizing the 
Atlanta, Stone Mountain & Lithonia Rail- 
Way to issue not exceeding 750 shares of 
common stock of the par value of $100 a 
share to be distributed to the applicant’s 
stockholders as a stock dividend on the 
basis of three additional shares of new stock 
for each share of outstanding stock. Com- 
missioner Arpaia not participating. 


* * * 


Order approved in F.D. No. 20380, The 
Greyhound Corp. Note, authorizing The 
Greyhound Corp., to issue to The Equitable 
Life Assurance Society of the United States 
@ 25-year secured installment promissory 
note in a principal amount not exceeding 
$4,000,000 to evidence a loan of like amount, 
and to bear interest at the rate of 5 per 
cent per annum, the proceeds to be used to 
finance in part the purchase of land and 
the construction thereon of a new terminal 
building in Detroit, Mich., at a total cost 
of approximately $6,000,000 including both 
land and building. Commissioner Arpaia 
not participating. 

* * * 

Order approved in F.D. No. 20383, Illinois 
Central Railroad Co., uipment Trust cer- 
tificates, authorizing the [Illinois Central 
Railroad to assume obligation and liability 
in respect of not exceeding $2,610,000 of 
Illinois Central equipment-trust certificates, 


Series 46, bearing dividends at the rate of 
444 per cent per annum, to be issued by 
Guaranty Trust Co., of New York, as trustee, 
and sold at 98.399 per cent of principal and 
accrued dividends in connection with the 
procurement of certain new equipment. 

* * 


Report and order approved in F.D. No. 20384, 
Northern Pacific Railway Co. Stock Dividend, 
authorizing the Northern Pacific Railway 
to issue not exceeding 998,065 shares of capi- 
tal stock of the par value of $5 each, to be 
distributed as a stock dividend on the basis 
of one additional share for each five shares 
outstanding. 


FEUDUGLEEOOOOROUDRODUDEDE/ COHORCEEOOUSOSUGEESECOEEOCUEOECSESEGOGERODER REESE EHCEES 


Motor Finance Cases 


MC-F-6585, Hayes Freight Lines, Inc.—Pur- 
chase—Lester A. Elliott, Jr. Application of 
Hayes Freight Lines, Inc., Springfield, Ill., 
for temporary control through management 
of the motor carrier properties of Lester A. 
Elliott, Jr., doing business as Elliott Motor 
Lines, of Winchester, Va., granted, with 
conditions. 

* = . 


MC-F-6646, P. S. Dubrey Trucking Co., 
Inc.—Purchase—Curley’s Transportation Co., 
Inc. Application of P. S. Dubrey Trucking 
Co., Inc., of Shrewsbury, Mass., for authority 
to purchase the operating rights and prop- 
erty of Curley’s Transportation Co., Inc., of 
Sanford, Me., and for the acquisition by Paul 
S. Dubrey of control of the operating rights 
and property through the purchase, denied. 

> * = 

MC-F-6621, Roadway Express, Inc.—Pur- 
chase—Loo Way, Inc., (Henry Beatty, Jr., 
trustee). Purchase by Roadway Express, Inc., 
of Akron, O., of the operating rights of Loo 
Way, Inc. (Henry Beatty, Jr., Trustee), of 
Memphis, Tenn., and acquisition by Glaen 
J. Roush, of control of the operating rights 
through the purchase, approved and author- 
ized. 

” * + 

MC-F-6972, C. S. Henry Transfer, Inc.— 
Purchase—S. B. Smith, embracing MC-38154, 
Sub. 13, C. S. Henry Transfer, Inc. Purchase 
by C. S. Henry Transfer, Inc., of Rocky 
Mount, N.C., of the operating rights of 
S. B. Smith, also of Rocky Mount, and ac- 
quisition by Claude S., Vida B. and M. 
Webster Henry, all of Rocky Mount, of con- 
trol of the operating rights through the 
purchase, approved and authorized, subject 
to condition. Certificate granted authoriz- 
ing transportation by C. S. Henry Transfer, 
Inc., of general commodities, with excep- 
tions, (a) between Rocky Mount, N.C., on 
the one hand, and, on the other, points in 
29 North Carolina counties. and (b) from 
Rocky Mount to points in Wayne and Green 
counties, N.C. 


@eeseeeeeeoeeeeeeeeeeeeeeee eee 


ORDERS 
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Status of ‘Bulk’ Commodities 
Moving in Commerce Since 


Exemption Law Not Decided 


The Commission has denied a 
petition of six regulated barge lines, 
supported by southern railroads, 
asking the ICC to declare not ex- 
empt from regulation the transpor- 
tation of bulk commodities which 
have entered commerce since the 
enactment of legislation exempting 
the water carrier transportation of 
bulk commodities from regulation. 

The Commission’s action was by an 
order in W-C-2, American Commercial 
Barge Line Co. and Others—Petition 
for Declaratory Order Respecting Status 


of Various Commodities Under Section 
303(b) of the Interstate Commerce Act. 


TRAFFIC Wortp 


A declaratory order was asked in a 
joint petition filed by the American 
Commercial Barge Line Co., Federal 
Barge Lines, Inc., John I. Hay Co, 
Mississippi Valley Barge Line Co., the 
Ohio River Co., and Union Barge Line 
Co. It was supported by certain Class 
I railroads in Southern Territory, in- 
cluding the Louisville & Nashville Rail- 
road Co., and by the Inland Navigation 
Co., which asked that it be made a 
party to the proceeding. Replies were 
filed by certain water carriers and ship- 
pers. The Commission said: 

“It is ordered, that the said petitions 
and requests be, and they are hereby, 
denied, for the reasons that the questions 
presented are too broad and abstract for 
determination by declaratory order; that 
the interest of justice would not be ad- 
vanced by the instituting of a rule- 
making proceeding affecting an entire 
class of carriers or by assigning the peti- 
tioners’ questions for oral hearing, when 
it appears that petitioners’ purpose is to 
test the validity of the operations of 
bulk water carriers; and that the deter- 
mination or test sought appears to be 
one which properly is the subject mat- 
ter of a complaint proceeding against 
specific bulk carriers.” 

The original six petitioners said that a 
literal interpretation of section 303(b) 
of the interstate commerce act (which 
exempts certain water carrier transpor- 
tation from regulation), which would 
give due consideration to the critical or 
test date of June 1, 1939, contained 
therein, would bar many bulk commod- 
ities now moving or which could move 
in unregulated service from the statu- 
tory exemption (T.W., March 29, p. 184). 

Section 303(b) contains a sentence 
which says that “this subsection shall 
apply only in the case of commodities 
in bulk which are (in accordance with 
the existing custom of the trade in the 
handling and transportation of such 
commodities as of June 1, 1939) loaded 
and carried without wrapper or contain- 
ers and received and delivered by the 
carrier without transportation mark or 
count.” 

Petitioners said that the “true mean- 
ing and force” to be accorded the lan- 
guage within the parentheses in the 
definition constituted the crux of the 
problem presented. 


ICC to Determine Necessity 
For Alternate Rule Involving 
Docket 28300 Class Rates 


In response to a petition of the 
National Industrial Traffic League, 
the Commission has instituted an 
investigation into and concerning 
the necessity for an alternate rule 
governing applicable charges when 
lower under docket 28300 class rates 
than under exceptions or com- 
modity rates, “with a view to mak- 
ing such findings and orders in the 
premises as the facts and circum- 
stances shall warrant.” . 

The investigation was instituted by 
the Commission on its own motion by 
an order in No. 32482, Alternate Rule 
Governing Applicable Charges When 
Lower Under Docket 28300 Class Rates 


Than Under Exceptions or Commodity 
Rates. The Commission said that the 
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investigation would be confined to the 
matters and issues stated as the reason 
for instituting the investigation. All car- 
riers subject to No. 28300 docket were 
made parties to the proceeding. The 
Commission said the matter would be 
assigned for hearing at such times and 
places as it might later direct. 

In its petition, the NIT League asked 
the Commission to order the investiga- 
tion for the purpose of looking to the 
publication by the railroads of an alter- 
native rule providing for the application 
of class ratings and rates when the 
charges thereunder were less than those 
under applicable commodity or excep- 
tions ratings or rates (T.W., July 26, p. 


27). 

At the 1957 annual meeting of the Lea- 
gue in Chicago, the majority of the 
League’s rate construction and tariffs 
committee reported that having failed 
to bring about the complete elimination 
of the class rate exceptions which re- 
mained in force when the Uniform 
Freight Classification went into effect 
May 30, 1952, or to obtain an alternat- 
ing rule such as a minority of the com- 
mittee proposed, the matter should be 
closed. However, the minority proposal 
was adopted by the League membership. 

That proposal was that the League 
file a petition with the Commission seek- 
ing an order requiring all rail carriers 
operating in No. 28300 territory to pub- 
lish the suggested alternative rule giv- 
ing force and effect to decisions of the 
Commission in Endicott-Johnson Corp. 
v. Akron, C. & Y. R. Co., 300 ICC 373, 
and Mannington Mills, Inc. v. Abilene 
& Southern Railway Co., 301 ICC 275. 

In the former case, the Commission 
set May 30, 1957, or five years after 
the effective date of the Uniform Freight 
Classification, as the date on which 
commodity rates or exceptions rates 
higher than the corresponding rate based 
on the classification rating would give 
way to the class rates. In the latter 
proceeding, the Commission prescribed 
rates for the future and also granted 
reparation to the uniform class basis on 
shipments after May 30, 1957. 


COUUDROUCOOGDOEREE SCOR EOOCOEOCOECOODEOOCORERSEOREREDESECSEEERSSESECRCGHEGERROOOES 


Suspended Tariffs 


® Designation of a tariff below does net 
mean that all schedules in it have been 
suspended by the Commission. Suspension 
orders contain many schedules not repro- 
duced here. Details of such orders cre 
published in The Traffic Bulletin. Unless 
otherwise noted, these tariffs have been 
suspended by the Commission, Board of 
Suspension. 


WUUCDOEADENCOCOOSSOOCCOESOODRERROERDEOOERERORGERGHOCSEREOeSEROUREGROetERtoeeettoEE 


I. and S. No, 7073, Class Rates—Chi- 
cago Area to New York Area, from No- 
vember 21 to and including June 20, 
Schedules published in supplement No. 20 
to ICC-FF No. 2 of Blue Ribbon Ex- 
press, Inc., New York, N.Y., proposing 
reduced freight forwarder class rates 
from the Chicago, Ill., area to the New 
York, N.Y. area. , 

I. and S. No. 7074, Foodstuffs—E. St. 
Louis to Detroit, from November 24 to 
and including June 23, schedules pub- 
lished in supplement 2 to New York 
Central Railroad Co. tariff ICC 1916, 
Proposing to establish a reduced rail 
trailer-on-flat-car rate on canned goods 
and foodstuffs (not frozen), minimum 
30,000 pounds, from East St. Louis, Il. 
to Detroit, Mich. 

I. and S,. No. 7075, Macaroni—Jersey 








City, N.J., to Miami, Fla.—Sea-Land, 
from November 25, and later, to and in- 
cluding June 24, schedules published on 
nineteenth and twentieth revised page 
130 to tariff MF-ICC No. 64 of Pan-At- 
lantic Steamship Corp., Newark, N.J., 
proposing to establish new sea-land 
commodity rates, for transportation by 
trailer on ship, of macaroni and certain 
related commodities, minima 30,000 and 
40,000 pounds, from Jersey City, NJ., 
to Miami, Fla. 

I. and S. No. 7076, Food Mixers—Win- 
sted, Conn., to Chicago, Ill., from No- 
vember 27 to and including June 26, 
schedules published in supplements Nos. 
164 and 166 to ICC-FF No. 13 of Lif- 
schultz Fast Freight, Chicago, Il., pro- 
posing to establish a new freight for- 
warder commodity rate on household 
food mixers, electric, from Winsted, 
Conn., to Chicago, Ill. 

I. and S. M-11964, Auto and Vehicle 
Parts—Siloam Springs, Ark., to Kansas 
City, Mo., from November 20, to and 
including June 19, schedules published 
in supplements 232 and 243 to MF-ICC 
278, Middlewest Motor Freight Bureau, 
agent, Kansas City, Mo., proposing a 
new reduced less-truckload motor com- 
mon carrier commodity rate on auto- 
mobile and vehicle parts or accessories 
from Siloam Springs, Ark., to Kansas 
City, Mo. 

I, and S. M-11966, Canned Goods— 
Pan-Atlantic-Texas to East, from No- 
vember 20 to and including June 19, 
schedules published on ninth revised 
page 175-B to tariff MF-ICC No. 64 of 
Pan-Atlantic Steamship Corp., Newark, 
N.J., proposing various reduced com- 
modity rates to apply in sea-land service, 
on canned goods, minima 72,000 and 76,- 
000 pounds, from various Texas points 
to points in New Jersey, New York and 
Pennsylvania. 

I. and S. M-11968, Reduced Local Class 
Rates for Sims Motor Transp. Lines, Inc., 
from November 20 to and including June 
19, schedules pubilshed in supplement 
No. 137 to tariff MF-ICC No. 54 of Motor 
Carriers Tariff Bureau, Inc., agent, 
Cleveland, O., proposing motor common 
carrier reduced local class rates from 
and to or between points in Central 
Territory for the account of Sims Motor 
Transport Lines, Inc.; also restrictions 
in five class rate tariffs of Central States 
Motor Freight Bureau, Inc., agent, to 
the extent that class rates would not 
apply on local (single-line) traffic via 
the above-named carrier. 

I. and S. M-11969, Foodstuffs—Between 
Rochester, N.Y., and Medina, O., from 
November 21, and later to and including 
June 20, schedules published in supple- 
ment Nos. 11, 14 and 18 to MF-ICC No. 
A-154 of Eastern Central Motor Carriers 
Association, Inc., agent, Akron, O., pro- 
posing new reduced motor common car- 
rier commodity rates on canned or pre- 
served foodstuffs and cereal food prep- 
arations, minima 23,000 and 30,000 
pounds, between Rochester, N.Y., and 
Medina, O. 

I, and S. M-11970, Tanning Extract— 
New York, N.Y., to Milwaukee, Wis., from 
November 21 to and including June 20, 
schedules published on twenty-third and 
twenty-fourth revised pages 508-A to 
tariff MF-ICC No. A-114 of Eastern Cen- 
tral Motor Carriers Association, Inc., 
agent, Akron, O., proposing, a new motor 
common carrier commodity rate on 
tanning extract, minimum 30,000 pounds, 
from New York, N.Y., to Milwaukee, Wis. 

I. and S. M-11971, Wrapping Paper, 
NOI—Yulee, Fla., to Texas, from Novem- 
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ber 21 to and including June 20, sched- 
ules published in supplement No. 66 to 
Joint Tariff MF-ICC No. 864 issued by 
Southern Motor Carriers Rate Confer- 
ence, agent, proposing a new motor 
common carrier commodity rate on 
wrapping paper, NOI, minimum 30,000 
pounds, from Yulee, Fla., to Fort Worth 
and Galveston, Tex. 

I. and S. M-11972, Cooked Vegetables— 
Frigidways, Inc., from November 21 to 
and including June 20, schedules pub- 
lished in MF-ICC No. 12 of Frigidways, 
Inc., Memphis, Tenn., proposing new 
motor common carrier commodity rates 
on cooked vegetables, minima 2,500, 5,- 
000, 10,000, 20,000, 24,000 and 28,000 
pounds between points in Eastern, Cen- 
tral, Middlewest, Southern and South- 
western territories. 

I. and S. M-11973, Various Commod- 
ities—MacDonald Trucking Co., from 
November 21 to and including June 20, 
schedules published in tariffs MF-ICC 
Nos 4 and 5 of MacDonald Trucking Co., 
Wakefield, Mass., proposing motor com- 
mon carrier reduced local and joint com- 
modity rates on various commodities, be- 
tween points in Massachusetts and 
points in Delaware, District of Colum- 
bia, New Jersey, New York and Pennsyl- 
vania; also from points in New York and 
Pennsylvania to points in Maine, New 
Hampshire and Vermont. 

I. and S. M-11974, Envelopes—West- 
field, Mass., to New York, N.Y., and 
Newark, N.J., from November 21 to and 
including June 20, schedules published 
in supplement No. 1 (issued October 21, 
1958), to MF-ICC No. 127 of Hartford 
Transportation Co., Inc., Newington, 
Conn., proposing new motor common 
carrier commodity rates, of varying 
less-than-truckload minima, and vol- 
ume truckload minimum weight of 28,- 
000 pounds, on envelopes, from West- 
field, Mass., to New York, N.Y., and 
Newark, N.J. 


I. and S, M-11975, Paperboard, Fibre- 
board—Whippany, N.J., Mass. Pa., from 
November 24 to and including June 23, 
schedules published in supplement No. 
3 to MF-ICC No. 23 of Colony Motor 
Transportation, Belleville, N.J., propos- 
ing to establish new motor common car- 
rier commodity rates on paperboard, 
chipboard, fibreboard, newsboard, pulp- 
board, and strawboard, minima 23,000 
and 30,000 pounds, between Whippany, 
N.J., and Lawrence, Mass., and certain 
points in eastern Pennsylvania. 

I. and S. M-11976, Frozen Foods—Sea- 
brook, N.J., to IIL, Ind., Mich., N.Y., and 
Ohio, from November 21 to and including 
June 20, schedules published in tariff 
MF-ICC No. 1 of Edward C. More, Shi- 
loh, N.J., proposing to establish new 
motor common carrier commodity rates 
on frozen waffles and frozen prepared 
foods, with or without meat, fish or 
chicken components, minima 20,000, 25,- 
000 and 30,000 pounds, from Seabrook, 
N.J., to Chicago, Ill, Tipton, Ind., De- 
troit, Mich., Avon and Rochester, N.Y., 
and Akron and Youngstown, O. 

I, and S. M-11977, Beer, Empty Con- 
tainers—Between Minnesota Points and 
St. Louis and Yankton, from November 
24 to and including June 23, schedules 
published in MF-ICC No. 3 of Transport 
Service, Inc., Yankton, S.D., proposing 
to establish new motor common carrier 
commodity rates on beer in containers, 
minimum 30,000 pounds, from Minne- 
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sota points and St. Louis, Mo., to 
Yankton, SD. and on the return, 
empty containers, minimum 10,000 
pounds, in the reverse direction. 

I. and S. M-11978, Mattresses and 
Pads—Fall River, Mass., te Providence, 
R.L, from November 22 to and including 
June 21, schedules published in MF- 
ICC No. 32 of Calore Express Co., Inc., 
Providence, R.I., proposing to establish 
reduced motor common carrier assem- 
bling commodity rates on foam rubber 
mattresses or mattress pads from Fall 
River, Mass., to Providence, R.I. 

I. and S. M-11979, Coffee—Philadel- 
phia, Pa., to Florida, from November 
24 to and including June 23, schedules 
published in supplement No. 21 to MF- 
ICC No. 17 of Service Trucking Co. Inc., 
Federalsburg, Md., proposing to estab- 
lish new motor common carrier commod- 
ity rates on coffee, in sealed containers, 
minimum 30,000 pounds, from Philadel- 
phia, Pa., to Jacksonville and Miami, Fla. 

I. and S. M-11980, Return of Empty 
Pallets Over Koser Trucking, from No- 
vember 24 to and including June 23, 
schedules published in supplement No. 
4 to MF-ICC No. 5 issued by T. LeRoy 
Koser, doing business as Koser Trucking, 
Dillsburg, Pa., proposing to establish in 
connection with its motor common car- 
rier class rates and commodity rates on 
building materials and supplies, agri- 
cultural commodities, fertilizer, seed and 
concrete articles, applicable between 
points in Middle Atlantic Territory and 
certain Southern points, a rule to the 
effect that the rates named in the sched- 
ule will include the return of empty 


pallets. 

L. and S. M-11981, Iron and Steel— 
Chicago Area and Twin Cities, Minn., 
from November 24, and later, to and 
including June 23, schedules published in 
supplement No. 34 to MF-ICC No. A-69 
and supplement No. 8 to MF-ICC No. A- 
77 of A. R. Fowler, agent, Associated 
Motor Carriers Tariff Bureau, of St. 
Paul, Minn., and in supplements 177 
and 179 to MF-ICC 271 of Middlewest 
Motor Freight Bureau, agent, of Kansas 
City, Mo., proposing to reduce the motor 
common carrier commodity rates on iron 
and steel articles, minimum weight 40,- 
000 pounds, between Chicago, Ill., Wau- 
kegan, Ill., and Gary, Ind., and the Twin 
Cities, Minn. 

I. and S. M-11982, Plumbers’ Goods— 
Chattanooga, Tenn., to Ill, Ind., Mo., 
from November 24, and later, to and in- 
cluding June 23, schedules published in 
supplements Nos. 11, 13 and 15 to tariff 
MF-ICC No. 188 of Central and South- 
ern Motor Freight Tariff Association, 
Inc., agent, Louisville, Ky., proposing re- 
duced motor common carrier commodity 
rates on cast iron boilers, radiators and 
parts and cast iron plumbers’ goods, 
including bath tubs, drinking fountains 
and related articles, minimum 24,000 
pounds, from Chattanooga, Tenn., to 
Chicago, Ill., and E. Chicago, and Indi- 
anapolis, Ind., and St. Louis, Mo. 


I. and S. M-11983, Meats, Packinghouse 
Products—Fremont, Neb. to East, from 
November 24 to and including June 23, 
schedules published on second revised 
page 14 to tariff MFICC No. 15 of Mid- 
west Coast Transport, Inc., Sioux Falls, 
S.D., proposing to establish new motor 
common carrier.commodity rates on fresh 
meats and packinghouse products, 
minima 25,000 and/or 30,000 pounds, from 


Fremont, Neb., to destinations in Con- 


necticut, Massachusetts, New Jersey, 
New York and Pennsylvania. 

I. and S. M-11984, Boot and Shoe 
Findings—Mass., to Pa., from November 
24 to and including June 23, schedules 
published in supplement No. 66 to Middle 
Atlantic Conference, agent, tariff MF- 
ICC No. A-858, proposing to establish new 
or reduced motor common carrier rates, 
on heels, soles, soling or taps, rubber or 
composition, less-truckload and truck- 
load, from Chelsea and Stoughton, Mass., 
to Scranton and Wilkes-Barre, Pa. 

I. and S. M-11985, Distribution Rates— 
Central Freight Trucking, Inc., from 
November 25 to and including June 24, 
schedules published in supplement No. 
1 to MF-ICC No. 10 of Central Freight 
Trucking, Inc., Edgewater, N.J., propos- 
ing motor common carrier distribution 
commodity rates on various commodities 
from Edgewater and Jersey City, N.J., 
to, points and places in New Jersey and 
,New York. 

I. and S. M-11986, Tractors—Rock 
Island, Ill., to Cincinnati and Louisville, 
from November 26 to and including June 
25, schedules published on seventh and 
eighth revised pages 48 to MF-ICC No. 
31 of Sims Motor Transport Lines, Inc., 
of Riverdale, Ill., proposing to reduce 
the rate on tractors or traction engines, 
NOI, or parts, minimum 18,000 pounds, 
from Rock Island, Ill., to Cincinnati, O., 
and Louisville, Ky. 

I, and S, M-11987, Tractors and En- 
gines—Iowa and Ill, to Minn., from Nc- 
vember 26 to and including June 25, 
schedules published in supplement No. 5 
to William A. Landau, agent, tariff MF- 
ICC No. 29, proposing to establish a 
motor common carrier commodity rate 
on farm tractors and traction engines, 
and parts thereof, minimum 30,000 
pounds, from points in Iowa and Illi- 
nois to Minneapolis, Minn. 

I. and S. M-11988, Roofing and Build- 
ing Materials—Baltimore, Md., to N.C., 
from November 26 to and including June 
25, schedules published in supplements 
2 and 3 to MF-ICC No. 530 issued by 
Motor Carriers Traffic Association, Inc., 
agent, Greensboro, N.C., proposing to 
establish reduced motor common carrier 
truckload commodity rates on a de- 
scribed list of roofing, building materials 
and other articles, minimum weight 30,- 
000 pounds, to apply from Baltimore, 
Md., to eight destinations in North 
Carolina. 


I. and S. M-11989, Distance Class Rates 
—Kroblin Refrigerated Express, from 
Movember 26 to and including June 25, 
schedules published in tariff MF-ICC 
No. 3 of Allen E. Kroblin, Inc., doing 
business as Kroblin Refrigerated Express, 
Sumner, Ia., proposing to establish new 
reduced local motor common carrier dis- 
tance class rates on less-truck-load and 
truckload traffic, to apply on various 
commodities, between points in the 
United States. 

I. and S. M-11990, Frozen Prepared 
Foods—John Jackson, from November 26 
to and including June 25, schedules pub- 
lished in tariff MF-ICC No. 1 of John 
Jackson, of Bridgeton, N.J., proposing 
to establish motor common carrier com- 
modity rates on frozen waffles, and frozen 
prepared foods other than frozen pre- 
pared foods with fish components, mini- 
ma 25,000 and/or 30,000 pounds, from 
Seabrook, N.J., to points in New England 
and Middle Atlantic territory; from 
Bronx, N.Y., to Mt. Kisco, N.Y., and from 
Boston, Mass., to Providence, R.I. 


I. and 8S. M-11991, Bed Frames— 


TRAFFIC Worip 


Cleveland to Dallas, from November 27 
to and including June 26, schedules pub- 
lished in supplement 6 to MF-ICC No, 
5 of J. L. Querner, agent, San Antonio, 
Tex., proposing to establish a new motor 
common carrier commodity rate on 
furniture parts, viz: frames, bedbase, 
angle iron, KD, minimum 23,000 pounds, 
from Cleveland, O., to Dallas, Tex. 

I. and S. M-11992, Green Coffee—Be. 
tween Morris Plains, N.J., and New York 
Harbor, from November 28 to and includ- 
ing June 27, schedules published in sup- 
plement No. 5 to tariff MF-ICC No. 4 
of Fred M. Finkle, Inc., Clifton, NJ, 
proposing to establish a new motor com- 
mon carrier commodity rate on green 
coffee, minimum 30,000 pounds, between 
New York Harbor points and Morris 
Plains, N.J. 

I. and S. M-11993, Paint and Paint 
Material—Chicago, Ill., to Boston, Mass,, 
from November 28 to and including June 
27, schedules published on nineteenth re- 
vised page No. 592-A to MF-ICC No, 
A-114 of the Eastern Central Motor 
Carriers Association, Inc., agent, Akron, 
O., proposing to establish new and re- 
duced motor common carrier commodity 
rates on paints, paint material or putty, 
for minimum weights of 25,000, 32,000 
and 36,000 pounds, from Chicago, II, 
to Boston, Mass. 

I. and S. M-11994, Commodity Rates— 
Brown Motor Lines and Storage Co, 
from November 27, to and including 
June 26, schedules published in tariff 
MF-ICC No. 1 of D. A. Brown, doing 
business as Brown Motor Lines and 
Storage Co., Greenville, S.C., proposing 
new LTL and TL motor common carrier 
commodity rates on chemicals from 
points in North Carolina and South 
Carolina to points in Georgia and 
Greenville, S.C., and on cotton piece 
goods from points in South Carolina 
to points in Georgia; and stop-off rules 
in connection with volume rates between 
points in Georgia, North Carolina and 
South Carolina. 


FECEEEOUEREOUOOEREOOCEOOCESOOREEEOCREREDOREEOOOUSSOOEESERERERORRERDRRRREROOREO HERE 


Tariffs Not Suspended: 


APPELLATE ACTION 


cs Reproduced below are notices issued by 
the Commission of decisions by its division 
2, acting as an appellate division, not to 
suspend the tariffs indicated. Such notices 
are issued by the Commission's Secretary 
when the disposition of protests is appealed 
from the Commission's Board of Suspension 
te the division. 


SOUGRASCLOREEOREOEROCOEORCREONGESESS ODOR EOEORREReO EERE EGeREEAOGEE OR ORE HERERO EEER 


The Commission, division 2, acting as 
an appellate division, voted November 19 
not to suspend a protested rail carload 
commodity rate on silica gel or silica gel 
catalyst, minimum 50,000 pounds, from 
Paulsboro, N.J., to Pontiac, Miss., as set 
forth in supplement 95 to ICC A-1079 of 
Traffic Executive Association-Eastern 
Railroads, agent. 


Division 2, acting as an appellate 
division, voted November 19 not to sus- 
pend protested schedules naming motor 
common carrier distance commodity 
rates on contractors and construction 
material, supplies and equipment, in- 
cluding heavy machinery, between points 
in Minnesota and points in Iowa, Min- 
nesota, Wisconsin, as set forth in MF- 
ICC 6 of Anderson Trucking Service, 
Inc., to become effective November 20. 


The Commission, division 2, acting as 
an appellate division, voted November 20 
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not to suspend protested new distance 
motor common carrier commodity rates 
on frozen berries, fruits, and vegetables 
(except cooked vegetables), between 
points in Eastern Central, Midwestern, 
Southern and Southwestern territories, 
as set forth in MF-ICC 12 of Frigidways, 
Inc., to become effective November 21. 

Division 2, acting as an appellate di- 
vision, voted November 20 not to suspend 
a new motor common carrier commodity 
rate on green coffee, minimum 30,000 
pounds, from New York, N.Y., to Toledo, 
O., as set forth in supplements 11 and 
14 to MF-ICC A-154 of Eastern Central 
Motor Carriers Association, agent, and 
on seventh revised page 54-A to MF-ICC 
46 of Wilson Freight Forwarding Co., to 
become effective November 21. 

The Commission, division 2, acting as 
an appellate division, voted November 
20 not to suspend protested new or re- 
duced motor common carrier commodity 
rates on freight, all kinds, in mixed 
truckloads, minima 12,000, 15,000 and 
20,000 pounds, between New York, N.Y., 
and Philadelphia, Pa., and Chicago, IIl., 
and points in Ohio, as set forth on four- 
teenth and fifteenth revised page 97-A to 
MF-ICC 18 of Continental Transporta- 
tion Lines, Inc., and in supplements 38, 
39, 40 and 42 to MF-ICC A-144 of East- 
ern Central Motor Carriers Association, 
Inc., agent, to become effective Novem- 
ber 21 and later. 


The Commission, division 2, acting as 
an appellate division, voted November 
21 not to suspend a proposed reduced 
rail commodity rate on superphosphate, 
minimum 100,000 pounds, from Carteret, 
NJ., to Bridgehampton, Riverhead and 
Southhold, N.Y., as set forth in supple- 
ment 28 to ICC-F-107 of the Central 
Railroad Co. of New Jersey, to become 
effective November 22. 


The Commission, division 2, acting as 
an appellate division, voted November 21 
not to suspend but to investigate, in No. 
32590, Alcoholic Liquors—N.J. and N.Y. 
to Tex., a protested reduced commodity 
rate on alcoholic liquors, minimum 40,- 
000 pounds, from Jersey City, N.J., and 
New York, N.Y., to Dallas and Fort 
Worth, Tex., as set forth on eighth re- 
vised page 140C to MF-ICC 64 of Pan- 
Atlantic Steamship Corp., to become ef- 
fective November 24. 


WUNURUOOEOOESEEOOUERSSEOSGGOSCOERSOEECOOOONEERERCEDEOEREESEOEDODONOEOEEEEGeRRORY 


Commission Orders 





No. 31547, William Volker & Co., Inc. of 
Texas, Inc., et al. v. Central R.R. Co. of 
Pennsylvania, et al.; No. 31547, Sub. 1, Read- 
ers Wholesale Distributors, Inc. v. Same; 
No. 31547, Sub. 2, Brinton & Co. v. Same. 
Defendants directed to pay reparation to 
complainants on or before Dec. 29. 

. . 


Finance 2613. Control of Central Pacific 
by Southern Pacific. Petition of Southern 
Pacific Co. and Union Pacific R.R. Co., for 
reconsideration of order of June 20, in which 
it was ordered that this proceeding be re- 
Opened for further consideration and. as- 
ened for hearing at a time and place to 

be fixed, denied. 


At the request of the applicants, the 
emmiasion, emporary Authorities Board, 
has issued orders revoking specified operat- 
ing rights in the following proceedings 
C-1773, Buffalo Delivery, Inc., certificate 
dated June 19, 1942. 
MC-59206, Sub. 14, Holland Motor Express, 
Inc., certificate dated Oct. 31, 1957. 
MC-883849, Hollis and Marguerite L. Farris, 
permit dated Oct. 24, 1941. 
MC-3350 and Sub. 1, Leon Sw = 
Mits dated Feb. 7, 1942 and 
Tespectively. 


MC-58196, Sub. 2, 
certificate dated Feb. 1950. 

MC-66104, Hoosac Daneel and Wilmington 
R.R. Co., certificate dated Apr. 24, 1942. 

MC-. Curran Coal an Appliance Co., 

certificate dated May 27, 1941, 
Sept. 12, 1958. 

MC-106023, Barnum Moving and Storage, 
Inc., certficate dated Aug. 26, 1954. 

MC-113543, Nancy Shoe Co., Inc., certificate 
dated Mar. 20, 1953. 

MC-116732, Charles Beattys, certificate 
dated Nov. 19, 1957. a 


MC-11185, Sub. 100, J-T Transport Co., 
Inc., Extension—Columbus, oO. Applicant’s 
second petition for reconsideration accepted 
for filing. Order heretofore entered herein 
on July 25, insofar as it denied petitions for 
reconsideration, vacated and set aside. Pro- 
ceeding reopened for reconsideration on 
present record, for issuance of a further re- 
pott and order of the Commission. Said 
petition to extent it requests that the pro- 
— be assigned for oral argument, de- 
nied. 

7 s 2. 


MC-15852, Sub. 8 TA, Forbes Trucking Co., 
Inc. Order of Sept. 19, conditionally ap- 
proving applications, reinstated as of Nov. 17. 


MC-74164, Sub. 3, West Farms Express, 
Inc.—Common Carrier Application. Peti- 
tion of Bay Motor Express, Inc., et al., for 
reconsideration, denied. ‘ 


MC-83891, Francis P. Kavanagh. Permit 
issued Apr. 1, 1943 revoked effective 45 days 
from Nov. 6. a ina 


MC-89723, Subs. 4 and 5, Missouri Pacific 
Freight Transport Co. Applicant’s petition 
assigned for hearing on Jan. 19, 1959, at the 
Federal Office Bldg., Houston, Tex., before 
Joint Board No. 77. ae 


MC-99629, Sub. 2, Shulman, Inc., Common 
Carrier Application. Effective date of rec- 
ommended order postponed to Dec. 15. 


as amended 


Pending completion of a proposed survey 
in accordance with Public Law 85-163 rede- 
fining contract carriers, an “‘interim permit” 
has been issued in MC-101126, Sub. 105, Still- 
pass Transit Co., inc. | ‘ 


MC-103378, Sub. 109, Petroleum Carrier 
Corp.; MC-116077, Sub. 49, Robertson Tank 
Lines. Inc. Application dismissed at ap- 
plicants’ requests. | on al 

MC-105045, Sub. 3, R. L. Jeffries Trucking 
Co., Extension—Fourteen States. Applicant’s 
petition for reconsideration, denied. 


MC-114835, Subs. 4 and 5, Duluth, South 
Shore and Atlantic R.R. Co. Moland Bros. 
Trucking Co. permitted to intervene in pro- 
ceedings. Petition for further hearing, de- 
nied. 

. * * 


Reports and orders having been entered in 
the following proceedings directing that op- 
erating authority be issued the applicants, 
and the applicants having failed or refused 
to comply with the Commission’s rules and 
regulations pertaining to insurance and rate 
publications, the applicants are ordered, by 
division 1, to show cause why the orders 
should not be vacated and set aside and the 
applications dismissed. 

MC-116193, Lee L. Monroe, 

MC-116831, Don Hilliard Trucking. G. C. 
Mills. 


MC-C-2433, Leitner’s Express and Truck- 
ing Corp., Revocation of Certificate. Order of 
Sept. 18, vacated and set aside and proceed- 
ing instituted under section 204(c) discon- 
tinued because carrier is currently in 
compliance with the insurance filing re- 
quirements under Section 215 of the Inter- 
state Commerce Act. 

7 7 2 


Because of the failure or refusal to comply 
with previous orders of the Commission’s 
Temporary Authorities Board with respect 
to notification to the Commission as to com- 
pliance with the interstate commerce act or 
Commission’s rules and regulations, the 
board has issued an order in the following 
proceeding directing the respondent to com- 
ply with the act and the rules and regula- 
tions, within 45 days from date of the order, 
and thereafter maintain compliance, or show 
cause within 10 days after the expiration of 
that time why its operating authority should 
not be revoked, or to request oral hearing 
for such a p , failing which, considera- 
tion will be given to revocation of authority. 

- 7 

MC-C-2436, Hurshel Craig & Sons—Revoca- 

tion of Certificate, Nov. 19. 
© 7 + 

MC-F-6929, W. Thayer Martin—Purchase— 
Thomas W. Martin (Loucissa G. Martin, Exec- 
utrix) and W. Thayer Martin. Purchase by 
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W. Thayer Martin, doing business as Martin 
Brothers, of the remaining one-half interest 
of Thomas W. Martin (Loucissa G. Martin, 
Executrix), in the partnership of Thomas W. 
Martin and W. Thayer Martin, doing busi- 
ness as Martin Brothers, approved and au- 
thorized, on terms and conditions, effective 
Nov. 14. hk ite 


MC-F-6990, Clark Tank Lines Co.—Purchase 
(Portion) Interstate Motor Lines, Inc. Pur- 
chase by Clark Tank Lines Co. of portion 
of operating rights of Interstate Motor an 
Inc., and acquisition by Boyce R. Clark 
control of operating rights through purchase, 
on terms and conditions, approved and au- 
thorized, effective Sov. 14. 


I. & S. 7012, Cinders—From Marseilles & 
Brickton, Ill., to Wis. Points. Petitions of 
Material’ Service Corp. and Chicago, Mil- 
waukee, St. Paul & Pacific R.R. Co., Chie 
cago & North Western Ry., and Chicago, 
Rock Island and Pacific R.R. Co. for vaca- 
tion of suspension orders denied. 

. * ~ 

At the request of the applicants, the 
Commission, Temporary Authorities Board, 
has issued an order revoking specified op- 
erating rights in the following proceedin; 

MC-1776 and Sub. 3, Superior Tra er 
Co., Cleveland, O., certificates issued Aug. 
28, 1943 and Sept. 27, 1944, respectively. 

MC-20552, Thomas E. Zogorski, Newtown, 
Pa., permit issued Sept. 5, 1956. 

MC-86991, H. L. Shaw, Redding, Ia., cer- 
tificate issued Sept. 15, 1939. 

MC-110949, Retail Stores Delivery, Inc., 
Semen. Mass., permit issued Nov. 29, 

- s 


- 

MC-114719, Sub. 2, Frank R. Dean, Jr., 
Extension—Wrecked and Disabled Motor Ve- 
hicles. Proceeding reopened for further pro- 
ceeding under no-hearing procedure. Ap- 
plicant may, on or before Dec. 12, submit 
written statements of fact, verified under 
——. Applicant is the only party of rec- 
cee. * © . 

MC-116255, Cox Car Leasing, Inc., Contract 
Carrier Application. Applicant’s petition for 
rehearing denied. 

: * 7 
MC-120085, Robert C. Collins. Proceeding 


assigned for hearing at a time and place to 
be fixed. 


* * e 

I. & S. M-11774, Iron and Steel—Bet. Calif., 
Ore. and Wash. Petition of Converse Truck: 
ing Service for vacation of suspension order 
denied. 

- 7 * 

I. & S. M-11783, Meats and PHP—Watson 
Bros. Transportation Co., Inc. Order of 
Oct. 2, insofar as it directed that this pro- 
ceeding be handled under modified pro- 
cedure, vacated, and proceeding assigned for 
oral hearing at a time and place to be de- 
termined by Commission. 

a “ * 


MC-FC-60923. Rite-Move Storage and Van 
Co., Transferee, and Mercury Van Lines, Inc., 
Transferor. Order of May 22, denying trans- 
fer, vacated. Transfer to transferee of cer- 
tain operating rights authorized subject to 
conditions. 

- ~ * 

MC-FC-61439 William R, Toupin, Trans- 
feree. and Joseph M. Lassonde, Transferor, 
Petition of Law and Ingham Transporta- 
tion Co.. Inc. for reconsideration of order 
of Aug. 7. approving transfer, denied. 

* * « 

MC-FC-61455, Pennsylvania Motor Dis- 
patch, Inc., Transferee, and Pennsylvania 
Dispatch, Transferor. Petition of T. I. Mc- 
Cormick Trucking Co., Inc. for reconsidera- 
tion of order of Sept. 8, approving applica- 
tion, denied. 


* 2 
No. 31711, Fresh Vegetables from Tex., 
Calif., Ariz., and N.M.; I. & S. 5995, Vege- 


tables, Tex. to Destinations in US. Peti- 
tion of Western Growers Association to defer 
further hearings, denied. 

* « a 


Finance 18694, New York, 
Hartford R.R. Co. Bonds. (Eighth Supple- 
mental.) Order of Nov. 10, 1954, further 
modified so as to authorize New York, New 
Haven & Hartford R.R. Co. to pledge and 
repledge from time to time, to and including 
Dec. 21, 1959, not exceeding $7,411,000 prin- 
cipal amount, of its first and refunding 
mortgage 4 per cent bonds, Series A due 
July 1, 2007, as collateral security for any 
note or notes issued or to be issued by it on 
or before Dec. 21, 1959, under provisions of 
section 20a(9) of the interstate commerce 
act. 


New Haven & 
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MC-1872, Sub. 46, Ashworth Transfer, Inc.; . 


MC-43038, Sub. 409, Commercial Carriers, 

Inc.; MC-117551, News & Film Service. Ap- 

plications dismissed at applicants’ requests. 
» 


MC-2230, Sub. 10 TA, Mack’s Transport 
Service, Inc. Petition of Chicago, Rock Is- 
land & Pacific R.R. Co. for reconsideration 
of order of Sept. 24, granting, in part, ap- 
plicant’s request for certain temporary au- 
thority, denied. ie) etched 


MC-2633, Sub. 37, William F. Crossett, Inc., 
Extension—Neville tsland, Pa.; MC-104347, 
Sub. 126, Leaman Transportation Corp., Ex- 
tension—Same. Petitions of applicant in 
MC-2633, Sub. 37, for reconsideration and 
protestant in MC-104347, Sub. 126 for re- 
consideration and | reopening, denied. 


MC-20992, Sub. 4, William Dotseth, Ex- 
tension—Agricultural Implements. Appli- 
cant’s petition for further hearing, denied. 

om - 


MC-38465, George’s Transportation Co., 
Inc., Modification of Certificate. Late-ten- 
dered petition of applicant for reopening, 
reconsideration and other relief, rejected for 
the reason that no sufficient cause has 
been shown for waiver of Rule 1.101(e) of 
General Rules of Practice. 


MC-78400, Sub. 13 TA, Beaufort Transfer 
‘Co. Order of Nov. 4, vacated and set aside 
and application dismissed. 


MC-84605, Sub. 4, Anchor Van Lines, Inc., 
Extension—Elimination St. Marys County 
Gateway. Petition of North American Van 
Lines, Inc. for reconsideration, denied. 

* 


MC-99411, Buckeye Express, Inc.—Opera- 
tions Under Second Proviso of Section 
206(a)(1); MC-C-2021, Buckeye Express, Inc. 
—Investigation of Operations; MC-F-6378, 
Dieckbrader Express, Inc., Investigation of 
Control—Buckeye Express, Inc. Order of 
May 28, in MC-C-2021, as subsequently modi- 
fied with respect to compliance date, and 
later indefinitely postponed, reinstated and 
the compliance date is fixed as Dec. 29. Peti- 
tion of applicant, Dieckbrader Express, Inc., 
and other individual respondents and de- 
fendants, for reconsideration, denied. 

* 


MC-110349, Sub. 4, Trimble Transporta- 
tion. Effective date of recommended order 
stayed pending further order of the Com- 
mission. S oticasiedh 


MC-110841, Sub. 7, Port Norris Express Co., 
Inc., Extension—Soda Ash. Tendered peti- 
tion of Anchor Hocking Glass Corp. for re- 
consideration, filed. Petition of Anchor 
Hocking Glass Corp., and applicant for re- 
consideration, denied. | \ 

MC-116543, Roy J. Vollbracht, Contract 
Carrier Application. Rule 1.101(e) of Gen- 
eral Rules of Practice waived and tendered 
petition of Private Carrier Conference, Inc., 
for deletion of the word “solely” from para- 
graph 8 of the report on reconsideration of 
June 27, accepted for filing. 


Respondents having failed to submit their 
statements of facts and arguments under 
modified procedure, the Commission has is- 
sued an order requiring respondents on or 
before forty days from Nov. 13, to cancel 
the suspended schedules on not less than 
one day’s notice and discontinuing the pro- 
ceedings in the following: 

I. & S. M-11557, Dairy Products—Minn. to 
Mason City, Ia. 

I. & S. M-11565, Fertilizer—Carteret, N.J. 
to Mass. and R.I. 

I. & S. M-11572, Iron or Steel—Joplin, Mo. 
to Tulsa, Okla. 

I. & S. M-11578, Distribution at Mt. Ver- 
non, Ill.—Harlow Delivery Service. 

I. & 8S. M-11579, Candy—Between New 
York, N.Y. and Philadelphia, Pa. 

I. & 8S. M-11582, Asphalt—Cody, Wyo. to 

D 


a S. M-11501, Petroleum Products—N.J. 
to N.C. 

I, & S. M-11600, Dies & Machinery—O. to 
Ill. & Pa. 

I. & S. M-11604, Sodium Bichromate—N.J. 
to Peabody, Mass. 

I. & 8S. M-11607, Shortenings—Charlotte, 
N.C. to Harrisburg, Pa. 

I. & S. M-11458, Plastics—New England to 
Middle Atlantic Territory. 

I. & S. M-11620, Paper—Between New 
Haven, Conn. & Bogota, N.J. 

* * * 

Finance 19778, Western Freight Association 
Permit Transfer. Time for consummating 
transaction extended to Apr. 1, 1959. 





I. & S. 6768, Magnesium—Velasco, Tex., to 


East St. Louis, Ill. Proceeding reopened for 
further reconsideration. Request of Federal 
Barge Lines, Inc., et al. for oral argument 
denied. 
= - 7 

Respondents having canceled the sus- 
pended schedules under special permission, 
the Commission has issued an order dis- 
anes the proceedings in the follow- 


g: 

I. & S. 6921, Clothing—New York, N.Y., to 
Memphis, Tenn. 

I. & 8S. 6931, Waste Materials—Classifica- 
tion Ratings. 

I. & S. 6947, Canned Cranberries—Mass. to 
Houston, Tex. 

I. & S. 6987, Minimum Charge New York 
to Chicago on Merchandise Via Forwarders. 

om = = 


MC-531, Sub. 75, Younger Bros., Inc., Ex- 
tension—Petrocarbon Chemicals. Shipments 
in abstract dated Aug. 11 bearing dates be- 
tween and including those of Mar. 14, 1957, 
and July 21, 1958, stricken. Applicant’s peti- 
tioa and supplemental petition for correc- 
tion and reconsideration | denied. 

* 


MC-2130, Sub. 50, Couch Motor Lines, Inc., 
Extension—Memphis. Restrictions contained 
in certificates MC-2130, at sheet 8, and MC- 
2130, Sub. 45, at sheet 2, modified to make 
it clear that under amended certificate au- 
thorized applicant will be restricted against 
service to and from points in New Orleans, 
La., commercial zone, as well as to and 
from New Orleans, La. . 

MC-8102, Sub. 18, Canadian Truck Line. 
Application reopened for oral hearing at a 
time and place to be fixed later. Applicant 
required to make available at hearing those 
witnesses who signed verified statements in 
support of application for purpose of cross- 
examination with respect to matters set 
forth in their verified statements; and if 
said witnesses do not appear for cross-ex- 
amination that their verified statements be 
subject to a motion to strike. Applicant, 
permitted at hearing, to call other witnesses 
in support of application. 

> = = 

MC-37257, Central Jersey Motor Lines, Inc.; 
MC-84781, Central Jersey Motor Lines, Inc.; 
MC-84781, Sub. 1, Central Jersey Motor Lines, 
Ine. Applicant’s request for waiver of Rule 
1.101(e) of General Rules of Practice denied. 
This action makes disposition of applicant’s 
motion for consideration and disposition of 
MC-84781, Sub. 1 together with MC-37257 
and MC-84781 unnecessary. 


MC-40007, Sub. 60, Reliable Transporta- 
tion Co.; MC-42537, Sub. 23, Cassens Trans- 
port Co. Applications dismissed at appli- 
cants’ request. 

7 . * 


MC-101154, Sub. 18, Coy Flippen Extension 
—Lumber to Pilot Mountian, N.C. Area. Pe- 
tition of Chesapeake & Ohio Ry. Co. and 
Southern Ry. System for reconsideration de- 
nied. 

om * o 

MC-105461, Sub. 8, Benjamin H. Herr Ex- 
tension—N.J. Applicant’s petition for re- 
opening and reconsideration denied. 

+ . Lz 

MC-109689, Sub. 44, W.S. Hatch Co., Ex- 
tension—Wyo. Petition of R. B. “Dick” 
Wilson, Inc. for reconsideration or further 
hearing denied. 

* . o 

MC-111472, Sub. 49, Diamond Transporta- 
tion System, Inc., Extension—Charles City, 
Ia. Applicant’s petition for reconsideration 
denied. 

* . & 

MC-112020, Sub. 35 Commercial Oil Trans- 
port Extension—Fish Solubles. Petition of 
rail carriers in Southern and Western Trunk- 
line and Southwestern Freight Bureau for 
reconsideration denied. 

a ~ * 

MC-113475, Sub. 5, George C. Rawlings, 
Extension—Emporia. Proceeding reopened 
for reconsideration on present record. 

* * 


MC-115691, Sub. 6, Coker Trucking Co. 
Application reopened for oral hearing at a 
time and place to be fixed later. Applicant 
required to make available at hearing those 
witnesses who signed verified statements in 
support of application for purpose of cross- 
examination with respect to matters set 
forth in their verified statements; and if 
said witnesses do not appear for cross ex- 
amination that their verified statements be 
subject to a motion to strike. Applicant, 
permitted at hearing, to call other witnesses 
in support of application. 

* * o 

MC-116644, Edwin E. Christopherson Con- 
tract Carrier Application. Petition of Malone 
ee Lines, Inc. for reconsideration de- 
nied. 
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MC-116950, Joseph L. Drake Contract Car. 
rier Application. Petition of Watson Bros, 
Transportation Co., Inc., et al. for reconsid- 
eration denied. 2 

” a 

MC-C-2075, Geigy Chemical Corp. v. Bur- 
lington Truck Lines, Inc. et al. Complain- 
ant’s petition for reconsideration denied. 

a * * 

MC-C-2161, Midwest Coast Transport, Inc,, 
Investigation and Revocation of Certificates, 
Respondent’s motion to dismiss proceeding 
overruled. 

* * * 

I. & S. M-10161, Battery Boxes, Etc.—tIjj, 
to Neb.; No. 32262, Battery Boxes—Ill. to 
Omaha, Neb. Respondents’ petition for re- 
consideration denied. Order of May 15 re- 
instated and modified to become effective on 
Dec. 29, without change in requirements of 
said order. 

” ” ° 

I. & S. M-10734, Machinery—From Salt 
Lake City—International Transport, Ine. 
Protestants’ petition for reconsideration or 
rehearing denied. 

+ - ° 

I. & S&S. M-10821, Cloth, Dry Goods—Neyw 
York City to Philadelphia. Petition of Levi- 
tan Interstate Transport, Inc. for reconsid- 
eration denied. Order of July 25 reinstated 
and modified to become effective on Dec. 29, 
without change in requirements of said 
order. 

* ” o 

Respondents having failed to submit their 
statements of facts and arguments under 
modified procedure, the Commission has 
issued an order requiring respondents on or 
before forty days from Nov. 13 to cancel the 
suspended schedules on not less than one 
day’s notice, and discontinuing the proceed- 
ings in the following: 

I. & 8S. M-11500, Consolidation Service— 
Medford, Mass. 

I. & S. M-11509, Wool Waste, Camden and 
Philadeplhia to Elkin, N.C. 

I. & S. M-11520, Plaster—Ind. to Colum- 
bus, O. 

I. & S. M-11531, Malt Liquors—New York 
City Area to Athol, Mass. 

I. & S. M-11533, Paper—Between New York, 
N.Y. and N.J. 

I. & S. M-11541, Reduced Rates-Trenton, 
N.J. Commercial Zone-Comet Express, Inc. 

I. & S. M-11544, Alloys—Toledo, O. to De- 
troit, Mich. 

I. & S. M-11545, Zinc Oxide—Josephtown, 
Pa. to Chicago, Ill. 

I. & S. M-11547, Zinc—Chicago, Ill. to Cen- 
tral Lan: 

I. & 8. -11548, Pickles—Keokuk, Ia. to 
Chicago, Ill. 

I. & S. M-11549, Deordorants & Insecticides 
—Jeffersonville, Ind. to Chicago. 

I. & S. M-11539, Paint—Fort Wayne, Ind. 
to Atlanta, Ga. 

* 7 . 

I. & S. M-11736, Poultry Supplies—Between 
Ia. and Minn. and S.D. Suspension order of 
Sept. 3 vacated and proceeding discontinued 
as of Nov. 23. 

= . * 

MC-F-6149, Ryder System, Inc.—Control— 
Loo-Mac Freight Lines, Inc. Petition of Loo- 
Mac Freight Lines, Inc., et al. for reconsid- 
eration of order of Aug. 18, denying their 
petition to vacate order of June 19, to ex- 
tent it stayed effectiveness of examiner's rec- 
ommended order on further hearing, denied. 

7” . 


No protests having been filed to order 
adopting pipeline valuation, the Commission 
has issued a notice that its valuation in 


Valuation 1380, Okan Pipeline Co., has been 


adopted. 
. * > 
MC-19193, Sub. 4, Lafferty Trucking Co. 
Order of Oct. 13 by which matter was re- 
ferred to Examiner Michael B. Driscoll for 
oral hearing, vacated and set aside. 
m * 


Pending completion of a proposed survey 
in accordance with Public Law 85-163 rede- 
fining contract carriers, an “interim pet 
mit” has been issued in MC-50132, Sub. %4, 
Central & Southern Truck Lines, Inc. 

o oe 


MC-108460, Sub. 7, Petroleum Carriers Co.; 
MC-113224, Sub. 2, William LeRoy Leatham; 
MC-117520, Riddle Trucking Co. Applica- 
tions dismissed at applicants’ requests. 

& * 


MC-114004, Sub. 23 TA, Chandler Trailet 
Convoy, Inc. Temporary authority granted 
by order of July 17, revoked, because cat- 
rier has been issued certificate in MC-114004, 
Sub. 21, granting it permanent authority 
conduct the operations authorized herein. 

& * 


MC-114391, Meador’s Motor Lines, Inc. Op- 
erating authority issued Mar. 16, 1954, par- 
tially revoked. 

* . ~ 

MC-C-2035, Sinclair Pipe Line Co. v. Trans- 
american Freight Lines, Inc., et al. Proceed- 
ing ee for reconsideration on record 
as made. 
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November 29, 1958 


MC-C-2372, William Gray, Jr.—Revocation 
of Certificate. Remaining portion of certifi- 
cate MC-73667 issued to carrier on May 12, 
1942, revoked effective 45 days from Nov. 7. 

Because of the failure or refusal to comply 
with previous orders of the Commission’s 
Temporary Authorities Board with respect 
to notification to the Commission as to 
compliance with the interstate commerce 
act or Commission’s rules and regulations, 
the board has issued an order in the follow- 
ing proceeding directing the respondent to 
comply with the act and the rules and regu- 
lations, within 45 days of the date of the 
order, and thereafter maintain compliance, 
or to show cause within 10 days after the 
expiration of that time why its operating 
authority should not be revoked, or to re- 
quest oral hearing for such a purpose, fail- 
ing which, consideration will be given to 
revocation of authority: 

MC-C-2442, Fred L. Wyatt, Nov. 25. 

. - a 


Respondents having failed to submit their 
statements of facts and arguments under 
modified procedure, the Commission has is- 
sued an order requiring respondents on or 
before forty days from the date of this 
order to cancel the suspended schedules on 
not less than one day’s notice, and discon- 
tinuing the proceedings in the following: 

I. & S. M-11423, Wire—From Philadelphia, 
Pa. to Md. & N.J. 

I. & S. M-11430, Foodstuffs Between Points 
in Del., N.J., and Pa. 

I. & S. M-11538, Canned Goods—Camden, 
N.J, to Pla. 

I. & S. M-11556, Rubber—Barberton, O. to 
Conn., Mass., N.J., N.Y., R.I. 

* > * 


MC-F-6557, Wilson Truck Co., Inc.—Con- 
trol and Merger—Simpson Trucking Co., Inc. 
Section 1.101(e) of General Rules of Practice 
waived, petition of Wilson Truck Co., Inc., 
filed and proceeding reopened for considera- 
tion of the relief sought. Order of Apr. 28, 
modified, so as to authorize the transaction 
on the basis of the modifictaion proposed. 

* = 


MC-F-6618, Commercial Motor Freight, Inc. 
—Control and Merger—B & N_ Transporta- 
tion, Inc. Petition of Motor Express, Inc., 
et al., for reconsideration, denied. 

7. aa & 


MC-F-7002, Mushroom Transportation Co., 
Inc.—Control—Smith & Howell Film Service, 
Inc. Matter referred to Examiner Fabian 
C. Cox for hearing on January 19, at Wash- 
ington, D.C. Applicants shall make available 
at hearing a competent witness or witnesses 
for examination on all material and relevant 
facts recited in the application. Among 
other issues presented by application with 
respect to which evidence should be sub- 
mitted is whether or not, as a condition to 
approval, Mushroom Transportation Co., 
Inc., should be required to write off or to 
amortize monthly from earnings the amount 
assigned to its Investments and Advances— 
Affiliated Companies account, which is in ex- 
cess of the net book value of the stock 
purchased, exclusive of intangibles, as a re- 
sult of the proposed transaction. 

7 * - 


No. 31321, Alabama Intrastate Rates and 
Charges on Coal, Lumber, and Scrap Iron. 
Petition of Southern Ry. Co., et al for leave 
to file a petition, granted, and petition for 
modification accepted and filed of record in 
this proceeding. Order of Oct. 17, 1955, fur- 
ther modified so as to permit the publica- 
tion and filing by petitioning railroads, on 
not less than 5 days’ notice, of tariffs to 
provide on fine coal, in carloads, reduced in- 
trastate rates in amounts per ton of 2,000 
pounds, from mines in Southern Ry. Co. 
Groups 1, 2, 2A, 3, 4, 4A, 5, 5A (Alabama 
Central R.R.), and 6, and mines in Gulf, 
Mobile and Ohio R.R. Group 2 to Roberts, 
Ala. of 170, 150, 150, 170, 181, 181, 181, 189 
193, and 181, cents, respectively. 


Orders Stayed 


> Notice of stay of the order in each of the 
proceedings shown below, in accordance 
with section 17(8) of the interstate com- 
merce act, has been issued by the Secretary 
of the Commission. Section 17(8) provides 
for stay of a decision or order of an individ- 
val commissioner, a division, or a board 
until action has been taken on petitions for 
rehearing, reargument or reconsideration 
filed before the effective date of the order. 
The Commission’s Secretary issues such no- 
tice under a delegation of authority by the 
Commission. 


COUEEEREOEREEUOOEEEEODOOREEUGESEOGEGEAOOEDREODOCRRECCRREER DOERR OURO REORRRRGGRERNES 


MC-FC-61505, Cooney Transfer Co., Trans- 
feree, and City Transfer Co., Transferor. 
Order of Oct. 24 stayed pending disposition 





of petition of Pacific Highway Transport, 
Inc., et al. for reconsideration. 
« ~ * 


MC-FC-61537, Lookabill Trucking Co., 
Transferee, and Glynn M. Lookabill, Charles 
R. Lookabill, Administrator, Transferor. Or- 
der of Oct. 21 stayed pending disposition of 
petition of T. I. McCormack Trucking Co., 
Inc. for reconsideration. . 


I. & S. M-11043, Wire or Barbed Wire, 
N.J. to Pa. Order of Oct. 7 stayed pending 
disposition of protestant rail carriers’ peti- 
tion for reconsideration. 

* 

I. & S. M-10892, Foodstuffs, Chemical— 
Central Territory. Order of Oct. 21, stayed 
pending disposition of petition of Central 
States Motor Freight Bureau, Inc., for modi- 
fication of outstanding order. 

* 


MC-FC-61559, Stefanile Transportation Co., 
Inc., Transferee and Stefanile Transporta- 
tion Co., Transferor. Order of Oct. 23 
stayed pending disposition of petition of 
T. I. McCormack Trucking Co., Inc., for re- 
consideration. 


Modified Procedure Cases 
> Published under this heading are digests 


of Commission orders assigning cases for 
handling under modified procedure. Each 
listing shows one date. That is the date on 
or before which complainants (in complaint 
cases) or respondents (in investigation and 
suspension cases) must file statements of 
facts and arguments. Under the Commis- 
sion’s rules of practice, statements by de- 
fendants (in complaint cases) or protestants 
(in investigation and suspension cases) are 
due 30 days from the date shown, after 
which 10 days are allowed for the filing of 
replies by complainants or respondents. 


COECUCEEEOCOROCRCESROGERROOCSEEOOCGOCREOOROCCeecCcOROeCREROOSESHORERSNaDORNOOCEEES 


December 29—I. & S. M-11861, Pulpboard— 
Walpole, Mass. to N.J. and N.Y. 

December 29—I. & S. M-11862, Automobile 
Engines—Detroit to Cleveland. 
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December 29—I. & S. M-11863, Fuel Oils— 
Mont. to Wallace, Ida. 

December 29—I. & S. M-11864, Lead—Perth 
Amboy, N.J. to Newport News, Va. 

December 29—I. & S. M-11865, Copper 
Powder—Kansas City, Mo. to Conn., N.J., 
and Pa. 

December 29=-I. & S. M-11866, Tile, Fertilizer, 
Steel Wool, N.Y. & N.J. to Conn. 

December 29—I. & S. M-11867, Iron & Steel— 
To and From Chicago, Ill. 

December 29—I. & S. M-11869, Paper—Port 
Angeles & Port Townsend to Seattle. 

December 29—I. & S. M-11871, Commodities 
—From Pa., Mass. to N.J., Pa. and Va. 

December 29—I. & S. M-11873, Automobile 
Parts, Indianapolis to Chicago. 

December 29—I. & S. M-11874, Cigarettes and 
Tobacco—Richmond, Va. to Pittsburgh, Pa. 

December 29—I. & S. M-11875, Pulpboard— 
West Point, Va. to Reading, Pa. 

December 29—I. & S. M-11876, Sugar—Rich- 
mond, Va. to W.Va. Points. 

December 29—I. & S. M-11877, Petroleum 
— in Collapsible Containers—N.J. to 


December 29—I. & S. M-11878, Various Com- 
modities—Andrew -G. Nelson, Inc. 

December 29—I. & S. M-11880, Hides—Points 
in the U.S. to Ill. & Ind. 

December 29—I. & S. M-11881, Fresh Meats— 
St. James, Minn. to Pacific Coast. 

December 29—I. & S. M-11882, Used Pallets— 
From T.L., N.E., to N.Y. 

December 29—I. & S. M-11883, Wire Rope— 
St. Louis, Mo. to Houston, Tex. 
December 29—I. & S. M-11884, Iron or Steel 
Articles—Chicago, Ill. to Pittsburgh, Pa. 
December 29—I. & S. M-11885, Brass, Bronze 
& Copper, Chemicals, Lead—Phila.-New 
York area. 

December 29—I. & S. M-11886, Plastic Ma- 
terials—Tex. to the East. 

December 29—I. & S. M-11887, Fresh Meats— 
Refrigerated Transit, Inc. 

January 2—No. 32565, Winston Bros. Co., et 
al. v. G. N. Ry. Co. 

January 2—No. 32572, Hyman-Michaels Co. 
v. COR. I. & P., et al. 


APPLICATIONS 
AND PETITIONS 


Continuation of Paint Rate 
Suspension Pending Result 
Of Probe Asked by Truckers 


The reduced incentive railroad 
rates on paint and related articles 
published in Official Territory as a 
result of studies of a research group, 
and suspended by the Commission, 
division 2, represent “one of the most 
drastic rate reductions experienced 
in recent years,” according to a motor 
carrier reply to a petition of the rail- 
roads seeking vacation of the sus- 
pension order. 

The truckers said that before permit- 
ting the rates suspended in I. and S. No. 
7027, Paint and Related Articles—Official 
Territory to become effective, the Com- 
mission should require full proof of the 
need for such rates and of the resulting 
effect on all carriers, the shippers and 
the public generally. The reply was filed 
jointly by the Middle Atlantic Confer- 
ence and the Eastern Central Motor 
Carriers Association, Inc. 

It was in answer to a petition filed by 
the eastern railroads for vacation of an 
order entered by division 2, on appeal 


of the motor carrier organizations, which 
suspended tariff No. C-32 of the Traf- 
fic Executive Association—Eastern Rail- 
roads. The tariff proposed three col- 
umns of rates, one subject to a mini- 
mum weight of 30,000 pounds, a second 
applying on the weight in excess of 30,- 
000 pounds, and the third applying on 
that part of the shipment in excess of 
60,000 pounds, effective October 1. The 
schedules were suspended from October 
1 to April 3, 1959 (T.W., Oct. 4, p. 84). 


In their petition, the railroads said 
that the suspended rates were 65 per 
cent above the out-of-pocket costs and 
would add $1 million a year or more to 
the railroads’ net income. They also 
said that they would furnish detailed in- 
formation in any investigation the ICC 
desired (T.W., Oct. 18, p. 15). 


Diversion From Highways 


The motor carrier organizations said 
that the proposed rates were admittedly 
substantially lower than the present 
rates of both respondents and protest- 
ants and were for the avowed purpose of 
diverted tonnage from the highways. 
They added: 

“The commodities embraced in the 
proposal represent extremely important 
tonnage to both rail and motor carrier 
industries, and the shipping public has 
geared its production and consumption 
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to the present rate structure, which has 
been in effect for a long period of time. 
It would be difficult to conceive of a 
proposal more likely to precipitate un- . 
warranted changes in the distribution 
system and a keenly competitive rate 
structure. Clearly, therefore, the status 
quo should be maintained until the 
entire matter can be publicly heard and 
acted upon. 

“Further, no new facts have been pre- 
sented which would warrant vacating the 
order of suspension. The rates in issue 
were suspended by division 2, acting as 
an appellate division, after the Board 
of Suspension had refused to suspend. 
The division had before it the petitions 
of three protestants, the reply of the 
respondents and the findings of the 
Board of Suspension. It obviously con- 
cluded that there is a.fair likelihood that 
the proposed rates violate the (interstate 
commerce) act, and that there are suffi- 
cient grounds, in the public interest, to 
maintain the status quo while the entire 
matter is publicly investigated. Re- 
spondents have submitted no new facts 
which could possibly warrant a reversal 
of that decision, and their legal argu- 
ment is, as will be demonstrated, invalid, 
and in any event could clearly not, in 
and of itself, be sufficient to warrant the 
taking effect of the drastic proposal. 


Violation of Act Alleged 


“The proposed rates . . . create a threat 
of destructive competition and are in 
violation of the national transportation 
policy. The rates are lower than rea- 
sonable minimum rates and therefore 
burden other traffic, in violation of sec- 
tions 1(4) and 2 of the act. They will 
cause changes in the long established 
rate relationships from competing origins 
and to competing destinations, and 
thereby will probably create unjust and 
unlawful prejudices and preferences in 
violation of section 3(1) of the act. 
These violations will obviously cause 
serious disruption in the distribution 
system of primarily finished paints and 
varnishes in Eastern Territory and will 
shift an improper proportion of the 
transportation burden from paints to 
other traffic less able to bear it. Clearly, 
the continued suspension and investiga- 
tion of the proposal is necessary in order 
to prevent irreparable damage to ship- 
pers, railroads and motor carriers.” 


Protestants said that it was impossible 
to foretell accurately, at this stage of 
the proceeding, the “dangerous” effect 
of the proposed reductions on the motor 
carriers or the railroads. 


“The traffic is an extremely important 
part of motor carrier tonnage,” they 
said. “Its revenue contribution is sub- 
stantial and a wholesale diversion to re- 
spondents would immediately cause a 
disruption in the distribution of the 
motor carrier transportation burden. 
This, of course, would precipitate com- 
parable motor carrier reductions and a 
rate war would ensue. There could be 
no clearer example of unsound economic 
conditions and unfair or destructive 
competitive practices. 

“Respondents state that this case is 
regarded by them as having great im- 
portance as a precedent and as a guide 
to future conduct. If that be the case 
it is as equally important to the public 
generally and to the Commission as 
guardians of the public interest and 








these protestants. All of the facts are 
particularly within the knowledge of the 
respondents. Under such circumstances 
the suspension now in effect should not 
be lifted in the absence of a prima facie 
showing that the drastic reductions vio- 
late no provision of law or policy. Pro- 
testants have demonstrated that such a 
prima facie showing has not been made. 
To the contrary, protestants have shown 
that not only will the reductions prob- 
ably hurt the railroads and burden other 
traffic but will undoubtedly hurt them. 
Clearly in such circumstances the Com- 
mission. should, before permitting them 
to become effective, require full proof of 
the need for such rates and the resulting 
effect upon all carriers, the shippers and 
the public generally. 


5 Per Cent Hike in Fares 
Sought by Western Roads 


For the purpose of filing 5 per cent 
increases in basic one-way and station- 
to-station round-trip coach fares and 
in transcontinental round-trip coach 
fares to and from the Pacific coast, effec- 
tive January 1 on statutory notice, west- 
ern carriers have asked the Commission 
for relief from the ICC’s tariff publish- 
ing rules. 


Relief with respect to the transconti- 
nental fares was requested in special 
permission application No. G-110 filed 
jointly by Agents E. B. Padrick and A. 
H. Ritter, for and on behalf of the 
western railroads. They asked for sim- 
ilar relief for other agents and for the 
Canadian National Railways and Ca- 
nadian Pacific Railway Co. 


Assuming that the relief was granted, 
the applicants said, the carriers in other 
territories would be requested to give 
effect to the increased coach fares by 
including the increased factor of the 
petitioners from the western gateways, 
or at least by protection of the increased 
fares from the gateways or junction 
points at which traffic is interchanged 
so that the fares from points of origin 
beyond the junction point or gateway 
will not have the effect of reducing the 
increased fares from point of inter- 
change. 


The same agents, in joint application 
No. G-109, asked for tariff rule relief on 
behalf of the Atchison, Topeka & Santa 
Fe; Chicago. Rock Island & Pacific 
Railroad; Gulf, Colorado & Santa Fe 
Railway; Illinois Central Railroad; 
Missouri-Kansas-Texas Railroad; North- 
western Pacific Railroad; Panhandle & 
Santa Fe Railway; San Diego & Ari- 
zona Eastern Railway; St. Louis South- 
western Railway; Southern Pacific Co.; 
Texas & New Orleans Railroad, and 
the Western Pacific Railroad. 


The appliction stated that the carriers 
proposed to publish an increase of 5 per 
cent in their basic one-way and station— 
to-station round-trip coach fares, with 
exceptions in certain instances for cer- 
tain carriers where the full 5 per cent 
increase would not be applied because 
of competitive conditions brought about 
by the fares of rail carriers other than 
the petitioning railroads. Round-trip 
station-to-station coach fares would be 
increased by continued use of the pres- 
ent 180 per cent table applied against 
the new one-way coach fares, the pe- 
titioners said, adding that round-trip 
furlough coach class excursion fares 
would not be increased. The petitioners 
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also asked the Commission to modify its 
outstanding order to permit increases in 
the intrastate fares in Iowa, Minnesota 
and Texas. They also asked that the 
relief be extended to other agents and 
the Canadian National Railways and the 
Canadian Pacific Railway. 


REA Seeks Reconsideration 
Of Carload Rate Hike Denial 


The Railway Express Agency, in a peti- 
tion filed in Ex Parte No. 210, Increased 
Express Rates and Charges, 1957, has 
asked the Commission to reconsider its 
decision in the proceeding and permit 
an increase of 15 per cent in the agency’s 
carload rates. 

In its report and order, the Commis- 
sion granted the agency increases in rates 
and charges, with exceptions including 
carload rates, ranging up to 15 per cent 
(T.W., Oct. 25, p. 74). 

The agency stated in its petition that 
ICC denial of increases on carload traffic 
was based on the ground that the cost 
data relied on in support of the pro- 
posed increase were inadequate. 


“With respect to perishable carload 
traffic, which constituted 70 per cent of 
the total,” the agency said, “a specific 
study was offered to show that present 
rates are substantially below out-of- 
pocket costs and that even with the pro- 
posed increase the rates would still be 
generally below an out-of-pocket level.” 

The agency said that the study was 
rejected by the Commission because of 
certain alleged defects. The REA said it 
believed the cost showing sufficiently in- 
dicated a need for an over-all increase in 
carload express rates, and that, if granted 
a further hearing it would endeavor to 
present data with respect to the losses 
on carload express service. 


Blue Stack Seeks to Serve 


Additional Interchange Point 


The Blue Stack Towing Co., of Tampa, 
Fla., has asked the Commission for au- 
thority to extend its operations to in- 
clude the transportation of commodities 
generally between Tampa, including 
Port Tampa and East Tampa, Fla., on 
the one hand, and Burnside, La., on the 
other. The application was docketed as 
W-525, Sub. 7. 


The application, if granted, applicant 


said, was not expected to increase or ; 


decrease the volume of traffic being 
handled by applicant. The purpose of 
the application, it said, was to make 
available to applicant and its connecting 
carriers new port facilities at Burnside, 
a short distance above New Orleans, in 
order to expedite the interchange of 
interline traffic now moving between 
Florida points served by applicant and 
points on waterways north of Burnside 
served by its connections. The applicant 
added that such traffic for many years 
had been interchanged between the car- 
riers at New Orleans. 


Trackage Rights in Arkansas 


By an application in Finance No, 20411, 
the Doniphan, Kensett & Searcy Rail- 
way, a wholly-owned subsidiary of the 
Missouri Pacific Railroad Co., has asked 
the Commission for authority to acquire 
and operate over approximately 3,201 
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feet of industrial track within the city 
of Searcy, White County, Ark. Applicant 
said that it proposed to acquire and 
operate as industrial tracks certain 
tracks within the city of Searcy, owned 
by the Chicago, Rock Island & Pacific 
Railroad, which tracks were a part of 
a line of railroad the Rock Island pro- 
posed to abandon. Acquisition and oper- 
ation by the applicant of the trackage 
would perpetuate rail transportation to 
four oil companies on the line, applicant 
said. 


Petitions for Rehearing, Etc. 


PMI 


I. & S. 7046, Pennsylvania R.R., Increased 
Commutation Fares. Pennsylvania R.R. Co. 
asks reconsideration and vacation of sus- 
pension order. 

. * 7 

MC-29886, Sub. 88, Dallas & Mavis For- 
warding Co., Inc., Extension—Galion, Ohio 
(South Bend, Ind.) Heavy & Specialized 
Carriers Section Local Cartage National Con- 
ference asks reconsideration. 

7 > s 

MC-113436, Sub. 2, Automobile Carriers, 
Inc., Extension—Flint, Mich.; MC-3468, Sub. 
140 F. J. Boutell Driveaway Co., Inc., Ex- 
tension—Same. Automobile Carriers, Inc. 
asks reconsideration by entire Commission 
of order of Sept. 11, denying application, 
and asks oral argument. 

* * 7 

MC-116543, Roy J. Vollbracht Carrier Ap- 
plicatiom. Private Carrier Conference, Inc. 
of American Trucking Association, Inc., asks 
waiver of Rule 1.101(e) for deletion of word 
“solely” from paragraph 3 of Sheet 4 of 
decision of June 27. 

7 - a7 

I, & 8S. M-11043, Wire or Barbed Wire, 
NJ. to Pa. Protestant rail carriers ask re- 
consideration. 

7 o = 


I. & S. M-11911, Alcoholic Liquors—Md. to 
Raleigh, N.C. New Dixie Lines, Inc. and 
Overnite Transportation Co. ask vacation 
of suspension order. 

- . * 

MC-F-6867, Herrin Transportation Co.— 
Control—M. P. & St. L. Express, Inc. Tem- 
porary Authority. Applicants ask recon- 
sideration. 

7 ie ” 


Ex Parte 171, Rules, Standards, and In- 
structions for Installation, Inspection, Main- 
tenance, and Repair of Automatic Block 
Signal Systems, Interlocking, Traffic Control 
Systems, Automatic Train Stop, Train Con- 
trol and Cab Signal Systems, and Other 
Similar Appliances, Methods, and Systems. 
Central R.R. Co. of N.J. asks relief from re- 
uirements of Section 136.507 of order of 
une 29, 1950. 

. * . 


Finance 18752, Illinois-Missouri Terminal 
Ry. Co., et al. Purchase, Etc. Illinois Termi- 
nal RR. Co. (formerly Mlinois-Missouri 
Terminal Ry. Co.), et al. ask issuance of 
further supplemental order to execute an ex- 
tension or renewal agreement or a new 
note and guaranty to accomplish extension 
of existing note in sum of $20,015,635, or such 
balance thereof as may remain owing as of 
Dec. 15, for a further period of one year 
Bee 15, 1959, on certain terms and con- 

ions. 


~ ~~ 2 
Finance 20240, Jay Street Connecting R.R. 
—Abandonment—Brooklyn, N.Y. Applicant 


asks omission of an intermediate decision 
by Division 4, and, in lieu thereof, to pro- 
ceed, initially and finally, from entire Com- 
mission. 3 


I. & S. 6903, Synthetic Resin—N.Y. Area. 
Middle Atlantic Conference asks recon- 
sideration. 


e * » 

MC-112582, T. M. Zimmerman Co. Appli- 
cant asks interpretation, or clarification and 
Modification of certain rights contained in 
certificate dated Feb. 26, 1951. 

- . - 

MC-114004, Sub. 22, Chandler Trailer Con- 

voy, Inc. Applicant asks reconsideration. 
* +. * 


MC-C-2460, Arco Auto Carriers, Inc. v. 





USAC Transport, Inc. Defendant moves dis- 
missal of complaint. as 
I. & S. M-11942, Stop-Off Provision—Wil- 
son Truck Co., Inc. Respondent asks vaca- 
tion of suspension order. | 
* x 


MC-F-6823, Johnson Motor Lines, Inc.— 
Control—Atlantic Steas Motor Lines, Inc,; 
Finance 20071, Johnson Motor Lines—Notes. 
a ask- reopening and reconsidera- 

n. 

. “ * * + 

No. 32301, Ford Motor Co. v. McNamara 
Motor Express Lines, Inc. Complainant asks 
reconsideration. i 

* * 

FF-C-3, Southern Bonded Warehouse Co. 
Investigation of Operations. Respondents 
ask relief under section 5(b) of administra- 
tive procedure act. ae 

ca 

MC-103363, Sub. 3, Superior Carriers, Ex- 
tension—Me. Applicant asks modification 
and removal of restriction. 

” + 

MC-113475, Sub. 5, George C. Rawlings, 
Extension—Emporia. Applicant asks reopen- 
ing and reconsideration by full Commis- 
sion. 

” * a 

I. & S. M-11876, Rates on Sugar—Rich- 
mond, Va. to W.Va. Olavarria & Co., Inc. 
asks vacation of order of Oct. 15, for in- 
vestigation into and suspension of proposed 
rates, or in alternative, institution of an 
investigation into the truckload rates on 
sugar—Baltimore, Md.to W.Va. Points. 

* * 


I. & S. M-11934, Tapioca Flour—New York, 
N.Y. to Cincinnati & Hamilton, O. Re- 
spondent asks reconsideration. 

* * . 


I. & S. M-11961, Lumber—Western States 
to Points in Ind. and Mich. Dallas & Mavis 
Forwarding Co. asks reconsideration. 

. 


MC-11185, Sub. 105, J-T Transport Co., 
Inc. Applicant asks reconsideration by divi- 
sion 1, or, in alternative, consideration by 
entire Commission. Pid 

* 

MC-30319 and related cases, Southern Pa- 
fic Transport Co. Applicant asks reopening 
for relocation of restrictions. 

” << 


I. & S. M-11903, Air Conditioners—N.Y. to 
Pa., Va. and W.Va. Helm’s Express, Inc. asks 
reconsideration of suspension order. 

* 


= * 
I. & S. M-11909, Iron and Steel, 
and Tin Chicago to Wis. Robertson Trans- 
portation Co. asks reconsideration and 
vacation of suspension order. 
* * 7 


MC-F-6696, John Vogel, Inc.—Control and 
Merger—Mayberry Motor Freight, Inc. and 
Brown’s Express, Inc.; MC-2756, Sub. 13, 
John Vogel, Inc., Common Carrier Applica- 
tion. Applicants move incorporation into 
consolidated record by reference the quar- 
terly report of revenues, expenses, and statis- 
tics, Form QFR-1, for three months ended 


Sept. 30 filed with Commission by John 
Vogel, Inc. 


Lead 


7 + ” 

MC-F-6700, Motorways Ltd. —Purchase— 
Mason Cartage Ltd. and Control—Soo-Se- 
curity Freight Lines, Ltd. Transferee asks 
modification and waiver of accounting pre- 
scribed to record transactions as required 
by order of Aug. 18 

« > * 

MC-F-6777. Dudley Transfer—Purchase— 
Garnet W. H. Kough. Bekins Van Lines Co., 
et al. ask reconsideration. 

« Ld . 

No. 13528, In the Matter of Investigation 
of Power Brakes and Appliances for Operat- 
ing Power Brake Systems. Texas & Northern 
Ry. Co. asks extension of time until further 
order of the Commission within which to 
comply with requirements of order of Sept. 
21, 1945, as amended, as concerns certain 
described equipment, on condition that such 
cars will be operated in trains not exceeding 
20 cars and at speeds not exceeding 20 miles 
per hour. 

- * e 


MC-30319, Southern Pacific Transport Co. 
Applicant asks reopening for the clarification 
of a restriction. 

. * * 

MC-117032, Sub. 3, Nelson Transport, Inc., 
Extension—La Plata, Mo. Ace Lines, Inc., 
asks further hearing. 

. * : 

I. & S. M-11930, Tin or Terne Plate, Fair- 
less, Pa., to Paterson, N.J. Motor Carriers 
Tariff Bureau, Inc. asks reconsideration. 

. 7 * 

I. & S. M-11944, Drugs and Chemicals 
Less-Than-Truckload, New York, N.Y., New 
Jersey and Pa., to N.C. and S.C. Billings 
Transfer Corp., Inc., asks reconsideration. 
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Finance Applications 


CSERUGEEEROGEEOCCOSOUOCUCERCCESEEOGGEREGCRROOCODCROROGOREROOOREAURGREOROREOREEEES 


Finance No. 20409, Wheeling and Lake Erie 
Railway Co. and the New York, Chicago & 
St. Louis Railroad Co. jointly asks authority 
for the Wheeling to issue and deliver to the 
Nickel Plate $6,059,000 principal amotnt of 
Wheeling’s 412 per cent general and re- 
funding mortgage bonds, Series D, in reim- 
bursemeat for an equal amount of a balance 
owing to the Nickel Plate, and for the 
Wheeling to issue an additional $1,941,000 
principal amount of its Series D bonds for 
future delivery to the Nickel Plate. 


* cd * 


Finance No. 20410, Interstate Motor 
Freight System asks authority to issue and 
sell 125,000 shares of common stock, $1 par 
value a share; for the purpose of acquiring 
working capital. 

¥ 

MC-F-7041, Midwest Buslines, Inc., of Little 
Rock, Ark., asks authority to purchase cer- 
tain of the operating rights of American 
Buslines, Inc., of Lincoln, Neb., and to op- 
erate temporarily. io 

~ 

MC-F-7042, Continental Tennessee Lines, 
Inc., of Nashville, Tenn., asks authority to 
purchase a portion of the operating rights 
of American Buslines, Inc., of Lincoln, Neb., 
and to operate temporarily. 

* * * 

MC-F-7043, Watkins Motor Lines, Inc., of 
Thomasville, Ga., asks authority to purchase 
all of the operating rights of Arctic Express, 
Inc., also of Thomasville. 

> * ” 

MC-F-7044, Continental Pacific Lines, of 
Los Angeles, Calif., asks authority to pur- 
chase a portion of the operating rights of 
American Buslines, Inc., of Lincoln, Neb. 


OEOUCCOERUCOERADUSEECOREEEORESEOCESEDOCESCCUCORREOCOEORGESEDGRRGROERSORSSEROEOES 


Motor Rights Applications 


p> Information from digests of applications 
of motor carriers of property for operating 
rights, including deviation route proposals, 
as made public by the Commission, appears 
below. Protests to granting of an applica- 
tion must be filed within 30 days from the 
date shown, preceding the applications 
listed. In cases where hearing s been 
amped, notice of intention to oppose an 
application at such hearing must be served 
on the applicant or its representative at 
least 10 days prior to date of hearing. 
Applications for authority to purchase oper- 
ating rights, merge properties or franchises, 
acquire control, lease, or to operate tem- 
porarily are digested elsewhere under the 
caption “Finance Applications.” 


NOVEMBER 26 


MC-98S5, Sub. 9, Kansas Nebraska Express, 
Inc., Kansas City, Mo. Common carrier, of 
general commodities, with exceptions, be- 
tween Kansas City, Mo., and Omaha, Neb., 
over a described route, and return, serving 
no intermediate points, as an alternate 
route for operating convenience only, in 
connection with authorized regular-route 
operations. 


MC-4405, Sub. 313, Dealers Transit, Inc., 
Chicago, Ill. Common carrier, over irregular 
routes, of (1) trailers, semi-trailers and 
trailer and semi-trailer chassis, other than 
those designed to be drawn by passenger 
automobiles, in initial movements, truck- 
away, from South Bend, Ind., to all points 
in the U.S., except Ala., Ga., N.C., S.C., and 
Tenn; (2) trailers, semi-trailers and trailer 
and semi-trailer chassis, other than those 
designed to be drawn by passenger auto- 
mobiles in initial movements, driveaway, 
from South Bend, to all points in the USS., 
except Ala., Ga., N.C., S.C., Tenn., and the 
Chicago commercial zone, and (3) truck- 
tractors, in secondary movements, driveaway, 
only when drawing trailers moving in 
initial movements, driveaway, from South 
Bend, to points in Ariz., Nev., Ore., and Vt. 

MC-4405, Sub. 314, Dealers Transit, Inc., 
Chicago, Ill. Common carrier, over irregu- 
lar routes, of motor vehicles, in initial move- 
ments, truckaway, from Chicago, to points 
in the US., except points in Ill., Ind., Ia., 
Kan., Minn., Neb., N.D., S.D., and Wis.; 


points in the upper peninsula of Michigan 
and points in Michigan on and south of 

U.S. Highway 12, and St. Louis, Mo. 
MC-4405, Sub. 315, Dealers Transit, Inc., 
Common carrier, over irregular 


Chicago, Ill. 
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routes, of (1) trailers, semi-trailers and 
trailer and semi-trailer chassis, other than 
house trailers and mobile homes, in initial 
movements, truckaway and driveaway; (2), 
truck and trailer bodies, from Oregon, Ill., 
to points in the U.S., and (3) truck-tractors, 
in secondary movements, driveaway, only 
when drawing trailers moving in initial 
movements, driveaway, from Oregon, Ill., to 
points in Ariz., Nev., Ore., and Vt. 

MC-4405, Sub. 316, Dealers Transit, Inc., 
Chicago, Ill. Common carrier, over irregular 
routes, of (1) trailers, semi-trailers and 
trailer and semi-trailer chassis, other than 
house trailers and mobile homes, in initial 
movements, truckaway and driveaway, (2) 
truck and trailer bodies, from West Plains, 
Mo., to points in the U.S., and (3) truck- 
tractors in secondary movements, driveaway, 
only when drawing trailers moving in initial 
movements, driveaway, from West Plains, 
to points in Ariz., Nev., Ore., and Vt. 


MC-4405, Sub. 319, Dealers Transit, Inc., 
Chicago, Ill. Common carrier, over irregular 
routes, of (1) trailers, semi-trailers and trailer 
and semi-trailer chassis, other than those de- 
signed to be drawn by passenger automo- 
biles, in initial movements, truckaway and 
driveaway, from Jerseyville, Ill., to points 
in the U.S.; (2) truck-tractors, in secondary 
movements, driveaway, only when drawing 
trailers moving in initial movements, drive- 
away, from Jerseyville, to points in Ariz., 
Nev., Ore., and Vt., and (3) conveyors, ele- 
vators and material throwers, from Jersey- 
ville, to points in the US. 

MC-4405, Sub. 320, Dealers Transit, Inc., 
Chicago, Ill. Common carrier, over irregular 
routes, of shelters, equipped or unequipped, 
from York, Pa., to points in the U'S. 

MC-8989, Sub. 175, Howard Sober, Inc., 
Lansing, Mich. Common carrier, over ir- 
regular routes, of assembled and partially 
assembled motor vehicles and parts, and 
accessories and equipment thereof, in initial 
movements, truckaway and driveaway, from 
points in Stark County, O., to points in 
Tll., Ind., Ia., Kan., Ky., Minn., Mo., Neb., 
N.D., O., S.D., and Wis., and damaged, re- 
jected or returned shipments, on return. 

MC-8989, Sub. 176, Howard Sober, Inc., 
Lansing, Mich. Common carrier, over irregu- 
lar routes, of motor vehicles, in initial move- 
ments, truckaway and driveaway, and parts, 
tools or accessories when moving with the 
motor vehicles, from points in the Chicago, 
Ill., commercial zone to points in the U.S., 
and damaged, rejected and returned ship- 
men on return. 

MC. 29886, Sub. 130, Dallas & Mavis For- 
warding Co., Inc., South Bend, Ind. Com- 
mon carrier, over irregular routes, of con- 
struction machinery and equipment, and 
parts thereof, including excavating and 
earth-scraping machines, between Newton 
Falls, O., on the one hand, and, on the 
other, points in Conn., Del., Ind., Ky., Me., 
Md., Mass., Mich., N.H., N.J., N.Y., O., Pa., 
R1., Tenn., Vt., Va., W. Va., and D.C. 

MC-30378, Sub. 48, Associated Transports, 
Inc., Robertson, Mo. Common carrier, over 
irregular routes, of new automobiles, new 
trucks, new chassis and automobile parts 
and accessories incidental to equipment of 
vehicles transported, in initial movements, 
truckaway and driveaway, from the Ford 
Motor Co. plant in Claycomo, Mo., to points 
in Ala., and Wis., and damaged or rejected 
shipments, on return. Note: Any duplica- 
tion with present authority to be eliminated. 

MC-30605, Sub. 103, Santa Fe Trail Trans- 
portation Co., Inc., Wichita, Kan. Common 
carrier, over a regular route, of general 
commodities, with exceptions, between Cot- 
tonwood Falls, Kan., and the junction of 
Kansas Highway 13 and U.S. Highway 77 at 
or near El Dorado, Kan., and return, serving 
the intermediate points of Bazaar, Matfield 
Green, Cassoday and Chelsea, Kan. 

MC-30837, Sub. 244, Kenosha Auto Trans- 
port Corp., Kenosha, Wis. Common carrier, 
over irregular routes, of automobiles, trucks 
and buses, in initial movements, truckaway, 
from Chicago, Ill., to points in the US. 


MC-30837, Sub. 247, Kenosha Auto Trans- 
port Corp., Kenosha, Wis. Common carrier, 
over irregular routes, of (1) trailers, other 
than house trailers and mobile homes, in 
initial movements, driveaway and truckaway, 
from points in Luzerne County, Pa., to points 
in the U.S.; (2) truck-tractors, in secondary 
movements, driveaway, only when drawing 
trailers moving in initial movements, drive- 
away, from points in Luzerne County to 

oints in the U.S., and (3) truck and trailer 
bodies, winches, containers, cargo containers, 
cargo container bodies and cargo container 
boxes, from points in Luzerne County to 
points in the U.S. 

MC-40302, Sub. 28 (correction), Federal 
Express, Inc., Indianapolis, Ind. Route de- 
scription in previous publication correctly 





described between Louisville, Ky., and the 
junction of U.S. Highways 25 and 40, at or 
near Vandalia, O. However, on third line, 
second column of notice in Federal Register, 
highway is designated as U.S. Highway 50, 
in error, instead of U.S. Highway 40. 


MC-41404, Sub. 16, Argo-Collier Truck 
Lines Corp., Martin, Tenn. Common carrier, 
over irregular routes, of meat, meat products, 
meat by-products, dairy products, articles 
distributed by packing houses, canned and 
preserved foodstuffs and condiments, from 
points in Ala., Ark., Ga., Tenn., Miss., and 
La., to points in Ill., Wis., Mich., Ind., and O. 

MC-50132, Sub. 46, Central & Southern 
Truck Lines, Inc., Caseyville, Ill. Common 
or contract carrier, over irregular routes, of 
meats, meat products, meat by-products, 
dairy products, articles distributed by pack- 
ing houses and commodities used by meat 
packers in the conduct of their business 
when destined to and for use by meat pack- 
ers, on return. Note: Applicant states that 
it has filed a petition with the Commission 
for determination of its status, and that a 
hearing was held and proposed order issued 
finding applicant’s operations to conform to 
those of a common carrier. 

MC-50132, Sub. 48, Central & Southern 
Truck Lines, Inc., Caseyville, Ill. Common 
or contract carrier, over irregular routes, of 
feed and feed ingredients, in bags and in 
bulk, (a) from points in Ala., Ark., Fla., Ga., 
La., Miss., N.C., Okla., S.C., Tenn., and Tex., 
to points in St. Clair County, Ill., and (b) 
from points in St. Clair County and those 
in Tennessee, to points in Ark., Fla., Ill., 
Ind., Ia., Kan., Mich., Minn., Mo., Neb., N.D., 
O., 8.D., and Wis. Note: A proceeding has 
been instituted to determine applicant’s 
status; applicant states it does not seek 
duplicating authority. 

MC-50132, Sub. 49, Central & Southern 
Truck Lines, Inc., Caseyville, Ill. Common or 
contract carrier, over irregular routes, of 
lumber and wood products, from Danville 
and Emporia, Va.; Dothan and Stockton, 
Ala., and Toomsboro (Wilkinson County), 
Ga., to points in Ill., Ind., and Ky. Note: 
Applicant has contract carrier authority un- 
der MC-50132, and subnumbers thereunder; 
@ proceeding has been instituted to deter- 
mine applicant’s status. 

MC-62835, Sub. 10, CES Truck Lines, Inc., 
Crystal City, Mo. Common carrier, over ir- 
regular routes, of glass, from Crystal City, 
Mo., to points in Calif., Fla., and La., and, 
on return empty containers or other such 
incidental facilities (not specified). 

MC-70272, Sub. 18, King Van Lines, Inc., 
Wichita, Kan. Common carrier, over ir- 
regular routes, of household goods, between 
El Paso, Tex:, and points in Ariz., N.M., and 
Calif. Note: Applicant’s attorney says the 
operation will be non-radial; applicant 
holds a brokerage license under MC-12392. 

MC-75406, Sub. 14, Superior Forwarding 
Co., Inc., St. Louis, Mo. Common carrier, of 
general commodities, with exceptions, but 
including Class A and B explosives, serving 
the Imperial Bag Co., located within the 
Pine Bluff Arsenal, about three miles east 
of U.S. Highway 65 and four miles north of 
Pine Bluff, Ark., as an off-route point in 
connection with authorized regular route op- 
erations. 


MC-92983, Sub. 327, Eldon Miller, Inc., 
Iowa City, Ia. Common carrier, over irregu- 
lar routes, of paints, resins, varnishes and 
lacquers, in bulk, in tank vehicles, from 
points in the commercial zone of Kansas 
City, Mo., to points in Colo., Kan., La., Okla., 
and Tex. 


MC-92983, Sub. 328, Eldon Miller, Inc., Iowa 
City, Ia. Common carrier, over irregular 
routes, of fats and oils, other than petroleum 
and petroleum products, in bulk, in tank 
vehicles, petween points in Ia., and Wis., 
on the one hand, and, on the other, points 
in Kan., Mo., and Neb. 


MC-95212, Sub. 29, Helen R. Henderson, 
dba H. R. Henderson, Seneca, Ill. Contract 
carrier, over irregular routes, of chemicals, 
in bulk, in tank vehicles or other specialized 
vehicles, including hopper trucks, between 
points in Will County, Ill., on the one 
hand, and, on the other, points in the U.S., 
including all ports of entry on the U.S.- 
Canada border, and, on return, empty con- 
tainers or other such incidental facilities 
(not specified). Note: Applicant indicates 
the products will move in a molten state, 
solid, granular, pellet or flake form. 


MC-96498, Sub. 15, Bonifield Bros. Truck 
Lines, Inc., Metropolis, lll. Common car- 
rier, over @ regular route, of general com- 
modities. with exceptions, between Paducah 
and Calvert City, Ky., and return, serving 
all intermediate and off-route points within 
five miles of Calvert City. 


MC-103777, Sub. 5, Earnest and Henry 
Pickett, dba Pickett Brothers Truck Line, 
Walters, Okla. Common carrier, over irregu- 
lar routes, of petroleum asphalt, in bulk, in 
tank truckloads, from Cyril and Ardmore, 
Okla., and points within five miles of Ard- 
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more, to points in Texas within 350 miles 
of both. Note: Applicant is authorized to 
transport petroleum asphalt from the above 
origin points in Texas within 200 miles of 
said origins; this application is an extension 
from the 200-mile radius. 

MC-103993, Sub. 112, Morgan Drive-Away, 
Inc., Elkhart, Ind. Common carrier, over 
irregular routes, of trailers designed to be 
drawn by passenger automobiles, in initial 
movements, truckaway, from points in Kan- 
sas (except Newton, Wichita and Coffeyville), 
to points in the U.S. (except Mt. Clemens, 
Detroit and Flint, Mich.). 

MC-106398, Sub. 107, National Trailer Con- 
voy, Inc., Tulsa, Okla. Common carrier, over 
irregular routes, of trailers designed to be 
drawn by passenger automobiles, in initial 
movements, truckaway, from points in Kan- 
Sas (except Newton, Wichita and Coffeyville), 
to points in the U.S. (except Mt. Clemens, 
Detroit and Flint, Mich.). 

MC-106398, Sub. 108, National Trailer Con- 
voy, Inc., Tulsa, Okla. Common carrier, over 
irregular routes, of trailers designed to be 
drawn by passenger automobiles, in initial 
movements, truckaway, from points in 
Orange County, Calif. (except La Habra and 
Costa Mesa), to points in the U.S. 

MC-107227, Sub. 67, Insured Transporters, 
Inc., San Leandro, Calif. Common carrier, 
over irregular routes, of trucks and tractors, 
in initial movements, truckaway, from Kan- 
sas City, Mo., to points in the U.S. 

MC-107227, Sub. 68, Insured Transporters, 
Inc., San Leandro, Calif. Common carrier, 
over irregular routes, of trucks and tractors, 
in initial movements, driveaway, from Kan- 
sas City, Mo., to points in the U.S. 

MC-111812, Sub. 59, Midwest Coast Trans- 
port, Inc., Sioux Falls, S.D. Common car- 
rier, over irregular routes, of pulpboard, pa- 
per-stock board, printing paper and wrap- 
ping paper, from Canton and Hamilton, O.; 
Kalamazoo, Mich., and Indianapolis, Ind., to 
Sioux Falls, S.D. 

MC-112020, Sub. 52, Commercial Oil Trans- 
port, Fort Worth, Tex. Common carrier, 
over irregular routes, of (1) sugars, syrups 
and blends thereof and dessert mix, includ- 
ing but not limited to ice cream -mix, in 
bulk, between Dallas, Tex.; Oklahoma City, 
Okla.; Little Rock, Ark.; Kansas City, Mo., 
and Omaha, Neb., except corn syrup from 
Kansas City to Dallas and from North Kansas 
City, Mo., to Oklahoma City, and (2) sugars, 
syrups and blends thereof, in bulk, from Dal- 
las and Fort Worth, Tex., to points in Okla. 
La., Ark., and N.M., except from Dallas, to 
Oklahoma City and Little Rock. 

MC-112520, Sub. 27, South State Oil Co, 
Tallahassee, Fla. Common Carrier, over ir- 
regular routes, of soybean oil, in bulk, in 
tank vehicles, from Chicago, Ill., to Valdosta, 


a. 

MC-113651, Sub. 22, Indiana Refrigerator 
Lines, Inc., Muncie, Ind. Common carrier, 
over irregular routes of meats, meat prod- 
ucts, meat by-products, dairy products and 
articles distributed by packinghouses, from 
North Platte, Neb.; West Fargo, N.D., and 
Huron, S.D., to points in Tenn., Ala., Ga. 
Pla., N.C., and S.C. 

MC-114194, Sub. 16, Kreider Truck Service, 
Inc., East St. Louis, Ill. Common carrier, 
over irregular routes, of lard, lard oils and 
packinghouse liquids and blends thereof, in 
bulk, in tank vehicles, from East St. Louis, 
Ill., to Memphis, Tenn. 

MC-114415, Sub. 2, Leonard R. Galasso, dba 
Galasso Trucking, Larchmont, N.Y. Con- 
tract carrier, over irregular routes, of com- 
modities dealt in by department stores, and, 
in connection therewith, fixtures, supplies 
and equipment used. in the conduct of such 
business, between New York, N.Y., New 
Rochelle, N.Y., Stamford, Conn., and Hack- 
ensack, N.J. Note: Applicant says it will 
request revocation of its existing permit if 
this authority is granted: applicant also 
says these operations shall be conducted 
under special and individual contracts or 
agreements with persons operating retail de- 
partment stores, the business of which is 
the sale of general merchandise. 

MC-115331, Sub. 11, Truck Transport, Inc. 
Crystal City, Mo. Common carrier, ove 
irregular routes, of fertilizer, acids, chemicals 
and ammonium nitrate, in barrels, if 
bags and in bulk, from Selma, Mo., and 
points within five miles thereof, to points 
in Indiana, and, on return, empty con- 
tainers or other such incidental facilities 
(not specified). 


MC-115331, Sub. 12, Truck Transport, Inc. 
Crystal City, Mo. Common carrier, ove 
irregular routes, of ammonium nitrate, in 
bulk, from Selma, Mo., and points withit 
five miles thereof, to points fn Ark., Ill., Ia. 
Kan., Ky., Okla., and Tenn., and empty con- 
tainers or other such incidental facilitieé 
(not specified), on return. 


MC-115495, Sub. 2, United Parcel Service, 
Inc., Cincinnati, O. Common or contract 
carrier, over irregular routes, of general 
commodities, with exceptions, between points 
in California and points in Arizona, with 
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the restriction that no service be rendered 
in the transport of any package or article 
weighing more than 70 pounds or exceeding 
120 inches in length and girth combined, 
with each package to be considered a sepa- 
rate and distinct shipment. Note: A pro- 
ceeding has been instituted to determine ap- 
plicant’s status; dual operations may be 
involved. 

MC-116077, Sub. 51, Robertson Tank Lines, 
Inc., Houston, Tex. Common carrier, over 
irregular routes, of copper shot, in bulk, 
from points in Harris County, Tex., to 
points in La., Ark., N.M., Miss, and Okla. 

MC-116077, Sub. 52, Robertson Tank Lines, 
Inc., Houston, Tex. Common carrier, over 
irregular routes, of hydrogen peroxide, in 
shipper-owned and carrier-owned tank ve- 
hicles, from Norco, La., to points in Tex., 
Okla., Minn., Ia., Mo., Ark., Wis., Ill., Miss., 
Tenn., Ky., Ind., Mich., O., Ala., Ga., Fla., 
8.C., N.C., Va., D.C., W.Va., Pa., Md., Del., 
N.Y., R.I., Conn., Mass., N.H., Vt., Me., and 
N.J., and on return, empty shipper-owned 


tank vehicles. 

MC-116955, Sub. 3, Steel Haulers, Inc., 
Kansas City, Mo. Contract or common 
carrier, over irregular routes, of iron or steel 
wire, in coils, from Kansas City, Mo., to 
Milwaukee, Wis., and, on return, empty con- 
tainers or other such incidental facilities 
(not specified). Note: A proceeding has been 
instituted to determine applicant’s status. 

MC-117109, Sub. 3, Sykes Transport Co., 
Ironton, Mo. Common carrier, over irregular 
routes, of asbestos and concrete pipe, from 
the plant of the Keasbey-Mattison Co., St. 
Louis, Mo., to points in N.M., Tex., and La. 
Note: Applicant has a pending application 
in MC-116359 to conduct contract carrier 
operations; dual operations may be in- 
volved. 

MC-117457, William E. Moles, St. Joseph, 
Mo. Contract carrier, over regular routes, 
of gasoline, diesel fuels and fuel oils, from 
Kansas City, Kan., to Cameron, Mo., serving 
no intermediate points. Note: This is ac- 
companied by a motion to dismiss on 
grounds that the operation is in the nature 
of a private carrier, that applicant is a 
bailee of the products to be transported and 
the transportation would be within provisions 
of section 203(a)(17) of the interstate com- 
merce act. 


MC-117574, Sub. 36, Daily Express, Inc., 
Carlisle, Pa. Common carrier, over irregular 
routes, of construction machinery and equip- 
ment and parts therefor, including excavating 
and earth-scraping machines, between New- 
ton Falls, O., on the one hand, and, on the 
other, points in Conn., Del., Ind., Ky., Me., 
Mi., Mass., Mich., N.H., N.J., N.Y., O., Pa., 
RI., Tenn., Vt., Va., W.Va., and D.C. 

MC-117636, Joseph Ribaul Transfer Co., 
Inc., Gretna, La. Contract carrier over 
irregular routes, of iron and Steel articles 
and commodities requiring special equipment, 
from New Orleans, La., to points in Missis- 
sippi, and, on return, empty containers or 
other such incidental facilities. Note: A pro- 
ceeding is pending in MC-FC-60954 to transfer 
to applicant MC-16741, authorizing transport 
of general commodities, with exceptions, be- 
tween points within seven miles of New 
Orleans, including New Orleans; if con- 
summated, dual operations may be involved. 

MC-117649, Ralph Kapke, dba Cornbelt 
Trucking Co., Milford, Neb. Contract carrier, 
over irregular routes, of sisal and hemp 
products, rope, baling and binder twine and 
baling and barbed wire, from New Orleans 
and Lake Charles, La.; Galveston, Houston 
and Freeport, Tex.; Kansas City, Mo., and 
Philadelphia, Pa., to points in Ariz., Ark., 
Colo., Ill., Ind., Ia., Kan., Ky., La., Mich., 
Minn., Mo., Mont., Neb., N.M., N.D., Okla., 
8.D., Tenn., Tex., Wis., and Wyo., and grain 
and exempt commodities, on return. 

MC-117792, J. C. Jackson, Jr., Forrest Jay 
Nichols, dba Farm Products Co., East Prairie, 
Mo. Common carrier, over irregular routes, 
of bananas, from Mobile, Ala., to Milan, IIL, 
and, on return, exempt farm commodities. 
Note: Applicant has filed an application for 
contract carrier authority under the “grand- 
father” clause of the act; dual operations 
may be involved. 

MC-30319, Sub. 97, Southern Pacific Trans- 
port Co., Houston, Tex. Common carrier, 
over regular routes, of general commodities, 
with exceptions, serving McGee Bend Dam 
and electric power plant and the north side 
of the new Angelina River bridge, about 24 
and 13 miles, respectively, from Zavalla, Tex., 
as off-route points in connection with au- 
thorized regular route operations. (Han- 
dling without oral hearing requested.) 


MC-32562, Sub. 15, Point Express, Inc., 
Charleston, W.Va. Common carrier, over 
irregular routes, of general commodities, with 
exceptions, between Cincinnati and Chilli- 
cothe, O., and return, serving no interme- 
diate points, as an alternate route for op- 
erating convenience only, in connection with 
authorized regular route service. (Handling 
without oral hearing requested.) 

MC-35484, Sub. 37, Viking Freight Co., St. 


Louis, Mo. Common carrier, over an alternate 
route, of general commodities, with excep- 
tions, between Memphis and Union City, 
Tenn., over U.S. Highway 51, serving no in- 
termediate points, as an alternate route for 
operating convenience only, in connection 
with authorized regular route operations. 
(Handling without oral hearing requested.) 

MC-35628, Sub. 221, Interstate Motor 
Freight System, Grand Rapids, Mich. Com- 
mon carrier, over regular routes, of general 
commodities, with exceptions, between 
Bureau and Rockford, Ill., and return, serv- 
ing no intermediate points, but serving 
Bureau for purposes of joinder only, as 
an alternate route for operating convenience 
only, in connection with authorized regular 
route operations. (Handling without oral 
hearing requested.) 

MC-37578, Sub. 18, Joseph W. Trehan, Inc., 
Youngstown, O. Common carrier, over irreg- 
ular routes, of clay products, from the plant 
of the American Fire Clay & Products Co., 
located within one and a half miles of Can- 
field, O., to Pontiac, Mich., and, on return, 
empty containers or other such incidental 
facilities, including empty returned pallets. 
(Handling without oral hearing requested.) 

MC-52310, Sub. 19, Bruce Motor Freight, 
Inc., Des Moines, Ia. Common carrier, over 
regular routes, of general commodities, with 
exceptions, serving the plant of the Northern 
Natural Gas Co., about six miles west and 
a mile south of the intersection of U.S. High- 
way 169 and Iowa Highway 64, in Dallas 
County, Ia., as an off-route point in connec- 
tion with authorized regular route opera- 
tions. (Handling without oral hearing 
requested.) 


MC-59310, Sub. 50 (correction), Sprout & 
Davis, Inc., Whiting, Ind. Common or con- 
tract carrier, over irregular routes, of asphalt 
emulsion, in bulk, in tank vehicles, from 
Michigan City, Ind., to points in 30 named 
counties of Michigan. Note: A proceeding 
has been instituted to determine applicant’s 
status; this republication is to correct MC- 
103788 previously assigned in error. (Han- 
dling without oral hearing requested.) 


MC-64932, Sub. 249, Rogers Cartage Co., 
Chicago, Ill. Common carrier, over irregular 
routes, of (1) liquid fluorine, in bulk, in 
shipper-owned tank vehicles, from Metrop- 
olis, Ill., to Edwards Air Force Base, Nimbus 
and Santa Susana, Calif.; Cleveland, O., and 
Buffalo, Model City and Niagara Falls, N.Y., 
and, on return, empty shipper-owned tank 
vehicles, and (2) empty shipper-owned tank 
vehicles, between Metropolis, and Baton 
Rouge, La. Note: Applicant says the trans- 
port will be conducted for the account of 
the Allied Chemical Corp. (Handling with- 
out oral hearing requested.) 

MC-66562, Sub. 1461, Railway Express 
Agency, Inc., New York, N.Y. Common car- 
rier, over regular routes, of general com- 
modities, including Class A and B Explosives, 
moving in express service, (1) between Pitts- 
burgh and New Castle, Pa., and return, 
serving the intermediate points of Cora- 
opolis, Aliquippa, Fallston, Beaver Falls, 
Elwood City and Wampum, Pa., and (2) 
over these alternate routes, for operating 
convenience only, serving no intermediate 
points: (a) Between Pittsburgh and New 
Castle, and (b) between Pittock and Cora- 
opolis, Pa. (Handling without oral hear- 
ing requested.) 

MC-66562, Sub. 1462, Railway Express 
Agency, Inc., New York, N.Y. Common car- 
rier, over regular routes, of general com- 
modities, including Class A and B explosives, 
moving in express service, (a) between 
Chattanooga and Sparta, Tenn., and return, 
serving the intermediate points of Richard 
City, South Pittsburg, Whitewell, Dunlap 
and Pikeville, Tenn... and (b) between Pike- 
ville, Sparta and Chattanooga, Tenn., and 
return, serving no intermediate points, as an 
alternate route for operating convenience 
only. (Handling without oral hearing re- 


quested.) 

MC-66562, Sub. 1463, Railway Express 
Agency, Inc., New York, N.Y. Common 
carrier. over regular routes, of general com- 
modities, including Class A and B explosives, 
moving in express service, (a) between 
Binghamton and Syracuse, N.Y., and (b) 
between Binghamton and Cortland, N.Y., 
and return, serving the intermediate points 
of Whitney Point, Marathon, Cortland, Tully 
and Jamesville. N.Y.. in connection with 
those routes. (Handling without oral hear- 
ing requested.) 


MC-66562, Sub. 1464, Railway Express 
Agency, Inc., New York, N.Y. Common car- 
rier. over regular routes. of general com- 
modities, including Class A and B explosives, 
moving in express service, between St. Paul, 
Minn., and Ellsworth, Wis., and return, 
serving the intermediate points of North 
St. Paul, Stillwater. Lake Elmo and Bay- 
port, Minn., and River Falls, Wis. (Han- 
dline without oral hearing requested.) 

MC-78786, Sub. 123. Pacific Motor Trucking 
Co., San Francisco, Oalif. Common carrier, 
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over regular routes, of baggage, express, 
newspaper, milk and cream, in service aux- 
iliary to or supplemental of rail service of 
the Southern Pacific Co. and the Railway 
Express Agency, Inc., (a) between San Si- 
mon, Ariz., and Lordsburg, N.M., and return, 
and (b) between El Paso, Tex., and Tucum- 
cari, N.M., and return, serving all inter- 
mediate points and all on-rail off-route 
points which are stations on the line of 
the SP between said termini, in connection 
with the above routes. (Handling without 
oral hearing requested.) 

MC-87857, Sub. 41, Brink’s, Inc., Chicago, 
Ill. Contract carrier, over irregular routes, 
of coin and currency, between points on the 
Ohio Turnpike and Indiana Toll Road, and 
Toledo and Cleveland, O. (Handling with- 
out oral hearing requested.) 

MC-107002, Sub. 136, . M. Chambers 
Truck Line, Inc., Kenner, La. Common car- 
rier, over irregular routes, of tall oil and tall 
oil products, in bulk, in tank vehicles, from 
Panama City, Fla., to New Orleans, La. 
(Handling without oral hearing requested.) 

MC-109637, Sub. 99, Southern Tank Lines, 
Inc., Louisville, Ky. Common carrier, over 
irregular routes, of liquid fertilizer solu- 
tions, in bulk, in tank vehicles, from Hen- 
derson, Ky., and points within 3 miles there- 
of, to points in Ill., Ind., Ky., and Mo. 
(Handling without oral hearing requested.) 

MC-112617, Sub. 49, Liquid Transporters, 
Inc., Louisville, Ky. Common carrier, over 
irregular routes, of liquid fertilizer solutions, 
in bulk, in tank vehicles, from Henderson, 
Ky., and points within three miles thereof, 
to points, in Ill., Ind., Ky., and Mo. (Han- 
dling without oral hearing requested.) 

MC-113799, Sub. 83, York Interstate Truck- 
ing, Inc., Houston, Tex. Common carrier, 
over irregular routes, of ethanolamines, in 
bulk, in tank vehicles, from Orange, Tex., to 
Wilmington, Del. (Handling without oral 
hearing requested.) 

MC-115887, Sub. 1, Robert H. Henderson 
and Raymond H. Jenkins, dba Henderson & 
Jenkins, Richmond, Va. Contract carrier, 
over irregular routes, of meats, meat prod- 
ucts, meat by-products and dairy products, 
in mechanically refrigerated vehicles, from 
Richmond, Va., to points in a described area 
of North Carolina, and, on return, rejected 
and damaged shipments. (Handling with- 
out oral hearing requested.) 

MC-116387, Sub. 22, Alabama Tank Lines, 
Inec., Birmingham, Ala. Common carrier, 
over irregular routes, of acids, chemicals 
and cleaning compounds, in bulk, in tank 
vehicles, from points in Washington County, 
Ala., to points in Missouri. Note: Common 
control and dual operations may be in- 
volved. (Handling without oral hearing 
requested.) 


MC-117720, Sub. 1, Herbert William Clark, 
Rockport, Ind. Contract carrier, over irreg- 
ular routes, of (1) glazed vitreous sanitary 
pottery and fittings therefor, from Rockport, 
Ind., to points in Ala., Ark., Conn., Del., 
Fla., Ga., Ill., Ia., Kan.. Ky., La., Me., Md. 
Mass., Mich.. Minn., Miss., Mo., N.H.. NWJ., 
N.Y., N.C., O., Okla., Pa., R.I.. S.C., Tenn., 
Tex., Vt.. Va., W.Va., and Wis., and, on 
return, damaged, rejected and _ returned 
shipments; (2) gypsum, from, Southard 
Okla., and Medicine Lodge, Kan., to Rock- 
port; (3) glazing compound, from Niagara 
Falls, N.Y., to Rockport; (4) crude clay, 
from Kona. N.C; Gordon, Ga., and Paris, 
Tenn., to Rockport, and (5) metal lavatory 
hangers, from Cleveland, O.. to Rockport, 
and, on return, empty containers or other 
such incidental facilities (not specified). 
(Handling without oral hearing requested.) 

MC-117839. Dorothy Kemp and David 
Kemp, dba Kemp Transport, Memphis, Tenn. 
Common carrier. over irregular routes, of 
commercial trailers, house trailers, cabin 
trailers and bungalow trailers, restricted to 
secondary movements, driveaway, between 
points in the commercial zone of Memphis, 
Tenn., on the one hand, and. on the other, 
points in Miss., Ark., Ala., Ga., Kv., 

S.C., Va.. Okla., Tenn., La., Mo., IIl., 
Fla. (Handling without oral hearing re- 
quested.) 


Deviation Route Proposals 


Summarized below are notices of pro- 
posals filed with the ICC by motor car- 
riers of property to operate over devia- 
tion routes. Any protests must be filed 
within 30 days from November 26. 


MC-3377, (deviation No. 1), Laskas Motor 
Lines, Inc.. Waterbury, Conn. Common 
carrier, of general commodities, with ex- 
ceptions. over a deviation route, between the 
western terminus of the Connecticut Turn- 
pike at the Connecticut-New York state line 
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and the New Haven, Conn. exit of said 
turnpike, as follows: From the western ter- 
minus of the turnpike over the turnpike 
and access routes to the New Haven exit, 
and return, for operating convenience only, 
serving no intermediate points. 


MC-28813 (deviation No. 1), Motor Express, 
Inc. of Indiana, Indianapolis, Ind. Common 
carrier, of general commodities, with excep- 
tions, over a deviation route, between In- 
dianapolis, Ind., and the junction of Indiana 
Highway 46 and U.S. Highway 52, east of 
Harrison or the Indiana-Ohio state line, as 
follows: from Indianapolis over U.S. High- 
way 421 to the junction of Indiana 46, at 
Greensburg, Ind., thence over Indiana 46 
to the injunction of U.S. 52, and return, for 
operating convenience only, serving no in- 
termediate points. 


MC-30311 (deviation No. 1), Freight, Inc., 
Akron, Common carrier, of general 
commodities, with exceptions, over three 
deviation routes: (a) Between Akron, O., 
and the junction of U.S. Highways 21 and 
62, from Akron over Ohio Highway 241 to 
Massillon, ‘O., thence over U.S. Highway 21 
to the junction of U.S. Highway 62; (b) 
between Findlay and Van Wert, O., from 
Findlay over U.S. Highway 224 to Van Wert, 
and (c) between Fort Wayne, Ind., and the 
junction of U.S. Highways 66 and 24 (near 
Chenoa, Ill.), from Fort Wayne over U.S. 
Highway 30 to the junction of U.S. Highway 
66 (about 5 miles west of Joliet, Ill.), thence 
over U.S. 66 south to the junction of U.S. 24, 
and return over the same routes, for operat- 
ing convenience only, serving no intermedi- 
ate points. 

MC-74721 (deviation No. 4), Motor Cargo, 
Inc., Akron, O. Common carrier, of general 
commodities, with exceptions, over a devia- 
tion route between South Bend, Ind., and 
the junction of Indiana Highway 2 and 
U.S. Highway 20, as follows: From South 
Bend over Indiana 2 to the junction of US. 
20, and return, for operating convenience 
only, serving no intermediate points. 


MC-75320 (deviation No. 5), Campbell 66 
Express, Inc., Springfield, Mo. Common 
carrier, of general commodities, with excep- 
tions, over a deviation route, between Tulsa, 
Okla., and McElhany, Mo., as follows: From 
Tulsa over U.S. Highway 66 to the junction 
of Oklahoma Highway 33, thence over Okla- 
homa 33 to the junction of U.S. Highway 59, 
thence over U.S. 59 to the junction of Okla- 
homa Highway 116 thence over Oklahoma 
116 to the junction of Arkansas Highway 
99, thence over Arkansas 99 to the junction 
of Oklahoma Highway 20, thence over Okla- 
homa 20 to the junction of Missouri High- 
way 90, thence over Missouri 90 to the junc- 
tion of Missouri Highway 43, thence over 
Missouri 43 to the junction of an unnum- 
bered county road at or near Hart, Mo., 
thence over that county road via May, Mo., 
to the junction of Missouri County Road 
AA, thence over County Road AA to Mc- 
Elhany, and return, for operating con- 
venience only, serving no intermediate 
points. 

MC-109186 (deviation No. 1), New York & 
Worcester Express, Inc., Worcester, Mass. 
Common carrier, of general commodities, 
with exceptions, over a deviation route, be- 
tween the eastern terminus of the Con- 
necticut turnpike at Killingly, Conn., and 
the western terminus of said Turnpike at 
the Connecticut-New York state line, as 
follows: From the eastern terminus of the 
turnpike, over the turnpike and access 
routes to the western terminus, and return, 
for operating convenience only, serving no 
intermediate points. 


COMPLAINTS 


eweeeteeveeeeeeee ee eee eeeeeeeene 


No. 32565, Winston Bros. Co., et al. v. 
Great Northern Railway Co. 


Allege rates on 673 carloads of concrete 
ageregates between Hardy and Cochrane 
Spur, Mont., in the period between No- 
vember 2 and December 5, 1956, in viola- 
tion of section 1. Asks reparation of 
$15,383. Modified procedure ordered. 
(Robert E. Dreher, 312 Locust Street, Des 
Moines, Ia.) 


No. 32572, Hyman-Michaels Co., Chicago, 
Tl. v. Chicago, Rock Island & Pacific 
Railroad Co. et al. 


Alleges rates on old railway track 
rails, from Kansas City, Mo., to Fortune, 
Tex., within the statutory period, in vio- 
lation of section 6. Asks cease and desist 
order and reparation of $2,940. Modified 
procedure ordered. (Abraham A. Dia- 
— 108 N. State Street, Chicago 2, 


No, 32574, Alabama Great Southern Rail- 
road Co. v. Louisville & Nashville 
Railroad Co. 


Alleges refusal of the L. & N. to par- 
ticipate with complainant in through 
rates and routes for the transportation of 
fine coal, from mines on the deféndant’s 
line located in Tennessee, to Alabama 
City and Gadsden, Ala., in violation of 
sections 1 and 3. Asks order. 


No. 32571, Banaias, Coffee, Tea and 
Spices—Luper Transportation Co. 


Investigation instituted by the Com- 
mission, Board of Suspension, into and 
concerning the lawfulness of rates on 
bananas, green coffee, tea and spices, 
in truckloads, from Louisiana and Texas 
to points in Kansas, Missouri and Okla- 
homa, as set forth in tariff MF-ICC No. 
44 and supplement No. 1 thereto of The 
Luper Transportation Co. 


No. 32575, Bananas—Tampa, Fla., and 
East Coast Ports to Lynchburg, Va. 


Investigation instituted by the Com- 
mission, Board of Suspension, into and 
concerning the lawfulness of rates on 
bananas, in truckloads, applying from 
Tampa, Fla., and eastern coast ports 
to Lynchburg, Va., as set forth in tariff 
MF-ICC No. 1 of Flowers Trucking Co., 
Inc. 


MC-C-2474, O’Neill Transfer Co., Inc.— 
Investigation of Operations. 


Investigation instituted by the Com- 
mission, division 1, to determine if the 
respondent, of Portland, Ore., has been 
transporting commodities not authorized 
in its certificate permitting the trans- 
portation of property, between points 
in Washington and Oregon and between 
points in Washington and Oregon, on 
the one hand, and, on the other, points 
in Idaho. 


No. 32482, Alternate Rule Governing 
Applicable Charges When Lower 
Under Docket 28300 Class Rates 
Than Under Exceptions or Com- 
modity Rates. 


Investigation instituted by the Com- 
mission, on its own motion, into and 
concerning the necessity for an alter- 
nate rule governing applicable charges 
when lower under No. 28300 class rates 
than under exceptions or commodity 
rates, with a view to making such find- 
ings and orders in the premises as the 
facts and circumstances shall warrant. 


No. 32578, Citrus Juice in Bulk—Fla. and 
Ga. to points in US. 

Investigation instituted by the Com- 
mission, acting as an appellate division, 
into the lawfulness of rates and charges 
on chilled citrus juice in bulk, in tank 
trucks, from points in Florida and 
Georgia to points in the United States 
as set forth in joint tariff MF-ICC No. 
933 of the Southern Motor Carriers Rate 
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Conference and MF-ICC No. 505 of the 
Motor Carriers Traffic Association, Inc, 


No. 32580, Frozen Fruits and Vegetables 
From Seabrook, N.J. 


Investigation instituted by the Com- 
mission, Board of Suspension, into and 
concerning the lawfulness of rates and 
charges on frozen berries, fruits and 
vegetables, from Seabrook, N.J., to Chi- 
cago, Ill., Tipton, Ind., Detroit, Mich., 
Avon and Rochester, N.Y., and Akron 
and Youngstown, O., as set forth on 
page 3 of tariff MF-ICC No. 1 of Edward 
C. More. 


No, 32582, Bananas, Fruits and Vege- 
tables—East and South to N.C., Va. 
and W.Va. 


Investigation instituted by the Com- 
mission, Board of Suspension, into and 
concerning the lawfulness of rates and 
charges on bananas, fruits and vege- 
tables, truckloads, from Atlantic and 
Gulf ports and southern and middle 
Atlantic origins to points in North Caro- 
lina, Virginia and West Virginia as set 
forth in MC-ICC No. 1 of Harry Edward 
Ford and MF-ICC No. 1 of Kermit L. 
Weaver. 


No. 32584, Fruit and Vegetables—A. R. 
Fowler, Agent. 


Investigation instituted by the Com- 
mission, Board of Suspension, into and 
concerning the lawfulness of rates and 
charges on frozen fruit and vegetables, 
truckloads, applying from Minnesota and 
Wisconsin to Illinois and Minnesota, as 
set forth in supplement No. 34 to MF- 
ICC No. A-69 of A. R. Fowler, agent. 


No, 32590, Alcoholic Liquors—N.J., and 
N.Y. to Tex. 


Investigation instituted by, the Com- 
mission, division 2, acting as an ap- 
pellate division, into and concerning the 
lawfulness of a reduced commodity rate 
on alcoholic liquors, minimum 40,000 
pounds, from Jersey City, N.J., and New 
York, N.Y., to Dallas and Fort Worth, 
Tex., as set forth on eighth revised page 
No. 140C to MF-ICC No. 64 of Pan- 
Atlantic Steamship Corp. 


MC-C-2475, Richard F. McCabe, dba Mc- 
Cabe Moving and Storage Co.—In- 
vestigation of Operations. 


Investigation instituted by the Com- 
mission, division 1, to determine if the 
respondent, of Portland, Ore., has been 
transporting commodities not authorized 
in its certificate permitting operations as 
a common carrier of property between 
points in Oregon, Washington, California, 
Idaho and Montana. 


MC-C-2472, G. E. Moore, dba G.E.M. 
Truck Lines (Arcadia, Tex.)—Revo- 
cation of Certificate, and MC-C-2473, 
Food Products Refrigerated Express, 
Inc., (Brooklyn, N.Y.)—Revocation 
of Certificate. 


Respondents ordered by the Commis- 
sion, Temporary Authorities Board, to 
show cause why they should not be re- 
quired to comply with section 215 of the 
interstate commerce act with respect to 
evidence of insurance or other security 
for the protection of the public or in- 
dicate they desire an oral hearing, fail- 
ure to comply with which to result in 
construing show-cause order as institu- 
tion of a proceeding to determine if 
authority should be revoked or sus- 
pended. 
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November 29, 1958 


PROPOSED REPORTS 


Unrestricted Motor Rights for Rock Island 
Subsidiary Would Clear Rights Violation 


Joint Board Finds Rock Island Motor Transit Violated Certificate 
Restriction Against Service Not Auxiliary to, or Supplemental of, 
Rail Service by Mistaken Interpretation. Rights Award Recommended. 


After finding that the Rock Island 
Motor Transit Co. had performed 
service not auxiliary to, or supple- 
mental of, rail service of its parent 
company, the Chicago, Rock Island 
& Pacific Railroad, contrary to the 
terms of its certificate, the subject 
of an ICC investigation, a joint board 
has recommended the granting of 
authority sought by Rock Island 
Transit in an embraced proceeding, 
thereby rendering moot the issues 
in the investigation proceeding. 


The findings and recommendation 
were by joint board No. 54, composed of 
George R. Perrine, of Illinois, and Leo 
F. Wolfinger, of Iowa, in a recommended 
report in MC-29130, Sub. 83, The Rock 
Island Motor Transit Co., Extension— 
Silvis, Ill., embracing MC-C-2024, The 
Rock Island Motor Transit Co.—Investi- 
gation of Operations. Any exceptions to 
the report must be filed within 30 days 
from November 20, the date of service. 


The board said that in the Sub. 83 
application, Rock Island Motor Transit 
sought authority to transport general 
commodities, with exceptions, between 
specified points in Illinois and Iowa, 
over regular routes, serving certain in- 
termediate and off-route points, subject 
to the condition (a) that there might 
be attached from time to time to any 
privileges granted such reasonable terms, 
conditions and limitations as the public 
convenience and necessity may require, 
and (b) that all contractual arrange- 
ments between Motor Transit and the 
Rock Island Railroad would be reported 
to the Commission and subject to re- 
vision if and as it was found to be 
necessary in order that such arrange- 
ments should be fair and equitable. 


Present Authority 


By its order in MC-C-2024, the board 
said, the Commission, division 1, insti- 
tuted an investigation into the opera- 
tions and practices of Motor Transit. 
The board said that although the Bu- 
reau of Inquiry and Compliance of the 
ICC was a party to both proceedings, 
ho protest against the granting of the 
application in the Sub. 83 proceeding 
had been filed. The board said: 

“As pertinent, Motor Transit has con- 
Solidated certificate No. MC-29130, Sub. 1, 
issued January 28, 1948, which authorizes 
the transportation of dangerous explo- 
Sives, except nitroglycerin and of gen- 
eral commodities with certain exceptions, 
over the routes and between the points 
involved herein, with service at various 
intermediate and off-route points which 
are stations on the rail line of The Rock 
Island. Such authority, however, is re- 


stricted to the performance of a service 
which is auxiliary to, or supplemental of, 
the rail service of The Rock Island. It 
also was granted temporary authority on 
August 30, 1951, as subsequently modi- 
fied, in No. MC-29130, Sub. 69-TA, to 
transport general commodities with ex- 
ceptions, in shipments not to exceed 
5,000 pounds, between Chicago and 
Omaha, which was conditioned to expire 
upon the final determination of its ap- 
plication for corresponding permanent 
authority in No. MC-29130, Sub. 70. Re- 
gardless of these limitations on the con- 
sidered portions of its operating authori- 
ties, Motor Transit has been performing 
an unrestricted motor carrier service be- 
tween those points under the mistaken 
assumption that it could lawfully do so. 

“In No. MC-29130, Sub. 70, Motor 
Transit filed an application for unre- 
stricted operating rights between Chi- 
cago and Omaha, through Silvis, and 
after a hearing and oral argument, the 
entire Commission found a need existed 
for such a service. However, authority 
therein was granted only between Silvis 
and Omaha as the Commission, relying 
on certain arguments of Motor Transit, 
erroneously concluded that applicant 
held unrestricted rights between Chicago 
and Silvis, and by combining the two 
operating authorities could provide a 
through service over the entire route 
involved. See The Rock Island Motor 
Transit Company Common Carrier Ap- 
plication, 63 MCC 91, decided November 
22, 1954. A certificate authorizing Motor 
Transit to provide an unrestricted serv- 
ice in the transportation of the com- 
modities hereinafter specified in the 
findings herein, between Silvis and 
Omaha, serving designated intermediate 
points, including Des Moines, and the 
off-route point of Muscatine, subject to 
two reservations not here pertinent, was 
issued in that proceeding on February 
4, 1958. Motor Transit is here seeking 
to correct the anomalous situation 
created in part because of its mistaken 
interpretation of its operating rights in 
the last cited proceeding, and obtain 
unrestricted authority to operate, among 
other places, between Chicago and Silvis 
thus permitting it to lawfully perform 
an unrestricted service between Chicago 
and Omaha, as originally contemplated 
and requested in The Rock Island Motor 
Transit case, supra. 

In support of its application in (Sub- 
No. 83), here considered, affidavits were 
submitted by 698 persons who individ- 
ually, or as representatives of concerns, 
are interested in the continuation of an 
unrestricted motor carrier operation by 
Motor Transit between Chicago and 
various points in Iowa. 

. . . As seen Motor Transit now has 


authority to provide a service auxiliary 
to or supplemental of rail service be- 
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tween the points involved in its Sub. 
No. 83 application, and in addition has 
authority to provide an unrestricted mo- 
tor carrier service between Silvis and 
Omaha serving specified points including 
Des Moines and Muscatine. It previously 
proved that the public convenience and 
necessity required the continuation by 
it of an unrestricted motor carrier serv- 
ice between Chicago and Omaha, and 
intermediate points in Iowa through Sil- 
vis, but because of an erroneous interpre- 
tation placed by it upon its operating 
rights, which was accepted by the Com- 
mission, that portion of the requested 
operation between Chicago and Silvis 
was not granted as it was considered it 
would be duplicative of the rights ap- 
plicant already held between those 
points. 


“The authority now held by Motor 
Transit between Chicago and _ Silvis, 
which is limited to the performance of 
a service which is auxiliary to or sup- 
plemental of the rail service of The Rock 
Island, will not permit the performance 
of an unrestricted motor carrier opera- 
tion between those points. This is true 
also of the operations it conducts on its 
Des Moines-Muscatine-Eldon routes, 
which are similarly restricted. In order 
to correct this situation and permit it to 
lawfully provide an unrestricted motor 
carrier service at various points it serves 
in Iowa, Motor Transit is here seeking 
authority between Chicago, and Silvis, 
which, when combined with its present 
Silvis-Omaha authority will enable it to 
provide such a service in part. A grant 
of the requested authority in connection 
with its present Des Moines-Muscatine- 
Eldon routes will permit Motor Transit 
to provide an unrestricted service at the 
other points requested. Also, it will per- 
mit Motor Transit to interline ship- 
ments with other motor carriers at points 
at which it provides an unrestricted serv- 
ice, thus providing a needed all-motor 
service to and from various points in 
Iowa. Although supporting affidavits 
were not received from persons or con- 
cerns located at a few small points on 
the Des Moines-Muscatine-Eldon routes, 
authorization to serve those points will 
enable Motor Transit to provide a more 
complete service to the public in the 
involved area. 


“Admittedly Motor Transit has been 
providing a motor carrier service over 
the involved routes and between the con- 
sidered points that is not auxiliary to 
or supplemental of the service of* The 
Rock Island. However, this service, to 
the extent it was performed beyond the 
limits of its present certificate, was pro- 
vided under the mistaken assumption 
that its certificate included therein the 
right to conduct an unrestricted motor 
carrier service. The grant of authority 
herein will permit it to lawfully perform 
that service and will render moot the 
issues involved in the investigation pro- 
ceeding herein, in No. MC-C-2024, mak- 
ing further consideration of those mat- 
ters unnecessary. 


“In view of the evidence submitted in 


\ the Sub. No. 83 proceeding and lack of 


opposition thereto and of the findings of 
the Commission in The Rock Island 
Motor Transit case, supra, we are of the 
opinion that the authority sought in 
(Sub-No. 83) should be granted, and that 
the proceeding in No. MC-C-2024 should 
be discontinued. However, we are of the 
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further opinion that the grant of au- 
thority in Sub. 83 should be conditioned 
upon the surrender by applicant of its 
present operating authority in certificate 
No. MC-29130, Sub. 1; to the extent it 
is duplicative of the authority granted 
herein. : 
Board’s Findings 


“In No. MC-29130 Sub. 83, we find that 
the present and future public conveni- 
ence and necessity require operation by 
applicant, in interstate or foreign com- 
merce, as a common carrier by motor 
vehicle of general commodities except 
those of unusual value, nitroglycerine, 
household goods as defined by the Com- 
mission, commodities in bulk, and those 
requiring special equipment (1) between 
Chicago, Ill., and Silvis, Tll., from Chi- 
cago over U.S. highway 34 to junction 
Illinois highway 92, thence over Illinois 
highway 92 to junction Illinois highway 
2, thence over Illinois highway 2 to 
Silvis; and return over the same route, 
serving no intermediate points, (2) be- 
tween Muscatine, Ia., and Eldon, Ia., 
from Muscatine over US. Highway 61 
to junction Iowa highway 92, thence 
over Iowa highway 92 to Washington, 
Ia., thence over Iowa highway 1 to 
Fairfield, Ia., thence over U.S. Highway 
34 to junction Iowa highway 16, and 
thence over Iowa highway 16 to Eldon, 
and return over the same route, serving 
the intermediate points of Columbus 
Junction, Cotter, Ainsworth, Washing- 
ton,. Brighton, and Fairfield, Ia., and the 
off-route points of Letts, Columbus City, 
Pleasant Plain, and Libertyville, Ia., and 
(3) between Eldon, Ia., and Des Moines, 
Ia., from Eldon, over Iowa highway 16 
to junction US. Highway 34, thence 
over U.S. Highway 34 to Ottumwa, Ia., 
thence over U.S. Highway 63 to Oska- 
loosa, Ia., (also from Ottumwa over Iowa 
highway 15 to Eddyville, Ia., thence over 
Iowa highway 137 to Oskaloosa), and 
thence over Iowa highway 163 to Des 
Moines, and return over the same route, 
serving the intermediate points of Ot- 
tumwa, Eddyville, Fremont, Cedar, Oska- 
loosa, Pella, Otley, Monroe, and Prairie 
City, Ia., and the off-route points of 
Evans, Leighton, Given, and Beacon, Ia., 
subject to the conditions (1) that there 
may be attached from time to time to 
the privileges herein such reasonable 
terms, conditions, and limitations as the 
public convenience and necessity may 
require, and (2) that all contractual 
arrangements between The Rock Island 
Motor Transit Co., and The Chicago, 
Rock Island and Pacific Railway Co., 
shall be reported to the Commission and 
shall be subject to revision, if and as 
the Commission shall find it to be 
necessary in order that such arrange- 
ments shall-be fair and equitable to the 
parties; that applicant is fit, willing, 
and able properly to perform such service 
and to conform to the requirements of 
the interstate commerce act and the 
Commission’s rules and _ regulations 
thereunder; and that a certificate au- 
thorizing such operations should be 
issued subject to the receipt from ap- 
plicant of a written request for the 
coincidental cancelation of that portion 
of its certificate No. MC-29130 Sub. 1 
authorizing operations (1) between Chi- 
cago, Ill., and Silvis, Ill., (2) between 
Des Moines, Ia., and Eldon, Ia., and 


(3) between Muscatine, Ia., and Eldon, 


Ta. 
“In No. MC-C-2024, we find that the 


Examiner Would Permit Traffic Interchange 
Under ‘Converted’ Rights but Not ‘Tacking’ 


ICC Examiner Thomas F. Kilroy, in Two Conversion Cases, Also Finds 
issue of Dormancy of No Concern to Conversion Determination; 
Refuses to Substitute ‘Plant Site’ for ‘Keystone’ Restrictions. 


Hearing Examiner Thomas F. Kil- 
roy, of the Commission, has recom- 
mended that the ICC approve 
applications of two motor contract 
carriers for conversion of their op- 
erating rights to common carrier 
rights pursuant to the amendment 
to section 203(a)(15) of the inter- 
state commerce act which became 
effective August 22, 1957, but that it 
not impose a restriction in appli- 
cants’ certificate against the inter- 
change of traffic with other carriers. 


Such a restriction, the examiner said, 
would be wholly inconsistent with the 
statute and the intent of Congress. How- 
ever, he said a different conclusion did 
appear to be warranted in the matter 
of tacking of the separate parts of ap- 
plicants’ authorities when carried in a 
common carrier certificate. 

On consideration of other issues, Ex- 
aminer Kilroy found that whether or 
not contract rights were dormant could 
not be considered in conversion cases 
and also ruled against an attempt to 
have “plant site” rights substituted in 
common carrier rights for “keystone” 
restrictions imposed in contract carrier 
rights being converted. 


The examiner’s recommended report 
was issued in MC-9685, Sub. 58, The 
Emery Transportation Co., Conversion 
Proceeding, embracing MC-107640, Sub. 
36, Midwest Transfer Co. of Illinois, 
Conversion Proceeding. He recommended 
that the Commission issue a certificate 
to each applicant authorizing opera- 
tions as a common carrier by motor ve- 
hicle in lieu of presently held permits 
on finding operations of each applicant 
under its outstanding contract carrier 
authority to be those of a common car- 
rier. Exceptions, if any, to the report 
must be filed within 30 days from No- 
vember 24. the date of service. 

Emery, in its application, sought a 
certificate authorizing it to operate as 
a common carrier of the same commodi- 
ties, and from and to the same points 
or areas as were authorized in its 
presently-held permits MC-9685, and 
Sub. Nos. 6, 8, 9, 15, 16, 18, 22, 26, 31, 32, 
33, 37, 46, 47 and 50. 

Midwest, sought a certificate author- 
izing it to operate as a common carrier 
of the same commodities and from and 
to the same points as authorized it its 
presently-held permits MC-107640, and 
Sub. Nos. 4, 6, 11, 22, 27, 31 and 32. 


Numerous railroads and motor car- 
riers appeared in opposition to one or 
both of the conversions sought. The Con- 
tract Carrier Conference of the Ameri- 
can ‘Trucking Associations, Inc., -inter- 
vened in support of each applicant, the 
examiner said, and the Regular Common 


matters involved otherwise have become 
be discontinued.” 
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Carrier Conference of the ATA inter. 
vened in opposition to each applicant, 


Three Additional Questions 

With respect to the issues presented, 
Examiner Kilroy said: 

“In order for Emery and Midwest to 
obtain certificates of public convenience 
and necessity in lieu of their presently- 
held permits, under section 212(c) of the 
act, it must be found (1) that their 
operations on August 22, 1957, the effec- 
tive date of this section, do not conform 
with the amended definition of a con- 
tract carrier under section 203(a) (15) 
of the act which also became effective 
that date, (2) that the operations of 
Emery and Midwest are those of common 
carriers under section 203(a)(15) of the 
act, and (3) that such operations are 
otherwise lawful. If the evidence meets 
and satisfies these three statutory re- 
quirements then additional other im- 
portant legal issues must be considered. 
Among them is the question whether 
the certificates to be issued to Emery 
and Midwest should contain restrictions 
against tacking or against the inter- 
change of traffic with other carriers, or 
both, and a question whether the so- 
called Keystone restrictions in the pres- 
ently-held-permits of Energy and Mid- 
west should or, consistently with a com- 
mon carrier status, can be carried for- 
ward and imposed in any certificates to 
be issued to these carriers as a result 
of these proceedings. 


With respect to the legal questions, 
Examiner Kilroy, after discussing the op- 
erations of the two carriers, concluded 
that “applicants’ operations on and since 
August 22, 1957, did not and do not con- 
form to the amended definition of con- 
tract carriers; but on the contrary, they 
were and are those of common carriers, 
and are otherwise lawful.” 


In the circumstances, the examiner 
said, each applicant having met the re- 
quirements of section 212(C) was en- 
titled to a certificate which, in the 
language of the statute “shall authorize 
the transportation as a common carrier. 
of the same commodities between the 
same points or within the same territory 
as authorized in the permit.” 


Dormancy of Rights 


However, the examiner continued, the 
quoted portion of the statute gave rise 
to other perplexing questions which were 
pressed by the parties both at the hear- 
ing and on brief, 

Certain protestants, he said, urged 
error on the part of the examiner in re- 
fusing to permit them to explore the 
question of whether or not applicants 
were actually conducting operations to 
the full extent of their presently held 
permits. 

“They contend that dormancy of ap- 
Plicants’ operations or any part thereof 
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on August 22, 1957, is an issue herein and 
that failure to show which of applicants’ 
numerous permits were being exercised, 
prevents the Commission from making a 
determination as to which rights can be 
converted because dormant operations 
cannot be those of a common carrier. 

“In order for these protestants to pre- 
yail, section 212(c) must be interpreted 
as holding that a certificate issued in 
lieu of the permits held by a motor 
carrier, can authorize only those oper- 
ations actually performed by that car- 
rier as of August 22, 1957, or in other 
words, that such a certificate must ex- 
clude all nonoperated portions of the 
permits as of that date. Such a far 
reaching intended interpretation surely 
cannot in all seriousness be imputed to 
the Congress in the absence of much 
clearer language which could very easily 
have been used following the pattern of 
other so-called ‘grandfather’ clauses. The 
very terms of section 212(c) are explicit 
and provide that the issued certificate 
shall authorize the transportation: ‘of 
the same commodities between the same 
points or within the same territory as 
authorized in the permit.’ 


‘Matter of Right’ 


“If the Congress had intended that as 
a condition precedent to the issuance 
of a certificate, a motor carrier must 
establish the nature and actual scope 
of its past operations under each and 
every separate grant of authority in its 
to-be-superseded permits, the quoted 
language unquestionably would have 
been modified. It is apparent that Aug- 
ust 22, 1957, as used in section 212(c) 
was intended only to be no more than a 
cut-off date as of which no new permits 
(other than interim permits) would be 
issued by the Commission to any motor 
carrier, such as applicants herein, whose 
status appeared questionable under the 
amended definition effective on that date, 
until the status of such carrier had been 
determined by the Commission. 


“In the circumstances, a motor carrier 
such as applicants, who has met the 
three specific requirements of section 
212(c) is not required additionally to 
establish actual operations under each 
and every separate segment of its oper- 
ating authority. Rather, such a motor 
carrier is entitled as a matter of right 
under the statute to a certificate au- 
thorizing the transportation of the same 
commodities between the same points 
or in the case of a territorial grant, 
within the same territory as set forth 
in its permits. Thus applicants should 
be issued certificates coexstensive from 
a point-to-point or territorial view- 
point, with their presently-held permits. 


“Section 212(c) clearly states that the 
issued certificate shall authorize the 
transportation of the same commodities 
as authorized in the permit held by the 
carrier. While undoubtedly some of the 
commodity descriptions utilized in the 
earlier-issued permits to applicants 
could be improved upon, this fact was 
known to the Congress when the amend- 
ed statute was enacted and no provision 
was made for any change or revision 
thereof. In the circumstances these com- 
modity descriptions cannot be changed 
in any manner to diminish or lessen 
their scope because section 212(c) grants 
to a motor carrier who is reclassified 
thereunder, the right to operate as a 
common carrier of the same commodities, 
to and from the same points or terri- 
tories as covered by its permits. On the 
other hand, neither the commodity de- 


scriptions nor the points or territories 
to be served may be increased or broad- 
ened under this statute without the usual 
or normal showing of public conven- 
ience and necessity. 


‘Keystone’ Restrictions 


“The post-hearing briefs of the parties 
cite and analyze many decisions of the 
courts and of the Commission in sup- 
port of the respective contentions and 
arguments of the briefer concerning 
whether or not the certificates to be 
issued to applicants lawfully can be and 
should be subject to so-called ‘keystone’ 
restrictions where found in the super- 
seded permits, and restrictions against 
tacking and interchange. These numer- 
ous decisions need not be reviewed or 
discussed in this report since the right 
and power of the Commission to impose 
‘keystone’ restrictions in permits issued 
as a result of a proceeding under sec- 
tion 209 of the act and also to impose 
restrictions against interchange and 
tacking in certificates issued as a result 
of a proceeding under section 207 of the 
act is beyond question. The precedents 
cited by the briefers go no further than 
this. 


“The ‘keystone’ restrictions in appli- 
cants’ presently-held permits are in no 
sense subservient to, or supplemental 
of, the commodity descriptions employed 
therein. Rather, they limit or restrict 
only applicants’ contractural powers 
under these permits to a particular type 
or class of persons. Clearly, such re- 
strictions would not be appropriate in 
certificates of motor common carriers. 
‘Keystone’ restrictions are not, as urged 
by some of applicants’ opponents, anal- 
agous to so-called plant-site restrictions 
sometimes imposed by the Commission 
in grants of authority to motor common 
carriers. 


“A restriction of common carrier serv- 
ice to or from a particular named plant 
site is not a restriction of service to a 
particular consignor or consignee but 
rather is a territorial restriction which 
allows service for the general public but 
only from or to a restricted point, ie., a 
plant site which is identified by refer- 
ence to a@ named company. Any at- 
tempted restriction of common carrier 
service to a particular consignor or con- 
signee would be repugnant to the duty 
of a common carrier to hold itself out 
to service the general public. See Vidas 
Contract Carrier Application, 62 MCC 
106, and Farm to Market Carriers, Inc. 
v. Elliott, 67 MCC 358 and cases cited 
therein. A plant-site restriction being a 
territorial limitation, no such restriction 
lawfully can be imposed here in any 
certificates issued to applicants as a 
substitute for the ‘keystone’ restrictions 
in their present authority, since this 
would be a diminution of their present 
point to point or territorial authority, 
contrary to the provisions of section 212 
(c). 


Interchange Restriction 


“Nowhere in the legislative history of 
the August 22, 1957, amendments to the 
act, is there any hint or discussion of 
the question whether a certificate issued 
in lieu of a permit should or should not 
contain restrictions against tacking or 
interchange. The advocates here of such 
restrictions rely upon the fact that tra- 
ditionally and as a matter of law grow- 
ing out of their status as such contract 
carriers have not been permitted to in- 
terchange traffic with other carriers or 
to combine or tack their separately is- 
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sued operating authorities for the pur- 
pose of performing a through service, as 
can common carriers whose certificates 
are not specifically restricted. On the 
other hand, applicants insist that the 
right of a common carrier, which status 
they will acquire under the statute, to 
interchange traffic and to tack separate 
authorities is inherent in that type of 
carrier and should accrue to any carrier 
receiving a certificate as the result of 
the new statute. 

“Generally, the Commission is reluct- 
ant to impose restrictions prohibiting 
interchange or tacking in its grants of 
authority to common carriers but never- 
theless it has done so in many proceed- 
ings where special circumstances have 
warranted such action. Thus, the right 
to interchange and to tack is not so es- 
sential to a common-carrier status that 
it cannot in a proper case be limited or 
withheld. However, the answer to the 
interchange and tacking issues in these 
proceedings is not obtainable from the 
past findings or practices of this Com- 
mission in its issuance of certificates or 
permits to regulated motor carriers of 
property but rather from the intent of 
the Congress that the rights of the con- 
verted carrier shall be to transport the 
same commodities between the same 
points as covered by its former permits. 


Common Carrier Status 


“Once a carrier such as either of ap- 
plicants, is converted under the statute 
and given a certificate authorizing the 
transportation of the same commodities 
between the same points as were au- 
thorized by its previously-held permits, 
it is entitled under such authority to op- 
erate as any other common carrier. If 
applicants and. other carriers, once they 
are converted, are denied the right to 
interchange with other common carriers, 
the result would be the establishment of 
a group of what might be termed second- 
class common carriers all of whom would 
be denied a right always accorded com- 
mon carriers except under very special 
or unusual circumstances, none of which 
are set forth in the amended statute. 
Those advocating the imposition of a 
restriction against interchange are fear- 
ful that without such a restriction, ap- 
plicants as common carriers, will be able 
to participate, through interchange with 
other common carriers, in the movement 
of traffic from or to points applicants do 
not now serve as contract carriers to 
the detriment of those advocates. 
Whether or not applicants will, as com- 
mon carriers, join with such carriers in 
the establishment of through routes and 
joint rates and as a result obtain some 
additional traffic at the expense of other 
carriers is not material. 


“The only question to be decided in 
this respect is whether the withholding 
of a restriction against interchange will 
enlarge, either from a territorial or com- 
modity standpoint, the present authority 
of applicants contrary to the statute. The 
answer to this query is in the negative. 
With the issuance of their certificates, 
applicants must assume among other 
things, the cardinal common carrier duty 
of holding out service to the general 
public for the transportation of their 
authorized commodities between their 
authorized points of service. If the Con- 
gress had intended to restrict the service 
of a so-called converted common carrier 
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only to traffic moving to and from its 
local points, appropriate restrictive lan- 
guage undoubtedly would have been em- 
ployed in the enactment legislation. In 
these circumstances, a restriction against 
interchange would be wholly inconsist- 
ent with the statute and the intent of 
the Congress and should not be imposed 
in the certificates to be issued to appli- 
cants. 


No-Tacking Restriction 


“A different conclusion does, however, 
appear to be warranted in the matter 
of tacking of the separate parts of ap- 
plicants’ authorities when carried in a 
common carrier certificate. For many 
years it has been recognized, and con- 
firmed by the courts (see Service of Con- 
tract Carriers, 49 MCC 103 and Emery 
Transportation Co. v. US, 91 Fed. 
Supp. 644, certiorari denied, 339 US 955) 
that contract carriers may not combine 
or tack the separate parts of their au- 
thorities for the purpose of performing a 
through service from a point in one 
authority to a point in another, through 
@ common point. The rule is so well es- 
tablished and of such long standing that 
it operates and long has operated in the 
nature of a general territorial restriction 
on all contract carrier authority or a 
limitation inherent in the nature of the 
authority itself. There having always 
been inherent in contract carrier au- 
thority, such restriction limiting the 
use of the authority to shipments 
moving between points covered by the 
authority itself (a territorial limita- 
tion) it follows that a similar no-tack- 
ing restriction in the certificates which 
take the place of the permits heretofore 
held by coverted carriers would be no 
territorial diminution. Certainly such 
a restriction will not be inconsistent with 
the statutory guarantee to coverted car- 
riers of the right to transport the same 
commodities between the same points 
or within the same territory. A no- 
tacking restriction thus will be imposed 
in the certificates herein granted. 


Findings 

“The examiner finds that each applic- 
ant’s operations on August 22, 1957, did 
not and presently do not conform with 
the definition of a contract carrier as 
set forth in section 203(a)(15) of the 
act, as amended; that such operations 
are those of a common carrier by motor 
vehicle, and are otherwise lawful; that 
by reason thereof, (1) applicant in No. 
MC-9685, Sub. No. 58, is entitled to a 
certificate of public convenience and 
necessity authorizing operation, in inter- 
state or foreign commerce, as a common 
carrier by motor vehicle, of the same 
commodities and from, to, or between the 
same points or areas named in its per- 
mits as set forth in appendix A hereto 
[not here reproduced] subject to the 
condition that the authorities separately 
stated in the numbered paragraphs of 
such certificate shall not be joined or 
tacked one to another for the purpose 
of performing any through transporta- 
tion from a point covered by any one 
authority to a point covered by any 
other through any common point, and 
(2) applicant in No. MC-107640, Sub. No. 
36, is entitled to a certificate of public 
convenience and necessity authorizing 
operation, in interstate or foreign com- 





merce, as a common carrier by motor 
vehicle, of the same commodities and 
from, to, or between the same points 
or areas named in its permits as set 
forth in appendix B hereto, [not re- 
produced] subject to the condition that 
the authorities separately stated in the 
numbered paragraphs of such certificate 
shall not be joined or tacked one to 
another for the purpose of performing 
any through transportation from a point 
covered by any one authority to a point 
covered by any other through any com- 
mon point, and that the outstanding 
permits of each applicant as described 
above shall coincidentally, with the is- 
suance to each of the described cer- 
tificates, be revoked.” 


Modification of 1942 Motor 
Rights Proposed by Board 


Joint Board No. 105, composed of A. D. 
Yelton, of Kentucky, by a recommended 
report in MC-65897, Sub. 1, Reliance 
Trucking Co. Inc., Extension—Ken- 
tucky Points, has proposed that the 
Commission find that a recommended 
order of a joint board, accompanied by 
@ report, which became effective as the 
order of the Commission on June 12, 
1942, should be modified by granting the 
applicant authority to serve all inter- 
mediate points on a described regular 
route between Frankfort, Louisville and 
Lawrenceburg, Ky. Any exceptions to 
the report must be filed within 30 days 
from November 19, the date of service. 

Insofar as pertinent, the board said, 
applicant was authorized to operate as 
@ common carrier of general commodities 
with exceptions, between Frankfort, Ky., 
and Louisville and Lawrenceburg, Ky., 
as follows: 

“From Frankfort over Kentucky high- 
way 37 to New Castle, Ky., thence over 
Kentucky highway 22 to junction US. 
Highway 60, and thence over U.S. High- 
way 60 to Louisville; from Frankfort 
over Kentucky highway 35 to Lawrence- 
burg, and return over these routes to 
Frankfort. Service is authorized to and 
from intermediate and off-route points 
within five miles of Frankfort.” 

The board said that the applicant had 
petitioned the Commission to amend its 
certificate so as to authorize service at 
all intermediate points on the described 
regular routes. 

“The joint board is convinced,” it said, 
“that the prayer of the petition herein 
should be granted, and the Commission’s 
order modified as set forth in the find- 
ings herein for the reason that it is 
clear that on the basis of evidence ini- 
tially adduced the joint board intended 
to recommend that petitioner be granted 
authority to serve all intermediate points 
on the routes in question. Moreover pe- 
titioner has been serving the intermedi- 
ate points involved here for many years, 
and to deprive it and the public of a 
service which has been in existence for 
an extended period, and upon which all 
parties have come to depend, would ob- 
viosuly work an injustice. 


“Upon consideration of all the evidence 
of record, the joint board finds that the 
recommended order of the joint board, 
accompanied by its report, in the above 
entitled proceeding which became effec- 
tive June 12, 1942, by operation of law 
as the order of the Commission should 
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be modified by eliminating from para. 
graph two of the appendix to said report 
the following: 

“Service is authorized to and from 
intermediate and off-route points within 
five miles of Frankfort” and substituting 
in lieu thereof. 

“Service is authorized to and from off- 
route points within five miles of Frank- 
fort and all intermediate points.” 


Connecticut Bus Line Held 


Eligible for ICC Authority 


Post Road Stages, Inc., of Wapping, 
Conn., has established, in the opinion of 
joint board No. 227, composed of Basil 
P. Fitzpatrick of Connecticut, expressed 
in a recommended report in MC-96949, 
Post Road Stages, Inc., Second Proviso 
Determination, that operation by it, as 
@ common carrier of passengers in inter- 
state or foreign commerce to the same 
extent that it is authorized to perform 
certain operations in intrastate com- 
merce within Connecticut pursuant to 
its state certificate, falls within the par- 
tial exemption of the second proviso of 
section 206(a) (1) of the interstate com- 
merce act. 


Exceptions to the report are due within 
30 days from November 20, the date of 
service. 


The board said that after Post Road 
Stages submitted a Bureau of Motor 
Carrier form No. 75 giving notice of its 
intention to engage in operation in inter- 
state commerce, the matter was assigned 
to joint board No. 227 to determine 
whether the motor vehicle operations of 
Post Road were and would be managed 
and operated in a common interest under 
common management and control with 
those of Harold J. A. Collins and Leslie 
M. Collins, doing business as Collins Bus 
Service, a multiple-state operator. 

With respect to the second proviso, the 
board said: 

“The second proviso of section 206(a) 
(1) requires (1) that the carrier must 
be lawfully engaged in operating solely 
within a single state; (2) that in such 
state there must be a board having the 
power to grant certificates of public con- 
venience and necessity authorizing in- 
trastate operations; and (3) that the 
carrier must have obtained such a cer- 
tificate from such board. There is no 
question that Post Road meets the re- 
quirements of (2) and (3) above. In 
order to determine whether its opera- 
tions are conducted wholly within Con- 
necticut, it must establish that it is not 
operated, managed or controlled in a 
common interest with the multiplestate 
operations of Collins Bus. The substance 
of the situation discloses that the power 
to control or manage Post Road’s opera- 
tions are held by J. Alden Collins by 
virtue of his ownership of 98 per cent 
of the common stock of that corporation. 
Harold J. A, Collins, his father and 
partner in Collins Bus, managed the 
operations of Post Road only for the 
period of his son’s military service which 
has since ended. Post Road’s operations 
and records are separate and distinct 
from those of Collins Bus, no equipment 
is interchanged or commonly used, and 
payment is made for the labor performed 
in repair work. The board concludes 
therefore that Post Road has sustained 
its burden of proving that its operations 
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are within the terms of the second 
proviso.” 


Motor Finance Proposals 


Hearing Examiner Thomas J. Patrick, 
by a recommended report on further 
hearing in MC-F-6334, Lincoln Trans- 
port Systems, Inc.—Control—Amsterdam 
Despatch, Inc., has proposed that the 
Commission approve and authorize 
acquisition by Boss-Linco Lines, Inc., of 
Buffalo, N.Y., of control of Amsterdam 
Despatch, Inc., of Amsterdam, N.Y., 
through purchase of capital stock, 
merger into the former of the operating 
rights and property of the latter for 
ownership, management operation, and 
acquisition by Vincent H., Victor J., 
Samuel J., Joseph S., and Charles J. 
Palisano, of control of the operating 
rights and property through the control 
and merger. 

By a recommended report in MC-F- 
6707, Trailways of New England, Inc.— 
purchase (Portion)—Boston & Maine 
Transportation Co., Hearing Examiner 
M. L. Winson has proposed that the 
Commission approve and authorize pur- 
chase by Trailways of New England, 
Inc., Washington, D.C., of certain oper- 
ating rights and property of Boston & 
Maine Transportation Co., of Boston, 
Me., and acquisition by (a) Safeway 
Trails, Inc., and (b) Virginia Stage 
Lines, Inc., and in turn, by (a) Claude 
A. Jessup, Charles B. McInnis, William 
A. Roberts and Marvin E. Walsh, and 
(b) Samuel A. Jessup, Claude A. Jessup 
and the Virginia Pepsi Cola Bottling 
Co., Inc., and, in turn, by Samuel A., 
Claude A., James L., Betty Sue, and 
Mary Irva Jessup of control of the 
operating rights and property through 
the purchase. 
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Rail and Water Reports 
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Liquid Sugar 


No. 32515, Liquid Sugar to Ohio Points. 
By Hearing Examiner W. J. Kane. Rec- 
ommends discontinuance of the proceed- 
ing on finding not shown unjust and 
unreasonable rates currently in effect 
on truckload shipments of liquid sugar, 
in bulk, in tank vehicles, from Yonkers 
and New York, N.Y., and Philadelphia, 
Pa., to Cincinnati, Cleveland, Columbus 
and Toledo, O. Examiner Kane said the 
proceeding was instituted by the Com- 
mission, division 2, into rates maintained 
by Herman R. Ewell, Inc., Robert H. 
Carr and Sons, Inc., and Liquid Transit, 
Inc., at the time the division suspended 
rates proposed by Liquid Transit in I. 
and S. M-11433, Sugar, in Tank Trucks— 
New York, N.Y., to Ohio. He said the 
schedules involved in the I. and S. pro- 
ceeding were canceled and the proceed- 
ing discontinued. As an example of the 
present rates, he said that Liquid Transit 
maintained rates from New York of 69 
cents a 100 pounds to Cincinnati, 59 
cents to Cleveland and 62 cents to Co- 
lumbus and Toledo, minimum 31,000 
pounds, and that Herman R. Ewell main- 
tained rates from Philadelphia of 66, 
57 and 60 cents to the same points, 
respectively, minimum 30,000 pounds. The 
examiner said that there was no statu- 


tory burden on the respondents to prove 
that the rates were not unlawful and 
that the record would not support a 
finding that the respondents’ current 
truckload rates were below a compen- 
satory level or in any other respect 
unlawful. 


Motor Recommended Reports 


p> Recommended orders in these reports be- 
come effective at expiration of 20 days from 
date of service of reports (25 days if gen- 
eral office of a party to a proceeding, or the 
office of the petitioner representing him, is 
located at or west of El Paso, Tex., Salt 
Lake City, Utah, or Helena, Mont.) unless 
exceptions have been filed within the 20- 
day period, or the order has been stayed 
or postponed by the Commission. 

State in which applicant for certificate 
license or permit has home office is shown 
below in “black face’ type, with name of 
town or city following. 
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Certificates—Licenses—Permits 


Alabama (Birmingham) — MC-115841, 
Sub. 32, Colonia Refrigerated Trans- 
portation, Inc., Extension—Fresh Meat 
from Washington, D.C. Certificate pro- 
posed. Fresh and frozen meats, from a 
plant site within the Washington, D.C., 
commercial zone, to Charlotte, N.C., and 
points in Ala., Ark., La., Miss., Tenn., 
and those in specified portions of Ga., 
and S.C., over irregular routes. 

Arkansas (Hot Springs)—-MC-117359, 
Sub. 3, B. H. Pannell, dba Pannell Truck 
Lines, Common Carrier—Soybean Meal. 
Certificate proposed. Soybean meal, 
from Memphis, Tenn., to Hot Springs, 
Malvern, Mount Ida, Hope and Nash- 
ville, Ark., over irregular routes. 


California (Los Angeles) — MC-40007, 
Sub. 58, Reliable Transportation Co., 
Extension — Contaminated Petroleum 
Products (Corrected). Certificate pro- 
posed. Contaminated petroleum products, 
in bulk, in tank vehicles, from Phoenix 
and Tucson, Ariz., to Niland and Colton, 
Calif., over irregular routes. 


Florida (Miami)—MC-105813, Sub. 32, 
Belford Trucking Co., Inc., Extension— 
Terre Haute, Ind. Certificate proposed. 
Meats, meat products and meat by-prod- 
ucts, from Terre Haute, Ind., to points 
in Florida, in vehicles equipped with 
mechanical refrigeration, liimted to ship- 
ments originating in Terre Haute, over 
irregular routes. 


Georgia (Atlanta)—-MC-116947, Sub. 2, 
Hugh H. Scott, Contract Carrier. Permit 
proposed. Uncrated store fixtures, from 
Atlanta, Ga., to points in 21 states, over 
irregular routes, under a continuing con- 
tract or contracts with the Abrama Fix- 
ture Manufacturing Co., and Mayer and 
Co., of Atlanta, Ga. 


Illinois (Chicago)—-MC-68909, Sub. 58, 
Decatur Cartage Co., Extension—Olin 
Mathieson Plant, Near Joliet, Ill., em- 
bracing applications of the same title 
of the following: MC-69116, Sub. 45, 
Spector Freight System, Inc.; MC-11220, 
Sub. 65, Gordons Transports, Inc.; MC- 
35628, Sub. 219, Interstate Motor Freight 
System; MC-112713, Sub. 177, Yellow 
Transit Freight Lines, Inc.; MC-70451, 
Sub. 207, Watson Bros. Transportation 
Co., Inc., and MC-18553, Sub. 20, Knox 
Motor Service, Inc. Certificates pro- 
posed. General commodities, with ex- 
ceptions, serving the plant site of the 
Forest Products division of the Olin 
Mathieson Chemical Corp. located about 
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four miles east of junction of US. 
Highways 6 and 66, near Joliet, IIL, 
as an off-route point in connection with 
authorized regular-route operations. 

Illinois (Chicago) —-MC-117441, Rutter, 
Inc., Common Carrier. Denial of cer- 
tificate proposed. Liquid products, ex- 
cluding petro-chemicals, in bulk, in tank 
semi-trailers, from the Badger Pipeline 
terminal, and the Kingsbury Marine 
terminal, near Chicago, to points in 
described areas of Ill., and Wis., over 
irregular routes, serving all points on 
the specified highways and within the 
boundaries specified, and, on return, 
empty containers or other such inciden-. 
tal facilities (not specified). 

Indiana (Indianapolis) — MC-115782, 
Sub. 3, Clyde H. Van Meter and Naomi 
Van Meter, dba Van Meter Trucking 
Co., Extension—Meats. Permit proposed. 
Meats, meat products and meat by-prod- 
ucts, from Indianapolis to points in a 
described part of Indiana, over irregular 
routes, under continuing contracts with 
Armour and Co., Wilson and Co., John 
Morrell and Co., and E. Kahn Sons Co. 

Iowa (Forest City) —-MC-114647, Sub. 4, 
—Robert E. Pletcher, dba Pletcher Trans- 
fer and Storage Co., Extension—Forest 
City. Certificate proposed. Trailers, de- 
signed to be drawn by passenger auto- 
mobiles, in initial movements, truckaway, 
from Forest City, Ia., to points in IIL, 
Kan., Mich., Minn., Mo., Neb., N.D., S.D., 
and Wis., over irregular routes. 

Iowa (Iowa City)—MC-92983, Sub. 277, 
Eldon Miller, Inc., Extension—Chatta- 
nooga, Tenn. Certificate proposed. A 
chemical compound used in the manu- 
facture of medicine, in bulk, in glass- 
lined tank vehicles, over irregular routes, 
from the plant of the Chattanooga Med- 
icine Co., Chattanooga, Tenn., to points 
in O., Ill, and Ia. 

Iowa (Iowa City)—MC-92983, Sub. 310, 
Eldon Miller, Inc., Extension—Kansas 
City. Certificate proposed. Chemicals, in 
bulk, from Kansas City, Mo., to points 
in Del., Md., N.J., N.Y., Pa., Va., W.Va., 
and the District of Columbia, over ir- 
regular routes. 


Iowa (Milton)—MC-113082, Sub. 5, 
Clark Stookesberry, Extension—Texas. 
Permit proposed. Wire bottle-carrying 
crates and wire baskets, from Keosauqua, 
Ia., to points in Texas, and used wire 
bottle-carrying crates and baskets, on 
return, under a continuing contract with 
the Barker Equipment Co. 


Iowa (Osage)—MC-115660, Sub. 2, 
Richard E. Jahnel, Extension—Illinois. 
Certificate proposed. Livestock feed, in 
bulk, from Cedar Rapids, Ia., to points 
in a described area of Illinois, over ir- 
regular routes. 


Kansas (Hutchinson)—MC-111177, Sub. 
3, Robert G. Jones, Extension—Kansas. 
Certificate proposed. Malt beverages and 
advertising matter, from Golden, Colo., 
to points in Kansas, and empty malt 
beverage containers and pallets on return, 
subject to condition. 


Kansas (Concordia)—MC-114776, Sub. 
3, Ira Studt, Extension—Feeds. Certifi- 
cate proposed. (1) (a) Animal and poul- 
try feeds, from St. Joseph, Mo., to points 
in 15 named counties in Kansas and 
points in three named counties in Kansas 
which points are not within incorporated 
municipalities, and points in 14 Nebraska 
counties, and (b) between points in the 
Kansas counties, on the one hand, and, 
on the other, points in the named Ne- 
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braska counties, and (2) general com- 
modities, with exceptions, from Kansas 
City, Mo., to Smith Center, Kan., over 
irregular routes. 

(Junction City)—MC-117399, 
Sub. 1, Lee E. Champ, Common Carrier. 
Certificate proposed. Malt beverages, 
and advertising matter when transported 
therewith, over irregular routes, from 
Omaha, Neb., to points in a described 
area of Kansas, and, on return, empty 
malt beverage containers. 

Kansas (Junction City)—MC-117399, 
Sub. 2, Lee E. Champ, Common Carrier. 
Certificate proposed. Malt beverages, 
from Pueblo, Colo., to points in a de- 
scribed area of Kansas, over irregular 
routes, and on return, empty malt bev- 
erage containers. 

Kansas (Junction City)—MC-117399, 
Sub. 3, Lee E. Champ, Common Carrier. 
Certificate .proposed. .Malt . beverages, 
and advertising matter when shipped 
with malt beverages, from Golden, Colo., 
to points in Kansas on and north of US 
Highway 40 and on west of US Highway 
75 and empty malt-beverage containers 
and pallets on return. 

Louisiana (New Orleans)—MC-107002, 
Sub. 123, W. M. Chambers Truck Line, 
Inc., Extension—Memphis, Tenn., em- 
bracing MC-107002, Sub. 124, Same, Ex- 
tension—Evadale, Ark. Denial of certifi- 
cate proposed. In the title case, animal 
oils, vegetable oils and blends and prod- 
ucts thereof, in bulk, in tank vehicles, 
between Memphis, Tenn., on the one 
hand, and, on the other, points in 32 
states and D.C. In the embraced pro- 
ceeding, vegetable oils, in bulk, in tank 
vehicles, between Evadale, Ark., on the 
one hand, and, on the other, points in 
10 states, over irregular routes. 

Louisiana (New Orleans)—MC-113708, 
Sub. 3, Louisiana Tank Lines, Inc., Ex- 
tension—Specified Commodities, embrac- 
ing MC-F-6835, Southern Tank Lines, 
Inc, (Formerly Gasoline Transport Co.) 
—Control—Louisiana Tank Lines, Inc. 
On further hearing, issuance of certificate 
proposed in title proceeding on finding 
applicant fit and able, financially and 
otherwise, properly to conduct operations 
(found required in a prior report of the 
Commission, decided January 7, 1957) 
as a common carrier, over irregular 
routes, in bulk, in tank vehicles, (1) ‘of 
animal and vegetable oils and greases, 
from points in La., Ark., Miss., Ala., and 
Fla., to Good Hope and Avondale, La., 
(2) of alcohol and alcohol products, from 
New Orleans to points in Ala., Ark., Fla., 
Ga., Miss., and Tenn., and (3) of fish 
oil from Port Arthur to Good Hope and 
Avondale. In MC-F-6835, denial of ap- 
plication of Southern Tank Lines for 
authority to acquire control of Louisiana 
Tank Lines by purchase of capital stock, 
proposed. 

Minnesota (St. Paul) —MC-108937, Sub. 
16, Murphy Motor Freight Lines, Inc., 
Extension—Sibley, La. Certificate pro- 
posed. General commodities, with excep- 
tions, between Worthington, Minn., and 
Sibley, Ia., over a described route, and 
return, serving no intermediate points. 

Missouri (St. Louis)—-MC-117509, Sub. 
2, Ben R. Schilli, Contract Carrier. 
(Corrected) Permit proposed. Over ir- 
regular routes, (1) Class A and B Ex- 
plosives, from the plant of the Olin 
Mathieson Chemical Corp. at or near 
Ordill, Ill., to points in Ark., Ind., Ia., 
Ky., O., Tenn., Kan. (except Turck), 





and Mo. (except points in Jasper 
County), and (2) dry ammonium nitrate, 
blasting materials and nitro-carbo-ni- 
trate, from the Olin Mathieson plant to 
points in Ark., Ind., Ia., Kan., Ky., Mo., 
O., and Tenn., with the condition that 
the certificate, to the extent it author- 
izes transport of dangerous explosives, 
be limited to a period expiring five years 
from its issuance, under a continuing 
contract with Olin Mathieson, of Balti- 
more, Md. 

Nebraska (Clay Center)—MC-101476, 
Sub. 11, Howard N. Dahlsten, dba Dahl- 
sten Truck Line, Extension—Fertilizer. 
Interim permit proposed pending deter- 
mination of applicant’s status. Dry fer- 
tilizer and dry fertilizer materials, in 
bulk and in bags, (1) from Pryor, Mus- 
kogee and Tulsa, Okla., to points in 
Kan., and Neb., and (2) from Junction 
City and Lawrence, Kan., to points in 
Nebraska, over irregular routes, under 
continuing contract or contracts with 
Grand River Chemical division of Dere 
and Co., of Pryor, Okla.; Consumers 
Cooperative Association of Kansas City, 
Mo., and Kansas Agricultural Chemical 
Co. of Junction City. 

Nebraska (Coleridge)—-MC-83626, Sub. 
2, Leonard M. Feuerbach, Extension— 
Council Bluffs. Certificate proposed. Ag- 
ricultural implements, and parts there- 
for, from Council Bluffs, Ia., to points 
in Cedar County, Neb., over irregular 
routes. 

Nebraska (Genoa)—MC-2392, Sub. 15, 
Wheeler Transport Service, Inc., Exten- 
sion—La Platte, Neb. Certificate pro- 
posed. Fertilizers, fertilizer solutions and 
fertilizer mixtures, in bulk, in tank vehi- 
cles, from the plant site of the Allied 
Chemical & Dye Corp., at or near La 
Platte, Neb., to barge loading points on 
the Missouri River in Nebraska. 

Nebraska (Omaha) — MC-61396, Sub. 
65, Herman Bros., Inc., Extension—Oma- 
ha. Certificate proposed. Asphalt and 
road oils, from Omaha, Neb., to points in 
South Dakota, over irregular routes. 

New Hampshire (Reeds Ferry)—MC- 
63503, Sub. 7, W. N. Footer, Extension— 
New York Counties. Certificate proposed. 
Logs, post, poles, piling, ties planking, 
cross-arms and timbers, from Merrimack 
and Nashua, N.H., to points in 12- New 
York counties, and damaged shipments 
on return, over irregular routes. 

New Jersey (Carlstadt)—MC-116979, 
Sub. 2, Laico Terminal Warehouse, Inc., 
Contract Carrier. Permit proposed. Such 
merchandise as is dealt in by wholesale 
and retail electrical appliance stores 
from Carlstadt. N.J., to New York City 
and points in Nassau, Orange, Rockland, 
Suffolk and, Westchester counties, N.Y., 
with returned, repossessed or trade-in 
shipments on return, under a continu- 
ing contract with Vim Electric Co., Inc. 

New Jersey (East Newark) — MC- 
109501, Sub. 4, Calhoun Trucking Corp., 
Extension—Trenton, N.J. Permit denied. 
(1) Air conditioning parts, in skids, 
from Trenton, N.J., to Maspeth, N.Y., 
and (2) empty containers on other such 
incidental facilities, on return, over ir- 
regular routes. 


New Jersey (Hawthorne)—MC-116075, 
Sub. 1, Samuel E. Nutile and Leo Ra- 
binowitz, Extension—Used Baking Pans. 
Permit proposed. Used baking pans be- 
tween Fair Lawn, N.J., on the one hand, 
and, on the other, points in R.I., Mass., 
and in portions of Me., N.H., Vt., and 
N.Y., over irregular routes, under a con- 
tinuing contract with Ekco Products Co. 

New Jersey (Maplewood) — MC-3647, 
Sub. 240, Public Service Coordinated 
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Township, N.J. Certificate proposed, } routes. 
Passengers and their baggage and ex. New Yorl 
press and newspapers in the same vehi. § 9 Interst: 
cle with passengers, (a) between Cin- §) jension—H 
naminson township, N.J., and Burlington posed. We 
township, N.J., over U.S. Highway 130, § hangers, b 
and return, serving all intermediate points in } 
points, and (b) between Riverside town- § New York 
ship, N.J., and Bridgeboro, N.J., over § on the oth 
New Jersey Highway 537, serving all in- § §.C., over 
termediate points. New Yor 
New Jersey (Moonachie)—MC-115217, § 1435, Railv 
Sub. 4, Anthony De Grosa, dba De Grosa § tension—C 
Trucking Co., Extension— Unionville, | w.Va. Ce 
Permit proposed. Rubber articles, except | commoditi 
in bulk, in tank vehicles, from Union. § between C 
ville, N.Y., to Trenton and Flemington, § ington, W. 
N.J.; points in Hudson, Bergen, Passaic, J return, se 
Essex and Union counties, N.J.: Bristol, | of Craigs‘ 
Philadelphia and Allentown, Pa., and § Alderson 
New York, N.Y., and, on return, com. § off-route | 
modities used in the manufacture of | strictions. 
rubber articles, restricted to service un- New Y 
der a continuing contract with Minisink } Sub. 1450 
Rubber Co., Inc. tension—J 
New Jersey (Newark))—MC-88845, | Tenn. C 
Sub. 5, Parcel Delivery Service, Inc., Ex- | commoditi 
tension—Fairlawn, N.J. Interim permit | between J 
proposed, and permanent authority rec- | Tenn., ove 
ommended on determination of appli- }| ing no it 
cant’s status, in MC-88845, Sub. 4, as } restriction 
contract carrier or common carrier. New Ye 
Film and developed film, and packing | Elmore K 
materials, envelopes and labels used in | Contra 
shipping exposed film, between Fair- § Dental eq 
lawn, NJ., and points in Rockland § terials, fr 
County, N.Y., over irregular routes un- | NJ., to I 
der a continuing contract or contracts | ments ar 
with Eastman Kodak Co., Rochester, j return, ul 
4 A Jay E, He 
New York (Bellmore)—MC-115521, | Industrie: 
Sub. 2, Star Bus Lines, Inc., Extension— | East New 
Nassau and Suffolk Counties. Denial New 1} 
of certificate proposed. Passengers and | Sub. 2, F 
their baggage, in charter operations be- | &y Servi 
ginning and ending at New York City § Permit p: 
and points in Nassau and Suffolk coun- used in | 
ties, N.Y., and extending to points in § tific and 
Conn., NJ. Pa., Del., Md. Va., and § modities, 
D.C. one hanc 
New York (Brooklyn) —MC-117434, § Conn., N 
Leonard Truck Renting Corp., Contract — * contin 
Carrier. Permit proposed. Corrugated § % Irving 
boxes, corrugated sheets, corrugated New 
pads, corrugated display stands, corru- § GE & \ 
gated partitions, corrugated die cut pads § rier. Cer 
and corrugated cases, from Jersey City, § furniture 
N.J., to points in 12 counties in New § in five c 
York and New York City, five counties § counties 
in Connecticut and 12 counties in Penn- § damaged 
sylvania, and empty containers or other Ohio ( 
articles on return, with restriction, under § The Ma; 
a continuing contract with the Gaylord § 9 Inte; 
Container Corp. manent 
New York (Brooklyn) — MC-117531, § terminat 
Louis Brooks and Dan Brooks, Contract § common 
Carrier (Corrected). Permit proposed. § acid, in 
Materials for production of bakery sup- § Hamiltor 
plies, and materials such as are used in § exceptio1 
the production of bakery products, with § cept Lo 
exceptions, from New York, N.Y., and § Under a 
piers in Hudson and Essex counties, NJ., § With An 
to Clifton, N.J., and bakery supplies and — York, N 
materials such as are used in the pro- Ohio 
duction and sale of bakery products, with — Coldway 
exception, from Clifton to New York, § Eastern 
N.Y., and points in five New York coun- § posed. « 
ties, over irregular routes, under con- § in a de: 
tinuing contracts with Globe Products, § points i 
Inc., and Hudson Preserves, Inc., all of § and Wis 
Clifton, N.J. : Ohio 


New York (New York)—MC-46384, Sub. 
1, Frances Margolies, dba Margolies Van 
Co., Extension—Baggage. Certificate 
proposed. Baggage, in seasonal opera- 
tions between June 1 and September 30, 
inclusive, of year, between specified 
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points in N.Y. and NJ., over irregular 
routes. 

New York (New York)—MC-50307, Sub. 
2, Interstate Dress Carriers, Inc., Ex- 
tension—Hartsville, S.C. Certificate pro- 

. Wearing apparel, on racks and 
hangers, between New York City and 
points in New Jersey within 20 miles of 
New York City, on the one hand, and, 
on the other, Lake City and Hartsville, 
§.C., over irregular routes. 

New York (New York)—MC-66562, Sub. 
1435, Railway Express Agency, Inc., Ex- 
tension—Charlottesville, Va.-Huntington, 
W.Va. Certificate proposed. General 
commodities, moving in exress service, 
between Charlottesville, Va., and Hunt- 
ington, W.Va., over a regular route and 
return, serving the intermediate points 
of Craigsville and Lowmoor, Va., and 
Alderson and Milton, W.Va., and the 
off-route point of Crozet, Va., with re- 
strictions. 

New York (New York)—MC-66562, 
Sub. 1450, Railway Express, Inc., Ex- 
tension—Johnson City-Elizabethton, 
Tenn. Certificate proposed. General 
commodities, moving in express service, 
between Johnson City and Elizabethton, 
Tenn., over Tennessee Highway 91, serv- 
ing no intermediate points, subject to 
restrictions. 

New York (Ozone Park)—MC-117597, 
Elmore Kuehl, dba Al Kuehl and Sons, 
Contract Carrier. Permit proposed. 
Dental equipment and supplies and ma- 
terials, from Newark and East Newark, 
NJ., to New York, and returned ship- 
ments and empty used containers, on 
return, under continuing contracts with 
Jay E. Healy Co., Newark, and Englehard 
Industries, Inc.—Baker Dental Division, 
East Newark. 

New York (Tarrytown)—MC-116963, 
Sub. 2, Frank A. Yevchak Motor Deliv- 
ery Service, Inc., Extension—lIrvington. 
Permit proposed. Specified commodities 
used in laboratory experimental, scien- 
tific and research work and other com- 
modities, between Irvington, N.Y., on the 
one hand, and, on the other points in 
Conn., N.J., and New York City, under 
& continuing contract with Tenso-Lab 
of Irvington, N.Y. 


New York (Woodside)—MC-117418, 
GE & W Trucking Co., Common Car- 
rier. Certificate proposed. Uncrated new 
furniture, from New York City to points 
in five counties in Connecticut and 10 
counties in New Jersey and rejected and 
damaged shipments on return. 

Ohio (Cincinnati) —MC-50404, Sub. 60, 
The Maxwell Co., Extension—Hamilton, 
0. Interim permit proposed and per- 
manent authority recommended on de- 
termination of applicant’s status as a 
common or contract carrier. Sulphuric 
acid, in bulk, in tank vehicles, from 
Hamilton, O., to points in Indiana, with 
exceptions, and points in Kentucky, ex- 
cept Louisville, over irregular routes, 
under a continuing contract or contracts 
with American Cyanamid Co., of New 
York, N.Y. 

Ohio (Sidney) — MC-110563, Sub. 9, 
Coldway Food Express, Inc., Extension— 
Eastern Pennsylvania. Certificate pro- 
posed. Canned mushrooms, from points 
in a described area of Pennsylvania to 
Points in Ill., Ind., Ky., Mich., Mo., O., 
and Wis., over irregular routes. 

Ohio (Toronto)—MC-111826, Sub. 2, 
Bram Motor Express, Inc., Extension— 
Additional Destination States (Correc- 
ted). Certificate proposed. Asphaltum 
compound, vegetable fibre packing, rubber 
packing rings and clay products with 
exceptions, from Toronto, O., and Cler- 









































































































































































































































































































































































































































































mont, Pa., to points in 14 states and 
skids or pallets on return, over irregular 
routes. 


Pennsylvania (Carlisle) — MC-117574, 
Sub. 31, Daily Express, Inc., Extension 
—Sericite. Certificate proposed. Seri- 
cite and related products, from points 
in Adams County, Pa., to within five 
miles of Aspers, Pa., including . Aspers, 
Philadelphia and Erie, Pa., and points 
in Del, NJ., Md., N.Y., O., Ind., Il, 
Mich. and W.Va., over irregular routes, 
with return of empty containers and 
pallets. 


Pennsylvania (Pen Argyl)—MC-52729, 
Sub. 16, Fiorot Trucking, Extension— 
Stone. Denial of certificate proposed. 
(1) Asphalt shingles and supplies used 
in the installation of asphalt shingles, 
from Kearny, N.J., to Wind Gap, Pa., 
and points within five miles thereof; (2) 
precast concrete beams, planks, slabs, 
lintels and cribbings, from the site of 
the plant or plants of Structural Precast 
Co., Inc., at Raubsville, Pa., to points 
in N.Y., N.J., Del., and Md. and the Dis- 
trict of Columbia, (3) stone, whitestone, 
marble and marble chips, (a) from Cross- 
ville, Crab Ochard and Knoxville, Tenn., 
and Mount Airy, N.C., to points in NW. 
and Pa., and (b) from French Lick, 
Ind., and Glenmont, O., to points in N.J. 
and Pa., with exceptions, and (4) dam- 
aged shipments, on return, over irregular 
routes. 


Pennsylvania (Philadelphia) — MC- 
107403, Extension—Natrium, W. Va., em- 
bracing MC-102616, Sub. 658, Coastal 
Tank Lines, Inc., Same, and MC-110525, 
Sub. 367, Chemical Tank Lines, Inc., 
Same. Certificates proposed. Acids and 
chemicals, in bulk, in tank vehicles, from 
Natrium, W.Va., and the site of the 
plants of the Aniline and Solvay divi- 
sions of the Allied Chemical Corp., in 
Marshall County, W.Va., to points in 
Del., Ill., Ind., Ia., Md., Mich., Mo., N.J., 
N.Y., O., and Pa. 


Pennsylvania (Pittsburgh) —MC-19201, 
Sub. 4, Pennsylvania Truck Lines, Inc., 
Petition for Modification of Key Point 
Restrictions. Issuance of amended cer- 
tificate, with authority for dual opera- 
tions, proposed on finding justified mod- 
ification of “key-point” condition at- 
tached to petitioner’s certificate in MC- 
19201, Sub. 4, to eliminate Piqua, O., thus 
making the condition read: “No ship- 
ments shall be transported by said car- 
rier as a common carrier by motor ve- 
hicle between any of the following 
points, or through or to or from more 
than one of said points: Cincinnati, Co- 
lumbus, O., and Richmond, Ind.” 


Pennsylvania (Pittsburgh)—MC-42065, 
Alex Manculich, Anna Manculich, Execu- 
trix, dba Sanitary Transfer, Extension 
—Uhrichsville, O. Interim permit pro- 
posed pending determination of appli- 
cants’ status. Under a continuing con- 
tract or contracts with Real Pie Bakers, 
of Pittsburgh, Pa., bakery products, be- 
tween Pittsburgh; Pa., and Uhrichsville, 
O., and empty containers used in the 
transportation of bakery products, from 
Uhrichsville to Pittsburgh, over irregular 
routes. 


Pennsylvania (York)—MC-110353, Sub. 
8, Garnet O. Newton, Extension— Seri- 
cite. Certificate proposed. Sericite and 
related products, from specified points 
in Adams County, Pa., to points in Del., 
N.J., Md., N.Y., and O., and Philadelphia 
and Erie, Pa., over irregular routes, with 
return of empty containers and pallets. 

Tennessee (Henderson) — MC-117383, 
Sub. 1, Jack Johnson, dha Henderson 
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Trucking Co., Common Carrier Applica- 
tion, embracing MC-117383, Sub. 2, Same, 
Extension—Lumber. Denial of certifi- 
cates proposed. In the title proceeding, 
dry fertilizer, in bags, from Gulfport 
and Yazoo City, Miss., and Mobile, Ala., 
and points within 10 miles of each, to 
points in described areas of Tenn., and 
Ky., with exceptions, over irregular 
routes. In the embraced case, lumber 
and millwork, both rough and dressed 
or finished, from points in described 
areas of Ark., and Miss., and Bellamy, 
Ala., and points within 10 miles of Bel- 
lamy in Sumter County, Ala., to points 
in a described area of Tennessee, over 
irregular routes. 

Tennessee (Knoxville) — MC-117416, 
Newman and Pemberton Corp., Exten- 
sion—Newton, O. (Corrected) Interim 
permit proposed. Over irregular routes, 
materials, equipment and supplies used 
in the production and distribution of 
canned goods, from points in Anderson 
township, Hamilton County, O., to Chest- 
nut Hill and Clinton, Tenn., and, on re- 
turn, used canning machinery and dam- 
aged, defective, rejected or returned 
shipments, under a continuing contract 
or contracts with the Heekin Can Co., 
of Cincinnati, O., and Bush Bros. & Co., 
of Dandridge, Tenn., with the condition 
that if permanent authority as a con- 
tract carrier be issued it be limited to 
service to be performed for those com- 
panies. 

Texas (Dallas)—MC-2309, Sub. 42, Gil- 
lette Motor Transport, Inc., Extension— 
Alternate Route. Certificate proposed. 
General commodities, with exceptions, 
between Preston, Okla., and Tulsa, Okla., 
over a described regular route, as .an 
alternate route in connection with au- 
thorized regular-route opertions, serv- 
ing no intermediate points. 

Texas (Dallas)—MC-83539, Sub. 34, 
C & H Transportation Co., Inc., Exten- 
sion—Kankakee, Ill. Denial of certifi- 
cate proposed. Heavy and other speci- 
fied commodities, between Kankakee, 
Til., on the one hand, and, on the other, 
points in 28 states and Alaska, over ir- 
regular routes. 


Texas (Houston)—MC-1124, Sub. 141, 
Herrin Transportation Co., Extension— 
US. Highway 71. Certificate proposed: 
General commodities, with exceptions, 
(a) between Shreveport, La., and the 
junction of U.S. Highways 71 and 190 
near Krotz Springs, La., over U.S. 71, as 
an alternate route for operating con- 
venience only, serving no intermediate 
points, and (b) between Alexandria, La., 
and the junction of U.S. Highways 71 
and 190, as an alternate route for oper- 
ating convenience only, serving no in- 
termediate points. 


Vermont (Brattleboro) — MC-77129, 
Sub. 4, Raymond H. Puffer, Extension— 
Malt Beverages From Newark, N.J. Cer- 
tificate proposed. (1) Malt beverages, in 
containers, from Newark to Brattleboro 
and (2) used empty bottles and used 
empty containers, on return, over irreg- 
ular routes. 


Virginia (Richmond)—MC-109533, Sub. 
9, Overnite Transportation Co., Exten- 
sion—Conversion to Regular Routes. 
Certificate proposed. General commodi- 
ties, with exceptions, between numerous 
points in South Carolina numerous spe- 
cified routed, serving intermediate points 
and off-route points. 
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HEARINGS 


@eeeeveveeeeeeeeeeeeeeeeee eee 


1.C.C. Cases Assigned for Hearing 


P& 1.C.C. cases assi: for hearing or oral 
argument appear low. The assignments 
are grouped under separate headings as to 
rail, water, motor, etc. They will pub- 
lished only once. Changes in assignments 
ee be published as announced 


OOURODOCEREREEEORERSREEREREOOCEEOOSERE EGER EGRteeeeeeteneeeeceeecegeceeetancecceeee 


RAIL 


Changes in Assignments 


Oral argument in 32057, Rhinelander Pa- 
per Co. v. A. W. & W., et al., and 32117, 
National Container Corp. of Wis. v. Same, 
assigned November 25, at Washington, D.C., 
canceled. 

in I, & S. 7040, Freight, in Con- 
tainers, on Flat Cars—B. & O. RR Co., as- 
signed December 9, eS Chicago, Ill., post- 
poned to a date to be fixed. 

Hearing in 32524, Washing Compounds— 
Paterson to Philadel hia, assigned Decem- 
ber 1, at Newark, N.J., canceled. 

Hearing in 32525, Idaho Intrastate Freight 
Rates and Charges, assigned December 2, at 
Idaho State Comm., Boise, Ida., transferred 
to December 2, at. City Hall, Boise, Ida., 
before Examiner Ries. 

Hearing in I. & S. 6981, Coal—Ky., Va. & 
W.Va. to Va., assigned December 2, at Wash- 
ington, D.C., canceled and reassigned De- 
cember 11, at Washington, D.C., before Ex- 
aminer Fuller. 

Hearing in I. & S. 7046, Pennsylvania R.R. 
Increased Commutation Fares, assigned De- 
cember 3, at New York, N.Y., canceled and 
reassigned December 4, at U.S. Army Reserve 
mas. ew York, NY., before Examiner 


& 8S. 7051, ee 


Decem- 

ber 18, at Chicago, Ill., canceled. 
Hearing in I. & S. 6988, Trailer on Fiat 
Car—Between Kansas City and Memphis, 
assigned November 24, at Kansas City, Mo., 
med to a date to determined at 
m, D.C., before a Dahan. 
Hearing in I. & S. 7027, Paint and Related 
Articles—Official Territory, assigned Decem- 
ber 3, at Washington, D.C., canceled, and 
reassigned December 4, at Washington, D.C., 

before Examiner Dunn. 


Hearing in F.S.A. 34668, Acrylonitrile—New 


Orleans, La. to Lugoff, 8.C., assigned Decem- 
ber 4, at Washington, D.C., canceled and re- 
assigned January 22, at Washington, D.C., 
before Examiner Swearingen. 

Hearing in 32527, Bear Brand Hosiery Co. 
v. A. & S&., et al., assigned December 4, at 
Chicago, Ill., canceled and reassigned March 
2, at US. Custom Hse., Chicago, 
Examiner Luttrell. 


Streator, Ill. to Quincy and St. Louis, as- 


signed December 8, at Chicago, Ill., canceled. 
Hearing in 32534, Application of Increases 


Authorized in Ex Parte 206, assigned Decem- 
ber 10, at Chicago, Ill., canceled and reas- 


signed April 14, at Washington, D.C., before 


Examine: Luttrell. 


New Assignments 


December 15—New York, N.Y.—U.S. Army Re- 
serve Bidg.—Examiner Kane: 


I. & S. 7067—Forwarder Reduced Rates Be- 


tween East and West. 


December 16—Chicago, Ill. — U.S. Custom 


Hse.—Examiner Luttrell: 
I. & S. 7061—Substitution of Trailer on 
Plat Car. Service. 
December 18—Chicago, Til. 
Hse.—Examiner Ries 
I. & S. 7060 and Ist Sup. —Syrup—Keokuk, 
Ia. to Chicago, Ill 


December 18—Washington, D.C. — Examiner 
I. & S. 7044—Radios, Boots, Etc—East to 

D.C.—Examiner 

TOSS : 

F.S.A. 34943—Tin Plate from the East to ' 

— Examiner 

32552 — Bananas — Eastern Ports to Ro- 

Patts to Points 


‘ Tex. 
—- 19—Washington, 


Tex. Points. 
January 6—Washington, D.C. 
Dunn: 


chester, N.Y. 
32553—Bananas—Eastern 
in N.Y. and New England. 


Ill., before 
Hearing in I. & S. 7035, Bottles, Jars— 


— US. Custom 


32558—Bananas—Atlantic and Gulf Ports 
to Points in U.S. 

32560—Bananas From and To Points in 
Middle Atlantic Territory. 

32562—Bananas—From N.J., N.Y., and Pa. 


to Mich. 
January 12—Chicago, Il1.—U.S. Custom Hse. 
—Examiner Card: 

Finance 20325—Spector Freight System, Inc, 
—Issuance of Securities and Assump- 
tion of Obligations. 

January 19—Kansas City, Mo.—New Pick- 
wick Hotel—Examiner Raley: 

Finance 20301—T.1.M.E. Inc.—Assumption 
of Obligations. 

comme 26—San Francisco, Calif.—Old Mint 
Bldg.—Examiner Raley 

Finance 20311--Consolidated Freightways, 
Inc.—Issuance of Securities and Assump- 
tion of Obligations. 

January 29—San Francisco, Calif.—Old Mint 
Bidg.—Examiner Raley: 

Finance 20235 — Oakland Terminal Ry. 
Abandonment. 

February ? — Washington, D.C.—Examiner 
Boisseree: 

I. & 8S. 7011—Ex-River Coal—Mt. Vernon, 
Ind. to Chicago District. 

I. & S. 7013—Eastern Coal to Chicago, Ill. 


MOTOR 


Changes in Assignments 


Hearing in MC-113224, Sub. 2, William 
LeRoy Leatham, Salt Lake City, Utah, com- 
mon carrier application, assigned November 
24, at Salt Lake City, Utah, canceled. 

Hearing in MC-117520, Riddle Trucking 
Co., Manchester, Tenn., contract carrier ap- 
plication, assigned November 25, at Nash- 
ville, Tenn., canceled 

Hearing in MC- 13806, Sub. 18, Virginia 
Hauling Co., Richmond, Va., common car- 
rier application, assigned November 25, at 
Richmond, Va., canceled and reassigned 
January 8, at U.S. Ct. Rms., Richmond, Va., 
before Examiner Myers. 

Hearing in MC-116544, Sub. 2, Wilson Bros. 
Truck Line, Inc., Carthage, Mo., common 
or contract carrier application, assigned No- 
vember 26, at Kansas City, Mo., canceled. 

Hearing in MC-107107, Sub. 106, Alterman 
Transport Lines, Inc., Miami, Fla., common 
carrier ae assigned December 4, at 
US. Ct. Rms., Tampa, Fia., transferred to 
December 4, at Hotel Tampa Terrace, Tampa, 
Fla., before Examiner Hurley. 

Hearing in MC-117164, McKee Trucking 
Co., Inc. (formerly Tom McKee), Wheatridge, 
Colo., assigned December 5, at Boise, Ida., 
canceled and reassigned December 8, at State 
Hse., Boise, Ida., before Examiner Cave. 

Hearing in MC-116077, Sub. 49, Robertson 
Tank Lines, Inc., Houston, Tex., common 
carrier application, assigned December 8, at 
Houston, Tex., canceled. 

Hearing in MC-103378, Sub. 109, Petroleum 
Carrier Corp., Jacksonville, Fla., common 
carrier application, assigned December 10, 
at Atlanta, Ga., canceled. 

Hearing in MC-873, Sub. 31, Sooner Freight 
Lines, Oklahoma City, Okla., common car- 
rier application, assigned December 15, at 
Oklahoma City, Okla., canceled and reas- 
signed January 26, at Fed. Bldg., Oklahoma 
City, Okla., before Jt. Bd. 88. 


Hearing in MC-95627, Sub. 20, Eugene 
Nelms, Suffolk, Va., common carrier appli- 
cation, assigned November 26, at Richmond, 
Va., canceled and reassigned January 7, at 
US Ct. Rms., Richmond, Va., before Ex- 
aminer Myers. 


Hearing in MC-108460, Sub. 7, Petroleum 
Carriers Co., Sioux Falls, S.D., common car- 
rier application, assigned November 28, at 
Sioux Falls, S.D., canceled. 


Hearing in I. & S. M-11570, Washing Com- 
pounds—Paterson, N.J. to Philadelphia, as- 
signed December 1, at Newark, N.J., canceled. 

Hearing in MC-42487, Sub. 372, Consoli- 
dated Freightways, Inc., Portland, Ore., com- 
mon carrier application, assigned December 
1, at Cheyenne, Wyo., postponed to a date 
to be fixed. 


Hearing in MC-1872, Sub. 46, Ashworth 
Transfer, Inc., Salt Lake City, Utah, com- 
mon carrier application, assigned December 
1, at Salt Lake City, Utah, canceled. 


Hearing in MC-107369, Sub. 12, Vernon L. 
Miller Trucking, Cheyenne, Wyo., common 
carrier application, assigned December 3, at 
Cheyenne, Wyo., canceled and reassigned 
December 9, at Supreme Court and State 
Library Bldg., Cheyenne, Wyo., before Jt. 
Bd. 198. 

Hearings in MC-25798, Sub. 22, Clay Hyder 
Trucking Lines, Inc., Hendersonville, N.C., 
Extension—Citrus Products, and MC-25798, 
Sub. 25, Clay Hyder Trucking Lines, Inc., 
Hendersonville, N.C., common sparies appli- 
cation, assigned December 5, at U.S. Ct 
Tampa, Fla., transferred to December 5, at 


TRAFFIC Wort 


Hotel Tampa Terrace, Tampa, Fla., befor 
Examiner Hurley. 

Hearing in MC-117551, News & Film Sery. 
ice, Denver, Colo., common carrier applica- 
tion, assigned December 8, at Denver, Colo, 
canceled. 

Hearing in MC-43038, Sub. 409, Commercia] 
Carriers, Inc., Detroit, Mich., common carrier 
application, assigned December 9, at §&t, 
Louis, Mo., canceled. 

Hearing in MC-52657, Sub. 546, Arco Auto 
Carriers, Inc., Chicago, Ill., common carrier 
application, assigned December 9, at Wash- 
ington, D.C., canceled and reassigned De- 
cember 18, at ee, D.C., before Ex. 
aminer Van Dyke 

Hearing in MC- 52657, Sub. 547, Arco Auto 
Carriers, Inc., Chicago, Ill., common carrier 
application, assigned December 10, at Wash- 
ington, D.C., canceled and reassigned De. 
cember 19, at Washington, D.C., before Ex- 
aminer Van Dye. 

Hearing in MC-43038, Sub. 408, Commercigj 
Carriers, Inc., Detroit, Mich., common carrie 
application, and MC-71902, Sub. 61, Unite 
Transports, Inc., Oklahoma City, Okla, 
common carrier ‘application, assigned Jan- 
uary 6, at Washington, D.C., canceled and 
reassigned January 19, at Washington, DC, 
before Examiner Boss. 

Hearings in MC-92983, Subs. 314 and 312, 
Eldon Miller, Inc., Iowa City, Ia., common 


* carrier applications, assigned November 2%, 


at Des Moines, Ia., canceled and reassi . 
December 4, at U.S. Ct. Hse. & Custom 
St. Louis, Mo., before Examiner Angle. 

Hearings in MC-1351, Sub. 7, M. Haskell, 
Palmer, Mass., contract carrier application, 
and MC-113681, Sub. 14, Bakery Products 
Delivery, Inc., Greenwich, Conn., assigned 
December 3, at U.S. Ct. Rms., Hartford, 
Conn., transferred to December 3, at Hotd 
Bond, Hartford, Conn., before Examiner Lee. 

Hearings in MC-17094, Sub. 1, Nate’s Truck 
Lines, Inc., Denver, Colo.; MC-117533, The 
Reyher Trucking Co., Denver, Colo., contract 
carrier application, assigned December 4, at 
Denver, Colo., canceled and reassigned De- 
cember 10, at New Custom House, Denver, 
Colo., before Examiner Kilroy. 

Hearing in MC-107583 Sub. 9, Atlantic 
City Trips, New York, NY., assigned De- 
cember 4, at Philadelphia, Pa., canceled and 
reassigned January 6, at Penn Sherwood 
Hotel, Philadelphia, Pa., before Jt. Bd. 67. 

Hearing in MC-C-2201, Southwestern Film 
Service v. News and Film Service, assigned 
December 5, at Denver, Colo., canceled and 
reassigned December 11, at New Custom Hse, 
Denver, Colo., before Jt. Bd. 126. 

Hearing in MC-C-2432, Smith Grain Co, 
Inc.—Investigation of Operations, assigned 
December 8, at Nashville, Tenn., postponed 
to a date to be fixed 

Hearing in MC-42537, 

Transport Co., Hamel, til. ne 
application, assigned December 9, at 
Louis, Mo., canceled. 

Hearing in MC-102682, Sub. 239, Hughe 
Transportation, Inc., Charleston, 8.C., com- 
mon carrier application, assigned November 
25, at Washington, D.C., canceled. 


Hearing in MC-112020, Sub. 50, Commercial 
Oil Transport, Fort Worth, Tex., common 
carrier application, assigned November 26, at 
San Francisco, Calif., canceled. 


Hearing in MC-4405, Sub. 310, Dealen 
Transit, Inc., Chicago, Ill., common carrie 
application, assigned November 28, at Kat- 
sas City, Mo., canceled and reassigned No 
vember 26, at New Hotel Pickwick, Kanss 
City, Mo., before Examiner Angle. 


Hearing in MC-19193, Sub. 4, Lafferty 
Trucking Co., Altoona, Pa., assigned Decem- 
ber 1, at Washington, D.C., canceled. 


Hearing in MC-7746, United Truck Line, 
Inc., Spokane, Wash., assigned December 3, 
at Spokane, Wash., canceled and reassigned 
January 6, at Davenport Hotel, Spokane, 
Wash., before Jt. Bd. 79. 

Hearing in MC-42487, Sub. 370, Consoll- 
dated Freightways, Inc., Portland, Ore., com 
mon carrier application, assigned Decembe 
4, at Los Angeles, Calif., canceled. 

Hearing in MC-117571, L. L. Allen Mot 
Lines, Cashiers, N.C., common carrier appl 
— assigned December 17, at Birming 

Ala., canceled and reassigned Janualy 
i at U.S. Ct. Rms., Uptown, P.O. Bid. 
Raleigh, N.C., before Examiner Myers. 


New Assignments 


December 1—Louisville, Ky.—P.O. Bldg—t 
Bd, 156: 


MC-96498, Sub. 15—Bonifield Bros. Tru& 
Lines, Inc., Metropolis, Ill., common ca 
rier application. 

December 8 — Nashville, 
Andrew Jackson Hotel—Examiner 
erty: 

MC-117555—Clarksville Transit Co., 
Clarksville, Tenn. 
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‘November 29, 1958 


December 8—Omaha, Neb.—Rome Hotel— 
Examiner Hinely: 

MC-113651, Sub. 22—Indiana Refrigerator 
Lines, Inc., Muncie, Ind., common car- 
rier application. 

December 8—Washington, D.C. — Examiner 
Cunningham: 

tg Sub. 3—Queen Bros., Glen Bur- 
nie, » 

December 15—Chicago, I11—U.S. Custom 
Hse.—Examiner Hinely: 

MC-30837, Sub. 247—-Kenosha Auto Trans- 
port Corp. Kenosha, Wis. common car- 
rier application. 

December 15 — Washington, D.C, — Examiner 
Driscoll: 

MC-114415, Sub. 2—Galasso Trucking Larch- 
mont, N.Y. contract carrier applica- 
tion. 

December 16—Washington, D.C.—Examiner 
Cheseldine: 

MC-37975—Robert A. Smith—Petition fof 
Reinstatement of Certificate. 

December 17 — Birmingham, Ala. — Hotel 
Thomas Jefferson—Examiner Hurley: 
MC-3581, Sub. 6—Motor Convoy, Inc., Hape- 
ville, Ga., common carrier application. 
December 19—Washington, D.C.—Examiner 

Van Dyke: 

MC-4405, Sub. 320—Dealers Transit, Inc. 

Chicago, Ill. common carrier application. 
January 5—Chicago, Ill.—U.S. Custom Hse.— 
Examiner Cunningham: 

MC-8989, Sub. 175 — Howard Sober, Inc. 

Lansing, Mich. common carrier applica- 


tion. 

MC-111812, Sub. 59—Midwest Coast Trans- 
port, Inc. Sioux Palls, S.D. common car- 
rier application. 

January 5—Columbus, O.—New P.O. Bidg.— 
Examiner Card: 

MC-F-6997—-Cook Motor Lines, Inc.—Con- 
trol and Merger—Prunty Motor Express, 
Inc.; Purchase—J. Warren. 

january 5—Little Rock, Ark.—State Capitol 
—Jt. Bd. 215: 

MC-75406, Sub. 14 — Superior Forwarding 
Co., Inc. St. Louis, Mo. common carrier 
application. 

january 5—Little Rock, Ark.—Justice Bldg.— 
Examiner Hanback: 

MC-114004, Sub. 24—Chandler Trailer Con- 
voy, Inc., Little Rock, Ark. 

January 5—Omaha, Neb.—Rome Hotel—Ex- 
aminer Saltzman: 

MC-C-2189—E. E. Mumby, Marjorie G. 
Mumby, and E. B. Mumby, Investigation 
of Operations. 

january 5—St. Louis, Mo.—U.S. Ct. Hse. & 
Custom Hse.—Examiner Borroughs: 

MC-62835, Sub. 10—C.E.S. Truck Lines, 
Inc. Crystal City, Mo. common carrier 
application. 

MC-117109, Sub. 3—Sykes Transport Co., 
en, Mo. common carrier applica- 
tion. 

d’anuary 6—Chicago, Ill.—U.S. Custom Hse.— 
Examiner Cunningham: 

MC-95212, Sub. 29—H. R. Henderson, Seneca, 
Ill. contract carrier application. 

‘’amuary 6—Chicago, I11l.—U.S. Custom Hse.— 
Examiner Card: 

MC-F-6981—Kenosha Auto Transport Corp. 

—Control—U.S.A.C. Transport, Inc. 
d‘anuary 6—Little Rock, Ark.—Justice Bldg., 
State Capitol—Jt. Bd. 217: 

MC-99230, Sub. 4 — Pioneer Freight, Inc., 

Oklahoma City, Okla. 
d‘anuary 6—St. Louis, Mo.—U.S. Ct. Hse. & 
Custom Hse.—Examiner Borroughs: 

MC-50132, Sub. 48 — Central & Southern 
Truck Lines, Inc. Caseyville, Ill. com- 
mon or contract carrier application. 

January 6—San Francisco, Calif—Old Mint 
Bldg.—Examiner Linn: 

MC-107227, Subs. 67 and 68—Insured Trans- 
porters, Inc. San Leandro, Calif. common 
carrier applications. 

January 7—Chicago, Ill.—U.S. Custom Hse.— 
Examiner Cunningham: 

MC-50132, Sub. 49 — Central & Southern 
Truck Lines, Inc.. Caseyville, Ill. common 
or contract carrier application. 

January 7—St. Louis, Mo.—U.S.Ct. Hse. & 
Custom Hse.—Examiner Borroughs: 

MC-4405, Subs. 316 and 319—Dealers Tran- 
sit, Inc. Chicago, Ill. common carrier 
applications. 

January 8—Chicago, Ill.—U.S. Custom Hse.— 
Examiner Cunningham: 

MC-41404, Sub. 16 — Argo-Collier Truck 
Lines Corp. Martin, Tenn. Common car- 
rier application. . 

January 8—St. Louis, Mo.—U.S. Ct. Hse. & 
Custom Hse.—Jt. Bd. 160: 

MC-115331, Sub. 11—Truck Transport, Inc. 
Crystal City, Mo. common carrier appli- 
cation. 

January 8—St. Louis, Mo.—U.S.Ct. Hse. & 
Custom Hse.—Examiner Borroughs: 

MC-115331, Sub. 12—Truck Transport, Inc. 
Crystal City, Mo. common carrier appli- 
cation. 

January 9—Chicago, Ill.—U.S. Custom Hse.— 
Examiner Card: 

MC-F-7007—The Aetna Freight Lines, Inc. 

—Purchase—Helders Motor Service Co. 


January 9—St. Louis, Mo.—U.S.Ct. Hse. & 
Custom Hse.—Examiner Borroughs: 

MC-114194, Sub. 16—Kreider Truck Service, 
Inc. East St. Louis, Ill. common carrier 
application. 

MC-117792—Farm Products Co. East Prairie, 
Mo. common carrier application. 

January 12—Chicago, Il1—U.S. Custom Hse. 
—Examiner Cunningham: 

MC-29886, Sub. 130—Dallas & Mavis For- 
warding Co., Inc. South Bend, Ind. com- 
mon carrier application. 

MC-117574, Sub. 36—Daily Express, Inc. 
Carlisle, Pa. common carrier application. 

January 12—Chicago, Ill—U.S. Custom Hse. 
—Examiner Card: 

MC-F-6986—Spector Freight System, Inc.— 
Control and Merger — Great American 
Transport, Inc. 

January 12—Jefferson City, Mo.—State Comm. 
—Jt. Bd. 247: 

MC-113137, Sub. 1 — Poplar Bluff-Willow 
Springs Bus Line Poplar Bluff, Mo. com- 
mon carrier application. 

January 12—New Orleans, La.—Fed. Off. Bldg. 
—Jt. Bd. 32: 

MC-113779, Sub. 72—York Interstate Truck- 
ing, Inc., Houston, Tex. 

La.—Fed. Office 


January 12—New Orleans, 
Bldg.—Jt. Bd. 28: 

MC-117636—Joseph Ribaul Transfer Co., 
Inc. Gretna, La. contract carrier appli- 
cation. 

January 12—Philadelphia, Pa.—Penn-Sher- 
wood Hotel—Examiner Clough: 

MC-FC-61408—Marts Motor Service, Trans- 
—— and Kirby’s Express, Inc., Trans- 
eror. 

—-, 12—Washington, D.C. — Examiner 
an ke: 

MC-30837, Sub. 239—Kenosha Auto Trans- 
port Corp., Kenosha, Wis. 

MC-52657, Sub. 543—Arco Auto Carriers, 
Inc., Chicago, Ill. 

January 13—Chicago, l1l.—U.S. Custom Hse. 
—Examiner Cunningham: 

MC-4405, Subs. 313 and 315—Dealers Tran- 
sit, Inc. Chicago, Ill. common carrier ap- 
plications. 

January 13 — Jefferson City, Mo. — State 
Comm.—Jt. Bd. 243: 

MC-C-2190—James Vache—Investigation of 
Operations. 

January 13—New Orleans, La.—Fed. Office 
Bldg.—Examiner Hanback: 

MC-117649—Cornbelt Trucking Co. Milford, 

Neb. contract carrier application. 
January 13—New York, N.Y.—U.S. Army Re- 
serve Bldg.—Examiner Clough: 

MC-F-6993—National Trucking Co., Inc.— 
Purchase (Portion)—Poinier Trucking 


Corp. 
MC-F-6994—Belbey Transfer Co.—Purchase 
(Portion)—Poinier Trucking Corp. 
MC-2567, Sub. 4—Belbey Transfer Co. 
January 13 — Washington, D.C. — Examiner 


Gross: 
I. & S. M-11370—Groceries—Bet. Richmond, 
Baltimore & Washington, D.C. 
January 14—Chicago, I1l.—U.S. Custom Hse. 
—Examiner Cunningham: 

MC-92983, Sub. 328—Eldon Miller, Inc. Iowa 
City, Ia. common carrier application. 
MC-112520, Sub. 27—South State Oil Co. 

Tallahassee, Fla. common carrier applica- 


tion. 
14—Jefferson City, Mo. — State 


January 
Comn.—Jt. Bd. 36: 
MC-C-2275—Campbell Sixty-Six Express, 
Inc. v. Frisco Transportation Co. and 
Missouri Arkansas Transportation Co. 
January 14—New Orleans, La. — Fed. Off. 
Bldg.—Examiner Hanback: 
MC-C-2443—Church Point Wholesale Bev- 
erage Co., a partnership composed of P. 
Roy Horecky, Conrad C. Horecky, Sr., 
Anita G. Guidry, Genevieve H. Daigle, 
Paulina A. Harman, and Louis B. 
Arceneaux, et al.—Investigation of Op- 
perations. 
January 15—Chicago, Ill.—U.S. Custom Hse. 
—Examiner Cunningham: 
MC-4495, Sub. 314—Dealers Transit, Inc. 
Chicago, Ill. common carrier application. 
MC-8989, Sub. 176 — Howard Sober, Inc. 
ee Mich. common carrier applica- 
tion. 
MC-30837, Sub. 244—Kenosha Auto Trans- 
port Corp. Kenosha, Wis. common Car- 
rier application. 


* January 15—Kansas City, Mo. — New Hotel 


Pickwick—Examiner Borroughs: 
MC-92983, Subs. 304 and 309—Eldon Miller, 
Inc., Iowa City, Ia. 


January 15—New York, N.Y.—U.S. Army Re- 
serve Bldg.—Examiner Clough: 
MC-F-6999—Eastern Freight Ways, Inc.— 
Purchase—Allen Motor Lines, Inc. (Perry 
Graicerstein, Receiver). 

January 15—St. Paul, Minn.—Uptown Sta- 
tion & Fed. Ct. Bldg.—Examiner Card: 
MC-F-7003—Easter Stores—Control — Ace 

Lines, Inc. 
January 15—Washington, D.C. — Examiner 
Colfer: 


MC-34870, Sub. 5—Bison City Cartage Co. 
Buffalo, N.Y. 


ICC News 


January 16—Houston, Tex.—Fed. Office Bldg. 
—Examiner Hanback: 

MC-116077, Subs. 51 and 52 — Robertson 
Tank Lines, Inc. Houston, Tex., common 
carrier applications. 

January 16—Kansas City, Mo. — New Hotel 
Pickwick—Examiner Borroughs: 

MC-92983, Sub. 317—Eldon Miller, Inc., 
Iowa City, Ia. 

January 16—Kansas City, Mo. — New Hotel 
Pickwick—Examiner Borroughs: 
MC-92983, Sub. 327—Eldon Miller, Inc. 
a City, Ia. common carrier applica- 
on. 
January 19—Chicago, Ill.—U.S. Custom Hse. 
—Examiner Cunningham: 

MC-C-2156—Zuzich Truck Line, Inc.—In- 
vestigation and Revocation of Permit. 

MC-69752 and Sub. 17—Zuzich Truck Line, 
Inc., Kansas City, Kan. 

January 19—Des Moines, Ia.—Fed. Off. Bldg. 
—Examiner Card: 

MC-F-7006—Donaldson Transfer Co.—Con- 
trol and — r—Warren Transport, Inc. 

MC-114211, Sub. 12—Donaldson Transfer 


Co. 
January 19—Houston, Tex.—Fed. Off. Bldg.— 
Jt. Bd. 77: 

MC-89723, Subs. 4 and 5—Missouri Pacific 
Freight Transport Co. Houston, Tex. 
January 19—Kansas City, Mo.—New Hotel 

Pickwick—Examiner Borroughs: 

MC-30378, Sub. 48—Associated Transports, 
Inc., Robertson, Mo., common carrier ap- 
plication. 

MC-116955, Sub. 3—Steel Haulers, Inc. Kan- 
sas City, Mo., contract or common carrier 
application. 

January 19—Kansas City, Mo.—New Pickwick 
Hotel—Examiner Raley: 
MC-F-6978—T.I.M.E. Inc. — Control and 
= Merger—Powell Bros. Truck Lines, 
c. ' 
January 19—New York, N.Y.—U.S. Army Re- 
serve Bldg.—Examiner Clough: 

MC-F-6950—Interstate Motor Freight Sys- 
tem — Purchase — Connecticut Motor 
Lines, Inc. (John H. McKeever, Re- 
ceiver). 

January 19—San Francisco, Calif.—Old Mint 
Bldg.—Jt. Bd. 47: 

MC-115495, Sub. 2—United Parcel Service, 
Inc., Cincinnati, O., common or contract 
carrier application. 

January 19—Washington, D.C.— Examiner 


Cox: 

MC-F-7002—Mushroom Transportation Co., 
Inc.—Control—Smith & Howell Film 
Service, Inc. 

January 20—Denver, Colo. — New Customs 
Hse.—Examiner Raley: 

MC-F-6984—Earl Bray, Inc. — Control — 
Wright Motor Lines, Inc. 

January 20—Houston, Tex.—Fed. Off. Bldg. 
—Jt. Bd. 77: 

MC-66562, Sub. 1447—Railway Express 
Agency, Inc., New York, N.Y. 

January 20—Kansas City, Mo. — New Hotel 
Pickwick—Examiner Borroughs: 

MC-986, Sub. 9—Kansas Nebraska Express, 
Inc., Kansas City, Mo., common carrier 
application. 

January 20—Kansas City, Mo.—New Hotel 
Pickwick—Examiner Cunningham: 

MC-69752, Sub. 16—Zuzich Truck Line, Inc., 

Kansas City, Kan. 


January 20—Kansas City, Mo.—New Hotel 
Pickwick—Jt. Bd. 36: 
MC-117457—William E. Moles, St. Joseph, 
Mo., contract carrier application. 
January 21—Dallas, Tex.—Baker Hotel—Ex- 
aminer Hanback: 
MC-112020, Sub. 52—Commercial Oil Trans- 
port, Fort Worth, Tex., common carrier 
application. 


January 21—Kansas City, Mo. — New Hotel 
Pickwick—Jt. Bd. 36: 
MC-117682—Norman Bus Service, Kansas 
City, Mo., common carrier application. 
January 21—Kansas City, Mo. — New Hotel 
Pickwick—Examiner Cunningham: 
MC-C-2156—Zuzich Truck Line, Inc.—In- 
vestigation and Revocation of Permit. 
MC-69752 and Sub. 17—Zuzich Truck Line, 
Inc., Kansas City, Kan. 
January 22—Boise, Ida.—State Comm.—Ex- 
aminer Raley: 
MC-F-7013—United Truck Lines, Inc.— 
—Purchase (Portion)—Western Express. 
January 22—New York, N.Y.—U.S. Army Re- 
serve Bldg.—Examiner Clough: 
MC-F-7001—David B. Worster, et al.—Con- 
trol—McKay and McLeod Corp. and F. D. 
McKay, Inc. 
MC-97496, Sub. 2—F. D. McKay, Inc. 
January 23—Kansas City, Mo.—New Hotel 
Pickwick—Examiner Borroughs: 
MC-50132, Sub. 46 — Central & Southern 
Truck Lines, Inc., Caseyville, Ill., com- 
mon or contract carrier application. 
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January 23 — Oklahoma City, Okla. — Fed. 
Bidg.—Jt. Bd. 16: 

MC-103777, Sub. 5—Pickett Brothers Truck 
Line, Walters, Okla., common carrier ap- 
plication. 

January 23—Portland, Ore.—Pittock Block— 
Examiner Raley: 

MC-F-6973—Exley Express, 

—Rudolph Olsen. 
age & 5 ae Angeles, Calif.—Fed. Bldg. 

MC- 115455. Sub. 2—United Parcel Service, 
Inc., Cincinnati, O., common or contract 
carrier application. 

January 26—San Francisco, Calif—Old Mint 
Bldg.—Jt. Bd. 75 

MC-42487, Sub. 375—Consolidated Freight- 
ways, Inc. 

January 26—San Francisco, Calif—Old Mint 
Bidg.—examiner Raley 

MC-F-6987—-Consolidated Freightways, Inc. 
—Control and Merger—J. A. Clark Dray- 
ing Co., Ltd. 

January eat ropeka, Kan.—Hotel Kansan— 
Jt. Bd. 

MC-30605, Sub. 103 — The Santa Fe Trail 
Transportation Co., Wichita, Kan., com- 
mon carrier application. 

January 26—Washington, D.C. 


Cox: 

MC-F-7011—Mortimer Co. Schaidt—Control 
—Moran Trucking Co., Inc. 

January 27—Wichita, Kan. —Hotel Lassen— 
Examiner arenans 

MC-103993, Sub. 1 2—Morgan Drive-Away, 
Inc., Elkhart, Ind., common carrier ap- 
plication. 

MC-106398, Sub. 107—-National Trailer Con- 
voy, Inc., Tulsa, Okla., common Carrier 
application. 

January 28—Wichita, Kan.—Hotel Lassen— 
Examiner Borroughs: 

MC-70272, Sub. 18—King Van Lines, Inc., 
Wichita, Kan., common carrier applica- 
tion. 

January 28—Wichita, Kan.—Hotel Lassen— 
Examiner Borroughs: 

MC-C-2399—King Van Lines, Inc.—Investi- 
gation and Revocation of Certificates. 
February 5—Phoenix, Ariz.—State Comm.— 

Examiner Raley: 

MC-F-6996 — Smith-Heywood Lines—Pur- 
chase—Bert P. Cresto. 

February 6—El Paso, Tex.—Hotel Paso Del 
Norte—Examiner Raley: 

MC-F-70¢9—Whitfield Transportation, Inc. 

—Purchase—Olney Motor Freight, Inc. 


Civil 
Aeronautics 
Board News 


Inc.—Purchase 


— Examiner 


REA May Engage Air Taxis 
To Carry Express Shipments 


Participation by air taxi operators in 
the air express business is in the public 
interest, according to the Civil Aero- 
nautics Board, which has ruled that the 
operating authority of the Railway Ex- 
press Agency, Inc., should be expanded 
to permit it to contract with air taxi 
operators for the carriage of air express 
shipments between certificated and off- 
route points. 

The board’s finding was by an opinion 
and order in No. 8217, Railway Express- 
Air Taxi Investigation. 

Air taxi operators are non-certificated 
air carriers engaged in direct air trans- 
portation of passengers and/or property 
and which do not utilize in such trans- 
port any aircraft- having a maximum 
certificated takeoff weight of more than 
12,500 pounds. 

“By expediting REA’s ground-handling 
service between certificated and off- 
route points,” the board said, “air taxi 
operations will further curtail the time 
required for an express shipment to 
pass from the home or the place of 


business of a shipper to the hands of a 
consignee. . . 

“We are convinced that this improved 
pickup-and-delivery service will cause a 
substantial increase in the amount of 
air express moving to or from commun- 
ities served by air taxi operators. . 

“Not only should REA’s use of air 
taxi service in its air express business re- 
sult in increased revenues to the air 
taxi operators, but the transportation 
of air express should accomplish a more 
effective utilization of the equipment 
of air taxi operators at insignificant ad- 
ditional costs. Through the carriage of 
air express, air taxi operators should be 
enabled to render a more efficient and 
economical over-all air transportation 
service, and to that extent contribute to 
the development of a sound air transpor- 
tation system.” 

The board ordered that the REA be 
relieved temporarily from the require- 
ments of section 401(a) of the civil aero- 
nautics act so as to let it engage in op- 
erations with air taxi operators without 
having to obtain a certificate of public 
convenience and necessity. 


TWA Told to Discontinue 
‘Siesta Sleeper’ Seat Rate 


The Civil Aeronautics Board has issued 
an opinion and order following up its 
previous vote disapproving as unreason- 
able and unlawful the provision by 
Trans World Airlines of “Siesta Sleeper” 
seats at regular first-class rates. 

The board ordered TWA to discontinue 
this practice within 20 days from No- 
vember 20, saying that the just and rea- 
sonable one-way fare for transconti- 
nental “Siesta Sleeper” service “is at 
least 20 per cent more than the pre- 
vailing first-class fare.” 

The report and opinion were in No. 
9063, et al., Trans World Airlines Siesta 
Sleeper Seat Service. A dissent was 
filed by Member Louis J. Hector. 


“It is our conclusion,” the board said, 
“that TWA, in providing ‘Siesta Sleeper- 
Seat’ service at the prevailing first-class 
fares, is conducting such service at fares 
which are unjust and unreasonable, and, 
therefore, unlawful.” 


The board’s vote was announced in 
June (T.W., June 21, p. 92). 


Federal 
Maritime 
Board News 


FMB Says Misclassification 


Resulted in Rates Too Low 


The Federal Martime Board has found 
that the Hazel-Atlas Glass Co. know- 
ingly and wilfully, by means of false 
classification, obtained transportaion by 
water in 1954 and later for certain ship- 
ments of glass tumblers at less than 
rates or charges which would otherwise 
be applicable, in violation of section 16 
of the shipping act of 1916, as amended. 
In a report and order in the proceed- 
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Hazel-Atlas Glass Co., Inge & Co., the Agreement 
FMB ordered that Hazel-Atlas abstain § Far East va 
from the practices found in violation of § Frieght Line 
the act. Vice-Chairman Guill entered § Line, Inc., to 
a dissenting opinion. covering an 
At the same time, the board ordered § for the tran 
the proceeding remanded to an examiner § type contain 
to receive further evidence on whether § Bay area t 
another respondent, Inge & Co., a for- § from the tr 
warder, knowingly and wilfully partici- § and/or pers¢ 
pated in the misclassification. 
“We oe from all the evidence,” the 
majority said, “that Hazel-Atlas has ° 
considered packers’ tumblers as separate Examine 
and distinct from bottles or jars, and APL Rou 
conclude therefore that respondent 
Hazel-Atlas is guilty of a misclassifica- The servi 
tion... President I 
“Hazel-Atlas, as a shipper, had a duty § subsidy ag: 
to correctly classify its shipments, and = amended to 
where it entertained doubt or was in § yessels_ in 
possession of facts sufficient to raise a § world servic 
doubt, it had a duty to inform itself | aden ports 
as to the proper tariff classification of J ports if the 
the goods it was exporting. cepts the re 
“There is no evidence on this record } examiners. 
that it ever took any steps to inform The prope 
itself.” Charles B. € 
Turning to Inge, the majority said: plemental « 
“With respect to Inge, the record dis- } Lines, Inc— 
closes only that he is a registered freight } pifferential 
forwarder, performed freight forwarding three embr: 
services for Hazel-Atlas on all the ship- } said the ap 
ments here involved and did so in ac- } all of that 
cordance with ‘written instructions from 
a duly authorized official of Hazel-Atlas 
specifying the tariff classification to be 
used on the shipping documents.’ ” 
The board said the record failed to OT 
evidence any conduct on the part of 
Inge in respect to the shipments ine] *® ® @ ® 
ee oe a it was remanding the 
proceeding an examiner. 
Court 
° ‘ \ ° 
One-Voyage Ship Service Unior 
The Maritime Administrator has found 
that the granting of permission for one On Ren 
voyage carrying passengers and their Count 
automobiles between (a) San Francisco Y 
and Seattle; (b) Seattle and Hawaii, To Get 
and (c) Seattle and California ports 
via Hawaii, beginning on or about next The jud 
January 6, will not result in unfair e€ judy 
competition and will not be prejudicial § State of ¢ 
to objects and policy of the merchant § vember 21 
marine act of 1936. he said tl 
“This report shall serve as written the railw: 
permission for the voyage,” the admin- § , Revtonn” 
istrator said in his report in S-79, aVICOS 
Oceanic Steamship Co.—Application Un- the plaint 
der Section 305(a). was “ext 
Oceanic applied for permission to per- § them” ani 
mit its parent organization, the Matso® } pnyrposes | 
Navigation Co., to operate the SS “Lur- aini » 
line” on the voyage, the administrator | 5!ng," | 
said. He asserted that two other car- § act to this 
riers had indicated no opposition, and } stitutiona 
he said his approval would allow Matson 
to avoid the possibility of laying up thef Judge O: 
vessel in what he termed as generally Court of B 
a time of lull trade for the company. findings a 
fendants it 
after havit 
° ° ar 
Ocean Ship Agreements Filed aiaaenn 
The Federal Maritime Board has given 2¢keted i 
giveD Nancy M. | 
notice of the filing with it of the follow- i Sons 
ing agreements for approval pursuant tog “2 & Fic 
section 15 of the shipping act of 1916: § °@S¢ had | 
Agreement No. 120-74, between mem-§ Supreme (¢ 
ber lines of the Trans-Atlantic Passengé § decision o 
Conference to modify the basic agre®§ Judge Lor 
ment of that conference (No. 120, %&§ February | 
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thereof to the Trans-Atlantic Passenger 
Steamship Conference. 

Agreement No. 8328-2, between the 
Far East van service division of Foster 
Frieght Lines, Inc., and Pacific Far East 
Line, Inc., to modify Agreeemnt No. 8328, 
covering an arrangement of the parties 
for the transportation of cargo in van- 
type containers from the San Francisco 
Bay area to Guam, to exclude there- 
from the transport of household goods 
and/or personal effects. 


Examiner Proposes Further 
APL Round-World Service 


The service description in American 
President Lines’ operating-differential 
subsidy agreement will be further 
amended to permit privilege calls by 
vessels in its westbound round-the- 
world service at Red Sea and Gulf of 
Aden ports for shipments to California 
ports if the Federal Maritime Board ac- 
cepts the recommendations of one of its 
examiners. 

The proposal was made by Examiner 
Charles B. Gray in a recommended sup- 
plemental decision in S-72, Isthmian 
Lines, Inc.—Application for Operating- 
Differential Subsidy Agreement, and 
three embraced cases. The examiner 
said the application of APL related to 
all of that company’s round-the-world 


sailings, not merely the requested 10 
additional sailings as stated in an earlier 
report (T.W., Nov. 22, p. 92). 

The examiner said that a table in his 
report showed that U.S.-flag service 
from the Red Sea to California was in- 
adequate and that the board should thus 
authorize APL to conduct the service by 
amending its operating-differential sub- 
sidy agreement, Contract No. FMB-50. 

Embraced proceedings were S-74, 
American President Lines, Ltd.—Appli- 
cation for Increase in Subsidized Sail- 
ing, Round-the-World Service; S-75, 
American Export Lines, Inc.—Applica- 
tion for Increased Sailings on Trade 
Route 18, and S-76, Central Gulf Steam- 
ship Corp.—Application for Operating- 
Differential Subsidy. 


Lykes Subsidy Application 


The Lykes Bros. Steamship Co. has 
filed an application with the Federal 
Maritime Board for a differential sub- 
sidy in connection with the construction 
of four vessels for Line B-2, Trade Route 
21, Service 2—U.S. Gulf ports-east coast 
of United Kingdom and continental 
Europe. 

The vesels are part of the long-range 
replacement program of Lykes, under 
which it will replace 53 vessels over the 
next 14 years at an estimated cost of 
$500 million. 


Court News 


Court in Georgia Holds Unconstitutional 
‘Union Shop’ Provision of Rail Labor Act 


On Remand of Case From State Supreme Court, Judge Long, of Bibb 
County Superior Court, Finds That Union Contracts Are ‘Devices’ 
To Get Money From Rail Workers to ‘Foster . 


The judge of a county court in the 
state of Georgia delivered, on No- 
vember 21, an oral opinion in which 
he said that union contracts under 
the railway labor act were simply 
“devices” by which the property of 
the plaintiffs in the case before him 
was “extorted or extracted from 
them” and was being “perverted for 
purposes other than collective bar- 
gaining,” and that “the railway labor 
act to this extent is therefore uncon- 
stitutional.” 


Judge Oscar L. Long, of the Superior 
Court of Bibb County, Ga., made several 
findings adverse to the rail union de- 


fendants in his opinion from the bench 


after having heard all the evidence and 
arguments of counsel and after having 
considered the entire record in a case 
docketed in his court as Case No. 16,537, 
Nancy M. Looper et al. v. Georgia South- 
ern & Florida Railway Co. et al. The 
case had been remanded to him by the 
Supreme Court of Georgia, which, in its 
decision of June 10, 1957, ruled that 
Judge Long had erred in granting, on 
February 4, 1957, a motion for dismissal 


. . Political Doctrines.’ 


of the case on the ground that the peti- 
tioners had failed to state any claim 
against any defendants on which relief 
could be granted, and that decisions of 
the Supreme Court of the United States 
supported that view. 

The trial court had dissolved a tempo- 
rary injunction previously granted to 
the petitioners (certain railroad em- 
ployes who opposed compulsion, under 
the “union shop” provision of the rail 
labor act, to become rail employe union 
members in order to retain their respec- 
tive jobs. 


State Supreme Court ‘Distress’ 

The Georgia Supreme Court, in its de- 
cision reversing the earlier ruling by 
Judge Long, said: 

“We believe that a single person armed 
with right—‘the right to work,’ should in 
all courts of justice be able to defeat 
the selfish demands of multitudes though 
they be members of a labor union who 
seek to deprive him of that right. We 
would so rule in any case where we are 
allowed jurisdiction. When the Supreme 
Court has, as seen above, held the closed 
shop labor contract act valid we must 
likewise hold, not upon our own judg- 
ment, but solely because we are required 
to follow the Supreme Court ruling. We 
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have made these observations to indicate 
our deep distress over the utter helpless- 
ness of a free American under this law, 
and our inability to judge his cause ac- 
cording to our understanding of the Con- 
stitution. 

“We go now to the single point raised 
which the Supreme Court has, we be- 
lieve, clearly indicated is still open for 
decision. The petition of these non- 
union employes alleges that they have 
been notified in accordance with the law 
and the contract of employment that 
unless they become members of a union 
within 60 days their employment will be 
terminated. It is alleged that the union 
dues and other payments they will be 
required to make to the union will be 
used to ‘support ideological and political 
doctrines and candidates’ which they are 
unwilling to support and in which they 
do not believe, and that this will vio- 
late the First, Fifth and Ninth Amend- 
ments of the Constitution. 


‘Ideological’ Conformity 


“While Railway Employes Department 
v. Hanson, 351 U.S. 225, supra, upheld 
the validity of a closed shop contract 
executed under section 2, Eleventh, that 
opinion clearly indicates that that court 
would not approve a requirement that 
one join the union if his contributions 
thereto were used as this petition al- 
leges. It is there said, ‘Judgment is 
reserved as to the validity or enforce- 
ability of a union or closed shop agree- 
ment if other conditions of union mem- 
bership be imposed or if the exaction of 
dues, initiation fees or assessments is 
used as a cover for enforcing ideological 
conformity or other action in contra- 
vention of the First or the Fifth Amend- 
ments.’ We must render judgment now 
upon this precise question. We do not 
believe one can constitutionally be com- 
pelled to contribute money to support 
ideas, politics and candidates which he 
opposes. We believe his right to im- 
munity from such exactions is superior 
to any claim the union can make upon 
SR ac 


In his final summation before Judge 
Long, November 20, E. Smythe Gambrell, 
of counsel for the plaintiffs, referred to 
stipulations which had been placed in 
the record, showing, among other things, 
amounts contributed by the rail labor 
brotherhoods to the Railway Labor Ex- 
ecutives’ Association “for use in lobbying 
and other political activities,” to Railway 
Labor’s Political League, and to the AFL- 
CIO, and showing, also, that much of 
the money collected by the AFL-CIO was 
used to finance activities of the Com- 
mittee on Political Education (COPE) 
and that with few exceptions the can- 
didates supported by the rail labor unions 
and the AFL-CIO were members of the 
Democratic party. Amounts contributed 
to campaign funds of individual candi- 
dates in specified years were shown. 


Plaintiffs’ Contentions 


“The plaintiffs,’ Mr. Gambrell told the 
court, “say that compulsory unionism, 
as practiced by the defendants in this 
case, violates their legal and Constitu- 
tional rights in that: 


“(a) Plaintiffs and other employes they 
represent are, through the use of money 
extorted from them, forced into unnatu- 
ral associations with persons of opposing 
the use of funds extorted from them, 
they are subjected to an _ extensive 
thought-moulding and ‘brain-washing’ 
technique designed to secure their adher- 
ence to the political and economic ideolo- 
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gies arbitrarily espoused by a few persons 
controlling the policies of the labor union 
defendants; (c) their money, extorted 
from them without due process on 
penalty of losing their long-held jobs 
and their seniority, is being used to ad- 
vance political and economic principles 
and candidates they oppose, and to op- 
pose candidates and political and eco- 
nomic principles they favor, in associa- 
tion with others with whom they do not 
wish to associate politically or other- 
wise 


“In their answer to the amended com- 
plaint, the defendant unions have in- 
dicated for the first time that they will 
contend that their political activities are 
necessary to maintain their position and 
effectiveness as collective bargaining 
agents. 


‘Admission’ by Unions 


“But in paragraph 53 of the stipula- 
tion, they have admitted that: 

“*The political activities mentioned in 
this stipulation of facts do not involve 
and are unnecessary to the negotiation, 
maintenance and administration of 
agreements concerning rates of pay, 
rules and working conditions, or wages, 
hours, terms and other conditions of 
employment, or the handling of disputes 
relating to the above.’ 

“Now, that statement catalogues the 
collective bargaining activities as set out 
in both the railway labor act and the 
Taft-Hartley act. And if the union’s polit- 
ical efforts are not necessary to those ac- 
tivities, it is clear they are not neces- 
sary to maintain the effectiveness of 
such unions as collective bargaining 
agents. 

“The defendant labor unions in effect 
are now saying to the plaintiffs: 


“‘Not only are we going to forcibly 
take your money under this union shop 
agreement, but we will use it to lobby 
and to elect lawmakers to make sure 
that Congress does not change this law 
which allows us to take your money.’ 


“That is a far cry from the lawful pur- 
suit of collective bargaining and the am- 
icable adjustment of labor disputes. . . 


Labor Unions in Politics 


... In paragraph 54 of the stipulation 
it is admitted that: 

“In numerous instances substantial 
amounts of general dues money are 
spent in state and local elections by 
various local lodges of some of the de- 
fendant labor unions and said sums of 
money are taken from the general dues 
funds of the local lodge treasuries. Said 
money is used for direct contributions to 
candidates for public office in state and 
local elections and in paid advertise- 
ments soliciting support for such can- 
didates and for sundry other purposes 
directly connected with the political 
campaigns of such candidates, to all of 
which plaintiffs, intervening plaintiffs 
and the class they represent are op- 
posed.’ 

“The stipulation also shows how a 
substantial amount of the dues, fees and 
assessments assessed against plaintiffs is 
used at the national level for political, 
legislative and ideological purposes. One 
of the principal ways in which this is 
done is through collective associations 
or federations... 

“.. . The stipulation shows that in 
1957, the last full year for which figures 


are available, the labor union defend- 
ants in this case paid out of their gen- 
eral dues funds (taken from plaintiffs 
and their fellow employes) the assess- 
ments levied upon them by the Railway 
Labor Executives Association for use in 
lobbying and other political activities 
as follows: 

“International Association of Machin- 
ists, $20,736; International Brotherhood 
of Boilermakers, Iron Ship Builders, 
Blacksmiths, Forgers and Helpers, $7,- 
780.50; Sheet Metal Workers Interna- 
tional Association, $5,535; International 
Brotherhood of Electrical Workers, $6,- 
453; Brotherhood Railway Carmen of 
America, $32,292; International Brother- 
hood of Firemen, Oilers, Helpers, Round- 
house and Railway Shop Laborers, $8,- 
289; Brotherhood of Railway and Steam- 
ship Clerks, Freight Handlers, Express 
and Station Employes, $32,292; Brother- 
hood of Maintenance of Way Employes, 
$34,086; The Order of Railroad Tele- 
graphers, $20,736; Brotherhood of Rail- 
road Signalmen of America, $5,994; In- 
ternational Organization, Masters, Mates 
and Pilots, $510; National Marine Engi- 
neers Beneficial Association, $459; Rail- 
yard Yardmasters of America, $1,836; 
American Train Dispatchers Association, 
$1,836: total for 1957, $178,834.50 .. .” 


Dues for Rail Labor Paper 


Later in his final summation, Mr. 
Gambrell said: 

“The newspaper ‘Labor,’ owned and 
published by the labor union defendants, 
and financed in part by dues exacted 
unwillingly from plaintiffs and the class 
they represent, is an important political 
propaganda medium. Admittedly it is 
non-objective (stipulation, paragraph 
50), just as are the periodicals published 
by the individual labor union defendants. 
During campaigns, enormous nu 
of special editions are published by 
‘Labor’ featuring individual candidates, 
and seeking to influence votes to such 
candidates. This is an important and 
effective campaign device. 


“Can plaintiffs on pain of losing their 
long-held jobs and job seniority, be 
forced to contribute their funds to the 
dissemination of such political propa- 
ganda? This spectacle is revolting to 
every liberty-loving American, and is 
completely at variance with the guaran- 
tees of the Bill of Rights in the Federal 
Constitution and the state constitutions 
and the laws enacted in pursuance 
thereof. 

“The record, including the more than 
450 exhibits introduced by plaintiffs, is 
replete with other examples of the use 
of the phrase ‘political education’ to dis- 
guise political propaganda in favor of ar- 
bitrarily endorsed candidates, or against 
those not endorsed. . 

“We have more than proved our case. 
The record, consisting of the stipulation 
to which I have referred, the numerous 
requests for admissions addressed by 
plaintiffs to the labor union defendants 
and the replies thereto, the depositions 
of the chairman of RLEA, of the secre- 
tary-treasurer of RLPL, of the comp- 
troller of the AFL-CIO, of the director 
of COPE, and of the director of the 
AFL-CIO legislative department, and 
the more than 450 exhibits introduced 
by plaintiffs as well as those introduced 
by the defendants, shows that the de- 
fendant labor unions have exacted dues 
from plaintiffs and used them in un- 
mitigated power politics, unconnected 
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with and unnecessary to collective bar. 
gaining... .” 
Judge Long’s Opinion 

As he delivered his oral opinion in the 
case, November 21, Judge Long said that 
this was a class action and that the law 
in the case had been made in Looper y, 
Georgia, Southern & Florida, 213 Ga, 
278, 99 S.E. (2nd) 101, and added: 

“Under the stipulation of facts and 
the evidence I am compelled to the con- 
clusion that the periodic dues and as- 
sessments required of all members of 
the 15 unions, defendant unions, in order 
to acquire and retain membership have 
been, are being and will be used in 
substantial part for the support of polit. 
ical candidates locally, state-wide and 
for federal offices. 

“I find that the dues and assessments 
are being used and will be used in part 
to support, propagate and foster ideo- 
logical and political doctrines to which 
these plaintiffs do not subscribe. I find 
under the stipulation of facts and the 
evidence in the cast that part of this 
money, a substantial part, is used, and 
will be used, for publication of news- 
papers, magazines, letters, bulletins, pe- 
riodicals, a substantial part of such pub- 
lications not being germane to collective 
bargaining and not incidental thereto, 
but the publication of matter advocat- 
ing political ideas, advancing national 
economic concepts which are not the 
plaintiffs’, or of the class that they repre- 
sent. 

“I find that the publication of bulle- 
tins, newsletters, in substantial part are 
used in an effort to convert the plain- 
tiffs, and members of the class they 
represent, to political and economic 
ideologies espoused by the leaders of 
the unions, who make the policy and 
to which the plaintiffs should not be 
subjected and with which they do no 
agree. I find that a part of the dues and 
assessments are used for the support 
of political organizations working in sup- 
port of candidates for state and federal 
offices, and also for principles and doc- 
trines which the plaintiffs and the class 
they represent do not care to support. 


Evidence as to ‘Labor’ 


“T think the evidence establishes the 
fact that these publications and par- 
ticularly the newspaper, Labor, and 
other printed matter are sent out to the 
general public at the expense of the 
union dues and assessments advocating 
candidates and doctrines and principles 
which these plaintiffs, and the class they 
represent, do not subscribe to, none of 
which, in my opinion, is germane, o& 
incidental,.to collective bargaining. 


“The Hanson case simply holds that 
membership may be required only for 
the purpose of forcing the employes to 
pay the expense of collective bargaining 
and where the evidence shows, as it does 
in this case, that the money. is used for 
purposes not germane to collective bar- 
gaining, but in substantial part for other 
purposes the contract is not enforceable 
and to enforce it under these conditions, 
in view of the facts in this case, would 
be a violation of the plaintiffs’ constitu- 
tional rights. 

“The stipulation of facts and the evi- 
dence in this case shows that the uniod 
contracts, under the railWay labor act, 
are simply devices by which the property 
of the plaintiffs, and the class they rep 
resent, is extorted or extracted from 
them and is being perverted for purpose 
other than collective bargaining, and the 


November : 


railway lab 


of the due 
ments are 
and what | 
ane | 
reached th 
of the pet 
that the re 
that it do 
tioned sho 
tional. 

*T would 
gether anc 
like for t 
railroad cc 
union defe 
mitted to 
at that t 
question o 
lems invol' 
with the re 
bly I shou 
which, of 1 
tion on th 
up the re 
this case o 
with it as 
cuss with 
much tim 
record in 


Explosiv 


The Co! 
it has bee 
attorney 
Washingt« 
Spokane, 
Co. was f 
court for 
ington oc 
tions of 
for the tr 
other dan 
posed a f 
Commissi: 
formation 
guilty, cl 
transports 
placarded 
imity to 
in violati 


Motor / 


Middle 
Salisbury 
Transpor 
& motor < 
fined $30 
formatio1 
Commiss: 
The fine 

Eastert 
Philadely 
H. Carr 
mon car 
200, whic 
plea of 7 
tion cha 
Sion’s sa 

Easter 
On Octo 
business 
Smithfie! 
was requ 
guilty to 





FIC Worip 
ective bar. 


n 
nion in the 
g said that 
at the law 
1 Looper y, 
a, 213 Ga. 
dded: 
facts and 
to the con- 
PS and as- 
embers of 
ns, in order 
rship have 
e used ip 
rt of polit- 
wide and 


issessments 
sed in part 
oster ideo- 
s to which 
tribe. I find 
ts and the 
art of this 
; used, and 
1 of news- 
iletins, pe- 
F such pub- 
© collective 
al thereto, 
r advocat- 
ig national 
re not the 
they repre- 


n of bulle- 
al part are 
the plain- 
class they 

economic 
leaders of 
policy and 
uld not be 
hey do no 
1e dues and 
he support 
cing in sup- 
and federal 
ss and doc- 
id the class 
> support. 


por” 


ublishes the 
; and par- 
Labor, and 
t out to the 
mse of the 
advocating 
d principles 
e class they 
to, none of 
yermane, oF 
ining. 
holds that 
ed only for 
employes to 
» bargaining 
S, as it does 
.is used for 
lective bar- 
irt for other 
enforceable 
2 conditions, 
case, would 
fs’ constitu- 


und the evi- 
it the union 
y labor act, 
the property 
ss they rep- 
racted from 
for purpose 
ing, and the 


November 29, 1958 


railway labor act to this extent is there- 
fore unconstitutional. 

“I see no way to determine what part 
of the dues, initiation fees and assess- 
ments are used for collective bargaining 
and what part is used for purposes not 
germane thereto. I, therefore, have 
reached the conclusion that the prayers 
of the petition should be granted and 
that the railway labor act to the extent 
that it does these things above men- 
tioned should be declared unconstitu- 
tional. 

“T would like for counsel to get to- 
gether and prepare and order, I would 
like for that to be submitted to the 
railroad counsel and to counsel for the 
union defendants and, of course, sub- 
mitted to me for final approval, and, 
at that time, I want to discuss the 
question of some of the physical prob- 
lems involved in this case in connection 
with the record. It is my idea that possi- 
ply I should not sign the order today, 
which, of necessity, would place a limita- 
tion on the defendant unions in getting 
up the record. However, I want to get 
this case out of the court and get through 
with it as quickly as possible. I will dis- 
cuss with counsel the question of how 
much time will be needed to get the 
record in this case in proper shape.” 


Explosives Rules Fine 


The Commission has announced that 
it has been advised by the United States 
attorney for the eastern district of 
Washington that on November 10 the 
Spokane, Portland & Seattle Railway 
Co. was fined $150 in the US. district 
court for the eastern district of Wash- 
ington on three counts of viola- 
tions of the Commission’s regulations 
for the transportation of explosives and 
other dangerous articles. The court im- 
posed a fine of $50 on each count, the 
Commission said, adding that the in- 
formation, to which the railroad pleaded 
guilty, charged the carrier with the 
transportation of loaded tank cars, 
placarded “dangerous” in close prox- 
imity to the engine of a freight train, 
in violation of the regulations. 


Motor Act Prosecutions 


> Digests of statements issued by the Secre- 
tary of the Commission concerning prosecu- 
tions, in federal courts, for violations of 
motor carrier provisions of the interstate 
commerce act or of Commission rules and 
regulations thereunder, appear below. 


OUCEUNUOHDEDEREEUROEEDESUEGOEOOECOEOEROESOSOORCRUAOOCCEEDEEOEOOEOROOOROOEEDORNE: 


Middle district of North Carolina, at 
Salisbury. On October 20, Overnite 
Transportation Co., of Richmond, Va., 
& motor common carrier of property, was 
fined $300 on a plea of guilty to an in- 
formation charging violations of the 
Commission’s motor safety regulations. 
The fine was required to be paid. 

Eastern district of Pennsylvania, at 
Philadelphia. On November 5, Robert 
H. Carr & Sons, of Malvern, Pa., a com- 
mon carrier of property, was fined $1,- 
200, which was required to be paid, on a 
plea of nolo contendere to an informa- 
tion charging violations of the Commis- 
sion’s safety regulations. 

Eastern district of Virginia, at Norfolk. 
On October 3, Ray E. Holleman, doing 
business as Holleman Truck Line, of 
Smithfield, Va., was fined $400, which 
was required to be paid, on a plea of 
guilty to an information charging vio- 


lations of the Commission’s motor safety 
regulations. 

Kansas district, at Kansas City. South- 
west Freight Lines, Inc., of Kansas City, 
Kan., a common carrier of general com- 
modities, was fined $150 on October 29 
following its plea of nolo contendere to 
an information charging violations of 
the Commission’s motor carrier safety 
regulations. The fine and costs were 
required to be paid. 

Western district of Missouri, south- 
western division, at Joplin. On Novem- 
ber 3, J. W. Asher, Inc., of Crane, Mo., 
@ common carrier of agricultural com- 
modities, was fined $600 following its 
plea of guilty to an information charging 
violations of the Commission’s motor 
carrier safety regulations. The fine was 
required to be paid. 

Eastern district of Pennsylvania, at 
Philadelphia. A $900 fine was levied 
November 5 on Robert H. Carr & Sons, 
Inc., of Malvern, Pa., a common carrier 
of property, following its plea of nolo 
contendere to an information charging 
violations of the Commission’s motor 
carrier safety regulations. The fine was 
required to be paid. 

Kansas district, at Kansas City. On 
November 3, the Grain Belt Transpor- 
tation Co., Inc., of Kansas City, Kan., 
@ common carrier of general commod- 
ities, was fined $500 following its plea 
of guilty to an information charging 
violations of the Commission’s motor 
carrier safety regulations. The fine and 
costs were required to be paid. 


Western district of Missouri, southern 
division, at Springfield. R. E. Daniels, of 
Springfield, a common carrier of frozen 
dressed poultry, fresh fruits and ‘veg- 
etables, was fined $500 on September 15 
following his plea of guilty to an in- 
formation charging violations of the 
Commission’s motor carrier safety regu- 
lations. The fine was required to be 
paid. . 

Middle district of Pennsylvania, at 
Scranton. On November 3, Mrs. I. B. 
Hoy, doing business as Hoy’s Trucking 
Co., Lock Haven, Pa., was fined $1,000 
following her plea of guilty to an infor- 
mation charging her with operating as 
a contract carrier in interstate commerce 
without having a permit from the ICC 
authorizing the operations described. The 
fine was required to be paid and the de- 
fendant was put on probation for a year. 


Western district of Michigan, southern 
division, at Grand Rapids. McNamara 
Motor Express, Inc., of Kalamazoo, 
Mich., a common carrier of property, 
was fined $900, which was required to 
be paid on October 22 following its plea 
of guilty to an information charging 
violations of the Commission’s motor 
carrier safety regulations. 


Maryland district, at Baltimore. On 
October 31, Southern Maryland Hard- 
wood Lumber Co., Inc., of La Plata, Md., 
a private carrier of property, was fined 
$700 following its plea of guilty to an 
information charging violations of the 
Commission’s motor carrier safety regu- 
lations. The fine was required to be paid. 


Western district of Arkansas, Fort 
Smith division, at Fort Smith. On Octo- 
ber 24, Joe B. Mills, of Clarksville, Ark., 
was enjoined and restrained from trans- 
porting property in interstate commerce 
for compensation until obtaining such 
authority from the ICC. The Ozark Box 
& Crating Co. and the Ozark Hardwood 
Manufacturing Co., of Clarksville, were 
enjoined and restrained from using the 
services of Mr. Mills as a carrier in 
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interstate commerce until he receives 
authority from the ICC. 

District of North Dakota, southeastern 
division, at Fargo. On November 3, a 
$200 fine was imposed on Ted L. Clark, 
doing business as Clark Truck Line, of 
Carrington, N.D., a common carrier of 
property, following his plea of guilty to 
an information charging violations of the 
Commission’s motor carrier safety regu- 
lations. The fine was required to be 
paid and the defendant was put on pro- 
bation for two years. 

Southern district of Mississippi, Hat- 
tiesburg division, at Hattiesburg. On 
October 16, J. R. Pickering, of Seminary, 
Miss., was fined $500 following his plea 
of guilty to an information charging him 
with operating as a contract carrier with- 
out having obtained such authority from 
the ICC. The New Orleans Furniture 
Manufacturing Co., of Columbia, Miss., 
was fined $500 following entry of its plea 
of guilty to an information charging it 
with aiding and abetting the carrier in 
said unauthorized operations. Mr. Pick- 
ering’s fine was suspended during a pro- 
bationary 60-day period. The company’s 
fine was suspended during a like period. 

Maryland district, at Baltimore. On 
October 24, Eugene L. Garver, of Finks- 
burg, Md., a common carrier of proper- 
ty, was fined $720 following his plea of 
guilty to an information charging vio- 
lations of the Commission’s motor car- 
rier safety regulations. The fine was re- 
quired to be paid. 

Southern district of Mississippi, Hat- 
tiesburg division, at Hattiesburg. On 
October 16, Patrick C. Hogan, of New 
Orleans, La., was fined $500 following 
his plea of guilty to an information 
charging him with operating as a con- 
tract carrier without having authority 
from the ICC. The New Orleans Furni- 
ture Manufacturing Co., of Columbia, 
Miss., was fined $500 following its plea 
of guilty to an information charging it 
with aiding and abetting the carrier 
in said unauthorized operations. Pay- 
ment of the fines was suspended during 
a 60-day probationary period. 


Southern district of Mississippi, Hat- 
tiesburg division, at Hattiesburg. On 
October 16, C. E. Johnson, of Columbia, 
Miss., was fined $500 following his plea 
of guilty to an information charging 
him with operating as a contract carrier 
without having authority from the ICC. 
The New Orleans Furniture Manufactur- 
ing Co., of Columbia, was fined a like 
amount following its plea of guilty to 
an information charging it with aiding 
and abetting the carrier in said unau- 
thorized operations. Payment of the 
fines was suspended during a 60-day 
probationary period. 


Southern district of Mississippi, Hat- 
tiesburg division, at Hattiesburg. On 
October 16, Otis Simmons, of Tyler- 
town, Miss., was fined $500 following 
his plea of guilty to an information 
charging him with operating as a con- 
tract carrier without having authority 
from the IC@. The New Orleans Fur- 
niture Manufacturing Co., of Columbia, 
Miss., was fined $500 following its plea 
of guilty to an information charging it 
with aiding and abetting the carrier in 
said unauthorized operations. Payment 
of the fines was suspended during a 
60-day probationary period. 


Northern district of Texas, Wichita 
Falls division, at Wichita Falls. Bill 
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Gee, doing business as the Bill Gee 
Trucking Co., of Electra, Tex., was fined 
$400 on October 24 following his plea 
of guilty to an information charging 
him with operating as a common carrier 
without having authority from the ICC. 
He was fined $400 on four counts; im- 
position of sentence on four others was 
suspended during a one-year probation- 
ary period. The Ozark-Mahoning Co., 
of Tulsa, was fined $400 following its 
plea of nolo contendere to an informa- 
tion charging it with aiding and abetting 
the unlawful operations of Mr. Gee. 

New Jersey district, at Trenton. A 
$300 fine was levied on the Neibauer 
Bus Co., of Bristol, Pa., a common car- 
rier of passengers, following its plea 
of guilty on October 24 to an infor- 
mation charging violations of the Com- 
mission’s motor carrier safety regu- 
lations. The fine was required to be paid 
and the company was put on probation 
for a year. 

Northern district of Texas, Wichita 
Falls division, at Wichita Falls. On Oc- 
tober 24, W. R. Browning, Jr., and R. 
W. Browning, doing business as the 
Browning Trucking Co., of Wichita Falls, 
common carriers of so-called exempt 
commodities, were fined $500 following 
their pleas of guilty to an information 
charging them with engaging in the 
transport of property without having au- 
thority from the ICC. The fine was re- 
quired to be paid. 

Northern district of Texas, Wichita 
Falls division, at Wichita Falls. Harley 
E. Wagnon, doing business at the Wich- 
ita Falstaff Co., of Wichita Falls, a 
private carrier, was fined $400 on October 
24 following his plea of guilty to an in- 
formation charging violations of the 
Commission’s motor carrier safety regu- 
lations. The fine was required to be paid. 


New Jersey district, at Trenton. A $100 
fine was imposed October 24 on C. V. 
Hill, Inc., of Trenton, following its plea 
of guilty to an information charging vio- 
lations of the Commission’s motor car- 
rier safety regulations. The fine was 
required to be paid. 

Northern district of Texas, Wichita 
Falls division, at Wichita Falls. On Oc- 
tober 23, C. R. Atkission, of Vernon, Tex., 
was fined $900 following his plea of 
guilty to an information charging him 
with transporting property in interstate 
commerce as a common carrier without 
having authority from the ICC and for 
violations of the Commission’s motor 
carrier safety regulations. The Ozark- 
Mahoning Co., of Tulsa, was fined $300 
following its plea of nolo contendere to 
an information charging it with aiding 
and abetting the unlawful operations of 
Mr. Atkission. The fines were required 
to be paid. 

Northern district of Texas, Wichita 
Falls division, at Wichita Falls. J. L. 
Heard, doing business as J. L. Heard 
Grain & Feed, of Vernon, Tex., common 
carrier of so-called exempt commodities, 
was fined $400 on October 24 following 
his plea of guilty to am information 
charging violations of the Commission’s 
motor carrier safety regulations. The fine 
was required to be paid. 

Southern district of Mississippi, Hat- 
tiesburg division, at Hattiesburg. On 
October 16, Donald Holmes, of Tyler- 
town, Miss., was fined $500 following 
his plea of guilty to an information 
charging him with operating as a con- 


tract carrier in interstate commerce 
without having authority from the ICC. 
The New Orleans Furniture Manufac- 
turing Co., of Columbia, Miss., was fined 
the same sum following its plea of guilty 
to an information charging it with 
aiding and abetting the carrier in the 
unauthorized operations. Payment of 
the fines was suspended for a 60-day 
probationary period. 

Southern district of Mississippi, Hat- 
tiesburg division, at Hattiesburg. On 
October 16, Paul Pickering, of Seminary, 
Miss., was fined $500 following his plea 
of guilty to an information charging 
him with operating as a contract carrier 
in interstate commerce without having 
authority from the ICC. The New Or- 
leans Furniture Manufacturing Co., of 
Columbia, Miss., was also fined $500 fol- 
lowing its plea of guilty to an informa- 
tion charging it with aiding and abet- 
ting the unauthorized operations. Pay- 
ment of the fines was suspended dur- 
ing a 60-day probationary period. 


Southern district of Mississippi, Hat- 
tiesburg division, at Hattiesburg. On 
October 16, V. O. Crosby, of Seminary, 
Miss., was fined $500 following his plea 
of guilty to an information charging him 
with operating as a contract carrier in 
interstate commerce without having au- 
thority from the ICC. Payment was 
suspended during a 60-day probationary 
period. The New Orleans Furniture 
Manufacturing Co.. of Columbia, Miss., 
was fined $500 following its plea of 
guilty to an information charging it 
with aiding and abetting the unauthor- 
ized operations. Payment of $100 was 
required to be paid; the balance was 
suspended for a 60-day probationary 
period. 

Southern district of Mississippi, Hat- 
tiesburg division, at Hattiesburg. On 
October 16, a $500 fine was imposed on 
A. H. Crosby, of Seminary, Miss., follow- 
ing his plea of guilty to an information 
charging him with operating as a con- 
tract carrier in interstate commerce 
without having authority from the ICC. 
Payment was suspended for a 60-day 
probationary period. The New Orleans 
Furniture Manufacturing Co., of Colum- 
bia, Miss., was fined a similar sum fol- 
lowing its plea of guilty to an informa- 
tion charging it with aiding and abetting 
the unauthorized operations. Payment 
of $100 was required; the balance was 
suspended for a 60-day probationary 
period. 


Southern district of Mississippi, Hat- 
tiesburg division, at Hattiesburg. On 
October 16, Robert Beasley, of Seminary, 
Miss., was fined $500 following his plea 
of guilty to an information charging 
him with operating as a contract carrier 
in interstate commerce without having 
authority from the ICC. The fine was 
suspended for a 60-day probationary 
period. The New Orleans Furniture 
Manufacturing Co., of Columbia, Miss., 
was fined the same amount following 
its plea of guilty to an information 
charging it with aiding and abetting the 
carrier in said unauthorized operations. 
Payment of $100 was required; the rest 
was suspended for a like probationary 
period. 

Southern district of Mississippi, Hat- 
tiesburg division, at Hattiesburg. On 
October 16, Burl Aultman, of Seminary, 
Miss., was fined $500 following his plea 
of guilty to an information charging him 
with operating as a contract carrier in 
interstate commerce without having au- 
thority from the ICC. Payment was 
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suspended for a 60-day probationg 
period. The New Orleans Furnity 
Manufacturing Co., of Columbia, Mis 
was fined $500 following its plea of guili 
to an information charging it with ¢ 

ing and abetting the carrier in said w 
authorized operations. Payment of $4 
was suspended for a 60-day probation 
period, but $100 was required to be pa 
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Miscellaneous Decisions 


REGULATION OF COMMON CARRIERS 
Cases Recently Decided by 
State and Federal Courts 


®& Digests taken from Reporters and Dig 
of National Reporter Systems, published 
West Publishing Company, St. Paul, 
Copyright, 1958, by West Publishing 
pany. 
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Supreme Court of Oregon, Depa 
No. 2 


Action by a motor carrier engaged 
interstate commerce to recover damage 
resulting from unauthorized diversion @ 
traffic by defendant, also a motor carrie 
engaged in interstate commerce. Th 
Circuit Court, Multnomah County, Colon 
R. Eberhard, J., pro tem., entered judg 
ment dismissing the action, and plain 
tiff appealed. The Supreme Court, O’Con- 
nell, J., held that the motor carrier a¢ 
vested in the Interstate Commerce Con 
mission the sole authority to enforce the 
provisions of the act, precluding privat 
relief in both federal and state court 
either by way of injunction or damage 
and therefore plaintiff-carrier was né 
entitled to recover damages for unlay 
ful diversion of traffic by defendant-cat 
rier through operations without a fra 
chise from the Interstate Comment 
Commission over a route assigned ® 
plaintiff-carrier. 


Judgment affirmed. 


Incidental to the objective of the mo 
tor carrier act to protect the public from 
harm arising out of unregulated com- 
petition, was the intention to protect 4 
certificate holder from unauthorized 
competition. Interstate commerce att, 
sec. 201 et seq., as amended, 49 US.CA 
Sec. 301 et seq. 


Section of the motor carrier act pre 
viding that no certificate issued und@ 
the act shall confer any proprietary @ 
property rights in the use of a publ 
highway simply was an indirect way @ 
stating that a certificate holder has# 
non-exclusive franchise to carry gool} 
over a certain route on the public high 
way and that other certificates may & 
issued if public convenience and necé) 
sity can be shown. Interstate commemt ) 
act, sec. 207(b) as amended, 49 U.S.CA 
sec. 307(b). 


The motor carrier act vested in th 
Interstate Commerce Commission the 
sole authority to enforce the provision 
of the act, precluding private relief 2 
both federal and state courts either 
way of injunction or damages, and ther 
fore, plaintiff-carrier was not entitled # 
recover damages for unlawful diversi® 
of traffic by defendant-carrier through 
operations without a franchise from th 
Interstate Commerce Commission ov@ 
a route assigned to plaintiff-carrier. I 
terstate commerce act, sec. 201 et seq. # 
amended, 49 U.S.C.A. sec. 301 et s@ 
(Consolidated Freightways v. Unit#l 
Truck Lines, 330 P. 2d 522). 44 
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